
O N LY  T H O S E  W H O  L O V E 

T H E I R  J O B S  C A N  M A K E  A 

D I F F E R E N C E  A T  W O R K

G L O B A L  I N V E S T M E N T  H O L D I N G S 
A N N UA L  R E P O R T  2 0 1 7www.globalyatirim.com.tr

G
L

O
B

A
L

 IN
V

E
S

T
M

E
N

T
 H

O
L

D
IN

G
S

 A
N

N
U

A
L

 R
E

P
O

R
T

 2
0

1
7







2

 OUR BUSINESS

10 Chairman’s Message

14 Global Investment Holdings Group in Summary

18 Global Investment Holdings Group

20 Consolidated Financial Highlights

22 Key Financial Indicators

23 Sustainability

25 Ratings

 OUR PERFORMANCE AND OUTLOOK

26 Port Infrastructure

92 Power

112 Gas

114 Mining

116 Real Estate

126 Finance

 HOW WE GOVERN OUR BUSINESS

136 Investor Relations

138 Corporate Citizenship

140 Board of Directors

143 Corporate Governance

144 Global Investment Holdings Corporate   

 Governance Principles Compliance Report

154 Statement of Responsibility

155 Internal Controls: Rationalization

156 Financial Overview

158 Disclaimer

159 Consolidated Financial Statements as at and for

  The Year Ended 31 December 2017 with   

 Independent Auditors’ Report thereon

Contents

Global Investment 
Holdings has achieved 
success in all its 
business areas.

W H A T  D O E S 

T H E  S T O R Y  O F 

A  S U C C E S S F U L 

T R A N S F O R M A T I O N 

L O O K  L I K E ?
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A BROKERAGE FIRM THAT TRANSFORMS INTO 

A DIVERSIFIED CONGLOMERATE IN 12 YEARS, 

INCREASING TOTAL ASSETS 18X AND TOTAL EQUITY 

11X ALONG THE WAY. THIS IS THE STORY OF GLOBAL 

INVESTMENT HOLDINGS. HOW DO WE DO IT? THE 

ANSWER IS SIMPLE: WE LOVE OUR JOB!
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A T  T H E  S T A R T  O F  E A C H 

W E E K ,  W E  T H I N K  A B O U T 

H O W  W E  C A N  M O V E 

F O R W A R D  E V E N  M O R E .

O U R  D R I V E  T O  S U C C E E D 

H E L P E D  U S  B O O S T

O U R  R E V E N U E S 

2 8 %  Y E A R - O N - Y E A R  T O 

T L  8 0 6  M I L L I O N.

W E  D O N ' T  G E T 

T H E  M O N D A Y 

B L U E S .
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O U R  B U S I N E S S

S I N C E  O U R  J O B  C A N  B E 

D E S C R I B E D  I N  B R I E F 

A S  O P P O R T U N I T Y 

E V A L U A T I O N ,  W E  A R E 

C O N S T A N T LY  S E E K I N G 

O U T  N E W  O P P O R T U N I T I E S . 

T H A N K S  T O  T H I S 

A P P R O A C H ,  W E  I N C R E A S E D 

R E V E N U E S  F R O M

O U R  P O R T  O P E R A T I O N S

B Y  2 2 %  T O  T L  4 2 4 

M I L L I O N  I N  2 0 1 7 .

W E  M I S S 

WO R K I N G  O N 

H O L I D A Y S .
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C O N S T A N T LY  A D D I N G 

V A L U E  T O  I N V E S T M E N T S 

I S  A  D I F F I C U L T  A N D 

S T R E S S F U L  J O B .  B U T  S I N C E 

W E  A LW A Y S  S T A Y  F O C U S E D 

O N  O U R  G O A L S ,  W E  A R E 

A B L E  T O  T U R N  O U R  E N E R G Y 

I N T O  S U C C E S S .  T H E  3 7 % 

G R OW T H  W E  A C H I E V E D  I N 

O U R  E N E R G Y  O P E R A T I O N S 

D E M O N S T R A T E S  T H I S 

A B I L I T Y.

W E  A LW A Y S 

M A I N T A I N 

O U R  P O S I T I V E 

E N E R G Y  A T  T H E 

E N D  O F  T H E  D A Y.
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Chairman's Message

In 2018, we will continue to strengthen, and expand 
our investments into new countries.

Devoid of sectoral and geographical li-

mitations, we have proven ourselves to 

be capable of becoming a leader in the 

international arena, further increasing 

our reach every year. 

Global Investment Holdings’ flagship 

company, Global Ports Holding PLC, 

(“GPH”) the largest independent cru-

ise port operator in the world, has re-

alized its initial public offering (IPO) 

on the London Stock Exchange in 

May 2017, in line with its growth stra-

tegy. GPH received gross proceeds of 

£58mn (USD75mn), which will be used 

to develop and expand the cruise bu-

siness. Having established itself with 

ports across the Mediterranean, Atlan-

tic, and Asia-Pacific region, Global Ports 

Holding is now targeting the Caribbean 

and Asia as it continues to expand and 

diversify geographically.

The landmark event of the Global Ports 

Holding IPO was a moment to reflect on 

how we have progressed since our be-

ginnings as a single cruise port in Ku-

şadası in 2005, and how we went on to 

pioneer a concept missing in the world’s 

cruise industry at that time: a centralized 

organization that combined common 

standards and shared learning with the 

irreplaceable knowledge of local teams. 

The IPO was also notable for the quality 

of the investor base it attracted. Strong, 

long-term investors appreciated the ex-

ceptional inorganic growth potential 

stretches in front of us in the cruise se-

ctor, as well as the strength of our con-

tainer and bulk cargo business.

Chairman’s Message

I begin this letter with a sense of ac-

complishment and pride about Global 

Investment Holdings (“GIH”) that has 

successfully managed to expand its 

mark on the world in the year 2017. Du-

ring a time of political and economic 

uncertainty in both Turkey and around 

the globe, we were able to undertake 

some of the most impactful decisions 

in our history, achieve record-highs, 

and establish our market leadership 

in certain sectors, all the while impro-

ving our overall debt position. In many 

ways, the year 2017 will serve as a fu-

ture benchmark for the performance of 

our company: it is the result of decades 

worth strategizing and revaluation of 

ideas and practices, ensuring the con-

tinuing success of GIH in the long term.  

In the year 2017, GIH realized signifi-

cant investments in all sectors it opera-

tes in; namely, Port Management, Ener-

gy, Finance, and Real Estate. We have 

managed to stand out again as one of 

Turkey’s foremost holding companies, 

delivering on our promises in anot-

her tough year for Turkey, maintaining 

our success both in our home markets 

and abroad. Indeed, year by year, we 

effectively continue to further cement 

GIH as a global brand of international 

prestige, strengthening and expanding 

our investments into new countries. For 

that, I owe my utmost gratitude to our 

diverse and experienced team, who 

allows GIH to move forward with bold-

ness and wisdom in each step we take. 

2 0 1 7  H A S  B E E N

A  Y E A R  O F 

“ S U C C E S S ” A N D 

“ R E C O R D ” , 

D E S I G N A T I N G  I T S E L F 

A S  A N  I N F L E C T I O N 

P O I N T  F O R  G L O B A L 

I N V E S T M E N T 

H O L D I N G S  A N D 

I T S  S U B S I D I A R I E S .
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As the largest cruise port operator in 

the world, our ports group is perfectly 

placed to serve this growth. “World’s 

largest cruise port operator” is not a 

title we take lightly: it has been hard-

won and we take a lot of pride in it. 

We know that running a cruise port is 

not a numbers game; it brings with it 

a duty of care to the neighbouring ci-

tizens, local business, infrastructure, 

and environment. We have proven that 

we are capable of rising to this chal-

lenge of running ports effectively and 

responsibly, and furthermore, we’re 

honoured that our success as a busi-

ness also translates to the world’s inc-

reased exposure to Turkey. As I have 

said before, “every port is essentially 

a Turkish embassy.”    

Our growth will also come with new 

territories. In particular, we believe our 

vision and skills are highly transferrab-

le to the Caribbean, where passenger 

numbers (one of our key sources of re-

venue) are considerably higher. In the 

Med, only our Barcelona port sees the 

levels of passengers that routinely pass 

through the core ports of the Caribbe-

an, and this region is our principal fo-

cus for business development in 2018. 

Closer to home, we are looking to con-

tinue our expansion through inorganic 

growth in the Med, and as I write we 

are in negotiations with 12 potential 

ports. Typically, port infrastructure is 

owned by government agencies in one 

form or another, and negotiations are 

complex, but we hope to welcome per-

haps 2-3 new destinations into the GPH 

portfolio during 2018.

What is clear to all our stakeholders is 

that the cruise industry, and therefore 

the allied industries such as ours that 

serve it, has vast scope for growth, as 

“World’s largest 
cruise port operator” 
is not a title we take 
lightly: it has been 
hard-won and we take 
a lot of pride in it. 

MEHMET KUTMAN CHAIRMAN
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Chairman's Message

October 2017, Global Investment Hol-

dings started power generation from 

biomass resources in its Aydın and 

Şanlıurfa power plants with a 17.2 MW 

total installed capacity. These two bi-

omass power plants will be subject to 

Renewable Energy Resources Support 

Mechanism (YEKDEM), selling electri-

city at an incentivized 13.3 dollar-cent/

kWh level. Global Investment Holdings 

aims to continue acting as an industry 

pioneer, spearheading the develop-

ment of biomass projects in various 

locations across Turkey to achieve a 

substantial installed capacity, reaching 

125MW with an investment of c.USD-

250mn within the next three years. 

GIH’s Tres Energy subsidiary provides 

cogeneration and trigeneration soluti-

ons in energy production and energy 

management to end-users, allowing 

for higher energy efficiency and diver-

sity, as well as greater savings. Our to-

tal energy supply is 58.3MW, of which 

50MW is actively being used as of De-

cember 2017. Meanwhile, we also have 

2 solar energy investment projects to-

talling 14MW, which we are aiming to 

increase to 100MW in unlicensed pro-

duction capacity. We’re also pursuing 

plans to bid on large scale government 

tenders, as may be announced in the 

near future. 

Furthermore, Naturelgaz, of which GIH 

owns 94.4%, is performing parallel 

to our expectations, if not exceeding 

them. In January of 2018, sales of CNG 

were above, and operating costs were 

new ideas, fresh fleets and a younger 

passenger demographic alter the face 

of the industry completely. Already 

running at 100% occupancy, the cruise 

lines are investing to add 50% capa-

city over the next four years alone. And 

they are growing the market: brands 

such as Virgin and Disney are enticing 

aboard a new generation and cha-

racter of passenger, who, previously 

would never have considered cruising. 

Every facet of the cruise experience is 

also being reimagined. Can you pictu-

re the full drama of a Cirque du Soleil 

performance aboard a cruise ship? It’s 

already happening, along with a new 

generation of Technologies to make 

every experience unforgettable.

Against this backdrop, we see double 

digit growth over the next ten years, 

evidenced by the cruise lines’ orders 

for new ships: the major yards around 

the world already have contracts to bu-

ild over 90 new cruise liners, and only 

a lack of capacity prevents them ac-

cepting more. These ships are larger, 

providing fabulous accommodation, 

hospitality and entertainment for 6500 

passengers. In turn, economies of sca-

le will drive lower costs, widening the 

market still further. We are also seeing 

new target audiences emerging, such 

as increasingly wealthy citizens of Chi-

na who can fly in and enjoy six Medi-

terranean countries in seven days.

Our ports group is not the only part 

of our company that enjoyed a suc-

cessful year: in our energy group, in 

In June 2017, 
Global Investment 
Holdings successfully 
completed a capital 
increase process 
where Centricus  
subscribed and 
acquired a 30.7% 
stake in the company.

Following the successful IPO of the port business on 
London Stock Exchange, coupled with the cash commitment 

from Centricus, the Group enjoyed a significant improvement 
in debt position.
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below initial projections, signalling a 

favourable trajectory for the rest of the 

fiscal year. Currently, Naturelgaz ope-

rates the largest distribution network 

of CNG in Turkey, as well as the lar-

gest reserve infrastructure. CNG is an 

economically viable, safe, and clean 

fuel that we distribute to places where 

there is a lack of pipelines for natural 

gas and its use cases range from large 

industrial operations, to small busines-

ses, even villas and apartments, answe-

ring natural gas needs. We are especi-

ally proud of our accomplishments in 

the transportation sector: auto-CNG as 

a fuel is gaining adoption by the lea-

ding vehicle manufacturers of Turkey, 

as converting to CNG has proven to be 

not only environmentally stable, but a 

lot cheaper as well, savings from con-

verting to the cost efficient fuel reac-

hing upwards of 40%. With our 13 CNG 

stations across Turkey, we retain our 

lead in the sales and distribution mar-

kets of this cleaner, quieter, and chea-

per source of energy, focusing on large 

and mid-sized vehicles and vehicle 

fleets used for commercial and logis-

tical purposes. As the world’s petrol 

reserves diminish, alternative energy 

sources such as natural gas will likely 

become more viable to use – a trend 

that we can definitely see even today. 

Thankfully, Turkey is geographically 

situated at the epicentre of the wor-

ld’s largest gas reserves from Russia to 

Iraq, which provides a bountiful oppor-

tunity to establish vast networks of this 

clean, alternative fuel. 

As for real estate, I am personally very 

proud to see our investments come 

into fruition. We are finally able to 

witness our Van Shopping Mall filled 

to the brim with customers, and the 

“Lifestyle Centre” concept of the mall 

seems to have struck a cord with the lo-

cal community. For the first time, there 

are children in Van who can go to the 

movies, and I could not be happier it 

is our mall that is bringing these new 

experiences to the beautiful city. We 

have already held numerous events 

that have garnered positive respon-

ses, from concerts of popular Turkish 

musicians, to exhibitions of works by 

disabled artists, and public reception 

seems to be at an all-time high. Simi-

larly, Sümerpark mall in Denizli also 

seems to have become somewhat of a 

staple in the southwestern city, one of 

many projects in the area that are cont-

ributing to its economic development. 

It is truly a satisfying experience to see 

first hand, and to know that one’s work 

is contributing to the changing fabric 

of a society, for the better.

As for our finance group, in June 2017, 

Global Investment Holdings success-

fully completed a capital increase pro-

cess where Centricus (F.A.B Partners 

LP) subscribed and acquired a 30.7% 

stake in the company. The strategic 

partnership with Centricus, an asset 

management advisory firm backed by 

large global investors, is expected to 

further accelerate Global Investment 

Holdings growth in Turkey as well the 

rest of the world. In this context, the 

Group will focus on its new strategy to 

develop regional and global enterp-

rise only in selected core businesses, 

which are infrastructure (ports), clean 

energy, and asset management. 

Actus Asset Management, of which 

GIH owns 90%, is also proving to be a 

very wise investment, synergizing well 

with our overall investment strategies: 

we like to invest long-term, and in a 

similar vein, we think there is a lot to 

be gained from investing in infrastru-

cture. Currently, we are predicting Ac-

tus to become the largest independent 

portfolio management company in Tur-

key, aiming at a $1 billion investment 

portfolio over the course of the next 12 

months, largely made up of long-term 

infrastructure projects. Initial targets 

include opportunities such as toll ro-

ads, bridges, hospitals – the likes of 

which the Turkish government has 

been heavily supporting for the past 

few years.     

Following the successful IPO of the port 

business, coupled with the cash com-

mitment from Centricus, the group en-

joyed a significant improvement in our 

debt position. Consolidated Net Debt 

has decreased from TL 1,991 million 

at 2016-year end to TL 1,431million 

in 2017. Likewise, holding stand-alo-

ne Net Debt position of TL 499 million 

decreased almost entirely to TL 89 mil-

lion, which will significantly reduce net 

interest expenses going forward. JCR 

Eurasia Rating, in its periodic review, 

also upgraded GIH and its Cash Flows 

of Bond Issues to BBB+ on the Long 

Term National Local Scale, and to A-2 

on the Short Term National Local Scale. 

Some years are particularly memo-

rable, and 2017 has been such a year 

for Global Investment Holding. A year 

of multiple records and successes, 

2017 serves as an inflection point for 

Global Investment Holdings and its 

subsidiaries, while share price more 

than doubled in USD terms. We are at a 

stage where we know what we want to 

do, and how to do it, and are constant-

ly evaluating the markets to make our 

next move - when conditions both in 

our country, and around the world, al-

low for it. Our true measure of success 

is the value we create in the long term, 

and the strength of our market leaders-

hip. In that effort, we are grateful to our 

shareholders for their support and en-

couragement and to each other for our 

hard work.

MEHMET KUTMAN

CHAIRMAN

A N N U A L  R E P O R T  2 0 1 7
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Global Investment Holdings 
Group in Summary

its growth strategy. Global Ports Hol-

ding received gross proceeds of GBP 

58 million which will be used to deve-

lop and expand the company’s cruise 

business. 

Having established itself with ports 

across the Mediterranean, Atlantic and 

Asia-Pacific, Global Ports Holding is 

now targeting the Americas and Asia 

as it continues to expand and diversify 

its geographic footprint. As the sole 

global cruise port consolidator, there 

is significant opportunity for GPH to 

replicate its Mediterranean network in 

the world’s largest cruise market – the 

Caribbean.

S T R A T E G I C 
P A R T N E R S H I P  W I T H 
C E N T R I C U S :  A N 
E X P A N D I N G  A S S E T 
M A N A G E M E N T  B U S I N E S S

In June 2017, Global Investment Holdings 

successfully completed a capital incre-

ase transaction where Centricus subsc-

ribed and acquired a 30.7% stake in the 

company. The strategic partnership with 

Centricus, an asset management firm bac-

ked by large global investors, is expected 

to ramp up Global Investment Holdings 

growth in Turkey as well globally. 

Centricus is an asset management firm ba-

cked by large global strategic investors. 

The investment by Centricus affirms 

the trust in the future of Turkey and 

Global Investment Holdings. This TL 

Global Investment Holdings (GIH) is 

a diversified conglomerate with in-

vestments in multiple industries: ports 

infrastructure, real estate, energy, and 

financial services. With interests in a 

range of burgeoning business sectors 

and traditional non-bank financial 

service providers, Global Investment 

Holdings has evolved into a dynamic 

investment vehicle. Its current portfo-

lio offers high growth with ‘first mover’ 

advantages. At end-2017, GIH reported 

total assets of TL 4.4 billion and sha-

reholders’ equity of TL 1.6 billion. 

N E W  S T R A T E G I C  F O C U S : 
P O R T S ,  C L E A N  E N E R G Y 
&  A S S E T  M A N A G E M E N T

Going forward, the Group’s new stra-

tegy is to develop regional and global 

enterprises only in selected core bu-

sinesses: infrastructure (ports), clean 

energy and asset management. This 

focus will allow GIH to target its resour-

ces more efficiently and expand more 

rapidly in these strategic, high growth 

areas.

Global Ports Holding Plc IPO & London 

Stock Exchange listing: Additional in-

ternational growth ahead

Global Investment Holdings’ flagship 

company, Global Ports Holding, is the 

largest independent cruise port ope-

rator in the world. In May 2017, GPH 

realized its initial public offering (IPO) 

on London Stock Exchange in line with 

With interests in a 
range of burgeoning 
business sectors and 
traditional non-bank 
financial service 
providers, Global 
Investment Holdings 
has evolved into a 
dynamic investment 
vehicle.

T U R N O V E R  
( T L  M I L L I O N )

Global Investment Holdings’ flagship company, 
Global Ports Holding, is the largest independent 

cruise port operator in the world.

2016 2017 GROWTH

806

630

28%
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245 million capital injection will furt-

her accelerate Global Investment Hol-

ding’s growth in Turkey as well the rest 

of the world as a global investor in inf-

rastructure and energy.

S I G N I F I C A N T 
I M P R O V E M E N T  I N 
T O T A L  D E B T  &  E Q U I T Y 
P O S I T I O N :  S O U N D 
F U N D A M E N T A L S

Combining Global Ports Holding’s 

IPO in London, the TL 245 million cash 

commitment from Centricus and so-

lid operating profit via robust EBITDA 

generation, total equity increased on a 

consolidated basis from TL 913 million 

in 2016 to TL 1,595 million representing 

a 75% increase. Meanwhile, consolida-

ted Net Debt has decreased from TL 

1,991 million at 2016-year end to TL 

1,431 million in 2017. Likewise, hol-

ding stand-alone Net Debt position of   

TL 499 million decreased almost enti-

rely to TL 89 million, which will signifi-

cantly reduce net interest expenses in 

the following quarters. 
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Global Investment Holdings 
Group in Summary

GIH plans to boost its current 75.5 MW 

installed capacity in distributed re-

newable power generation to 400 MW 

by 2020.

C R E D I T  &  C O R P O R A T E 
G O V E R N A N C E  R A T I N G S 
U P G R A D E D :  A  G R O W I N G 
G L O B A L  R E P U T A T I O N

Global Investment Holdings is a growing, 

highly reputable global company. The 

Company’s solid reputation was affirmed 

by JCR Eurasia Rating during the year. In 

its periodic review in September 2017, JCR 

upgraded Global Investment Holdings 

and its Cash Flows of Bond Issues to ‘BBB+ 

(Trk)’ on the Long Term National Local 

Scale and to ‘A-2 (Trk)’ on the Short Term 

National Local Scale. 

In addition, Global Investment Holdings’ 

Corporate Governance Rating was upg-

raded to 9.05 (out of 10.00) from 8.99 as 

of November 2017, indicating that the 

Company achieved substantial compli-

ance with CMB’s Corporate Governance 

Principles. Since our founding, we have 

remained committed to good corporate 

governance, which is a key component 

of our success. 

E F F E C T I V E  R I S K 
A S S E S S M E N T  A P P R O A C H 

Global Investment Holdings has a well-e-

arned reputation of success thanks to the 

numerous investments it has pioneered in 

C L E A N  E N E R G Y  / 
P O W E R G E N E R A T I O N 
C A P A C I T Y :  4 0 0  M W  B Y 
2 0 2 0

Global Investment Holdings prioritized 

clean energy and infrastructure invest-

ments due to their great importance 

and huge potential in the near future. In 

2017, the Company proudly opened the 

first power plant in Turkey that produces 

energy from biomass, a new method of 

electricity production not used by many 

players in the Turkish market. We are 

also one of few companies that combine 

biomass collection and power plant 

operations under a single roof. 

Currently, we are actively seeking to 

further expand our growing clean ener-

gy portfolio. In 2018, our total licensed 

capacity in clean energy will reach 135 

MW, and we will start investing in at least 

two projects in Africa. 

We also aim to expand further in clean 

energy by selectively participating in 

major renewable tenders, such as the 

recently announced YEKA Wind and the 

future YEKA Solar projects.

Global Investment Holding targets to es-

tablish a diversified and a balanced power 

generation portfolio, both in terms of resour-

ce as well as geography.  The Company 

is also evaluating development and/or 

acquisition of further renewable energy 

projects in a variety of regions – Africa, 

Eastern Europe, and Asia and elsewhere 

globally – by leveraging on local relati-

onships of its ports arm. 

GIH plans to boost 
its current 75.5 MW 
installed capacity 
in distributed 
renewable power 
generation to 
400 MW by 2020.

E B I T D A 
( T L  M I L L I O N )

2016 2017 GROWTH

278

231

21%

Global Investment Holdings has a well-earned reputation of 
success thanks to the numerous investments it has pioneered 

in diverse industries since its founding.
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diverse industries since its founding. The 

Group’s effective risk assessment appro-

ach, lean structure and entrepreneurial 

corporate culture are the core factors that 

set it apart.

Founded in 1990, Global Securities qu-

ickly rose to become Turkey’s leading 

independent brokerage and investment 

banking firm. The company has played a 

major role in developing Turkey’s capital 

markets since that time. 

In late 2004, Global Securities transformed 

into an investment portfolio company, 

capitalizing on its ability to grow invest-

ments. Holding majority interests in a wide 

range of emerging sectors as well as tradi-

tional, non-banking financial service pro-

viders, Global Investment Holdings has 

evolved into the dynamic investment ve-

hicle it is today. Its current portfolio offers 

high growth with ‘first mover’ advantages 

Global Investment Holdings trades on Bor-

sa Istanbul under the ticker GLYHO. 

E X P A N D I N G  I T S 
I N V E S T M E N T S  A B R O A D 

Global Investment Holdings has effecti-

vely identified attractive investment op-

portunities in rapidly growing sectors of 

Turkey’s economy since its restructuring 

in late 2004. It has also successfully ex-

panded its investment holdings abroad 

since 2013. The Group focuses on sec-

tors with high-growth potential and ear-

ly-stage businesses.

Extensive investment experience and 

strong ties with international busines-

ses give Global Investment Holdings a 

competitive edge. The Group is adept 

at identifying investment targets and 

assessing the risk of new ventures. Un-

like core business-oriented conglome-

rates and holding companies, Global 

Investment Holdings is not bound by 

geographic or sector limitations. The 

Group has expanded its portfolio with 

this innovative approach and continues 

to build on its proven track record of 

successful exits.

Global Investment Holdings’ core bu-

siness areas are: Port Infrastructure 

(operating cruise ship terminals and 

commercial seaports); Power (re-

newable power generation including 

biomass and solar); and Finance (asset 

management).

M A X I M I Z I N G 
S H A R E H O L D E R  V A L U E 

The Company maximizes shareholder 

value and returns by building a diver-

sified portfolio of investments in sec-

tors with high growth and return poten-

tial. The Group seeks investments with 

barriers to entry – geographic, techni-

cal, “first-mover,” or similar – that offer 

a sustainable competitive advantage. 

Prospective business opportunities 

must have future growth potential and 

an attractive rate of return. This allows 

the Company to maximize profits in 

certain investments with only short-

term relevance to the current invest-

ment portfolio.

Executing a timely exit is central to 

maximizing shareholder value. The ti-

ming of the exit is determined by sys-

tematic monitoring of the investment 

portfolio and the market. 

Global Investment Holdings imple-

ments best corporate practices by fos-

tering decision making at all levels. An 

independent and lean organizational 

structure, both at the operational and 

Group level, allows decisions to be 

made rapidly. This lean structure also 

enables senior management to closely 

monitor and quickly respond to opera-

tional performance across the Group 

and the ever changing business envi-

ronment.

Under general strategic and risk ma-

nagement guidance, as well as the 

overall corporate and financial stra-

tegies of Global Investment Holdings 

Group, business units and operating 

subsidiaries operate principally on an 

independent basis. Professional mana-

gement teams of specific qualifications 

and skills are in place to assess sec-

tor-specific dynamics and challenges 

across all Group operations.
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Global Investment 
Holdings Group

P O R T  I N F R A S T R U C T U R E

Atlantic
Lisbon Cruise Port

Western Mediterranean
Barcelona Cruise Port
Cagliari Cruise Port 
Catania Cruise Port 
Valletta Cruise Port 
Malága Cruise Port 

Adriatic
Bar Cruise Port* 
Ravenna Cruise Port
Venice Cruise Port

Eastern Mediterranean
Ege Port, Kuşadası
Antalya Cruise Port*
Bodrum Cruise Port

Asia 
Singapore Cruise Port

* Mainly commercial ports with some minor cruise activities.

P O W E R

G A S

World’s largest cruise port 
operator with 13 cruise + two 
commercial ports in seven 
countries

~ 7 million pax annually with 
dominant presence in the 
Mediterranean 

Listed on the London Stock 
Exchange 
(USD 600 million 
market cap)

Two biomass plants with 17.2 
MW installed capacity and an 
additional 108 MW coming up 
by 2020

> Two solar PP projects with 
14 MW under development

> Co/Tri-generation with 
58.3 MW installed capacity 

> Electricity – wholesale & retail

> CNG Distribution

> Turkey’s leading off-grid 
natural gas distributor 
with 18.3% market share. 
13 CNG stations with 148 million 
Sm3 sales volume

> Gas Trading and LNG
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M I N I N G

R E A L  E S T A T E

F I N A N C E

One of Turkey’s leading players 
in industrial minerals with 
~ 630 thousand tons volume of 
Feldspar.

>Asset Management
Serving multinational and 
Turkish institutional investors 
with an innovative product 
portfolio (AUM: TL 645 million)

>Brokerage
A pioneer in Turkey

Group’s total condolidated 
GLA: c.141k m2

• Retail GLA: c.93.5k m2

• Other GLA (office, car park, 
commercial): c.47.6k m2



2 0 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  B U S I N E S S

Consolidated Financial 
Highlights

Global Investment Holdings reached to successful financial 
and operational results in 2017, drawing on its robust capital 

structure and rooted-expertise and experiences.

T U R N O V E R
( T L  M I L L I O N )

2016 2017 GROWTH

806

630

28%

12%

T O T A L  A S S E T S
( T L  M I L L I O N )

2016 2017 GROWTH

4,371

3,890

E B I T D A
( T L  M I L L I O N )

2016 2017 GROWTH

278

231

21%

75%

E Q U I T Y
( T L  M I L L I O N )

2016 2017 GROWTH

1,595

913



2 1A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Power/Gas/Mining FinanceReal EstatePort Infrastructure

5% 38%

4%53%

2017

G R O S S  T U R N O V E R  ( % )
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Key Financial 
Indicators

Global Investment Holdings maintained its sustainable 
financial performance  as well as realising profitable projects 

and investments in its focus areas in 2017.

Consolidated Balance Sheet (TL million) 2016 2017

Current Assets 629 941

Non-Current Assets 3,262 3,430

Total Assets 3,890 4,371

Short-Term Liabilities 1,033 729

Long-Term Liabilities 1,945 2,047

Total Shareholders' Equity 913 1,595

Total Liabilities and Shareholders' Equity 3,890 4,371

Consolidated Income Statement (TL million) 2016 2017

Turnover 630 806

Gross Profit 220 242

Operating EBITDA 231 278

Profit/(Loss) Before Tax (141) (404)

Net Profit/(Loss) for the Period (130) (329)
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Sustainability 

Global Investment Holdings’ sustainability approach is 
composed of ethical principles, environmental sustainability, 

human rights, workplace safety, supplier relations, and 
corporate citizenship.

O U R  S U S T A I N A B I L I T Y 
A P P R O A C H 

For 27 years, Global Investment Hol-

dings has grown in tandem with the 

Turkish capital markets. The Com-

pany’s diversified and expanding port-

folio coupled with a forward-looking 

investment approach are hallmarks 

of excellence. Global Investment Hol-

dings’ deep experience in investment 

banking has benefited its growth in 

burgeoning sectors with significant 

growth potential, including port inf-

rastructure, power/gas/mining, real 

estate and finance.

The Company’s primary objective in 

all its operations across sectors is to 

achieve sustainable growth and create 

widely shared value. Our diversified 

investment portfolio meets the needs 

of the ever-changing business envi-

ronment and the diverse requirements 

of sectors and geographic regions. Our 

investment approach does not measu-

re success simply in terms of profitabi-

lity. We evaluate our investments with 

a forward-looking perspective using 

multidimensional metrics. By capita-

lizing on the competitive advantages 

of our effective risk and market analy-

sis tools, we embed sustainability and 

good corporate governance in all our 

investments.

Under our sustainability approach, we 

carefully evaluate the impact of our 

operations on the environment, peop-

le and on society as a whole. We are 

committed to eliminating any adverse 

impact from our business activities. We 

seek to create a dynamic that is bene-

ficial to all stakeholders, while sharing 

the resulting value.

Global Investment Holdings’ sustaina-

bility approach is composed of ethical 

principles, environmental sustainabi-

lity, human rights, workplace safety, 

supplier relations, and corporate citi-

zenship. These components are an in-

tegral part of our business and bolster 

our financial success.

In addition to the general sustainabi-

lity approach that guides all aspects 

of our business, we develop comple-

mentary approaches specially tailored 

for each industry in which we operate. 

Sustainability issues are prioritized in 

a way most effective for each specific 

sector. For example, at our mining and 

energy enterprises, the effects of our 

operations on climate change, local 

communities and employee health are 

top priorities. Meanwhile at our ports, 

biodiversity and workplace safety are 

among the top-ranked issues.

Over time, we have steadily ramped 

up our sustainability efforts. We es-

tablished a Sustainability Committee 

for each business unit to oversee all 

pertinent social, environmental and 

governmental related issues. We are 

committed to improving our sustai-

nability strategy with the support and 

contributions of our stakeholders. We 

publicly share our performance via 

annual sustainability reports. In additi-

on, we solicit stakeholder feedback on 

sustainability-related topics by organi-

zing stakeholder panels each year.

 
 
O U R  E N V I R O N M E N T A L 
I M P A C T 

At Global Investment Holdings, we 

conduct our business activities with 

the aim of decreasing our environmen-

tal impact and managing these impacts 

in a responsible manner. In line with 

our Environment Policy framework, 

we focus on reducing the use of ener-

gy and water in our offices as well as 

greenhouse gas emissions by recyc-

ling and limiting waste at its source. 

We expect our subsidiaries to manage 

their operations with a similar approa-

ch by implementing our environmental 

policy and management system along 

with industry-specific adjustments. We 

regularly make environmental impa-

ct assessments prior to creating new 

operational areas.

 
 
M E D I T E R R A N E A N 
C O N S E R V A T I O N 
S O C I E T Y 

Global Investment Holdings is aware 

of the potential impact on biodiversity 

of the various sectors we operate, es-
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pecially in its port operations. In order 

to limit the impact of our activities on 

biodiversity to a minimum level, we 

are continuing our efforts to develop 

natural life protection projects. Global 

Investment Holdings donated to the 

Sand Shark (Carcharhinus Plumbeaus) 

and Breeding Ground Protection Proje-

ct (Boncuk Bay) led by the Mediterra-

nean Conservation Association, which 

is considered a Special Environmental 

Protection Area, in the Gökova Gulf.

 
 
W O R K  L I F E 

Global Investment Holdings operates 

according to its strong conviction that 

employee education and personal expe-

riences play a leading role in the success 

of the Company and its subsidiaries.

Our approach to human resources (HR) 

management is based on promoting and 

strengthening the synergy within the 

company by increasing employee moti-

vation, satisfaction and engagement.

 
 
C O M M U N I T Y  R E L A T I O N S 

Global Investment Holdings and its affili-

ate companies manage their employee, 

subcontractor, supplier, customer and 

local community relations in line with 

the Holding’s objective of Rising while 

creating difference, with the intention of 

creating a positive impact to their sta-

keholders’ lives.

Playing a leading role in the develop-

ment of capital markets and emerging 

industries, the Holdings and its affili-

ate companies have always adopted 

acting in line with basic human rights 

and creating shared value with pra-

ctices that go beyond legislation as a 

principle in their operations since the 

establishment of the Company as part 

of its social responsibility approach.

Global Investment Holdings is inclu-

ded in BIST Sustainability Index as-

sessment in 2018. 

The BIST Sustainability Index is based 

on results of the November to October 

performance period. To be included 

in the index, companies should per-

form over the prescribed threshold 

for each criteria group. To incentivize 

companies for an ever-improving sus-

tainability performance, Borsa Istanbul 

is expected to raise the thresholds gra-

dually in the future.

 
 
E X P E C T E D 
C O N T R I B U T I O N  F R O M 
T H E  I N D E X :

The BIST Sustainability Index provides 

a competitive advantage to Turkish 

companies managing their enterprise 

risks and opportunities effectively. 

This investible index is in place to att-

ract capital for companies committed 

to sustainability. The Index reflects the 

listed companies’ approach to key sus-

tainability issues. These include global 

warming, natural resource use, health, 

security and employment. The Index 

allows an independent assessment of 

the companies’ operations and decisi-

ons related to sustainability issues.

The BIST Sustainability Index allows 

companies to compare their sustaina-

bility performance with local and glo-

bal counterparts. The Index serves as a 

benchmarking platform for companies 

to evaluate their performance, adopt 

new targets or advance. In addition, 

the Index lets enterprises to develop 

their risk management abilities for 

corporate transparency, accountability 

and sustainability. This in turn gives 

companies a way to gain a competiti-

ve edge. Inclusion in the Index adds to 

a company’s visibility, reputation and 

prestige.

The Index facilitates company access 

to global clients, capital, and lower-

cost finance. This effort creates a ve-

hicle that allows investors to select 

and invest in companies that adopt 

principles of sustainability and sound 

corporate governance. Today, social-

ly responsible investing is preferred 

mainly by institutional investors. The 

BIST Sustainability Index encourages 

the founding of such funds, while fa-

cilitating Index-constituent companies 

in capturing a larger share from these 

funds. At the same time, the Index of-

fers a new financial asset category for 

all investors.

Global Investment Holdings is included in 
BIST Sustainability Index assessment in 2018. 

Sustainability 
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JCR Eurasia Rating upgraded Global Investment Holdings 
(“GIH” or “the Group”) and its Cash Flow of Bond Issues to 

‘BBB+ (Trk)’ on the Long Term National Local Scale.

Ratings

C O R P O R A T E 
G O V E R N A N C E  R A T I N G S 

C O R P O R A T E 
G O V E R N A N C E  R A T I N G 
R I S E S  T O  9 . 0 5 . . . 

 Pursuant to the Capital Markets Board 

(“CMB”)’s Communiqué on “Rating Ac-

tivities and Rating Agencies in Capital 

Markets,” Global Investment Holdings’ 

Corporate Governance Rating was re-

viewed by Kobirate Uluslararası Kredi 

Derecelendirme ve Kurumsal Yönetim 

Hizmetleri A.Ş. (Kobirate International 

Credit and Corporate Governance Ra-

ting: "Kobirate”). 

Global Investment Holdings’ Corpora-

te Governance Rating was upgraded to 

9.05 (out of 10.00), up from 8.99. This 

score indicates that the Company has 

achieved substantial compliance with 

CMB’s Corporate Governance Princip-

les. 

The corporate governance rating is as-

signed in line with the Capital Markets 

Board’s “Corporate Governance Prin-

ciples,” which cover four main catego-

ries: Shareholders, Public Disclosure & 

Transparency, Stakeholders, and Board 

of Directors. Thanks to the emphasis 

that GIH places on corporate gover-

nance principles, and the Company’s 

commitment to continuously and dyna-

mically managing them, it has steadily 

advanced in this area.

C R E D I T  R A T I N G S

JCR Eurasia Rating upgraded Global 

Investment Holdings (“GIH” or “the 

Group”) and its Cash Flow of Bond Is-

sues to ‘BBB+ (Trk)’ on the Long Term 

National Local Scale and to ‘A-2 (Trk)’ 

on the Short Term National Local Scale.

JCR Eurasia Rating assessed GIH in an 

investment-level category on the nati-

onal and international scales. It upg-

raded the Group’s ratings on the Long 

Term National Scale from ‘BBB (Trk)’ to 

‘BBB+ (Trk)’ and the Short Term Natio-

nal Scale from ‘A-3 (Trk)’ to ‘A-2 (Trk)’ 

in its periodic review. The outlook for 

both ratings is ‘Stable.’ JCR Eurasia Ra-

ting also affirmed the Long Term Inter-

national Foreign and Local Currency 

Ratings as ‘BBB-’. 

 2016 2017

Overall Rating 8.99 9.05

Shareholders (25%) 91.11 92.70

Public Disclosure & Transparency (25%) 91.18 92.01

Stakeholders (15%) 90.93 90.93

Board of Directors (35%) 87.74 87.74

Other notes and details of the ratings 

are provided below. 

Long Term International Foreign 
Currency : BBB- / (Stable Outlook) 

Long Term International Local 
Currency : BBB - / (Stable Outlook) 

Long Term National Local Rating : 
BBB+ (Trk) / (Stable Outlook) 

Long Term National Issue Rating:  
BBB + (Trk) 

Short Term International Foreign 
Currency : A-3 / (Stable Outlook) 

Short Term International Local 
Currency : A-3 / (Stable Outlook) 

Short Term National Local Rating:  
A-2 (Trk) / (Stable Outlook) 

Short Term National Issue Rating :  
A-2 (Trk) 

Sponsor Support : 2 

Stand Alone : B
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Port Infrastructure
Global Ports Holding at a Glance

A business with a global network

In 2017, GPH’s cruise port business 

welcomed more than 2,603 calls by 

cruise ships and 7.0m passengers. It 

generated 43% of the company’s reve-

nue and 40% of its segmental EBITDA. 

26% was derived from ancillary sour-

ces such as retail outlets and adverti-

sing. 

 
 
O U R  C O M M E R C I A L 
B U S I N E S S

GPH operates two growing commer-

cial ports, in Turkey and Montenegro. 

Together, they handled around 249,397 

TEU and 1,628,940 tonnes of cargo in 

2017.

GPH operates a high-capacity com-

mercial port in Port Akdeniz, Antalya, 

on southern Turkey’s Mediterranean 

coast, with export traffic constituting 

88% of its current flows. 

We also own a majority interest in the 

operating company of the cargo termi-

nal at the Port of Adria in Bar, Monte-

negro, that provides an important link 

in the chain of intermodal transport 

in the Balkan region. GPH has recent-

ly completed a significant investment 

programme at the port, substantially 

increasing container capabilities and 

broadening the market. 

In 2017, the commercial port operati-

ons generated 57% of the company’s 

revenue and 60% of its segmental 

EBITDA.

W H A T  W E  D O

Global Ports Holding (GPH) is the wor-

ld’s largest independent cruise port 

operator, and the owner of two strate-

gically located commercial ports. 

The company was established in 2004 

as the infrastructure investment ve-

hicle of Global Investment Holdings 

(GIH). In 2017, we successfully launc-

hed an oversubscribed IPO, and GPH 

Plc is now listed on the London Stock 

Exchange.

 
 
O U R  C R U I S E  P O R T 
B U S I N E S S

GPH owns a strategically located 

network of 13 ports in 7 countries, ser-

ving the needs of the world’s cruise 

lines, ferries and megayachts. We are 

the sole global consolidator of cruise 

ports, with operations focused on the 

Mediterranean – the second largest 

cruise market in the world – as well as 

the Atlantic and Asia-Pacific regions. 

Our assets range from major cruise 

hubs such as Barcelona and Venice, to 

high-traffic core ports such as Valletta 

and Cagliari, to the vibrant and fast-

growing Singapore Cruise Port. 

I N  2 0 1 7 , G P H ’ S 

C R U I S E  P O R T 

B U S I N E S S 

W E L C O M E D 

M O R E  T H A N  2 , 6 0 3 

CA L L S  B Y  C R U I S E 

S H I P S  A N D  7 M 

PA S S E N G E R S.

15 Ports in 
7 Countries
GPH's portfolio consists 
of strategically located 
network of 15 ports in 7 
countries, serving the 
needs of the world’s 
cruise lines, ferries and 
megayachts.
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G P H  O P E R A T E S  T WO  G R OW I N G  C O M M E R C I A L 

P O R T S, I N  T U R K E Y  A N D  M O N T E N E G R O. 

T O G E T H E R , T H E Y  H A N D L E D  A R O U N D  2 4 9 , 3 9 7 

T E U  A N D  1 , 6 2 8 , 9 4 0  T O N N E S  O F  T H R O U G H P U T 

I N  2 0 1 7 .



2 8 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  P E R F O R M A N C E  A N D  O U T L O O K

Port Infrastructure
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• Lisbon port wins “Europe’s Leading 

Cruise Port” at the World Travel 

Awards 

• State of the art, 24m Lisbon terminal 

inaugurated November 2017

• Capex programme at Port of Adria 

triples container handling capabi-

lities

• Complete redesign and refurbish-

ment of the Scala Nouva retail village 

in Ege Port, our original cruise port

2 0 1 7 :  H I G H L I G H T S

It was an exciting year, financially, 

strategically and reputationally, as we 

made excellent progress in consolida-

ting our position as the world’s largest 

independent cruise port operator. 

Highlights from the year included: 

• Revenues of US$ 116.4m

• Adjusted EBITDA of US$ 75.3m

• Becoming a listed company on the 

London Stock Exchange – the first 

Plc of Turkish origin 

• Successful integration, and increased 

passenger numbers and revenues, of 

2016’s acquisitions: Cagliari, Catania 

and Ravenna (Italy)

• GPH wins four major awards from 

Cruise Insight at Seatrade Cruise  

Global: 

 > Barcelona Cruise Port -  

“Best Turnaround Port Operations 

2017” 

 >  Valletta Cruise Port -  

“Best Terminal Operator 2017”

 > Singapore Cruise Port -  

“Best Turnaround Destination 2017”

 > Venice Cruise Port -  

“Best Turnaround Destination 2017” 

GPH aims to drive 
significant organic 
and inorganic growth 
by expanding  the 
number of ports 
it operates and 
improving its cross-
selling of value-
added activities to 
both cruise operators 
and passengers.

T U R N O V E R  ( G P H ) 
( T L  M I L L I O N )

2016 2017 GROWTH

424

347

22%



3 0 G L O B A L  I N V E S T M E N T  H O L D I N G S

Ege Port, 
Kuşadası

Number of 
Passengers

0.2 million

Bodrum 
Cruise 
Port

Number of 
Passengers

0.1 million

Catania 
Cruise Port

Number of 
Passengers

Barcelona 
Cruise 
Port

Number of 
Passengers

1.9 million

Malaga 
Cruise 
Port

Number of 
Passengers

0.5 million

Number of 
Passengers

0.5 million

Lisbon 
Cruise 
Port

Atlantic
• Lisbon

Western Mediterranean
• Malaga
• Barcelona
• Valletta
• Catania
• Cagliari

Adriatic
• Bar, Montenegro
• Ravenna
• Venice

Eastern Mediterranean
• Kuşadası
• Bodrum
• Antalya

Asia 
• Singapore

Cruise Ports

Bar 
Cruise 
Port

Port of 
Adria, Bar

Number of 
Passengers

Akdeniz, 
Cruise
Port

Number of 
Passengers

69
thousand

TEU

49 
thousand

Valletta 
Cruise 
Port 

Number of 
Passengers

0.8 million

Venice
Cruise 
Port

Number of 
Passengers

1.5 million

Ravenna 
Cruise 
Port

Number of 
Passengers

49.3 
thousand

10.7
thousand

40
thousand

Cagliari 
Cruise 
Port

Number of 
Passengers

0.4 million

Commercial Ports

O U R  P E R F O R M A N C E  A N D  O U T L O O K

Port Infrastructure
A Portfolio Mapped for Success

Total Cargo

213
thousand

Total Cargo

1.4 
million

Port 
Akdeniz, 
Antalya

TEU

200
thousand
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M I L E S T O N E S

2004 2015

2016

2017

2006

2008

2010

2013

2014

GPH established (commenced 

operations in Ege Port, Kuşadası in 

2003)

> Acquired a 55.6% stake in Valletta 

Cruise Port

> European Bank for Reconstruction 

and Development (EBRD) acquired 

10.84% stake in GPH

> Acquired 44.5% stake in Venice 

Cruise Port as part of a strong 

consortium together with Costa 

Crociere, MSC Cruises and Royal 

Caribbean Cruises

> Acquired 53.7% indirect stake in 

Ravenna Cruise Port 

> Acquired 62.2% indirect stake in 

Catania Cruise Port

> Acquired 70.9% indirect stake in 

Cagliari Cruise Port

Global Ports Holding Plc made its 

debut on the London Stock Exchange

Acquired 40% stake in Port Akdeniz, 

Antalya

Acquired 60% stake in Bodrum Cruise 

Port

Acquired remaining stake in Port 

Akdeniz, Antalya (59.8%)

> Acquired a minority stake in Creuers 

(Barcelona, Malaga and Singapore 

Cruise Ports)

> Acquired a 62% stake in Port of 

Adria, Bar, commercial port

> Acquired remaining stake in 

Creuers (GPH stake 62%) 

> Signed a concession agreement 

for Lisbon Cruise Terminals (GPH’s 

effective stake: 46%)

Singapore 
Cruise Port

Number of 
Passengers

0.9 
million



3 2 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  P E R F O R M A N C E  A N D  O U T L O O K

Port Infrastructure
Industry Sector Reports and Outlook

million passengers, a CAGR of 4.7%. 

In 2017, this translated into estimated 

sales revenues of US$ 37.8 billion. Key 

drivers include the globalisation of 

cruising as a holiday option; low pe-

netration in the main source markets; 

and new ships and products for wider 

demographic groups.

This bullish trend is also set to con-

tinue, with global projections of 27.2 

million passengers in 20181. Shipyards 

are also working at full capacity to bu-

ild new vessels, as the industry looks 

to replenish and expand its fleets. And 

for an industry that still accounts for 

just 2% of global tourism2, the capacity 

and potential for growth is vast. These 

are therefore exciting times for ports, 

whose revenues are directly driven by 

passenger traffic.

T H E  C R U I S E  S E C T O R 

The remarkable growth of cruise tou-

rism over the last 25 years has had 

many drivers. 

Holiday time is limited and precious, 

and cruising can take passengers to 

7 countries in 8 days. Cruise products 

are seeing unprecedented change, att-

racting thousands of younger passen-

gers aboard for the first time. Cruising 

also means instant relaxation, while 

others are squeezing into planes or 

navigating the highways. For many, of 

course, there is also the timeless allure 

of the sea. 

Whatever their reasons for choosing 

a cruise, the facts are clear: from 2009 

to 2017, worldwide cruise traffic rose 

from 17.8 million passengers to 25.8 

T H E  R E M A R K A B L E 

G R OW T H  O F 

C R U I S E  T O U R I S M 

OV E R  T H E  L A S T 

2 5  Y E A R S  H A S  H A D 

M A N Y  D R I V E R S. 

27.2 million 
passengers

This bullish trend is 
also set to continue, 
with global projections 
of 27.2 million 
passengers in 2018.

The rising tide of the cruise industry: 
Over 11 million more passengers in the next decade

2009-2017 PASSENGER TRAFFIC SNAPSHOT.
GLOBAL OCEAN CRUISE PASSENGERS (MILLIONS)

2009

Source: CLIA - State of the Industry 2018

20132011 20152010 20142012 2016 2017

17.8

21.3 
20.5 

23.06 

19.1 

22.3 
20.9 

24.7 25.8

1 CLIA 2018 Cruise Industry Outlook
2 UNWTO Tourism Highlights 2017 report
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Source: GDP Per Capita: World Bank databank, BREA The Global Economic Contribution of Cruise Tourism 2016 for CLIA

W H E R E  C R U I S E R S  C O M E 
F R O M 

Historically, North America has been 

the major source market and ‘the home 

of the cruise’. Based on latest print, the 

United States, with 11.5 million passen-

gers, was the largest source country 

by far, accounting for just under half 

(47%) of all global cruise passengers. 

Nevertheless, over the past decade ot-

her markets have experienced extra-

ordinary growth. A total of 21.9 million 

passengers (85% of the global market) 

were sourced from the top 10 count-

ries, and from all major global regions. 

After the US, the next two countries, 

China and Germany, accounted for 

17% of global passengers with a total 

of 4.1 million passengers. The United 

Kingdom contributed 1.9 million and 

Australia 1.3 million, representing 

13%. Some markets also witnessed 

rapid positive change. China saw the 

biggest jump at 113%. In the same pe-

riod, Germany experienced their hig-

hest year-on-year growth 11% and the 

UK 5.6%. 

These findings tell two clear stories: 

firstly, that the cruise industry is offe-

ring a product that appeals to ever-inc-

reasing numbers of holidaymakers, 

and secondly that the allure of cruising 

is crossing boundaries, oceans and 

ages to become a truly global industry. 

In line with projections of strong per-

formances from the source markets 

mentioned above, the industry expects 

to achieve over 11 million more pas-

sengers in the next decade1.

Although we see the global passenger 

mix remaining skewed towards North 

America, the bulk of the growth is li-

kely to come from European and Asi-

an markets. If Europe matches North 

America’s market penetration over the 

next decade, this will equate to 11 mil-

lion more passengers a year; some four 

million more than in 2017. We also ex-

pect Asia to exceed seven million.

Even so, it’s worth remembering that 

the significant growth to date, and fu-

ture projections, still represents low 

levels of market penetration. There is 

major growth potential in the cruise 

sector for many decades to come.

The chart below shows customer con-

centration by country: the top ten 

customer markets account for 85% of 

all cruise passengers. The charts also 

reveal penetration in the leading cru-

ise markets by country. The rise in the 

popularity of cruise tourism in certain 

markets with low levels of penetrati-

on indicates the potential for future 

growth.

Cruise Market Source Penetration

% cruise pax (m) population (m) penetration (%) 

United States 46.6 11.5 323.1 3.6

China 9 2.1 1,378.7 0.2

Germany 8 2.0 82.7 2.4

UK 8 1.9 65.6 2.9

Australia 5 1.3 24.1 5.3

Canada 3 0.8 36.3 2.1

Italy 3 0.8 60.6 1.2

France 2 0.6 66.9 0.9

Brazil 2 0.5 207.6 0.2

Spain 2 0.5 46.4 1.1

After the US, the 
next two countries, 
China and Germany, 
accounted for 17% 
of global passengers 
with a total of 4.1 
million passengers.

1 Cruise Industry News.
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2016 2019E

2 6 % 2 9 %
B E L OW  5 5 B E L OW  5 5

A B OV E  5 5 A B OV E  5 5

7 4 % 7 1 %

Source: Seatrade Insiders, Cruise Industry News, EIU, LIA, Cruise Market Watch, Med Cruise

“ A N D  I  N A M E  T H I S 
S H I P … ” 

Cruise lines now have a continuous 

programme of renewal and expansion 

to meet the rising rate of demand they 

are generating. So the fleet of 365 cru-

ise vessels deployed around the globe 

in 2017 will grow to 461 in the next de-

cade, serving a rise in passenger num-

bers from 25.8 million to 37.9 million 

(double-occupancy basis). 

The average annual growth rate is 

expected to reach around 4.7% ye-

ar-on-year, with the biggest global 

leap expected in 2020 when a 7.5% 

capacity increase is projected. 

According to Cruise Industry News, 

the Europe market is set to grow at a 

10.2%, from 6.8 million in 2017 to 7.5 

million in 2018, and the Asia-Pacific 

market to grow at 9% to 5.2 million, 

while the America’s pace is lower, 

at 4.5%, to reach 14.3 million PAX by 

2018. As a result, there is a global pro-

jection of 27.2 million passengers in 

2018 (5.4% growth vs 2017). 

The industry is set fair to continue on 

this growth trajectory for ten years or 

more. Around the world’s shipyards, 

they have order books for 97 new ves-

sels, representing a total investment of 

US$ 60bn. 

A  C H A N G I N G 
D E M O G R A P H I C

The traditional image of a cruise pas-

senger is someone of retirement age, 

and fairly well-off. While that demog-

raphic continues to be a mainstay of 

cruise demand, passenger profiles 

are changing rapidly. New ships, bran-

ds, concepts, food, design, and live 

and digital entertainment are attrac-

ting a much younger profile aboard, 

including families. At the same time, 

cruising is no longer the preserve of 

the wealthy: cruise lines increasingly 

market to a range of income groups, 

growing the target market even further. 

The average annual growth rate is expected to reach around 
4.7% year-on-year, with the biggest global leap expected in 

2020 when a 7.5% capacity increase is projected. 

Port Infrastructure
Industry Sector Reports and Outlook
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Indeed, 2017 signalled a major state-

ment of intent as the industry saw one 

of the busiest years in a decade with 

10 new ship launches, ranging from 

300- to 4,500-passenger vessels. Total 

berths deployed also surpassed the 

500,000 milestone. Across every KPI, 

the cruise trajectory is only going one 

way. 

Although new ships are being built 

with sizes and services to serve spe-

cific markets, there has been a clear 

trend towards larger ships with hig-

H I G H L Y  V I S I B L E  I N D U S T R Y  E X P A N S I O N
G L O B A L  O R D E R  B O O K  T O T A L  S H I P  C A P A C I T Y  ( ‘ 0 0 0  P A X )

2017

365 
SHIPS

380 
SHIPS

404 
SHIPS

421 
SHIPS

434 
SHIPS

449 
SHIPS

462 
SHIPS

+47% 
OF 2016 

CAPACITY

2018E 2019E 2020E 2021E 2022E 2023E-2026E TOTAL CAPACITY

784.5

TOTAL 
CAPACITY

535

42.6

37.8

42.1 

249.5

52

338

535

Source: Cruise Activities in Medcruise Port Statistics—MedCruise Report (Global Deployment Shares)

her capacities. The world’s shipyards 

are constructing new cruise ships of 

between 130,000 and 230,000 gross 

register tons (GRT), with capacities of 

up to 6,000 passengers. GRT, as well as 

the number of passengers per ship, has 

doubled in the space of just 15 years. 

The underlying driver is economy of 

scale: larger vessels can offer a lower 

cost per passenger, and so widen the 

market by repositioning cruising as an 

economical holiday.

Alongside this general trend towards 

bigger ships, market segmentation ne-

eds ships of varying sizes, with ameni-

ties and itineraries designed to attract 

a specific target. In particular, the num-

ber of luxury vessels has flourished as 

the major cruise lines and brands build 

their presence in contemporary, pre-

mium and speciality cruises.
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Regardless of individual market shares and swings, 
one constant has emerged: the cruise industry is 

becoming ever-more global.

2001 2005 2009 2013 2017

120%

100%

80%

60%

40%

20%

 0%

Average 2015-2017E: 105%

Historical Average: 104.8%

Dotcom
Bubble Burst

European
Debt Crisis

Costa
Concordia

Disaster

Impact 
of Global 
Economic 

Crisis

Cruise Line 1 Cruise Line 2 MSCI World Index

T W O  M A J O R  C R U I S E  L I N E S ’  O C C U P A N C Y  R A T E S

M A R K E T  S H A R E  O F  C R U I S E  L I N E S  B Y 
W O R L D W I D E  P A S S E N G E R S  2 0 1 7

44.1%

23.9%16.2%

8.8%

CARNIVAL 
CORPORATION

ROYAL CARIBBEAN 
CRUISE LTD OTHERS 

7%
MSC

NORWEGIAN 
CRUISE LINES 

T H E  L I N E S  B E H I N D  T H E 
B R A N D S

All cruise lines strive to maximise oc-

cupancy levels, regardless of vessel 

size, due to the business model’s high 

fixed costs. Even in volatile economic 

conditions, the industry has proved to 

be particularly resilient, with dynamic 

pricing driving consistently high occu-

pancy rates of 100-105%. 

Although cruising is marketed by more 

than 50 different brands, the industry 

is ultimately concentrated into three 

principal groups: Carnival Corporati-

on (44% of passengers worldwide), Ro-

yal Caribbean Cruise (Ltd & Plc, 24%), 

and Norwegian Cruise Lines (9%). 

These corporations, together with MSC 

(7%), control 84% of the worldwide 

share of passengers, and 53% of the 

worldwide fleet.

All cruise lines 
strive to maximise 
occupancy levels, 
regardless of vessel 
size, due to the 
business model’s high 
fixed costs.

Source: Seatrade Insider, Cruise Industry News 2017-2018 State of the Industry Annual Report, 
Industry Data, EIU, CLIA UK&Ireland, CLIA Europe, Cruise Market Watch 2017, Association of 

Mediterranean Cruise Ports, Wall Street Research

Source: 2017-2018 State of the Industry Annual Report; Cruise Industry News
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G L O B A L  C R U I S E  M A R K E T  S H A R E 
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T H E  W O R L D ’ S 
F A V O U R I T E  C R U I S E 
D E S T I N A T I O N S 

The popularity and market shares of 

cruise destinations are driven by a va-

riety of factors, ranging from simple 

sentiment to the more practical issues 

of seasonality and climate, proximity to 

source markets, and the willingness of 

cruise lines to develop new markets. 

The Caribbean has been the cradle 

of the cruise industry, and is its un-

disputed champion: in 2017 it took an 

unrivalled 38.9% of global passenger 

capacity. This was followed by the 

Asia /Pacific (15.7%), Mediterrane-

an (13.6%), Northern Europe (9.0%), 

Australasia (4.3%), Alaska (3.9%), 

South America (2.0%) and other regi-

ons (12.6%). 

The beauty of the cruise line model 

is that its assets are mobile, and they 

can be deployed wherever revenue 

potential is highest. The profitability of 

an itinerary depends on many factors: 

among others, fuel costs, geopolitical 

issues, ticket prices, onboard spend, 

environmental regulations, and local 

fees.

When we examine changes and tren-

ds in ship deployments during the 

past decade, we see that the Caribbe-

an, despite its market leadership, has 

been losing market share, while the 

new millennium saw Europe become 

the centre of the cruise business. Now, 

it’s the turn of Asia to gain momentum; 

indeed, the Mediterranean, Asia and 

Australia have been the front-runners 

in gaining market share over the past 

ten years. 

Within the cruise sector, the Medi-

terranean has been the main focus of 

Europe’s growth, becoming the world’s 

second most visited cruise destination 

area after the Caribbean. The chart 

above shows the growth in world mar-

ket share in the cruise industry by re-

gion since 2006, highlighting the Med’s 

history of outperformance.

For the future, the European region, 

and especially the Mediterranean, will 

continue to be a strategic area due to 

its proximity to an expanding source 

market, and the attraction of its desti-

nations. The Caribbean could poten-

tially experience substantial growth 

depending on the new opening of 

Cuba. Cruise lines are eager to offer 

itineraries that include the Caribbean 

islands, and would change existing 

ship deployments were Cuba finally to 

open for business.

Alaska has good future prospects for 

the cruise business and will reach re-

cord levels in 2018. However, China, 

the focus of most cruise lines in recent 

years, will see a decrease in capacity 

in 2018, driven by geopolitical issues, 

too many ships, pricing and distributi-

on challenges. 

Regardless of individual market shares 

and swings, one constant has emer-

ged: the cruise industry is becoming 

ever-more global. This helps to stimu-

late demand in the source markets, 

and ultimately benefits all cruise regi-

ons. The industry makes an important 

contribution to local economies, and is 

the catalyst for a significant multiplier 

effect that ripples out across local jobs, 

services and wealth. 

With the industry’s clear evidence of 

growth and robust health, it is not surp-

rising to see many cities and ports in-

terested in enhancing and upgrading 

their facilities to meet cruise lines 

demands, and indeed upgrade their 

appeal as a possible new destination. 

From the cruise lines’ point of view, 

new and larger ships need improved 

facilities and different itineraries. Port 

infrastructure is therefore fundamental 

to their decision-making in designing 

new itineraries.

G P H  A N D  C R U I S I N G
I N  2 0 1 8

> Current trading in our non-Turkish 

cruise ports remains strong. The weak-

ness in Turkish cruise ports is expec-

ted to continue into 2018, although pas-

sengers and revenue are expected to 

stabilise. However, we anticipate some 

initial signs of recovery with a number 

of cruise lines indicating they will start 

to include our Turkish ports in their 

plans in 2018.

> We have made continued progress 

in the cruise port M&A pipeline. The 

Group is confident about deal activity 

in 2018, both inside and outside Euro-

pe. 

> For existing assets, we see attractive 

organic opportunities to pursue bolt-

on ancillary revenues through passen-

ger land-side deals. 

Asia Europe 
(incl. Med.) 

Australia

Med.

South 
America

Alaska Caribbean

1,030
bps 720

bps 390
bps

30
bps

-140
bps (300)

bps

2017 
MARKET 
SHARE

(370)
bps

15.7%

27.0% 
4.3%

13.6% 

2.0%

3.9% 38.9%

Source: Cruise Activities in Medcruise Port Statistics-MedCruise Report 
(Global Deployment Shares)
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Barcelona Cruise Port enjoyed an excellent and
 productive year, and indeed climbed to the top of the 

Mediterranean’s charts.

2 0 1 7 :  B A R C E L O N A 
C R U I S E  P O R T  E X C E L S

The port enjoyed an excellent and pro-

ductive year, and indeed climbed to 

the top of the Mediterranean’s charts: 

> Barcelona became the No. 1 Mediter-

ranean homeport1  with a 14% increase 

in its turnaround passenger base .

> Winner of Best Turnaround Port Ope-

rations 2017 (Cruise Insight awards) 

> Annual throughput rose to 2.8 million 

passengers – a fivefold increase since 

the start of the millennium. 

> Savings of 5% and increased EBITDA 

margin due mainly to a cost reduction 

programme on outsourced services. 

The port also introduced initiatives 

to give passengers the services they 

need to enjoy the city, as soon as they 

arrive. This included new Guest Infor-

mation Centres, sales of hop-on-hop-

off tickets, a shuttle boat, and the ins-

tallation of a multi-operator antenna 

system to deliver high-quality 4G mo-

bile phone coverage for data and calls. 

The port also took delivery of its first 

electric vehicle, to reduce CO
2
 emissi-

ons within the port area. 

As a repeated nominee, every year sin-

ce 2006, for ‘Europe’s Best Destination’ 

in the World Travel Awards, Barcelona 

needs little introduction. 

Few cities on earth have such a con-

centration of beautiful answers to tra-

vellers’ wish-lists: climate, art, gastro-

nomy, architecture, culture, nightlife, 

sport, fashion, antiquity, contemporary 

style, beaches – and a football team 

with an almost religious following. 

Combine all this with a superb crui-

sing experience that delivers you to 

our modern, welcoming port and the 

centre of the action, and Spain’s second 

city lacks for nothing. 

G P H  A N D  B A R C E L O N A 
C R U I S E  P O R T

Founded in 1999, Creuers del Port de 

Barcelona S.A. (‘Creuers’) operates 

five public cruise terminals at the Port 

of Barcelona. 

GPH holds a 62% stake in Creuers th-

rough Barcelona Port Investment (BPI), 

which was founded in partnership with 

Royal Caribbean Cruises Ltd (RCCL), 

one of the world’s leading cruise line 

operators. Creuers holds 27-year port 

operational rights for four cruise termi-

nals at Barcelona Cruise Port; an annu-

al operating licence contract for a fifth 

cruise terminal; an 80% stake in the port 

operating rights for Malaga Cruise Port; 

10% in Lisbon Cruise Port; and a 40% 

stake in Singapore Cruise Port.

Barcelona 
became the No.1 
Mediterranean 
homeport  with a 

14% 
increase 
in its turnaround 
passenger base.

1 Medcruise Statistics

1 4 %



3 9A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

F O U N D E D  I N  1 9 9 9 , C R E U E R S  D E L  P O R T  D E 

B A R C E L O N A  S . A . ( ‘ C R E U E R S ’ )  O P E R A T E S 

F I V E  P U B L I C  C R U I S E  T E R M I N A L S  A T  T H E 

P O R T  O F  B A R C E L O N A . 
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Barcelona is Europe’s largest cruise 

port, and the fourth largest in the wor-

ld. 

For cruise lines, the port means flexi-

bility; thanks to upgrades we can ac-

commodate the world’s largest ships. 

For passengers, it means convenience 

and ease of access, with the city centre 

just 2.5 km away, and the international 

airport 12 km, from their terminal. 

GPH’s Creuers business operates five 

public cruise terminals: Terminals A, B, 

C at Adossat Pier, and Terminals North 

& South at the World Trade Centre. Ac-

ross these five facilities we hosted 1.8 

million passengers in 2017, compri-

sing 1.2 million homeport passengers 

and 0.6 million in transit. 

In recent times the port has received 

a series of accolades, including Best 

Turnaround Port Operations, Most Effi-

cient Operator, Most Improved Port Fa-

cilities and Most Responsive Port awar-

ds. Underpinning its smooth running is 

a priority on highly trained staff, excel-

lent collaboration with the port autho-

rities and security forces, and a strict 

adherence to both the International 

Ship and Port Facility Security (ISPS) 

Code, and EU regulations. 

Barcelona is Europe’s 
largest cruise port, 
and the fourth largest 
in the world. 

Port Infrastructure
Barcelona Cruise Port
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In addition to the ‘business as usual’ demands, we will adapt to chan-

ging conditions in 2018. One example: during the coming year the lar-

gest cruise ship in the world, Symphony of the Seas, will homeport in 

Barcelona. This will bring the need to modify passenger flows in order 

to improve the guest experience. 

We will also advance our environmental programme, switching enti-

rely to all-electric port vehicles, installing photovoltaic technology to 

generate a proportion of our electricity, analysing cold ironing plant 

to provide shore connection to cruise ships and working closely with 

local authorities to introduce an LNG supply. 

Commercially, we will move towards offering new services such as 

port and ground agency and stevedoring, rather than outsourcing 

them. We will also focus on realising the major potential our terminals 

offer for greater retail and advertising revenues. 

For passengers, we will develop a new guest experience in all our 

terminals, with unique information points to attend to their needs and 

offer exclusive services.

Cruise Traffic # of Calls # of PAX (thousand)

2015 523 1,779

2016 546 1,834

2017 569 1,883

BARCELONA CRUISE PORT

GPH acquisition date 2013-2014

End of concession 2026 (WTC wharf), 2030 (Adossat wharf)*

Creuers (including Barcelona & Malaga Cruise Port)

Key financials (US$ Thousand) Revenue EBITDA*

2015 24,691 16,187

2016 27,113 18,032

2017 27,375 17,558

“ I N T E R N A T I O N A L LY 

R E C O G N I Z E D 

C R U I S E  P O R T ” 

M A X I M U M  S H I P  
D I M E N S I O N S 
F O R  B E R T H
Length: No Limit
Width: No Limit
Draught: Up to 8 m (Barcelona Pier) 
Up to 12 m (Adossat Pier)

Q U A Y S / B E R T H S
Total berths: 6
Total berthing lines length: 2,350m 
Quays depth: Up to 8 m (Barcelona), 
up to 12 m (Adossat Pier)
Ship capacity: 6

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 2.5 km
Airport: 12 km 

G E N E R A L  I N F O R M A T I O N
Region: Western Mediterranean
Terminal: 5
Bus capacity: 78
Turnaround port: Yes

S P A I N
B A R C E L O N A

Source: Cruise Activities in Medcruise Port Statistics—MedCruise Report (Global 
Deployment Shares)

* The extension of the current concession is 2050 and 2053 respectively. The process is ongoing.

* EBITDA figures indicate only operational results, excluded non-recurring, non-operational 
revenues and expenses
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Record traffic and excellent revenues
at the gateway to Andalusia

> Total traffic was up 15%

> Ancillary revenues (new rentals, 

events…) was up 32%. 

Our continuous quest to improve the 

customer experience included estab-

lishing Guest Information Centres in 

our terminals. These provide local in-

sights and recommendations, given by 

local people, to help travellers really 

make the most of their time in Málaga. 

We improved connectivity, introducing 

free Wi-Fi and boosting mobile phone 

coverage. We also enhanced our wel-

come, recognising that we are not just 

a transportation hub; for arriving pas-

sengers, we are their first experience 

of Málaga. 

 

T H E  P O R T ’ S  K E Y  A S S E T S

Málaga Cruise Port has the strategic 

location that cruise lines and their pas-

sengers need. It connects with routes 

to the Atlantic and the Mediterranean 

and is only 15 minutes from Málaga In-

ternational Airport. 

The City of Málaga is fully attuned to 

the importance of its ports and has in-

vested heavily in infrastructure across 

its three terminals, including state of 

the art baggage-handling and passen-

ger services. 

With cruise piers totalling 1350 met-

res, the port can welcome cruise ships 

of any size, from anywhere, with full 

turnaround and transit services at each 

As your cruise liner approaches our 

3000 year-old port of Málaga, you are 

greeted by two mighty hilltop forts 

that preside over the city: the Alcazaba 

and Gibralfaro, dating back to Moorish 

rule. They are a beautiful and inspiring 

reminder that Málaga is one of Spain’s 

jewels: a city rich in history, legend, 

architecture and, more recently, chic 

contemporary style. 

Málaga is also the gateway to the ric-

hes of Andalusia, and it is small wonder 

that over half a million people passed 

through our port in 2017. 

G P H  A N D  M A L A G A 
C R U I S E  P O R T

Established in 2008 as part of Creuers 

del Port de Barcelona, Málaga Cruise 

Port manages all three cruise terminals 

of the Port of Malaga.

When Global Ports Holding acquired 

Creuers del Port de Barcelona in 2014, 

we acquired a controlling 80% stake in 

Málaga Cruise Port, the operating con-

cession.

2 0 1 7 :  A  R E C O R D  Y E A R 
F O R  T H E  P O R T 

A buoyant cruise line market, coupled 

with our own increasing efficiencies 

and improvements, led to unpreceden-

ted success during the reporting year: 

> Turnaround traffic was up 52%  

year-on-year

When Global Ports 
Holding acquired 
Creuers del Port de 
Barcelona in 2014, 
we acquired a 
controlling 
80% stake in Málaga 
Cruise Port, the 
operating concession.
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terminal. There is also a retail shopping centre for duty free goods and 

souvenirs. 

Unique in the Mediterranean, Terminal A has two boarding bridges, 

designed for the new generation of ships. All three terminals also meet 

the latest requirements of safety and security, and each fully comp-

lies with the International Ship and Port Facility Security Code (ISPS 

Code). 

O U R  F O C U S  I N  2 0 1 8

We will target another record breaking year in Málaga in 2018, as well as 

making further improvements in: 

> retail, either through running the operation directly, or by outsourcing 

through carefully chosen partners to enhance the offering of local produ-

cts and services

> developing parking upgrade plans to submit to the Port Authority 

> generating more homeport traffic, targeting the UK and German markets

> building on our ISO 14001 environmental certification, awarded in 2012. 

M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: No limit
Width: No limit
Draught: Max 17 m

Q U A Y S / B E R T H S
Total berths: 5
Total berthing lines length: 1,350 m
Quays depth: 10-17 m
Ship capacity: 6-7

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 3 km
Airport: 13 km

G E N E R A L  I N F O R M A T I O N
Region: Western Mediterranean
Terminal: 3
Bus capacity: 78
Turnaround port: Yes

S P A I N
M A L A G A

Cruise Traffic # of Calls # of PAX (thousand)

2015 234 418

2016 250 443

2017 299 509

MÁLAGA CRUISE PORT

GPH Acquisition Date 2013-2014

End of Concession 2050 (Levante), 2054 (Palmeral)*

Source: Cruise Activities in Medcruise Port Statistics—MedCruise Report (Global 
Deployment Shares)

* Current concession end is 2038 (Levante) and 2041 (Palmeral). The extension process is 
ongoing.
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Port Infrastructure
Valletta Cruise Port

A record-breaking year for the “top-rated” port. 

will add an additional 12,000 m2 office 

and retail development within the con-

cession territory.

2 0 1 7 :  A  R E C O R D  Y E A R 
F O R  T H E  P O R T 

2017 was a year of progress, innovati-

ons - and a record number of around 

780,000 passenger movements. During 

the year VCP:

> Broke through the 700,000 passen-

ger-mark for the first time 

> Was awarded ‘Top-rated Mediterra-

nean Cruise Destination 2017’ by Cru-

ise Critic

> Was awarded the ‘Best Terminal Ope-

rator’ Award by Cruise Insight for the 

second consecutive year

> Became a signatory to the UNWTO 

Private Sector Commitment to the Glo-

bal Code of Ethics for Tourism, a frame 

of reference for responsible and sus-

tainable tourism development as en-

dorsed by the United Nations General 

Assembly in 2001.

> Enhanced the passenger experience 

by introducing customer care executi-

ves and additional security personnel 

and screening technology 

> Generated valuable new revenues 

from advertising space and better uti-

lisation of unexploited areas within the 

concession area

With one of the most scenic backdrops 

of any European port, our Valletta Cru-

ise Port (VCP) ushers passengers into 

Malta’s historical and cultural expe-

rience from the moment they dock. 

They are greeted by the award-win-

ning Valletta Waterfront, originally bu-

ilt by the Knights of Malta in the 16th 

century. Its array of beautiful old ma-

ritime structures have been regenera-

ted to offer fabulous eating, drinking, 

shopping and duty-free merchandise. 

With its Western Mediterranean locati-

on, VCP is the only licensed cruise and 

ferry port in Malta, a major port of call 

and a growing homeport. 

G P H  A N D  V A L L E T T A 
C R U I S E  P O R T 

In 2015, Global Ports Holding comple-

ted the acquisition of a 55.6% stake in 

Valletta Cruise Port (VCP).

VCP took over the cruise and ferry ter-

minal in 2001 after winning a 65-year 

concession from the Government of 

Malta, and is engaged in port operati-

ons and the leasing of office, catering 

and retail outlets. 

The concession includes a 65-year le-

ase of 48,000 m2 of land and buildings 

adjacent to the quays. VCP, through its 

90% subsidiary Travel Shopping, also 

runs the port’s duty-free operations. 

The company is currently assessing a 

second-phase investment to develop 

the remaining pockets of land, which 

In 2015, Global Ports 
Holding completed 
the acquisition of 
a 55.6% stake in 
Valletta Cruise Port 
(VCP).

55.6%
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W I T H  I T S  W E S T E R N  M E D I T E R R A N E A N 

L O CA T I O N, V C P  I S  T H E  O N LY  L I C E N S E D 

C R U I S E  A N D  F E R R Y  P O R T  I N  M A L TA , A 

M A J O R  P O R T  O F  CA L L  A N D  A  G R OW I N G 

H O M E P O R T. 
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The port is built around a natural de-

ep-water harbour, and can accommoda-

te the cruise industry’s largest ships and 

support them with 24/7 services. Its qu-

ays are ISPS-compliant, and can handle 

three vessels simultaneously. 

The main terminal is housed in the his-

toric Magazino Hall, and together with 

two further facilities can process seve-

ral hundred passengers an hour with 

simultaneous onboard registration and 

check-in. VCP is also perfectly set up for 

turnaround operations, with Malta Inter-

national Airport just 10 minutes away. 

Valletta Cruise Port is within walking 

proximity from the UNESCO World He-

ritage City of Valletta, which boasts a 

myriad of attractions: palaces, churches, 

theatres, gardens and more. 

> Completed Phase 1 of a new envi-

ronmental risk management system, 

following ISO14001:2015 standards

K E Y  S T R E N G T H S  O F  T H E 
P O R T 

VCP offers a compelling combination 

of location, practicality and versality. 

Malta sits at the heart of European cru-

ising, offering cruise lines and their 

passengers multiple options for almost 

any itinerary in the Eastern or Western 

Mediterranean. Of course, Malta itself 

is reason enough for a visit, with this 

compact island’s history and culture 

easily accessible for either a brief day 

or an extended stopover. 

Valletta Cruise Port 
is within walking 
proximity from the 
UNESCO World 
Heritage City of 
Valletta, which 
boasts a myriad of 
attractions: palaces, 
churches, theatres, 
gardens and more. 

Port Infrastructure
Valletta Cruise Port
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M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: 360 m
Width: No limit
Draught: 12 m

Q U A Y S / B E R T H S
Total berths: 6
Total berthing lines length: 1,327 m
Quays depth: 11 m

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 1.5 km
Airport: 6 km

G E N E R A L  I N F O R M A T I O N
Region: Western Mediterranean
Terminals: 3
Bus capacity: 50+
Turnaround port: Yes

T H E  F O C U S  F O R  2 0 1 8

Following on from its award in 2017, VCP will maintain its high profi-

le in the industry by hosting the prestigious MedCruise General As-

sembly in May 2018. This is also the year when Valletta itself enters the 

international spotlight as the European Capital of Culture. 

Meanwhile, we will continue to elevate the passenger experience by 

establishing a Guest Information Centre, and to work with local busi-

nesses to create enticing ideas that benefit both our passengers and 

the port. 

VCP will also continue to draw on, and contribute to, knowledge with 

the wider GPH port family. Just one example is an investment in a re-

verse osmosis system, inspired by the revenues being generated by 

GPH’s Lisbon and Ege ports in providing potable water to cruise ships. 

We will also continue to work with the Government of Malta on a joint 

investment to extend and improve berths for larger cruise ships.

V C P  W I L L  A L S O  C O N T I N U E  T O 

D R AW  O N, A N D  C O N T R I B U T E  T O, 

K N OW L E D G E  W I T H  T H E  W I D E R  G P H 

P O R T  FA M I LY.
M A L T A
V A L L E T T A

Cruise Traffic # of Calls # of PAX (thousand)

2015 307 668

2016 317 683

2017 342 778 

VALLETTA CRUISE PORT

GPH Acquisition Date 2015

End of Concession 2066

Key Financials (US$ Thousand) Revenue EBITDA*

2015 10,241 4,472

2016 11,838 5,859

2017 12,916 6,826

* EBITDA figures indicate only operational results, excluded non-recurring, non-operational 
revenues and expenses.
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Port Infrastructure
Ege Port, Kuşadası 

Investing and upgrading, ready for the upturn

to invest in, upgrade and refresh this 

flagship port during the year. 

A C T I V I T I E S  I N C L U D E D : 

> A complete refurbishment of the 

port’s Scala Nuova Village. Its 39 retail 

outlets, across a total leasable area of 

nearly 3000 m2, has the atmosphere of 

a quaint Aegean village and offers aut-

hentic local shopping and warm Tur-

kish hospitality. A concert to mark the 

opening attracted 5,000 people. 

> Establishing the Guest Information 

Centre, which has improved the pas-

senger experience with easy access 

to information, local insights, bookings 

and related services. 

> Generating ancillary revenues from 

display advertising space of €32,500

> Renewal of our ‘Green Port’ status, 

following a fresh environmental audit 

in 2017. In 2015, the port was the first 

in Turkey to achieve the required stan-

dard. 

> Successful annual survey of our ISO 

9001-14001-18001 (45001) standards, 

held continuously since 2005 

 

T H E  P O R T ’ S  K E Y  A S S E T S

Ege Port, Kuşadası attracts more cruise 

traffic than any other in Turkey; a tes-

tament to the investment, design and 

know-how that has created this major 

port. 

Global Ports Holding’s first cruise port 

acquisition, in 2003, is also Turkey’s bu-

siest. 

After more than 14 years in our care, 

the thriving port of Kuşadası provides 

full services for cruise ships, ferries 

and super yachts. This beach resort 

town on the Western Aegean is also 

the gateway to numerous historic sites; 

not least, the ruins of the ancient city of 

Ephesus and the house of the Blessed 

Virgin Mary. 

G P H  A N D  E G E  P O R T , 
K U Ş A D A S I

In July 2003, as a result of a privatisa-

tion, the operation rights of the Port of 

Kuşadası were transferred to Global 

Ports Holding. RCCL holds a 27.5% 

stake 

A  C H A L L E N G I N G  Y E A R 
F O R  T H E  E A S T E R N 
M E D I T E R R A N E A N

Geopolitical issues in 2017 continued 

to impact cruise tourism in the Eastern 

Mediterranean, and at Ege Port, Kuşa-

dası passenger numbers were inevi-

tably depressed. The overall decline of 

53% across GPH’s Turkish ports was in 

line with the country’s ports as a whole. 

More positively, there is no doubt that 

the cruise lines are committed to res-

toring business as usual, due to the att-

ractiveness of Kuşadası as the gateway 

to Ephesus. Meanwhile, we continued 

72.5% 

Stake
In July 2003, 
as a result of a 
privatisation, the 
operation rights of 
the Port of Kuşadası 
were transferred to 
Global Ports Holding. 
RCCL holds a 72.5% 
stake.
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E G E  P O R T, K U Ş A D A S I  A T T R A C T S  M O R E 

C R U I S E  T R A F F I C  T H A N  A N Y  O T H E R  I N 

T U R K E Y; A  T E S T A M E N T  T O  T H E  I N V E S T M E N T, 

D E S I G N  A N D  K N OW- H OW  T H A T  H A S 

C R E A T E D  T H I S  M A J O R  P O R T. 
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Ege Port, Kuşadası was the first cruise 

port in Turkey to qualify as compliant 

with the International Ship and Port 

Facility Security (ISPS) Code in 2004. 

The port has also held ISO 9001 Qua-

lity Management, 14001 Environmental 

Management and 18001 (45001) OH-

SAS certificates since 2005, in addition 

to a ‘Green Port’ accreditation gained 

in 2015. 

Its comprehensive services to cruise 

ships, ferries and superyachts include pi-

lotage, tugging, line-handling, berthing, 

security, fresh water supply, waste colle-

ction, passenger terminal services, and 

diving and bunkering services. The port 

is also unique among the GPH portfolio in 

offering marine services, which make a 

significant contribution to revenues. 

In 2011, the port’s two piers were exten-

ded to a total pier length of 1,297 metres, 

making the port large enough to welco-

me Oasis-class ships. With these two fin-

ger-piers, the port can berth up to four 

large vessels (or indeed four smaller and 

two large vessels) simultaneously. It featu-

res two roll-on/roll off ramps, as well as a 

quay to service ferries and superyachts. 

Ege Port, Kuşadası 
was the first cruise 
port in Turkey to 
qualify as compliant 
with the International 
Ship and Port Facility 
Security (ISPS) Code 
in 2004. 

Port Infrastructure
Ege Port, Kuşadası 
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O U R  F O C U S  I N  2 0 1 8

In September 2017, the state tourism ministry announced an incentive 

programme to attract cruise lines back to Turkey, and our priority is to 

work with those customers to restore normal schedules and passenger 

volumes. 

In addition, the GIC will continue to expand its range of products and 

services, with an emphasis on local authenticity. We will also look to 

optimise revenues in the Scala Nuova village with eight new outlets; 

introduce major food & beverage brands; and launch a joint venture to 

enlarge the duty free operation in the Arrival Hall.

T H E  G I C  W I L L  C O N T I N U E  T O 

E X PA N D  I T S  R A N G E  O F  P R O D U C T S 

A N D  S E R V I C E S, W I T H  A N  E M P H A S I S 

O N  L O CA L  AU T H E N T I C I T Y. M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: 370 m
Width: No restrictions
Draught: 10 m

Q U A Y S / B E R T H S
Total berths: 8
Total berthing lines length: 1,297 m
Quays depth: 9-19 m

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 50 m
Airport: 80 km

G E N E R A L  I N F O R M A T I O N
Region: Eastern Mediterranean
Terminal: 1
Bus capacity: 75
Turnaround port: Yes

T U R K E Y
K U Ş A D A S I

Cruise Traffic # of Calls # of PAX (thousand)

2015 513 567.3

2016 278 374.5

2017 130 118.9 

EGE PORT - KUŞADASI

GPH acquisition date 2003

End of concession* 2033

Key Financials (US$ Thousand) Cruise Revenue Cruise EBITDA*

2015 17,347 14,189

2016 11,650 8,976

2017 4,819 2,954

Ferry Traffic # of Calls # of PAX (thousand)

2015 608 70.4

2016 607 57.8

2017 477 69.9

Source: Cruise Activities in Medcruise Port Statistics - MedCruise Report (Global 
Deployment Shares)

*The necessary legal process is still ongoing for potential extension of Ege Port’s concession 
period until 2052.

* EBITDA figures indicate only operational results, excluded non-recurring, non-operational 
revenues and expenses.
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Port Infrastructure
Bodrum Cruise Port

The gateway to one of the Wonders of the World

diterranean ports, the continuing insta-

bility and political climate in the region 

impacted passenger numbers passing 

through the port in 2017. 

Regardless, good progress was made in 

a variety of operational improvements, 

including: 

> Establishing the Guest Information 
Centre has improved the passenger ex-

perience through offering local insights, 

concierge services and a variety of ren-

tal and retail products

> New ancillary revenue potential has 

been realised (€20,000 in this first year) 

through monetising advertising space, 

indoors and outdoors. 

> The port retained its ‘Green Port’ 
status, first awarded in 2015 and recerti-

fied in 2017 following a detailed renewal 

audit.

> ISO 9001 – 14001 – 18001 (45001): the 

port’s compliance with the quality, envi-

ronmental and occupational health/sa-

fety management standards, held conti-

nuously since 2015, was also successfully 

renewed in 2017. 

T H E  P O R T ’ S  K E Y  A S S E T S

With its excellent port facilities – the re-

sult of a programme of significant capex 

– Bodrum trebled the number of cruise 

lines it served between 2008 and 2017.

Today it meets the needs of cruise ships, 

ferries and mega yachts, both around 

the Bodrum peninsula and between 

Turkey and the Greek island of Kos. Its 

There is no mystery behind Bodrum’s 

popularity as a destination: its proudly 

preserved history and old- alike. 

Its credentials as a premier destination 

are further strengthened by an area rich 

in historical interest, including the site of 

King Mausolus’ Mausoleum – one of the 

Seven Wonders of the world elegance 

becomes increasingly special in an age 

of change. 

This heritage, together with a fabulous 

climate, shoreside restaurants and glori-

ous beaches, attracts more than a million 

visitors every year to this Aegean idyll, 

including cruise visitors and Turkish 

residents Ancient World – a Roman am-

phitheatre and the Museum of Underwa-

ter Archaeology. 

G P H  A N D  B O D R U M 
C R U I S E  P O R T

Bodrum Cruise Port was originally ten-

dered by the State Railways, Ports and 

Airports Construction Administration in 

September 2003 through a build-opera-

te-transfer (BOT) agreement. 

In April 2007, GPH acquired a 60% sta-

ke in the port’s operator. The other sha-

reholders in Bodrum Cruise Port are 

Setur Turistik Servis A.Ş., a duty-free 

operator owned by the Koç Group of 

Turkey (10%), and Yüksel Çağlar, a local 

entrepreneur (30%).

2 0 1 7 :  C H A L L E N G I N G 
E X T E R N A L  C O N D I T I O N S

In common with our other Eastern Me-

ISO 9001
Compliance
Bodrum Cruise Port 
is complied with 
ISO 9001 Quality 
Standards. 

60%
Stake 
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finger pier, extended from 240 metres to 350 metres, means that even the 

largest ships in the market can berth here. The port’s 24,000 square met-

res can accommodate two large (or four smaller) cruise ships simultane-

ously, and in addition to quays for smaller yachts, the port also offers three 

roll-on/roll-off ramps for ferries. 

The terminal building houses a duty-free shopping area, an office, travel 

and ferry agencies, and a restaurant. Connections are also excellent: the 

port is a stroll from the city centre, and Milas International Airport is only 

36 km away. 

O U R  F O C U S  F O R  2 0 1 8

Bodrum Cruise Port continues to work closely with the cruise lines to re-

turn to business as usual and to understand any further steps we can take 

to help accelerate normal volumes.

Further work will also focus on boosting revenues and improving the pas-

senger experience by reorganising the exit route to the city centre with 

kiosks featuring local produce, crafts and art.

The port will also be protecting, and building on, its environmental cre-

dentials with further employee training in pollution-avoidance techniqu-

es and drills in emergency response readiness. 

M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: 350 m
Width: No restrictions
Draught: 9 m

Q U A Y S / B E R T H S
Total berths: 4
Total berthing lines length: 680 m
Quays depth: 8-22 m
Ship capacity: 4

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 2 km
Airport: 36 km

G E N E R A L  I N F O R M A T I O N
Region: Eastern Mediterranean
Terminal: 1
Bus capacity: 75
Turnaround port: Yes

Cruise Traffic # of Calls # of PAX (thousand)

2015 93 70.0

2016 44 61.3

2017 24 30.9

BODRUM CRUISE PORT

GPH acquisition date 2007

End of concession* 2019

Ferry Traffic # of CALLS # of PAX (thousand)

2015 587 104

2016 522 67.5

2017 682 92.3

Source: Cruise Activities in Medcruise Port Statistics - MedCruise Report (Global 
Deployment Shares)

*Council of State reversed a lower court’s judgment in a case to extend the concession until 
2052 (currently 2033). Subsequently, management expects that the lower court will decide in 

favour of Ege Ports in a new decision

T U R K E Y
B O D R U M



5 4 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  P E R F O R M A N C E  A N D  O U T L O O K

Port Infrastructure
Antalya Cruise Port

Turkey’s favourite destination has a cruise port to match 

te that affected our cruise business in 

2016 continued into 2017. 

The company is working with our cru-

ise line customers and local tourism 

to restore normal operations to this 

hugely desirable city and its surroun-

ding locality. In readiness, we continu-

ed to invest and upgrade during the 

year, with improvements ranging from 

complimentary Wi-Fi for passengers 

to the construction of rest areas and 

accommodation for employees. We 

also improved the visual aesthetics of 

the port with landscaping projects, and 

installed road traffic signalling for bet-

ter passenger and vehicle safety. 

As passenger numbers return, they can 

look forward to excellent service. Sur-

veys during the year showed that: 

> 86% of passengers were satisfied 

with our baggage operations

> 88% were positive about their intera-

ctions with our people 

> 87% approved of the terminal’s cle-

anliness.

T H E  P O R T ’ S  K E Y  A S S E T S 

Antalya is a major Mediterranean ho-

meport, with separate quays and ter-

minals for cruise, container and bulk 

cargo operations, and a 250-berth ya-

chting marina. The various activities 

cover a total marine area of approxi-

mately 215,420 m2.

Some port cities are not only gateways 

but destinations in their own right. An-

talya has become the most sought-after 

holiday destination in Turkey, attrac-

ting more than 11 million visitors each 

year. 

With its sumptuous Turquoise Coast 

location – the focus of a million came-

ra lenses every summer – our Antalya 

Cruise Port in Port Akdeniz delivers 

passengers from deck to beach with 

seamless ease. 

Against the backdrop of the Taurus 

mountains, the Kaleiçi old town distri-

ct of winding lanes and fine Ottoman 

residences recalls a proud and ancient 

past. Indeed, the port’s origins as a 

naval base date back to the first cen-

tury BC, and today the old city clusters 

around it. 

G P H  A N D  A N T A L Y A 
C R U I S E  P O R T

GPH acquired a 40% stake in Port Ak-

deniz, Antalya in 2006 and subsequent-

ly increased its share to 100% in July 

2010. In order to sustain a steady inc-

rease in both commercial and cruise 

operations, GPH has made significant 

investments in the capacity of the port.

2 0 1 7 :  A  C H A L L E N G I N G 
T O U R I S M  C L I M A T E 

The geopolitical issues affecting the 

Eastern Mediterranean have been well 

documented, and the adverse clima-

11
million 
visitors

Antalya has become 
the most sought-after 
holiday destination 
in Turkey, attracting 
more than 11 million 
visitors each year. 

Stake in
Port Akdeniz, 
Antalya

99.99%
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A N TA LYA  I S  A  M A J O R  M E D I T E R R A N E A N 

H O M E P O R T, W I T H  S E PA R A T E  QU AY S  A N D 

T E R M I N A L S  F O R  C R U I S E , C O N TA I N E R  A N D 

B U L K  CA R G O  O P E R A T I O N S, A N D 

A  2 5 0 - B E R T H  YA C H T I N G  M A R I N A .
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The cruise lines can rely on compre-

hensive port services including pi-

lotage, tugging, mooring, sheltering, 

security, fresh water supply and waste 

collection, and luggage operations.

Located just 20 km from the city centre, 

30 km from the airport and 3.2 km from 

the nearest beach, Antalya Cruise Port 

is equipped to satisfy the head and the 

heart of cruise lines and passengers 

alike. 

The cruise port offers three piers to-

talling 510 metres in length, and wel-

comes passengers into a 1,830 m2 

passenger terminal. There is also 990 

m2 luggage store at the terminal buil-

ding. In recent years the port achieved 

considerable and rapid success as a 

turnaround hub, first with Aida Cruises 

and later with TUI, boosting passenger 

numbers from around 13,800 in 2010 to 

approximately 200,000 just five years 

later. 

Located just 20 km 
from the city centre, 
30 km from the airport 
and 3.2 km from 
the nearest beach, 
Antalya Cruise Port 
is equipped to satisfy 
the head and the heart 
of cruise lines and 
passengers alike.

Port Infrastructure
Antalya Cruise Port
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M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: 340 m
Width: No restrictions
Draught: 9.5 m

Q U A Y S / B E R T H S
Total berths: 3
Total berthing lines length: 510 m
Quays depth: 10 m

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 20 km
Airport: 30 km

G E N E R A L  I N F O R M A T I O N
Region: Eastern Mediterranean
Terminal: 1
Bus capacity: 35
Turnaround port: Yes

A S  A  P R E V I O U S  N O M I N E E  F O R 

‘ P O R T  O F  T H E  Y E A R ’ , A N T A LYA  I S 

O N E  O F  T H E  M E D I T E R R A N E A N ’ S 

F I N E S T  FA C I L I T I E S  A N D  D O E S  F U L L 

J U S T I C E  T O  I T S  S P E C TA C U L A R 

S U R R O U N D I N G S.

Cruise Traffic # of Calls # of PAX (thousand)

2015 55 168

2016 16 46

2017 16 40

ANTALYA CRUISE PORT

Acquisition Date 2006

End of Concession* 2028

*The necessary legal process is still ongoing for potential extension of the concession 
period for Port Akdeniz (Antalya Cruise Port) to 2047

O U R  F O C U S  F O R  2 0 1 8

As a previous nominee for ‘Port of the Year’, Antalya is one of the Me-

diterranean’s finest facilities and does full justice to its spectacular 

surroundings. In September 2017, the state tourism ministry announ-

ced an incentive programme to attract cruise lines back to Turkey. Our 

priority in 2018 is to work with those customers and tourism agencies 

to restore confidence, and return to normal schedules and passenger 

volumes. 

T U R K E Y
A N T A L Y A
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Port Infrastructure
Bar Cruise Port

A new cruise destination, 
starting to make waves

G P H  A N D  B A R  C R U I S E 
P O R T

Global Ports Holding acquired the 

operating rights of the Port of Adria th-

rough privatisation in 2013. GPH owns 

a majority stake in the port, and the 

acquisition marked GPH’s first overse-

as acquisition investment.

2 0 1 7 :  R A I S I N G  O U R 
C R U I S E  P R O F I L E 

The first cruise ship arrived in 2014, 

marking the beginning of the deve-

lopment of Bar as a cruising destinati-

on in the Adriatic. Momentum started 

to grow: in 2016 we welcomed seven 

ships of the British company Marella 

Cruises (formerly Thomson Cruises), 

while 2017 brought nine cruise ships 

with around 11,500 passengers. Sig-

nificantly, this included new ship and 

companies such as Croisi Mer, Phoenix 

Reisen, and Norwegian Cruise Line. 

In 2018, we expect more than 16 ships 

and a further growth in passenger 

numbers. 

During 2017 we focused on business 

development, inviting the major cruise 

lines to visit Bar Cruise Port to see the 

infrastructure and region for themsel-

ves. Interest was high, with Pullmantur, 

Carnival, TUI and MSC each accepting 

our invitation. At the time of writing, 

Pullmantur had already committed to 

11 calls for its 2018 programme. We 

also presented our case at the major 

cruise fairs and conferences worldwi-

Bar Cruise Port, Montenegro, is an 

example of GPH’s ability to think cre-

atively and strategically. Through our 

experience of operating a major com-

mercial port in Bar, we quickly appre-

ciated that this beautiful location and 

surrounding region was also tailor-ma-

de for cruise business. 

The city of Bar was built almost enti-

rely after World War II in a contempo-

rary architectural style featuring wide 

boulevards. It offers an array of varied 

shore excursions, and is close to main 

tourist attractions such as the fabulous 

beaches at Ulcinj, the Lake Skadar 

wine tours and the impressive Šip€anik 

cellar, and the Lov€en National Park. 

The old fortified coastal town of Kotor 

is just an hour’s drive away, and with its 

panoramic route it is an alluring tourist 

product.

With Bar’s wealth of attractive features, 

GPH initiated a development project, 

working with local government, tou-

rism agencies and the major cruise 

lines to lay the foundations of a new 

cruise destination. This demands both 

a seamless welcome at the port and 

an inspiring all-round experience in-

land. We are continuing to work on new 

product and event concepts with exis-

ting and new partners, investing jointly 

to create a compelling tourist offering. 

It is still early days, but we made good 

progress in 2017 in cultivating this 

fresh opportunity. 

11 Calls 

for 2018
Pullmantur had 
already committed to 
11 calls in Bar Cruise 
Port for its 2018 
programme. 
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D E V E L O P M E N T, I N V I T I N G  T H E  M A J O R 

C R U I S E  L I N E S  T O  V I S I T  B A R  C R U I S E  P O R T  T O 

S E E  T H E  I N F R A S T R U C T U R E  A N D  R E G I O N  F O R 

T H E M S E LV E S.
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de, and continue to work with the city 

to develop the cruise product. 

The year also saw progress in impro-

ving retailing, parking and shuttle bus 

transport to the city centre. 

 

T H E  P O R T ’ S  K E Y  A S S E T S

Located in the Port of Adria, Monte-

negro’s main seaport, our relatively 

new cruise entrant is ideally located to 

support cruise lines in delivering the 

very best of the Adriatic to their cus-

tomers. 

Close to the existing major cruise des-

tinations of Dubrovnik and Kotor, our 

multipurpose port has separate har-

bours for container ships, general car-

go vessels and cruise ships, and a pier 

length of 1,440 metres. 

With two quays of 290 and 200 metres, 

the port can also accommodate cruise 

liners of over 300 metres. 

With two quays of 
290 and 200 metres, 
the port can also 
accommodate cruise 
liners of over 300 
metres. 

Port Infrastructure
Bar Cruise Port
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The active marketing programme of Bar’s cruise offering will continue, 

alongside activity with government and tourism agencies to develop 

the city’s offering for cruise passengers. The port has formed an ope-

rational team, monitoring every area from transportation and tourist 

guides to local produce and souvenirs, to continue to increase the att-

ractiveness of Bar and increase revenue. 

Early signs have been very encouraging. Our research found that pas-

sengers are keen to enjoy local foods and drinks, which we also offer 

on the promenade. They also gave positive feedback about the hos-

pitality and welcome of the local people, with 86% saying they would 

recommend Montenegro and Bar to a friend. 

Over the next two years we envisage a fully-developed new cruise 

terminal, with passengers disembarking directly into a full retail ex-

perience complete with the best in local produce and international 

duty-free merchandise. 

 We also aim to gain ISPS certification and to continue to invest in lea-

ding-edge security.

Cruise Traffic # of Calls # of PAX (thousand)

2016 7 8.7

2017 9 10.7

BAR CRUISE PORT

GPH acquisition date: 2013

End of concession* 2043

OV E R  T H E  N E X T  T WO  Y E A R S  W E 

E N V I S AG E  A  F U L LY- D E V E L O P E D 

N E W  C R U I S E  T E R M I N A L .

M A X I M U M  S H I P 
D I M E N S I O N S
F O R  B E R T H I N G
Length: 330 m
Width: No limit
Draught: Max 12 m

Q U A Y S / B E R T H S
Total: 2 for cruise ships
Total berthing lines length: 490 m
Quays depth: 10.5-12 m
Ship capacity: 2

D I S T A N C E S /
T R A N S P O R T A T I O N
City Centre: 1km
Airport: Podgorica 
68 km/Tivat 
56.9 km

G E N E R A L  I N F O R M A T I O N
Region: Adriatic
Terminals: No
Bus capacity: 80
Turnaround port: Yes

* The extension of the current concession is 2050 and 2053 respectively. The process is ongoing.

M O N T E N E G R O
A D R I A ,  B A R
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Port Infrastructure
Cagliari Cruise Port

A 68% upturn in passengers, 
in the heart of the western med

2 0 1 7 :  A  Y E A R  O F 
I N T E G R A T I O N 

The year was the first full twelve mont-

hs of Cagliari operating inside the GPH 

family, and it was a period of sharing 

knowledge, standards and ways of 

working. 

During 2017, the port:

> Introduced GPH’s signature Guest 
information Centre (GIC) concept, 

which has simplified passengers’ visits 

by being able to discover and book the 

services that interest them. In turn, this 

maximises the time they have on the 

island

> Received 430,000 passengers – and 

increase of 67% compared to the pre-

vious year 

> New openings of stores, a phar-

macy and outlets for carefully chosen 

local products have increased the time 

passengers spend in the terminal, and 

their spend 

> Visual merchandising: The port 

has followed GPH’s techniques and 

experience, attracting business and 

helping passengers to navigate retail 

choices 

> New baggage-handling conveyors, 

tractors and carts have created a bet-

ter experience for both passengers 

and staff.

We couldn’t agree more, and Global 

Ports Holding was delighted to bring 

Cagliari Cruise Port into the GPH 

network in 2016. 

Sardinia is the second largest island 

in the Mediterranean, and a strategic 

central point between the Iberian, Itali-

an and North African coasts. For cruise 

lines, Cagliari means fuel efficiency 

because it is located in the middle of 

the Western Mediterranean and cent-

ral to many routes, including:

> Marseille / Palermo / Malta / Trapani

>Barcelona / Trapani / Malta

> Palma De Mallorca / Palermo / 

Messina

> Valencia / Palermo / Messina

> Alicante / Naples

> Malaga - Strait of Gibraltar / 

Civitavecchia / Naples

> Monte Carlo / Tunis

In the meantime, for cruise passengers 

Cagliari is a feast of Italian culture, ar-

tefacts, parks, beaches, archaeology 

and, of course, food and wine. 

The summer season is long there, stret-

ching from May well into October. 

G P H  A N D  C A G L I A R I 
C R U I S E  P O R T 

Global Ports Holding has operated the 

port since 2016, when we obtained the 

majority of the indirect shares in Cagli-

ari Cruise Ports, along with other Italian 

ports located in Catania and Ravenna.

Cagliari Cruise Port 
received 

434,569 
passengers 
increase of
 68% compared to
 the previous year. 
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C AG L I A R I  I S  A  F E A S T  O F  I TA L I A N 

C U L T U R E , A R T E FA C T S, PA R K S, B E A C H E S, 

A R C H A E O L O G Y  A N D, O F  C O U R S E , F O O D 

A N D  W I N E . 
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T H E  P O R T ’ S  K E Y  A S S E T S

The Port of Cagliari sits at the heart of 

cruising in the Western Mediterrane-

an, and within easy striking distance of 

key destinations including Tunis (145 

nautical miles), Trapani (175), Palermo 

(205), Civitavecchia (225), Port Mahon 

(250), Naples (260) and Livorno (300).

With its two berths of 480 and 450 met-

res in length, and a depth of 10 metres, 

the port offers one of the best cruise 

facilities in the Mediterranean and can 

welcome cruise ships of every size.

The port also boasts a new 1,000 m2 

cruise terminal, opened in 2016, welco-

ming passengers in spacious surroun-

dings and with full baggage handling 

and retail options. Together with the 

port’s proximity to Elmas International 

Airport (7 km), and the city centre just 

a 500 m stroll away, Cagliari’s position 

as the homeport of South Sardinia is 

assured.

O U R  F O C U S  I N  2 0 1 8

The port will continue to combine its 

unique local knowledge with learning 

and experiences gained from other 

GPH assets. 

The Port of 
Cagliari sits at the 
heart of cruising 
in the Western 
Mediterranean, and 
within easy striking 
distance of key 
destinations.

Port Infrastructure
Cagliari Cruise Port
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We are discussing with the port authority how to improve embarking 

passengers’ experience of security checks, and will be reflecting fe-

edback by extending the range of services we offer in the GIC. 

Environmentally, we will install solar panels on the car parking shel-

ters, and extend existing green measures including electric car 

transportation for staff and an electric bike rental outlet.

E N V I R O N M E N TA L LY, 

W E  W I L L  I N S TA L L 

S O L A R  PA N E L S  O N 

T H E  CA R  PA R K I N G 

S H E L T E R S, A N D 

E X T E N D  E X I S T I N G 

G R E E N  M E A S U R E S.

M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: No limit
Width: No limit
Draught: 10m

Q U A Y S / B E R T H S
Total berths: 2
Total berthing lines lenght: 1,000m
Quay depth: 10m
Ship capacity: 4

Cruise Traffic # of Calls # of PAX (thousand)

2015 97 263

2016 108 258

2017 164 435

CAGLIARI CRUISE PORT

GPH Acquisition Date 2016

End of Concession 2027*

*Application for 10-year extension currently under review by the Port Authority

I T A L Y
C A G L I A R I

G E N E R A L  I N F O R M A T I O N
Region: Western Mediterranean
Terminals: 1
Bus capacity: 54-90-160
Turnaround Port: Yes

D I S T A N C E S /
T R A N S P O R T A T I O N
City Centre: 500 m
Airport: 7 km
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Port Infrastructure
Catania Cruise Port

The gateway to Sicily

Global Ports Holding 
acquired the majority 
of shares in Catania 
Cruise Terminal Srl 
in 2016.

> Arranging exclusive discounts for 

passengers who show the GPH brand 

at local shops and attractions

> Implementing a Guest Information 

Centre (GIC) with guidance, help and 

booking arrangements to help passen-

gers maximise their stay.

T H E  P O R T ’ S  K E Y  A S S E T S

The Port of Catania boasts capacity, 

convenience and an historic area that is 

dedicated to yachts, cruise ships and fis-

hing boats. (Containers, ferries and car-

go are handled at a separate terminal.) 

The port is directly integrated into the 

city of Catania, with its population of ne-

arly one million, and is a key point of the 

waterfront area. 

It has three main cruise docks and two 

further optional accommodations with 

a berthing capacity of up to five ships. It 

offers quays of up to 1,600 metres (main 

and optional) with a minimum depth of 

10 metres, positioning it to accommo-

date even the latest generation of cruise 

liners.

Shore logistics are also excellent: the 

cruise terminal is located on Sporgen-

te Centrale quay, a short stroll from the 

city centre and railway station, and a 

10-minute drive to the Vincenzo Bellini 

Airport (9 million passengers in 2017). 

Sicily and cruising are perfect part-

ners. 

Sail into Catania and you’re at the ga-

teway of a vibrant city, as well as six for-

mer island provinces and a host of day 

trip choices. And passengers embarking 

have all the options of the main cruise 

network of the Med, with destinations 

including Malta, Napoli and the Piraeus 

area. Even the weather is on your side: 

this far south, passengers cruise all year. 

It seldom rains for more than 45 days 

each year, and sizzling summers give 

way to mild months between October 

and March. 

 Presiding over the region, just an hour 

from the city and 3350m into the sky, is 

the awe-inspiring presence of Mount 

Etna, the highest active volcano in Euro-

pe. Thousands visit it safely every year. 

G P H  A N D  C A T A N I A 
C R U I S E  P O R T

Global Ports Holding acquired the 

majority of shares in Catania Cruise 

Terminal Srl in 2016, along with other 

Italian ports located in Ravenna and 

Cagliari.

J O I N I N G  T H E  G P H 
N E T W O R K 

The year continued a period of transi-

tion as the Port of Catania shared lear-

ning, ideas and working practices with 

GPH. Main activities included: 

2026 
End of 
Concession 
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This proximity, as well as the wealth of historic attractions, nightlife and 

hotels, opens up numerous options for pre- and post-cruise packages th-

roughout the year. 

The port also offers a large area for transportation, with a designated 

shore excursion location and parking for coaches and taxis.

O U R  F O C U S  I N  2 0 1 8

The port will continue to develop new revenue streams that are deri-

ved from passenger feedback; for example, the GIC has identified a 

clear demand for more transport options when passengers come as-

hore. 

Packages under development range from rentals of pocket Wi-Fi to 

photographic and food & wine experiences. 

During 2018 we will also improve the retail area inside our terminal; 

create closer logistical links with the airport; and install solar panels to 

generate our own electricity. 

M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: No limit
Width: No limit
Draught: 10 m

Q U A Y S / B E R T H S
Total berths: 3 + 2
Total berthing lines length: 1,600 m
Quays depth: 10 m

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 500 m
Airport: 5.3 km

G E N E R A L  I N F O R M A T I O N
Region: Western Mediterranean
Terminals: 1
Bus capacity: 50
Turnaround port: Yes

Cruise Traffic # of Calls # of PAX (thousand)

2015 64 81.9

2016 69 99.8

2017 43 69

CATANIA CRUISE PORT

GPH acquisition date 2016

End of concession 2026

I T A L Y
C A T A N I A
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Port Infrastructure
Ravenna Cruise Port

A secret no more... 
Italy’s north-eastern cruise port...

ar-on-year, with passenger numbers 

hitting the 50,000-mark for the first time. 

Meanwhile, the port continued to market 

itself successfully; this included a fami-

liarisation visit by TUI that resulted in a 

commitment for a series of calls during 

its 2019 programme. Excellent relati-

onships with the local authorities led 

to several projects to improve security, 

information services and sustainable 

transportation in the form of a fleet of 

bicycles. 

T H E  P O R T ’ S  K E Y 
S T R E N G T H S 

Visiting ships are now greeted at the 

port’s entrance by a new 300-metre pier, 

with two berths able to accommodate 

liners of up to 330 metres long, with a 

draft of 8.8m. On shore, a 600 m2 termi-

nal houses customs and immigration for 

in-transit ships

Connections and amenities are excel-

lent. The terminal itself neighbours a ya-

cht marina, beaches and a pine forest on 

the lovely Porto Corsini waterfront, and 

the ancient city itself is only 14km away. 

Ravenna is also the only port in the Me-

diterranean that gives easy access to the 

prized destinations of both Florence and 

Venice. 

For the cruise lines, Ravenna means a 

host of destination possibilities, and the 

most fuel-efficient routes including Italy, 

Slovenia, Croatia, Montenegro, Albania 

and Greece. 

At GPH we are proud of our continuing 

ability to spot nascent ports that show 

potential, develop them with the local 

authorities, and then market them suc-

cessfully to major cruise lines looking 

for fresh and interesting ports of call. 

Ravenna, on Italy’s North-East coast, is 

one example, standing as the only cruise 

and commercial port in the Emilia-Ro-

magna region. The location is a perfect 

coming-together of the head and the 

heart: sound logistics, excellent access, 

and a city steeped in history, art, mosai-

cs and no less than eight UNESCO world 

heritage sites. 

Since its debut as a cruise terminal in 

2011, the port has welcomed more than 

300 cruise ships and 350,000 passengers 

over the last six years. As we generate 

mounting awareness and industry inte-

rest, we see this as just the beginning. 

G P H  A N D  R A V E N N A 
C R U I S E  P O R T

GPH welcomed Ravenna into our portfo-

lio in 2016, when we acquired a majority 

holding in Ravenna Terminal Passegge-

ri. 

2 0 1 7 :  B U I L D I N G  T H E 
P R O F I L E 

During the reporting year, Ravenna ge-

nerated increased calls and passenger 

traffic for the third year in a row. Cruise 

ship visits climbed from 44 to 52 ye-

2026 
End of 
Concession 

50,000
Mark for the 
First Time 

Cruise ship visits 
climbed from 44 to 
52 year-on-year, with 
passenger numbers 
hitting the 50,000-
mark for the first 
time. 
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T H E  F O C U S  I N  2 0 1 8

The capital of the Emilia-Romagna region is no longer a well-kept sec-

ret. Ravenna’s allure as a cruise destination is on the ascendancy, and 

new attractions such as the FICO Eataly World – the world’s largest 

agri-food park, and just an hour away – will fuel that popularity. 

Ravenna Cruise Port will continue be intensively marketed to the 

major cruise lines during 2018. The coordination and cooperation of 

the Airport of Bologna, fellow group member Venice Terminal Passe-

ggeri, and the strong partnership we have formed with the City of Ra-

venna, the Chamber of Commerce and the Port Authority, augurs well 

as we work together to make Ravenna a major player in the Mediter-

ranean cruise network. 

M A X I M U M  S H I P
D I M E N S I O N S
F O R  B E R T H I N G
Length: 330 m
Width: 42 m
Draught: 8.80 m

Q U A Y S / B E R T H S
Total berths: 2
Total berthing lines length: 600 m
Quays depth: 10 m
Ship capacity: 2-3

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 14 km
Airports: 90 km 
(Bologna); 
 80 km (Rimini)

 
G E N E R A L  I N F O R M A T I O N
Region: Adriatic
Terminals: 1
Bus capacity: 50
Turnaround port: Yes

Cruise Traffic # of Calls # of PAX (thousand)

2014 38 44.6

2015 35 40.0

2016 44 45.6

2017 47 50.1

CATANIA CRUISE PORT

GPH acquisition date 2016

End of concession 2026

I T A L Y
R A V E N N A
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Port Infrastructure
Lisbon Cruise Port

Voted Europe’s leading cruise port, 2017

2 0 1 7 :  A  C O N S T R U C T I V E 
Y E A R

The reporting year was a landmark in 

the evolution of the Port of Lisbon. 

> The new €24m passenger terminal 
inaugurated. From the earliest stages 

of the two-year project, GPH contribu-

ted operational knowledge and advice, 

working closely with one of Portugal’s 

most eminent architects. The terminal 

was inaugurated in November 2017. 

> Uninterrupted business as usual. 
The project was accomplished on-ti-

me and on-budget, while operating the 

existing facilities with no compromise 

in standards to our cruise line custo-

mers or passengers. 

> Strong EBITDA margins. A combi-

nation of a balanced increase in rates, 

providing a value for money expe-

rience to the cruise lines, as well as 

ancillary revenue (advertising media 

space, equipment rental, ships’ supp-

lies, berthing of commercial vessels…) 

increased 2017’s EBITDA margins by 

57% compared with 2015, and 8% over 

2016.

T H E  P O R T ’ S  K E Y  A S S E T S

The port has long been a prime port 

of call for cruise ships, for the rich ex-

perience on shore and the sheer ease 

of logistics. There are 1,490 metres of 

quay dedicated to cruise ships, depths 

of up to 15.5 metres, and two passen-

ger terminals to welcome them. 

Winning awards even before it had 

opened, our new leading-edge Jardim 

do Tabaco Cruise Terminal at Lisbon 

crowned an excellent year for the Port 

of Lisbon. 

This contemporary and vibrant new 

facility ensures that Portugal’s capital 

city boasts the port it deserves, and 

that the 500,000 passengers who visit 

each year enjoy an unrivalled introdu-

ction and welcome. 

The port and the destination have won 

numerous awards. In 2017 alone, the 

World Travel Awards honoured Lisbon 

with Europe’s Leading Cruise Port; 

Europe’s Leading Cruise Destination; 

World Best City Break Destination; 

and Portugal as Best World Destination 

2017.

G P H  A N D  L I S B O N 
C R U I S E  P O R T

Lisbon Cruise Port (LCP) is a priva-

tely-owned company that holds exc-

lusive operational rights for the cruise 

terminals of the Port of Lisbon. Estab-

lished by Global Ports Holding Grupo 

Sousa, SA-Investimentos SGPS, LDA, Ro-

yal Caribbean Cruises Ltd and Creuers 

del Port de Barcelona, LCP commenced 

operations in August 2014.

GPH holds a 46.2% stake in Lisbon Crui-

se Port, of which 40% is held directly and 

6.2% indirectly through GPH’s 62% sta-

ke in BPI’s 100% holding in Creuers Del 

Port de Barcelona. 

This contemporary 
and vibrant new 
facility ensures that 
Portugal’s capital 
city boasts the port it 
deserves.

Stake in 
Lisbon 
Cruise Port

46.2%
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G P H  H O L D S  A  4 6 . 2 %  S TA K E  I N  L I S B O N 

C R U I S E  P O R T, O F  W H I C H  4 0 %  I S  H E L D 

D I R E C T LY  A N D  6 . 2 %  I N D I R E C T LY  T H R O U G H 

G P H ’ S  6 2 %  S TA K E  I N  B P I ’ S  1 0 0 %  H O L D I N G 

I N  C R E U E R S  D E L  P O R T  D E  B A R C E L O N A . 
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The magnificent new terminal compri-

ses 13,800 m2 of space, operated over 

three storeys. At its heart is the concept 

that the terminal is a seamless extensi-

on of the cruise ships berthed outside, 

with easy embarking/disembarking 

and free-flowing movement. Its terrace 

is a panoramic celebration of the city. 

 Connections are excellent: Lisbon is 

an important port of call for cruises 

between the Atlantic Coast and Euro-

pe, the western Mediterranean and the 

north of Europe, the Atlantic Isles and 

the north of Africa, together with tran-

satlantic voyages.

Lisbon International Airport is a 15-mi-

nute drive, with its 500 direct weekly 

flights used by 22 million passengers 

annually. 

T H E  F O C U S  F O R  2 0 1 8

The Port of Lisbon has been awarded 

the honour of hosting the prestigious 

Seatrade Cruise Med event in 2018, an 

excellent showcase of our assets and 

abilities to key industry stakeholders.

In addition, the port aims to address a 

range of projects, to: 

> achieve Green Port and ISO 14001 

certification 

The Port of Lisbon 
has been awarded
the honour of hosting 
the prestigious 
Seatrade Cruise
Med event in 2018.

Port Infrastructure
Lisbon Cruise Port
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> implement environmentally-friendly LNG bunkering for cruise ships 

(expected by the end of 2019) 

> assist cruise ships to operate casinos during overnight stays

> develop a new retail area of over 3,000 m2 

> launch a new Guest Information Centre 

> construct a helipad, and a 150 metre-high static balloon to provide 

360º views of the magnificent old city of Lisbon.

Cruise Traffic # of Calls # of PAX (thousand)

2015 306 512,128

2016 311 522,497

2017 330 521,043

LISBON CRUISE PORT

GPH acquisition date 2014

End of concession* 2049

T H E  M AG N I F I C E N T 

N E W  T E R M I N A L 

C O M P R I S E S  1 3 , 8 0 0  M 2 

O F  S PA C E , O P E R A T E D 

OV E R  T H R E E  S T O R E Y S. 

M A X I M U M  S H I P 
D I M E N S I O N S  F O R 
B E R T H I N G
Length: No limit
Width: No limit
Draught: Max 12m
 

Q U A Y S / B E R T H S
Total berths: 3-5
Total berthing line length: 1,425m 
(with a possible further 900m)
Quay depths: 8.3 - 12m
 

D I S T A N C E  / 
T R A N S P O R T A T I O N
City centre: 500m
Airport: 11km
 

G E N E R A L  I N F O R M A T I O N
Region: Atlantic
Terminals: 2
Bus Capacity: 80
Turnaround port: Yes

* The extension of the current concession is 2050 and 2053 respectively. The process is ongoing.

P O R T U G A L
L I S B O N
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Port Infrastructure
Venice Cruise Port

One of the world’s great homeports,
in one of europe’s finest cities.

Every year, the port facility managed 

by VTP attracts over 40 cruise brands 

thanks to its infrastructure capacity, the 

non-stop improvement of operating 

efficiency, and the steady innovation 

in safety and security. Cruise ships up 

to 340 m LOA are welcomed by no less 

than ten multifunctional terminals and 

six dedicated quays across Marittima, 

Santa Marta and St. Basilio.

The emphasis is on services and ame-

nities that give an excellent experien-

ce to both homeport and in-transit 

passengers, together with the conve-

nience of having everything close at 

hand: the terminal is located near a 

4km causeway that links the city with 

the mainland. There are excellent road, 

rail and air connections, and the ric-

hes of the city are just a short stroll, or 

boat/taxi ride, away.

Aside from cruises, other leisure ves-

sels enjoy VTP’s facilities: river cruise 

ships, yearly deployed on the route 

Venice lagoon-Po River, hydrofoils with 

seasonal connections to/from Istrian 

Peninsula, and super yachts. 

T H E  O U T L O O K  I N  2 0 1 8

The 2018 season is expected to be con-

sistent with 2017, with 466 calls already 

scheduled and an estimated 1,428,000 

cruisers expected to pass through the 

port. 

In keeping with our strategy of buil-

ding a presence in the major cruise 

destinations of the world, GPH has a 

financial interest in the port of Venice. 

One of Europe’s most vibrant home-

ports, Venezia Terminal Passeggeri 

(VTP) has been the focus of constant 

investment and improvement since it 

was founded by the Venice Port Autho-

rity in 1997. 

In the ensuing 20 years, nearly €70m 

has been invested in infrastructure. 

G P H  A N D  V E N I C E 
C R U I S E  P O R T 

In 2016, GPH joined a consortium to 

take a stake in Venezia Terminal Pas-

seggeri (VTP) S.p.A., adding the most 

important gateway for cruising into the 

Adriatic and the Eastern Mediterrane-

an to our portfolio. 

2 0 1 7 :  A N O T H E R  B U S Y 
Y E A R 

In 2017, the port recorded 918 calls and 

1,546,337 cruise passengers, thanks to 

the deployment of over 70 cruise ships 

from the major cruise lines.

T H E  P O R T ’ S  K E Y  A S S E T S

Venice can fairly claim to be unique – 

there is nowhere quite like it – and this 

old city’s network of canals has been 

casting its spell over travellers for cen-

turies. 

918 

calls 

In 2017, Venice Cruise 
Port recorded 918 
calls and 1,546,337 
cruise passengers.
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E V E R Y  Y E A R , T H E  P O R T  FA C I L I T Y 

M A N AG E D  B Y  V T P  A T T R A C T S  OV E R 

4 0  C R U I S E  B R A N D S  T H A N K S  T O  I T S 

I N F R A S T R U C T U R E  CA PA C I T Y.

Cruise Traffic # of Calls # of PAX (thousand)

2015 521 1,582

2016 985 1,967 

2017 918 1,546 

VENICE CRUISE PORT

GPH acquisition date 2016

End of concession* 2024

* The extension of the current concession is 2050 and 2053 respectively. The process is ongoing.

M A X I M U M  S H I P 
D I M E N S I O N S
Length: 340 m
Width: No limit
Draught: Up to 9.1 m
Turning basin: Up to 340 m

Q U A Y S / B E R T H S
Total berths: 7 (6 for cruise ships)
Total berthing lines length: 3,450 m
Ship capacity: 12

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 1 km from P. le Roma
Airport: 13 km

G E N E R A L  I N F O R M A T I O N
Region: Adriatic
Terminals: 10
Bus capacity: 40
Parking capacity: 2,300
Turnaround port: Yes

I T A L Y
V E N I C E
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Port Infrastructure
Marina Bay Cruise Centre, Singapore

GPH is proud to have an interest in Singapore, 
which is currently our sole non-Mediterranean port.

SATS Creuers holds a 10-year conces-

sion, with the option to renew the ag-

reement for an additional term of five 

years at the discretion of the Singapore 

Tourism Board. 

T H E  P O R T ’ S  K E Y 
S T R E N G T H S

The MBCCS provides a magnificent 

introduction to the city: passengers di-

sembark at Marina South, straight into 

the heart of Singapore’s premier wa-

terfront and lifestyle district.

Indeed, the MBCCS terminal is itself an 

architectural icon, designed to comp-

lement other landmark projects such 

as the Marina Bay Integrated Resort, 

the Singapore Flyer, and the Gardens 

by the Bay. 

The terminal’s 28,000 m2 covered area 

(the size of three football fields) can 

handle up to 6,800 passengers at once, 

with space and comfort. 

Even the world’s largest ships of 

220,000 GRT or more can navigate the 

port with ease, thanks to its deep wa-

ters, large turning basin and no height 

restrictions. Its two piers reach up to 

360 metres, and as one of the largest 

cruise terminals in Asia, MBCCS can 

accommodate the turnaround operati-

ons of two megaships simultaneously. 

It was in 1819 that Sir Stamford Raff-

les set up a tax-free trading port that 

would be instrumental in building the 

prosperity of Singapore. Today, the 

cruise port continues to play a key role 

in the economy. 

GPH is proud to have an interest in 

Singapore, which is currently our 

sole non-Mediterranean port. In the 

Asia-Pacific region, Singapore is se-

cond only to Bangkok in terms of tou-

rist visits, and ranks No. 1 when it co-

mes to visitors’ spending. 

The city is an alluring cocktail of chic 

shopping, the arts, extraordinary 

plant-clad ‘green’ skyscrapers, street 

food and a melting pot of Malay, Chi-

nese and Indian influences. 

We are delighted to help the world en-

joy it.

G P H  A N D  M A R I N A 
B A Y  C R U I S E  C E N T R E 
S I N G A P O R E

Singapore’s cruise port is the Marina 

Bay Cruise Centre Singapore (MBC-

CS). 

As part of GPH’s acquisition of Creu-

ers del Port de Barcelona in 2014, we 

hold a 40% stake in SATS Creuers, 

the terminal operator for MBCCS. The 

remaining 60% stake is held by SATS 

Ltd., Asia’s leading service provider to 

the aviation industry, and a supplier of 

non-aviation catering. 

28,000 
m2  Terminal 
Area 

The terminal’s 28,000 
m2 covered area (the 
size of three football 
fields) can handle up 
to 6,800 passengers 
at once, with space 
and comfort. 

A 10 Year 
Concession…
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T H E  M B C C S  P R OV I D E S  A  M AG N I F I C E N T 

I N T R O D U C T I O N  T O  T H E  C I T Y: PA S S E N G E R S 

D I S E M B A R K  A T  M A R I N A  S O U T H , S T R A I G H T 

I N T O  T H E  H E A R T  O F  S I N G A P O R E ’ S  P R E M I E R 

WA T E R F R O N T  A N D  L I F E S T Y L E  D I S T R I C T.
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For passengers making a flying visit 

or return home, the terminal is just 20 

minutes’ drive from the ultra-modern 

Changi International Airport, which 

also links directly with the highway 

and is five kilometres from midtown. 

MBCCS also features the world’s first 

seamless Cruise-Fly service, where 

passengers can check in for their fli-

ghts at the terminal and leave their 

luggage before taking in the sights of 

the city.

For passengers 
making a flying visit 
or return home, the 
terminal is just 20 
minutes’ drive from 
the ultra-modern 
Changi International 
Airport.

Port Infrastructure
Marina Bay Cruise Centre, Singapore
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MARINA BAY CRUISE CENTRE, SINGAPORE 

GPH Acquisition Date 2014

End of Concession* 2022

M A X I M U M  S H I P
D I M E N S I O N S  F O R
B E R T H I N G
Length: Max 360 m at Berth 2
Width: N/A
Draught: 11.5 m at Berth 2

Q U A Y S / B E R T H S
Total berths: 2
Total berthing lines length: 695 m
Quays depth: 11.3-11.5 m
Ship capacity: 2

D I S T A N C E S /
T R A N S P O R T A T I O N
City centre: 2 km
Airport: 15 km

G E N E R A L  I N F O R M A T I O N
Region: Southeast Asia
Terminal: 1
Bus Capacity: 30
Turnaround Port: Yes

*The extension process is ongoing. The concession can be extended for 5+5 years by mutual 
agreement of parties until 2033.

M B C C S  A L S O  F E A T U R E S  T H E 

WO R L D ’ S  F I R S T  S E A M L E S S  C R U I S E -

F LY  S E R V I C E , W H E R E  PA S S E N G E R S 

C A N  C H E C K  I N  F O R  T H E I R  F L I G H T S 

A T  T H E  T E R M I N A L .

S I N G A P O R E
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Port Infrastructure
The Commercial Sector

Many manufacturers have also off-sho-

red their operations to countries with 

lower production costs; in turn, this me-

ans that increasing volumes of inter-

mediate and finished goods are more 

likely to need transportation to their 

country of final purchase. The opening 

of major economies, and in particular 

China, has been a catalyst for more 

trade. 

In the UNCTAD forecasts, projections 

for the medium-term point to continu-

ed expansion, with volumes growing at 

an estimated compound annual growth 

rate of 3.2% between 2017 and 2022. 

Volumes are set to expand across all 

segments, with containerised trade 

and major dry bulk commodities trade 

recording the fastest growth.

K E E P I N G  T H E  W O R L D 
S U P P L I E D

The world’s sea lanes are the conduits 

of trade, growth and development. Al-

most everything we use, build, drive, 

eat, manufacture or invent is enabled, 

directly or indirectly, by a vessel and 

a port. Around 90% of global trade by 

volume, and more than 70% by value, 

crosses an ocean. 

Worldwide there are more than 50,000 

merchant ships, manned by more than 

one million seafarers, carrying vital 

cargo, with seaborne volumes reflec-

ting global economic growth. 

Recent trends in maritime trade and 
transportation 

World seaborne trade has grown sig-

nificantly over the last three decades, 

thanks in part to maritime transport 

being one of the most cost-effective 

means of transporting goods internati-

onally. Merchandise trade has also be-

nefited from the liberalisation of inter-

national trade policies, the emergence 

of new trading partners and access to 

new markets, facilitated by growing 

trade and co-operation agreements. 

50,000
merchant 
ships
Worldwide there are 
more than 50,000 
merchant ships, 
manned by more than 
one million seafarers, 
carrying vital cargo, 
with seaborne 
volumes reflecting 
global economic 
growth.

 Around 90% of global trade by volume, 
and more than 70% by value, crosses an ocean
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Key developments in the container 
market: 

> Increasing sizes of container ship, offe-

ring greater fuel efficiency and economies 

of scale 

> A rise of “mega alliances” between the 

world’s largest container lines, looking 

to sharpen competitive advantages from 

lower port and shipping costs, and to help 

them move towards investment in larger 

container ships 

> The South Asia-Middle East region is ex-

pected to experience the highest growth 

in container trade for the next decade

> Asia continues to lead the global de-

mand for container port services. 

Global container demand 

Cyclical and structural factors have 

contributed to global container de-

mand growth rising at 2-3 times that 

of global GDP over the past three de-

cades. This reflects economic growth 

and longer supply chains: GDP only 

includes the monetary value of finis-

hed goods, whereas container volume 

includes the movement of raw mate-

rials, components and semi-finished 

goods, plus the repositioning of empty 

containers. 

CONTAINER TRADE DEVELOPMENT

1980 2000 2016

CONTAINERISED TRADE AS PERCENTAGE OF SEABORNE TRADE 

Maritime transportation in Turkey

A key strength of the Turkish maritime 

transport industry is that it sits at the 

very heart of trade between Europe, 

Asia and the Middle East. The country’s 

geostrategic location, between the Me-

diterranean and the Black Sea, features 

an accessible 8,333 kilometre-long co-

astline, with clear advantages for glo-

bal seaborne trade. 

Economic projections are confident: 

Turkey’s GDP is forecast to grow in line 

with other emerging markets, and is 

growing faster than the EU-27 region. 

With its heavy reliance on maritime 

trade, Turkey offers a supportive envi-

ronment for commercial ports. 

Indeed, between 2000-2017 Turkey 

saw a CAGR in container growth of 

11.0 in contrast to the world average of 

3.7%, fuelled by privatisation and ge-

neral economic expansion. And there 

is more to come: Turkey was relatively 

late to the party in container operati-

ons, and there is considerable oppor-

tunity still to tap.

Two drivers of growth will continue to 

be exports of marble and agricultural 

produce. The country is rich in marble 

resources located on the Alpine-Hima-

layan belt, and China has been a keen 

customer: exports there grew by 62% 

between 2005 to 2017. In addition, Tur-

key’s growing agricultural sector (alre-

ady representing 7% of GDP) aims to 

rank among the top five producers glo-

bally by 2023. Exporters in this market 

are increasingly moving away from tru-

cks to refrigerated containers as their 

transportation of choice.

A further demand is coming from the 

construction industry. Turkey has an 

abundance of the resources needed 

to manufacture cement and clinker, 

and the growing construction markets 

of China, the Middle East, North Afri-

ca, the western Mediterranean and the 

Black Sea all need to be served.

3% 10% 17%

Source: Databank World Bank, UNCTAD Review of Maritime Transport 2017

Source: UNCTAD Review of Maritime Transport 2017

GDP Growth Seaborne Trade Growth Container Throughput Growth
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Port Infrastructure
The Commercial Sector

Two drivers of growth will continue to be exports of 
marble and agricultural produce.

The commercial sector outlook for 
GPH

GPH owns two commercial ports: the 

Port of Adria in Bar, Montenegro (and 

Port Akdeniz, Antalya, Turkey.

Together, they contributed more than 

half of the company’s revenues in 2017, 

and we are confident both about the 

growth of the sector in 2018 and our 

ability to maximise the opportunities 

it presents. 

We are confident 
both about the 
growth of the sector 
in 2018 and our 
ability to maximise 
the opportunities it 
presents. 

CARGO HANDLING AT TURKISH PORTS

ExportTotal Import Cabotage Transit
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38
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64
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12

387

81

192

47

67

20
13

386

80

188

54

64

20
14

383

88

195

51

49

20
15

415

92

208

52

63

20
16

430

95

215

53

67

20
17

471

114

234

60

61

20
06

248

63

144

55

11

CAGR: 6%

> Port Akdeniz: Following strong tra-

ding in Q4 2017, we expect resilient 

demand for exports from the port to 

continue into 2018, supporting conti-

nued growth in commercial revenues. 

> Port of Adria: the completed capex 

investment programme is expected 

to attract additional volumes and cus-

tomers, driving potential double-digit 

growth in revenue. 

Source: Turkish Ministry of Transport, Maritime Affairs and Communications, Maritime Statistics.
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F R O M  P O R T  A K D E N İ Z  T O  C O N T I N U E  I N T O 

2 0 1 8 , S U P P O R T I N G  C O N T I N U E D  G R OW T H  I N 

C O M M E R C I A L  R E V E N U E S. 
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Port Infrastructure
Port Akdeniz, Antalya

Moving minerals on an industrial scale

in growing its cargo tonnage by offe-

ring supportive actions, in particular for 

exporters. As a result, we have led the 

market for three consecutive years. 

Port Akdeniz moved more than 1.4 mil-

lion tonnes of cargo in 2017, compared 

with 1.3 million the previous year. High-

lights included:

> Container volumes up 16%, driven by 

a 18% increase (TEU) in block marble

> A significant increase in containerised 

exports of MDF panels, PVC profile, ba-

rite and fertilizer exports

> General bulk and bulk cargo: a signi-

ficant increase of 49.2% in sling cement 

exports

> The highest wheat imports in the port’s 

history

> Forage imports received by the port 

for the first time 

> First-time white goods imports from 

Samsung

> The restarting of manganese exports.

The year also saw investment of more 

than € 500,000 in forklift and stacker equ-

ipment; a new warehousing agreement 

with one of the major fertiliser compa-

nies; the launch of new on-site storage 

and marble cutting services; and the 

launch of marketing campaigns to drive 

container volumes and raise the profile 

of the port to forwarders. 

There are ports around the world that are 

characterised by the natural resources 

around them, and Port Akdeniz, Antalya, 

is certainly one. 

With the area’s wealth of minerals - ch-

romium ore, marble, barite and alumi-

nium - the region surrounding Antalya 

has given rise to two large cement facto-

ries and more than 500 marble quarries 

(around Burdur, Isparta, Afyon, Denizli, 

Konya and Muğla). In turn, Port Akde-

niz has become a strategic gateway to 

diverse global markets for exporters of 

cement, clinker, aluminium, marble and 

chromium.

A thriving agricultural sector, enabled 

by the area’s highly fertile soil and tem-

perate climate, also exports via the port. 

Alongside this vibrant mix of dry bulk 

and general cargo, GPH operates Antal-

ya Cruise Port. 

G P H  A N D  P O R T  A K D E N İ Z

Global Ports Holding became the sole 

owner and operator of Port Akdeniz, An-

talya, in July 2010. 

We hold a 30-year operating concession 

that terminates in 2028.

2 0 1 7 :  A  T H I R D  Y E A R  A T 
N O .  1 

Despite the market contracting signifi-

cantly in recent years due to geopolitical 

issues, Port Akdeniz has been successful 

€ 500,000

More than € 500,000 
forklift and stacker 
equipment investment 
was realised in Port 
Akdeniz, Antalya.

30 Year
Operating 
Concession
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C O N TA I N E R  VO L U M E S  U P  1 7 % , D R I V E N  B Y  A 

1 9 %  I N C R E A S E  ( T E U )  I N  B L O C K  M A R B L E .
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T H E  P O R T ’ S  K E Y  A S S E T S

Port Akdeniz is a major force in the 

import/export of seaborne cargo in 

its region. Indeed, it is the largest and 

best-equipped port along the 700 km 

Turkish Aegean Mediterranean coast 

that stretches from Izmir in the west to 

Mersin in the east. 

The port has a 1,600 m main breakwater 

and a 650 m side breakwater, and offers 

the flexibility eight active piers, ranging 

from 140 to 290 metres. Covering a total 

area of 215,420 m2, the infrastructure has 

the capacity to handle 5 million tons of 

dry bulk and general cargo, and 500,000 

TEU per year. It is also ready to benefit 

from the sustained rise in containerisati-

on at Turkish ports, were there is signifi-

cant room for future growth. 

T H E  F O C U S  F O R  2 0 1 8

After very strong exports of block marb-

le in recent years, which have accounted 

for up to 84% of our container export 

traffic, we anticipate an easing in de-

mand in 2018. 

Offsetting this may be an increase in 

exports in bulk cement, as well as im-

ports in coal to serve the energy needs 

of the cement production industry. We 

also expect to see increased imports 

required by a major fertiliser company, 

as well as higher forage imports for a 

feed manufacturer. 

On shore, its operations are supported 

by a 1,260 m2 indoor facility for tempo-

rary storage service in the bonded area. 

The port also sits on the doorstep of 

many of its customers: just 25 km away 

is an Organized Industrial Zone, which 

hosts multiple exporting companies in 

sectors such as PVC, wood and plastic 

manufacturing, machinery and heavy 

manufacturing, cement, mining and food 

production. 

Further afield, upgraded national con-

nections will also provide further op-

portunities, following the Government’s 

announcement to link Antalya with the 

country’s high-speed rail network. This 

is scheduled to be complete in 2023, co-

inciding with the 100th anniversary of the 

Turkish Republic. 

Port Infrastructure
Port Akdeniz, Antalya
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The port’s agenda for 2018 includes: 

> The launch of warehouse rental services (occupying 6,729 m2) and increasing 

fertilizer imports

> Feasibility studies to restart perishable exports

> Increase the number of container lines

> New logistic services

> Encouraging mineral loads

> An alternative development project for cruise piers, areas and the terminal

Port Akdeniz is a 
major force in the 
import/export of 
seaborne cargo in its 
region.

OPERATIONAL FIGURES 2015 2016 2017

General Cargo (Tons) 603,430 551,929 743,630

Dry Bulk Cargo (Tons) 492,257 767,312 672,104

Container (TEU) 178,471 172,039 200,115

Key Financials (US$ Thousand) 2015 2016 2017

Revenue 49,925 53,351 58,549

EBITDA  37,459 41,288 46,436



8 8 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  P E R F O R M A N C E  A N D  O U T L O O K

Port Infrastructure
Port of Adria, Bar

Investment up, volumes up, capabilities up

container crane (Liebherr P137 WS L – 

Super). This has made our port capable 

of accepting and operating on two con-

tainer ships, while tripling overall produ-

ctivity.

In accordance with our business strate-

gy, the company also opened a branch 

office in Belgrade, Serbia, at the begin-

ning of the year. This has raised our pro-

file in the market, attracting new partners 

and encouraging the routing of cargo 

through Bar. These actions have led to a 

greatly improved perception of the port 

and a major uplift in cargo throughput.

During the year we achieved: 

> total cargo throughput +47% year on 

year

> throughput of containers in TEU units 

+18%

> throughput of general cargo +160%

> a TEU throughput record set in Octo-

ber 2017, with 5,059 TEU.

Financially, effective cost control measu-

res achieved a US$ 200,000 saving, with 

spend falling to $ 5.8 million. 

T H E  P O R T ’ S  K E Y  A S S E T S

This multi-purpose port offers a quay 

length of 1,440 metres, with dedicated 

terminals for container ships, general 

cargo ships and cruise ships. The port 

covers a total area of 518,790 m2 and has 

GPH is proud to operate the commercial 

business of the Port of Adria, alongside a 

separate cruise facility that we have pio-

neered in recent years. 

At one time the port was the key mari-

time asset of the former Yugoslavia, and 

today it continues to be the principal 

port and a vital node for trade serving 

Serbia, as well as neighbouring count-

ries. 

This non-EU port is strategically located 

in the Adriatic region. In this area of ex-

ceptional charm and tourist appeal, GPH 

operates both commercial and cruise 

terminals with efficiency and sensitivity. 

G P H  A N D  T H E  P O R T  O F 
A D R I A

The port was privatised in 2013, opening 

the door to participation by outside in-

terests. The opportunity marked Global 

Ports Holding’s first overseas investment, 

and indeed the first-ever Turkish acqui-

sition of a controlling stake in an overse-

as port operation. GPH owns 63.79% of 

shares of JSC” Port of Adria” Bar, which 

operates as a cargo and cruise terminal. 

2 0 1 7 :  I N V E S T M E N T S 
E N A B L E  R E C O R D 
P R O D U C T I V I T Y

The reporting year marked the comple-

tion of significant investments in our in-

frastructure and capabilities. In particu-

lar, we added a universal mobile crane 

and a 

750,000 

TEU
It is capable of 
serving the global 
maritime 
transportation 
industry with an 
annual capacity of 
750,000 TEU and 
6 million tonnes of 
general cargo.
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G P H  I S  P R O U D  T O  O P E R A T E  T H E 

C O M M E R C I A L  B U S I N E S S  O F  T H E  P O R T  O F 

A D R I A , A L O N G S I D E  A  S E PA R A T E  C R U I S E 

FA C I L I T Y  T H A T  W E  H AV E  P I O N E E R E D  I N 

R E C E N T  Y E A R S. 
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the flexibility of nine berths. It is capable 

of serving the global maritime transpor-

tation industry with an annual capacity 

of 750,000 TEU and 6 million tonnes of 

general cargo. 

The port is excellently connected, integ-

rated into the Belgrade-Bar railway and 

the road traffic network. The entire port 

area also comes under the Free Zone 

regime, making it exempt from customs 

duties, taxes and other charges. 

The vision of the port is to play an expan-

ding and critical role in the region’s tra-

de, becoming a key gateway for Serbian, 

Bosnian, Kosovo and Macedonian cargo. 

A new highway project, with connections 

to key corridors, is now being constru-

cted and will pave the way for growing 

volumes in the next few years. 

> new container line arrivals: Cosco, Me-

dkont and Arkas

> RO-RO terminal investment

> a block container train to Sremska Mit-

rovica 

> serving diverse projects including a 

windmill project and a sugar distributi-

on centre

> handling more cement and minerals 

cargoes. 

We will also intensify activities in the 

areas of quality management, OHS (oc-

cupational health and safety) and en-

vironmental management in order to 

apply for IMS (Integrated Management 

System) Certification in 2018.

Meanwhile, a continuous programme of 

investment in IT, safety & security and 

training is ensuring that customers of the 

port receive the quality of service they 

deserve.

O U R  F O C U S  I N  2 0 1 8

With a major programme of capex now 

completed, and associated bank loans 

repaid, we look forward to reaping the 

benefits in 2018. 

We anticipate a significant increase in 

EBITDA (of over 100%) through inc-

reased volumes, efficiencies and cost 

controls. In particular, we are looking 

forward to: 

Port Infrastructure
Port of Adria, Bar
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We anticipate a 
significant increase 
in EBITDA (of over 
100%) through 
increased volumes, 
efficiencies and cost 
controls.

Key financials (US$ thousand) 2015 2016 2017

Revenue 8,528 7,883 7,541 

EBITDA* 2,246 2,728 1,855

Operational figures (thousand) 2015 2016 2017

Container (TEU) 39 42 49

General cargo (tons) 365 82 214

* EBITDA figures indicate only operational results, excluded non-recurring, non-operational 
revenues and expenses.
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Power

Turkey is one of the fastest growing 
energy markets in the world.

New capacity investments have  
expanded… 
Private producers have ramped up new 

capacity investments significantly since 

2008. This is driven by supply security 

concerns based on demand projections, 

the availability of long-term financing 

and government incentives. Turkey’s ins-

talled capacity has registered a CAGR of 

8.0% since 2008, with demand grew at 

4.4%. In the last five years, a total of 26 

GW in new capacity was commissioned, 

about 31% of the current generation ca-

pacity of 83.3 GW. This implies a CAGR 

of 7.9% in generation capacity over the 

last five years. 

Turkey’s installed capacity rose to 83.3 

GW as of end of 2017, indicating a net 

increase of 4,781 MW (after taking 

into account plant closures during the 

year), or 6.1% growth year-on-year. 

Some 66.5% of the total new capacity 

commissioned during the year was at 

renewable energy power plants, with 

14.6% at coal fired power plants and 

18.9% at gas power plants. 

Solar power recorded the largest capa-

city increase in 2017, expanding 161%. 

Total installed capacity of unlicensed 

and licensed solar power plants clim-

bed to 2,432 MW by year’s end. 

Installed capacity breakdown of Tur-

key by 2017 year-end was:  32.7% 

hydroelectric power, 32.6% natural 

gas, 22.1% coal, 7.8% wind, 2.9% solar 

energy,1.2% geothermal energy, and 

0.7% biomass energy resources.

M A R K E T  O U T L O O K

Turkey is a high growth market...
Turkey is one of the fastest growing 

energy markets in the world, due to its 

population, urbanization, industrializa-

tion and economic growth over the last 

15 years. 

Turkey has low per capita consump-

tion… Turkey ranks first in Europe in 

the growth rate of electricity demand. 

Consumption growth is driven by ro-

bust GDP expansion, industrial sector 

growth, population expansion, urbaniza-

tion and demographic changes. Despite 

relatively high electricity consumption 

growth rates over the last decade, elect-

ricity consumption per capita in Turkey 

remains one-third below the OECD ave-

rage. 

Turkey has lower electricity con-
sumption per USD 1,000 GDP…  
Turkey’s electricity consumption per 

USD 1,000 GDP is about 27% lower than 

the OECD average, while, the average 

electricity prices paid by both industri-

als and households are roughly 30% less 

than the EU average, indicating signifi-

cant room for market development and 

expansion. 

Turkish gross electricity consumption 

has recorded CAGR of 5.4% (1.2x of 

GDP CAGR of 4.1%) over the last 15 ye-

ars, climbing to 292,645 GWh in 2017.

CAGR of 

5.4% 

Turkish gross 
electricity 
consumption has 
recorded CAGR of 
5.4% in 2017.

26 GW 
New 
Capacity…
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An 
increase of 
4,781 MW 
and Turkey’s installed 
capacity rose to 83.3 
GW.

Electricity 
consumption was up

4.8% to 
292,645 
GWh

Share of renewable 
in total installed 
capacity increased 
from 19% to 29% in 
the last ten years.

INSTALLED CAPACITY (GW)

GROSS CONSUMPTION (GWH)

HISTORICAL INSTALLED CAPACITY BREAKDOWN BY SOURCE
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24%

65%

EUAS

IPPS

7%

2%

2%

BO

BOT

TOR

DEVELOPMENT OF RENEWABLES IN INSTALLED CAPACITY

INSTALLED CAPACITY BY TYPE (MW, 2017)
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Power

45%  
share in total
Installed Capacity

The share of 
government owned 
generation company, 
EUAS, in total 
installed capacity has 
down trended the 
last decade, falling to 
24% in 2017.

Installed Capacity Renewable Share
Source: TEIAS
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HISTORICAL STATE/
PRIVATE CAPACITY BREAKDOWN

GENERATION BREAKDOWN BY TYPE AND SOURCE (MWH, 2017)

Government’s share in total  
capacity is decreasing… 

The share of government owned ge-

neration company, EUAS, in Turkey’s 

total installed capacity has down tren-

ded the last decade, falling to 23.9% in 

2017. Privatisation of generation assets 

and the increase in private producers’ 

(IPP) investments are the main drivers 

of the decline. As a result, the share of 

IPPs rose to 64.9% in 2017. Meanwhile, 

contracted sales (BO-BOT-TOR) consti-

tutes 11.2% of total installed capacity.

Turkish Electricity Transmission Com-

pany data shows that electricity con-

sumption was up 4.8% to 292,645 

GWh, while generation rose 6.9% to 

293,216 GWh in 2017. Natural gas-fi-

red power plant generation jumped 

22% year-on-year, while hydroelectric 

power plant generation fell 14%. 

This year, drought adversely impacted 

hydroelectric power plant production. 

Its share in total generation declined to 

19.8% in 2017, down from 25% in 2016. 

Meanwhile, the cumulative share of 

other renewables – wind, geothermal 

solar and biomass – power generation 

ticked up from 8.7% to 9.6%. Govern-

ment efforts to incentivize renewable 

electricity generation – coupled with 

higher oil and gas prices rendering 

it less feasible to invest in natural gas 

plants – extended the uptrend. Meanw-

hile, still some 37.9% and 33.3% of ele-

ctricity generation came from gas fired 

and coal, plants respectively. 

2007 20122010 2014 20162008 20132011 2015 2017

58.5%
57.3%

54.1%

48.9%
45.6%

43.4%

37.2%
31.5%

37.8%
25.6%

23.9%

41.5%
42.7%

45.9%

51.1%
54.4%

56.6%

62.8%

68.5%
72.2%

74.6%

76.1%

9%

33%

WIND+SOLAR+
VGEO+BIOMASS

COAL

38%
GAS

20%
HYDRO

Private State

Source: TEIAS

Source: TEIAS
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DEMAND PROJECTIONS (TWH)

2017E 2021E2019E 2023E 2025E2018E 2022E2020E 2024E 2026E

High Demand (3.9 CAGR)

Base Demand (3.5% CAGR)

Low Demand (2.5% CAGR)

289.9
302.3

315.3
328.3

341.7
355.3

368.9
382.6

396.1
409.7

284.6
294.7

305.3
315.6 326.1

336.5 346.8
356.9

366.8 376.8

278.1 285.6 293.7 301.7 309.7 317.6
325.5 333.0 340.2 347.1

Strong investment pipeline ensu-
res renewables to grow faster than 
non-renewables…

Energy Market Regulatory Autho-

rity (EMRA) runs two scenarios for 

installed capacity projections of Tur-

key, based on the completion rates of 

on-going constructions. 10% and 15% 

completion rates are used for scenari-

os and the plants are assumed to beco-

me online gradually until 2019.

Accordingly, EMRA estimates a total of 

20GW and 18 GW new capacity to be-

come online by the end of 2021 under 

scenario 1 and 2, respectively. Projec-

ted capacity increases imply a CAGR 

of 5.3% and 4.9% until 2021 under the-

se scenarios 1 and 2.

CAPACITY PROJECTIONS (GW)
SCENARIO 1

CAPACITY PROJECTIONS (GW)
SCENARIO 2

88.0 85.5

4.6 5.2
3.9 4.8

5.9 2.9
5.6 5.1

108.0 103.4

2017E 2017E2018E 2018E2019E 2019E2020E 2020E2021E 2021E
Total

Capacity
Total

Capacity

Power

Electricity demand projected to 
grow 3.2% per year through 2026… 

The Turkish Electricity Transmission 

Company (TEİAŞ)’s scenario analysis 

projects annual electricity demand to 

expand 3.2% to 376,786 GWh in its 

base case scenario until end-2026.

Source: TEIAS

Source: EMRA Source: EMRA
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RENEWABLE PROJECTION IN SCENARIO 1

RENEWABLE PROJECTION IN SCENARIO 2

CAPACITY PROJECTION BY SOURCE       

GAS

COAL

RENEWABLE

Total renewable installed capacity 

Total renewable installed capacity 

% share in total installed capacity

% share in total installed capacity

The majority of the new planned capa-

city is composed of renewables, a 69% 

share of the total investments; in ad-

dition, 85% of the investment is being 

undertaken by the private sector. After 

renewables at 69%, imported & local 

coal make up 18% and natural gas-fi-

red power plants 13%.

These new capacity projections indi-

cate that there will be sufficient reser-

ve margin to meet the demand in the 

same period. 

44.1%

44.7%

48.0%

47.4%

45.8%

45.6%

49.2%

48.9%

48.7%

49.7%

2017

2017

2019E

2019E

2018E

2018E

19% 29% 38%

28% 33% 23%

2020E

2020E

2021E

2021E

49%

49%

50%

50%

60,000

60,000

40,000

40,000

20,000

20,000

50,000

50,000

30,000

30,000

10,000

10,000

0

0

45%

45%

47%

47%

43%

43%

48%

48%

44%

44%

46%

46%

42%

42%

41%

41%

53% 38% 39%

2 0 0 7

Source: EMRA

Source: EMRA

Source: TEIAS

2 0 1 7 2 0 2 1
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Transforming existing domestic 
coal resources into electricity gene-
ration… 

Turkey aims to fully utilise domestically 

excavated coal and boost that resource’s 

share in total electricity generation to 

60bn KWh by end-2019. To that end, the 

government plans to open large scale 

lignite fields to investment, including Af-

sin-Elbistan and Karapınar-Ayrancı. The 

introduction of new incentives for the in-

vestments – including the introduction of 

a feed-in-tariff mechanism, similar to that 

offered for renewable plants to improve 

the attractiveness of the projects and ac-

celerate investments – is also planned.

Nuclear energy will be added to the 
generation portfolio…

Turkey’s government plans to have two 

NPPs, aiming nuclear energy to account 

for 5% of the country’s total electricity 

generation. The first NPP will be built 

in Akkuyu, on the Mediterranean coast, 

and the second one will be located in Si-

nop on the Black Sea coast 

Use of domestic renewable energy 
resources… 

The government targets to gradually 

increase the share of renewables in the 

generation mix to over 45GW by 2019 

and to 61GW by 2023. The objective is 

to add 34 GW of hydropower, 20 GW of 

wind energy, 5 GW of solar energy, 1 GW 

of geothermal and 1 GW of biomass. 

Turkey also aims to meet 10% of energy 

need of its transport sector by renewab-

le resources. 

In 2023, the forecasted gross electricity 

production is 91,800 GWh from hydro-

power, 50,000 GWh from wind power, 

5,100 GWh from geothermal, 8,000 GWh 

from solar power and 4,533 GWh from 

biomass. The gross electricity producti-

on using renewable energy sources will 

total nearly 159,433 GWh. This quantity 

is 37% of the projected electricity con-

sumption in 2023 (424 TWh). 

In support of this strategy, the gover-

nment incentivizes renewable energy 

sourced power plants commissioned 

between 2005-2020 through guaranteed 

prices (feed-in-tariff) for a period of 10 

years.

Unlicensed Generation… 

Real and legal entities that are genera-

ting electricity from renewable resour-

ces with maximum installed capacity 

of 1 MW can operate without an EMRA 

license and still enjoy applicable fe-

ed-in prices. Within this framework, 

distribution companies have an obliga-

tion to purchase this energy produced 

from unlicensed plants in accordance 

with Renewable Energy Support Mec-

hanism. 

G O V E R N M E N T ’ S 
M E D I U M  A N D  L O N G 
T E R M  T A R G E T S  I N  T H E 
E N E R G Y  S E C T O R 

The Energy Ministry formulated a road 

map (2015-2019 Strategic Plan, based 

on 2013 data) for energy as part of 

the government’s ambitious strategic 

targets for 2023 – the centennial of 

the Turkish Republic. The two central 

themes of this strategy are security of 

energy supply and energy efficiency. 

Strong and reliable energy infrastruc-

ture and optimal resource diversity are 

the major goals of the first theme. Using 

energy in the most efficient way and 

improving the capacity for energy effi-

ciency and savings (policymaking and 

monitoring, a regulatory framework 

with effective incentives, public awa-

reness and new technologies) are the 

key goals of the second. 

Reducing Turkey’s dependence on 
natural gas… 

Natural gas supply is a critical factor for 

Turkey, as 98.5% of the country’s natural 

gas need imported. This also serves to 

widen the Turkish current account defi-

cit. To alleviate the situation, the Ministry 

of Energy and Natural Resources has set 

strategic targets: reducing the usage of 

natural gas in power generation to be-

low 38% by end- 2019 and under 30% 

by end-2023. The Ministry also aims to 

build natural gas storage capacity to 

meet 20% of the annual consumption. In 

addition, the government plans to shift to 

cheaper sources of natural gas, such as 

Northern Iraq and Israel, while lowering 

the country’s reliance on Russia as the 

largest exporter of natural gas to Turkey. 

Power
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Feed-in-tariff… 

Turkey’s parliament passed the Re-

newable Energy Law in 2005, and amen-

ded the law in 2010 to provide enhanced 

support. The Renewable Energy Law 

offers incentives for renewable energy 

sourced power plants commissioned 

between 2005-2020 through guaranteed 

purchase prices (feed-in-tariff) for a pe-

riod of 10 years. Additional price incenti-

ves are also available for the use of local 

equipment in these plants applicable for 

first five years. As a result, the approved 

feed-in tariffs for hydro and wind (USD 

73/MWh) were comparable to the MCP, 

market clearing price while tariff for ge-

othermal (USD 105/MWh) and tariffs for 

biomass and solar (USD 133/MWh) were 

significantly higher than MCP.

FEED-IN TARIFF ($CENT/KWH)*

YEKDEM PLANTS’ SHARE IN TOTAL INSTALLED CAPACITY

FEED-IN-TARIFF CAPACITY (GW, 2018)

HYDRO

2012 2014 20172013 20162015 2018

GEOTHERMALWIND BIOMASS SOLAR

(*) Plants that become operational by 2020 will be eligible to benefit from the FIT for a period of 10 
years following their commercial operation date. Source: Energy Market Regulatory Authority (EMRA)

7.3 7.3
10.5

13.3 13.3
2.3

9.6
11

13.2

18.9

22.5

3.7
2.7

5.6
9.2

Max. FiT for Use of Domestic Equipment

FiT for Electricity

Maximum Support Price

11.70

6.201.00

0.35

0.02 HYDRO

WINDGEO

BIOMASS

SOLAR

YEKDEM Plants’ Share in Total Installed Capacity

1.2%

3.3%

0.9%

2.8%

7.8%

22.2% 23.1%

A total of 19 GW 
installed capacity will 
benefit from the feed-
in-tariff mechanism 
in 2018. Hydro plants 
with a total of 11.7 
GW capacity account 
for the lion’s share 
while wind power 
plants make up a total 
of 6.2 GW.

 Source: EMRA

 Source: EMRA

 Source: EMRA
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Power
Biomass

Global Investment Holdings commenced generating power 
from biomass resources at its Aydın and Şanlıurfa power plants. 
Using agricultural residues and livestock manure in power ge-
neration, these two facilities – with a total installed capacity of 
17.2 MW – are expected to power 45 thousand households.

Unlike widespread applications in 

more developed countries, these re-

sources have no common economic 

use in Turkey. Farmers or producers 

either remove and burn the residue, 

despite legal prohibitions and dama-

ge to soil efficiency, or mix the residue 

with soil, incurring additional costs. Li-

vestock farms face greater difficulties 

and higher costs with respect to comp-

lying with environmental regulations 

and handling animal waste. 

Biomass resources have a relatively 

high calorific value – ranging up to 

4,000 kcal/kg – in comparison to alter-

native fuel types that can be produced 

locally, such as lignite. However, es-

tablishing a sustainable and economic 

supply chain, in addition to storing bi-

omass in large volumes, are critically 

important, and affect power plant fea-

sibility.

The Renewable Energy Law sets the 

purchasing price for the electricity 

produced by a biomass power plant at 

USD 0.133/kWh for the first 10 years of 

production. An additional tariff incenti-

ve of up to USD 0.056/kWh is applicab-

le for the first five years of operation 

if certain specified parts of those bio-

mass power plants are manufactured 

within Turkey.

In 2017, Global Investment Holdings 

started power generation from bio-

mass resources in its Aydin and Şanlı-

urfa power plants with 17.2MW instal-

led capacity where the company has 

As a major agricultural producer, Tur-

key’s non-food crops, farm residues 

and waste present significant untapped 

potential in biomass energy. The Re-

newable Energy General Directorate 

estimates the nation’s annual biomass 

potential totals 50 million tons. Turkey 

has the potential to install more than 

5,000 MW of biomass based power ca-

pacity. Biomass based power generati-

on in the country is a newly emerging 

field, accounting for less than 1% of to-

tal electricity generation today. 

Global Investment Holdings aims to 

capitalize on this significant potential. 

As an early entrant, the Company plans 

to operate in power generation based 

on the nationwide availability of such 

abundant biomass resources. 

Producing energy from biomass is re-

latively new in Turkey. However, it is 

expected to increase in importance in 

the near future. Harnessing biomass 

energy will reduce the country’s de-

pendence on imported non-renewable 

resources such as natural gas. It is also 

expected to make agricultural activity 

more efficient. 

Biomass can be obtained from a variety 

of agricultural residues. These include, 

but are not limited to: corn and cotton 

stalk, sunflowers, wheat, rice husks and 

hazelnuts, all of which have high calori-

fic value. Biomass in the form of manu-

re can also be obtained from livestock 

farms. 

50 

million 
tons
The Renewable 
Energy General 
Directorate estimates 
the nation’s annual 
biomass potential 
totals 50 million tons.

5,000 MW 
Biomass Power 
Capacity...
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1 7 . 2 M W  I N S TA L L E D  CA PA C I T Y  W H E R E  T H E  C O M PA N Y 
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Turkey’s largest biomass power plant 

to transform cotton stalks and residue 

into energy – with 12 MW installed ca-

pacity – was commissioned in Söke, 

Aydın province in Turkey’s Aegean 

region. The facility is expected to ge-

nerate about 80 million kWh of elect-

ricity per year, meeting the electricity 

requirement of about 30 thousand hou-

seholds.

Additionally, another biomass power 

plant – with an installed capacity of 5.2 

MW – was commissioned in Şanlıurfa 

province in southeast Turkey. The fa-

cility, a pioneer in Turkey’s Southeast 

Anatolia region, was established to 

transform agricultural biomass and li-

vestock manure into energy. The plant 

is expected to generate about 35 milli-

on kWh of electricity annually, accom-

modating the electricity requirement 

of 15 thousand households.

Global Investment Holdings (Söke) 

plans to further expand the capacity 

of the Aegean region facility to 24 MW 

in 2018, upon completion of the neces-

sary permissions. 

By converting residues and waste 

from agricultural fields, forests, and 

livestock into energy, Global Invest-

ment Holdings aims to reduce Turkey’s 

dependence on energy imports and 

contribute to the national economy. 

The Company’s efforts will also pro-

vide significant regional employment 

opportunities. These clean and domes-

tic resources, which are collected and 

the first mover advantage. Biomass 

method for electricity generation in-

volves the process of combustion and 

steam cycle technology using agricul-

tural (mainly cotton and corn) residu-

es, animal manure, and forestry resi-

dues where this method of electricity 

production is not adopted by many 

players in the Turkish market. 

These two biomass power plants will 

be subject to Renewable Energy Re-

sources Support Mechanism (YEK-

DEM), selling electricity at a subsidi-

zed 13.3 dollar-cent/kWh level.

The feed-in tariff (13.3 US cent/kwh) 

for the first 10 years of operation provi-

ded through the YEKDEM, which GIH’s 

projects will benefit is available only 

for projects completed until the end 

of 2020 and unlikely to be extended at 

same rates afterwards. Biomass collecti-

on operations it established with a large 

and specialty equipment park operating 

for more than two years, coupled with 

expiry of high feed-in tariff in 36 mont-

hs time create barriers to entry for other 

investors in close proximity to existing 

and planned plant locations of GIH.

The locations of the facilities are close 

to important supply areas where bio-

mass is collected from diversified sour-

ces with own equipment and personnel 

in addition to selected subcontractors.

We are also one of the very few compa-

nies that combine biomass collection 

activity and power plant operation un-

der one single roof.

Power
Biomass

Global Investment Holdings, pursuant to its strategy 
related to biomass supply security, has entered into 
long-term contractual agreements with both private 

and state-owned farms.

125 
MW 

capacity 
Global Investment 
Holdings plans to 
further expand the 
installed biomass 
capacity to 125 MW 
by 2020.
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vities in biomass collection to ensure 

the feasibility and sustainability of its 

power plants. Global Investment Hol-

dings is one of very few companies 

that combine biomass collection and 

power plant operation under one sing-

le roof.

Global Investment Holdings will con-

tinue serving as an industry pioneer, 

spearheading the development of bi-

omass projects in various locations 

across Turkey to achieve a substantial 

installed capacity.

converted from the field in an environ-

mentally conscious manner, are a type 

of renewable energy. 

Global Investment Holdings, pursuant 

to its strategy related to biomass supp-

ly security, has entered into long-term 

contractual agreements with both pri-

vate and state-owned farms. The scope 

of the contracts include the rights to 

access and collect, or receive, biomass 

from the respective facility or farm. The 

duration of the existing agreements 

may be extended up to 35 years. 

Global Investment Holdings succes-

sfully established biomass collection 

operations, including special equip-

ment and vehicle investments. To date, 

the Company has collected more than 

150,000 tons of biomass at two storage 

locations. Global Investment Holdings 

plans to continue expanding its acti-

Global Investment 
Holdings will 
continue serving as 
an industry pioneer, 
spearheading the 
development of 
biomass projects 
in various locations 
across Turkey.
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Power
Solar - Ra Solar

In January 2015, Ra Solar won the tender 

held by the Turkish Electricity Transmis-

sion Company (TEİAŞ) to build a 9 MW 

solar plant in Mardin, in southeastern 

Turkey. Ra Solar plans to commence ge-

neration at the Mardin facility in 2018 af-

ter plant construction is complete.

Turkey benefits from an advantageous 

geographic position in terms of solar ra-

diation. Assessments of solar energy po-

tential, made by EIE and based on data 

measured by the State Meteorological 

Services, indicate that the country has an 

annual average of nearly 2,640 hours of 

solar radiation. Turkey is considered one 

of the three most suitable areas worldwi-

de for solar energy, after Morocco and 

the USA. 

Ra Solar focuses on developing solar 

projects in Turkey in part due to the ter-

ms and conditions outlined by the go-

vernment, and in keeping with Turkey’s 

geostrategic assets. 

Turkey has set certain targets for the 

nation’s centennial celebrations in 2023. 

One national target is to initiate a major 

renewable energy and energy efficiency 

program. This initiative will draw on Tur-

key’s favourable geographic conditions 

for generating wind, solar and geother-

mal power. The program aims to boost 

the nation's clean energy share to 30% of 

its total power supply by 2023.

9 MW solar 
plant in Mardin
In January 2015, 
Ra Solar won the 
tender held by the 
Turkish Electricity 
Transmission 
Company (TEİAŞ) to 
build a 9 MW solar 
plant in Mardin, in 
southeastern Turkey.
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On 3 January 2011, the Turkish Grand 

National Assembly amended the law 

pertaining to renewable energy and 

governing energy generation from re-

newable resources. As a result, renewab-

le energy plants are subject to guaran-

teed electricity sales prices of between 

USD 0.073 and USD 0.133 per kWh. 

Companies that use solar power will re-

ceive the greatest support, with a Trea-

sury-guaranteed tariff rate of USD 0.133 

per kWh for 10 years. The law also pro-

vides additional support for enterprises 

with generation facilities that use do-

mestically manufactured equipment and 

components. 

Ra Solar’s aims to become one of Tur-

key’s market leaders in solar power de-

velopment and. plans to commence ge-

neration at the Mardin facility 2018, after 

plant construction is complete

Global Investment Holdings continues to 

develop additional projects in accordan-

ce with both licensed and unlicensed re-

gulations in Turkey. GIH plans to achieve 

a significant solar power generation ca-

pacity within the next few years.

G L O B A L  I N V E S T M E N T  H O L D I N G S 

C O N T I N U E S  T O  D E V E L O P  A D D I T I O N A L 

P R O J E C T S  I N  A C C O R D A N C E  W I T H 

B O T H  L I C E N S E D  A N D  U N L I C E N S E D 

R E G U L A T I O N S  I N  T U R K E Y.
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Power
Solar - Bar Solar

Global Investment Holdings made its 

first international power-generation 

investment by establishing Barsolar in 

Montenegro. Barsolar plans to develop a 

roof-top solar plant in Port of Adria, Bar. 

Located on Montenegro’s western coast 

on the Adriatic Sea, Bar is situated at the 

foot of Rumija Mountain. From Bar, a ra-

ilway line connects central and northern 

Montenegro; the rail line extends further 

to Belgrade, the capital of neighbouring 

Serbia. Ferry lines connect the city with 

Bari on the Italian coast. Global Ports 

Holding, the main subsidiary of GlH 

that invests in port terminals around the 

world, has been operating Port of Adria 

since 2012 via a concession agreement 

granted until 2043.

The solar power plant will be construc-

ted on warehouse roofs covering an area 

of more than 75,000 square meters at the 

port. The installed capacity of the plant is 

planned as 5 MW. 

The Montenegro government supports 

renewable power generation based on a 

feed-in tariff mechanism, which provides 

the highest rate for roof-top solar power 

plants. Price guarantee through feed-in 

tariff at EUR 0.12/kwh for 12 years. Bar-

solar plans to complete construction of 

the facility by fourth quarter 2018. Once 

operational, Barsolar will own the largest 

solar power plant in Montenegro.

Global Investment 
Holdings made its 
first international 
power-generation 
investment by 
establishing Barsolar 
in Montenegro.
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T H E  S O L A R  P OW E R  P L A N T  W I L L  B E 

C O N S T R U C T E D  O N  WA R E H O U S E  R O O F S 

C OV E R I N G  A N  A R E A  O F  M O R E  T H A N 

7 5 , 0 0 0  S QUA R E  M E T E R S  A T  T H E  P O R T. 

T H E  I N S TA L L E D  CA PA C I T Y  O F  T H E 

P L A N T  I S  P L A N N E D  A S  5  M W. 
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Power
Co/Tri-Generation - Tres Energy

Established in 2012 and 93.7% owned by 
Global Investment Holdings, Tres Energy provides 

power supply and energy efficiency solutions to 
industrial and commercial customers. 

The company provides Turkish corpo-

rate energy consumers an advantage 

over their international competitors in 

terms of input costs: delivering unin-

terrupted access to high-quality power 

at competitive prices. This is achieved 

by adapting a performance-boosting 

business model, tested worldwide, to 

fit Turkey’s commercial and legal fra-

mework. 

P O W E R  P L A N T S

Tres Energy designs, constructs and 

operates small and mid-sized turnkey 

power plants for industrial and com-

mercial customers. It provides power 

generation solutions based mainly on 

combined heat and power generation 

facilities (cogeneration/trigeneration). 

These customers use energy in a num-

ber of different forms such as electri-

city, heat and cooling.

Tres Energy identifies the optimal 

energy generation system and capa-

city specific for each customer. It de-

livers solutions based on alternative 

business structures, including build-o-

perate models. The company comple-

tes power generation facilities without 

receiving customer funding, relieving 

clients of the financial burden of additi-

onal capital expenditure.. Tres Energy 

also secures savings for the customer’s 

energy costs based on a long-term bi-

lateral agreement. 

Turkey meets a significant share of its 

energy demand from imported ener-

gy resources. With power one of the 

biggest commodity expenses for the 

manufacturing and services sectors, 

energy reserves must be maximized 

while meeting current energy needs 

using fewer resources. As a result, both 

large and small enterprises should for-

mulate a power strategy. Procurement 

and energy efficiency are fundamental 

pillars of any coherent power related 

strategy.

Tres Energy effectively addresses the-

se issues by offering unique solutions 

that optimize one of the core expenses 

of any business. Even as the power sec-

tor evolves, energy efficiency and car-

bon emission policies will remain pri-

mary concerns for users. The need for 

energy efficiency will require all com-

mercial consumers, especially those 

with more exposure to power costs, to 

develop and make new infrastructure 

related investments. The overall sustai-

nable competitive advantage of a com-

pany depends on effectively managing 

these factors. 

Established in 2012 and 93.7% ow-

ned by Global Investment Holdings, 

Tres Energy provides power supply 

and energy efficiency solutions to in-

dustrial and commercial customers. 

The company also builds and operates 

customized generation facilities. Tres 

Energy aims to create measurable ad-

ded-value for customers that result in 

significant energy savings.

Tres Energy 
effectively addresses 
these issues by 
offering unique 
solutions that 
optimize one of the 
core expenses of any 
business.

Stake

93.7%
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T R E S  E N E R G Y  I D E N T I F I E S  T H E  O P T I M A L  E N E R G Y 

G E N E R A T I O N  S Y S T E M  A N D  C A PA C I T Y  S P E C I F I C  F O R 

E A C H  C U S T O M E R . I T  D E L I V E R S  S O L U T I O N S  B A S E D 

O N  A L T E R N A T I V E  B U S I N E S S  S T R U C T U R E S, I N C L U D I N G 

B U I L D - O P E R A T E  M O D E L S.
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Tres Energy has created a “one-stop-

shop” that comprehensively covers its 

customers’ energy needs. Drawing on 

its experienced workforce and robust 

financial structure, the company per-

forms a free-of-charge energy analysis 

for enterprises. It can then install the 

cogeneration/trigeneration facilities 

that best respond to customer needs 

while undertaking all investment costs 

to provide high-quality, reliable and 

inexpensive energy. Tres Energy also 

operates these cogeneration/trigene-

ration facilities, thereby managing a 

customer’s entire energy infrastructu-

re. 

5 8 . 3  M W  G E N E R A T I O N 
C A P A C I T Y

At present, Tres Energy has a total ins-

talled capacity of 58.3 MW. Tres Energy 

also aims to finalize additional contra-

cts with several industrial and com-

mercial consumers, thus expanding its 

co-generation capacity throughout the 

country.

The company’s build-operate contracts 

range in duration according to custo-

mer preferences, lasting up to 13 ye-

ars excluding the construction period. 

Current customers operate in a range 

of industries, including ceramic tiles, 

forestry products, food processing 

and paper production. Large shopping 

58.3 
MW 
Installed capacity 

At present, Tres 
Energy has a total 
installed capacity of 
58.3 MW. 

Power
Co/Tri-Generation - Tres Energy
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malls are among other commercial 

users. Prospective projects in the pi-

peline cover a variety of facilities and 

sectors such as hospitals, hotels, the 

textile industry, and other industrial 

and commercial areas. 

Tres Energy plans to conclude additi-

onal contracts with prospective consu-

mers in the near future, expanding its 

cogeneration capacity nationwide. Ba-

sed on these projections, the company 

aims to have an installed capacity of 

over 250 MW in the medium-term.

In the upcoming years, Global In-

vestment Holding targets to establish 

a diversified and a balanced power 

generation portfolio, both in terms of 

resource as well as geography. The 

company is also looking at develop-

ment and/or acquisition of further re-

newable energy projects in a variety of 

regions such as Africa, Eastern Euro-

pe, and Asia and elsewhere globally 

by leveraging on local relationships of 

its Ports arm, and intends and targets 

to increase its current 75,5 MW instal-

led capacity in distributed renewable 

power generation to 400 MW by 2020.

We also aim to expand further in clean 

energy by selectively participating in 

major renewable tenders, such as the 

recently announced YEKA Wind and 

the future YEKA Solar projects.
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Gas
Naturelgaz

Naturelgaz procures gas from private gas import and
 private gas distribution companies.

C .  N A T U R E L G A Z ’ S 
I N F R A S T R U C T U R E

Stations in Operation:

Naturelgaz CNG infrastructure consists 

of 13 CNG plants, 50,000 CNG cylin-

ders and 48 industrial scale compres-

sors.

Mother Plants: Izmir, Bursa, Antalya, 

Çayırova, Konya, Kayseri, Kırıkkale, 

Osmaniye, Rize, Elazığ, Erzurum 

Auto CNG Stations: 

Istanbul, Bolu In 2017, Naturelgaz de-

veloped the Elazığ and Erzurum plant 

projects as part of its growth strategy in 

eastern Turkey and started providing 

CNG service.

With this expansion, Naturelgaz has 

become Europe’s largest CNG dist-

ribution company in terms of mother 

station infrastructure and bulk sales 

activity. All facilities and equipment 

established and used by the company 

conform to international standards and 

regulations.

D .  S A L E S  C H A N N E L S

a) PNG (Piped Natural Gas)

Naturelgaz procures gas from private 

gas import and private gas distributi-

on companies. These enterprises are 

increasing in number and size with 

the liberalization of Turkey’s natural 

gas wholesale market. After founding 

Naturelgaz, a 93.72% subsidiary of 

GIH, is Europe’s largest CNG (Com-

pressed Natural Gas) distributer in 

terms of mother station infrastructure 

and bulk sales volume in 2017. The 

company focuses on sales and distri-

bution of bulk CNG to industrial and 

commercial customers – such as facto-

ries, power generators, hotels, asphalt 

plants – in addition to towns (househol-

ds) not connected to natural gas pipe-

line because economic or geographic 

constraints. 

A .  T U R K I S H  O F F - G R I D 
N A T U R A L  G A S  M A R K E T

Today, the market (LNG + CNG) is ba-

sed on bulk products supplied to in-

dustrial facilities and commercial con-

sumers. These users – such as asphalt 

plants, food processors, power gene-

ration plants, hotels, shopping malls, 

among others – lack access to natural 

gas pipelines.

As of end-2017, the total market is 810 

mcm, growing 10% annually, while 

CNG has a 24% share, at 194 mcm.

B .  N A T U R E L G A Z 
M A R K E T  S H A R E 

In 2017, Naturelgaz distributed 148 mn 

Sm3 of CNG and captured 18.3% mar-

ket share in the total non-piped gas 

market in Turkey. The company recor-

ded a 26% market share in its filling 

plants’ covered hinterlands. 

In 2017, Naturelgaz 
distributed 148 mn 
Sm3 of CNG and 
captured 18.3% 
market share in the 
total non-piped gas 
market in Turkey.

13 
CNG Plants 
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a Gas Trade Department in 2016, Natu-

relgaz started wholesale pipeline gas 

sales using its competitive sourcing 

advantage to meet peak summer de-

mand.

b) Bulk CNG

Naturelgaz’s Bulk CNG sales rose 6.1% 

year-on-year, climbing to 148 mcm in 

2017. Compared to LNG, CNG provi-

des logistical advantages thanks to 

the natural gas pipeline network. In 

addition, CNG bears lower health and 

safety risks. The Naturelgaz Rize CNG 

filling plant was the inflection point for 

the CNG market and Naturelgaz. As a 

result, most public tenders since have 

included CNG in the tender specs as 

well as LNG. Customers have come to 

recognize Naturelgaz as the best and 

largest supplier of CNG. 

c) City Gas

An EMRA-backed initiative – City Gas 

– declares that towns not currently con-

nected to natural gas pipelines in Tur-

key, due to economic or geographic 

constraints, will be supplied by CNG 

via tenders.

In fourth quarter 2017, Naturelgaz won 

the first City Gas tender of 1 mcm in 

Turkey, to supply CNG to Bergama and 

Kınık in Izmir province. 

Naturelgaz was also awarded the City 

Gas tender of 2 mcm in Palu and Ko-

vancılar, Elazığ province in Turkey’s 

Eastern Region in addition to a tender 

of 0.55 mcm in Gördes, Manisa provin-

ce in the Aegean Region.

The necessary infrastructure was es-

tablished in the provinces with hou-

seholds connected to natural gas via 

the CNG system.

With City Gas, Turkey aims to expand 

the reach of natural gas to all its 81 ci-

ties via tender offerings. Naturelgaz 

plans to participate in such tenders to 

sustain its solid position in the sector.

Naturelgaz CNG Sales 
Volume (mcm)

LNG & CNG Total Sales 
Volume (mcm)

2014-2017 CAGR 26% FOR NATURELGAZ VS. 
CAGR 11% FOR SECTOR

NATURELGAZ SHARE (%)

2014 20142015 20152016 2017 2016 2017

74.9 132.2 139.5
148

613.9

700.5 737.8
810 18.318.918.9

12.2
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Mining
Straton Mining

Feldspar is extensively used in the 

glass, ceramics and paint industries. 

Known for its high quality, low iron and 

titanium content, sodium feldspar in 

Turkey is mainly extracted in Manisa, 

Kütahya, Aydın and Muğla provinces. 

With overall reserves of 250 million 

tons, Turkey holds 15% of the world’s 

total known feldspar resources. Today, 

Turkey is the world leader in feldspar 

mining, with annual production exce-

eding 6 million tons. Around 80% of 

Turkey’s annual production is expor-

ted. Key export markets include Spain, 

Italy, Russia, Lebanon, Egypt, Germany, 

Poland, Israel, Algeria, Romania, and 

Asia.

In 2013, Global Investment Holdings 

Group invested in the feldspar sector 

with the acquisition of Straton Maden. 

Straton Maden aims to become a lea-

ding player in the global feldspar mar-

ket, following GIH’s other successful in-

vestments in the ports, power, gas, real 

estate and finance industries. 

Currently, Straton Maden boasts sig-

nificant feldspar reserves, logistical 

mining operations and commercial te-

ams based in Turkey’s Western Aegean 

region. Straton has total reserves of 20 

million tons in its licensed field of ope-

ration. The company’s annual producti-

on capacity totals about 750,000 tons. 

Eighty percent of Straton’s production 

is exported to Italy, Spain, Egypt, UAE 

20
million 
tons
Straton has total 
reserves of 20 million 
tons in its licensed 
field of operation.
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and various Asian markets for use in 

the glass and ceramics industries.

Straton Maden aims to extract feldspar 

in the most efficient and environmen-

tally responsible way, while producing 

higher value feldspar products. To this 

end, Straton Maden completed a capi-

tal investment program that establis-

hed new separation and enrichment 

facilities while expanding existing 

production capacity. Thanks to these 

new facilities, Straton Maden substanti-

ally increased its production and felds-

par sales volume. It also diversified its 

customer base by entering new export 

markets. Now, the company is one of 

the leading players in the sector. 

E U R O P E A N  S T A N D A R D S

Straton Maden boasts a well-establis-

hed customer base. The company en-

sures that every product offered fully 

meets European market quality and 

service standards. Following its acqu-

isition by Global Investment Holdings, 

Straton continues to add significant va-

lue to the Turkish economy by expor-

ting natural resources. After comple-

ting capital investments back in 2016, 

Straton Maden continues boosting 

production, product quality and sales 

volumes by deploying world-class ad-

vanced technologies. 

Today, demand is rising for feldspar 

across various industries. Feldspar’s 

use increases the impermeability and 

durability of final products in the cera-

mics industry, facilitating higher yiel-

ds. The increased use of glass in pac-

kaging – in response to the detrimental 

effects of plastics on the environment 

and human health – has also boosted 

demand for feldspar, which is used for 

insulation and clarity in the glass in-

dustry. 



1 1 6 G L O B A L  I N V E S T M E N T  H O L D I N G S

O U R  P E R F O R M A N C E  A N D  O U T L O O K

5.0%

21.8%
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14.0%

14.9%
18.7%

26.5%
29.4%

Real Estate

A look at inflation and home prices shows that buyers 
enjoyed an average, real inflation-adjusted return of 

7% over the last four years.

In 2017, the Turkish construction in-

dustry outperformed the overall eco-

nomy and a number of other sectors. 

Public investments and urban transfor-

mation have driven growth in the cons-

truction sector.

Turkey’s GDP expanded 5.3% and 

5.4% in the first and second quarters, 

with growth gaining pace to 11.1% in 

the third quarter. In comparison, the 

construction industry expanded 18.9% 

during the first nine months of 2017 

(first nine months of 2016: 16.6%). 

Housing demand in Turkey is largely 

shaped by macro developments, de-

mographics and income level dyna-

mics. According to the Central Bank’s 

housing demand analysis, income is 

the main determinant of residential 

housing demand. 

A look at inflation and home prices 

shows that buyers enjoyed an avera-

ge, real inflation-adjusted return of 7% 

over the last four years. This implies 

that demand has been relatively strong 

to absorb incremental supply. The ur-

ban transformation program in major 

cities has fuelled the robust demand.

According to the 
Central Bank’s 
housing demand 
analysis, income is 
the main determinant 
of residential housing 
demand. 

A Dynamic 
Real Estate 
Market…

GDP VS CONSTRUCTION SECTOR GROWTH

1Q15 2Q163Q15 4Q162Q15 3Q164Q15 1Q171Q16 2Q17 2Q17

The Turkish real estate industry, on the other hand, recorded growth of 8.6%, 9.0% and 9.5% in the first, 
second and third quarters of 2017. Overall, the sector grew 9.0% in the first nine months of the year.

Real GDP Growth

Construction Growth

Source: TUIK
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T U R K E Y ’ S  G D P  E X PA N D E D  5 . 3 %  A N D  5 . 4 %  I N  T H E 

F I R S T  A N D  S E C O N D  QUA R T E R S, W I T H  G R OW T H 

G A I N I N G  PA C E  T O  1 1 . 1 %  I N  T H E  T H I R D  QU A R T E R . 

I N  C O M PA R I S O N, T H E  C O N S T R U C T I O N  I N D U S T R Y 

E X PA N D E D  1 8 . 9 %  D U R I N G  T H E  F I R S T  N I N E  M O N T H S 

O F  2 0 1 7  ( F I R S T  N I N E  M O N T H S  O F  2 0 1 6 : 1 6 . 6 % ) . 
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Government incentives and promotio-
nal campaigns boosted the real estate 
market. During the year, the Turkish go-
vernment launched various incentives to 
buoy the real estate sector. These inclu-
ded cutting real estate taxes and raising 
the LtV to 80% (up from 75%) for mort-
gage loans. In addition, large scale pro-
motional campaigns targeted homebu-
yers, where the financing cost is equally 
shared by banks and contractors. These 
measures provided downside protection 
to the industry. Turkey’s government is 
expected to continue its support to the 
housing sector by adopting regulations 
that encourage home sales. Promotional 
housing campaigns are also expected to 
continue in 2018 and stimulate housing 
demand. 

Retail market short-term outlook is 

better than the office market. The shop-

ping centres turnover index was robust 

in 2017, growing 19% in the first nine 

months of the year. A similar turnover 

increase in the fourth quarter is expe-

cted, due to the low base year effect in 

2016. However, the Class A office seg-

ment continues to be weak owing to a 

slowdown in investment activity and 

sharp depreciation of the TL against 

major currencies in recent years. 

Housing Market:

The total number of homes sold in Tur-

key recorded CAGR of 15% between 

2008 and 2017. The only year this figu-

re was in negative territory was 2012, 

which saw a 1% fall in sales following 

the Central Bank’s monetary policy 

tightening and the subsequent slow-

down in GDP growth. Since 2014, annu-

al growth in housing sales has modera-

ted, remaining below 10%. 

15% Growth 
between 2008 
and 2017

The total number of 
homes sold in Turkey 
recorded CAGR of 
15% between 2008 
and 2017.

Real Estate
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Demographics as a supporting  
factor…

Over the long term, demographic fa-

ctors such as rising urbanization rates 

and shrinking household size are expe-

cted to keep fuelling housing demand 

in Turkey. Given the 6% fall in average 

household size over the last five years 

and the jump in the number of single 

person households, household forma-

tion has risen 10% since 2012. A young 

population, increasing numbers of uni-

versity students studying outside their 

hometowns, high divorce and marria-

ge rates have driven this growth. 

Favourable demographics and a high 

urbanization rate are expected to con-

tinue to support housing demand in the 

medium to long term. Housing demand 

is projected to expand with a CAGR of 

3% over the next decade.

Total number of dwelling units in the first nine months of 2017 went up 57% Du-

ring the same period, the number of flats issued with use and occupancy permits 

increased 11.6%. Some 82,068 buildings covering 112,517,121 m² were granted 

construction permits throughout the country in the first nine months of the year. 

Mortgage rates as a decesive… Con-

sidering the high correlation between 

mortgage interest rates and share of 

mortgage-financed sales in total home 

sales, mortgage rates are another cri-

tical factor affecting future housing 

demand. We observe that the share of 

mortgage transactions came down so-

mewhat sharply to 26% in December 

2017, which indeed is the lowest level 

we have on record, as mortgage rates 

continued to inch up to 1.1%/month le-

vels, from as low as 0.9% levels back 

in March.

Residential sales are going strong…

The residential real estate market 

stayed robust in 2017 despite some 

monthly fluctuations, according to the 

latest Home Sales Statistics. Nationally, 

new and existing home sales totalled 

1,409,314 units in 2017, up 5.1%. New 

home sales, 47% of total housing sales, 

were up 4.4% for the year, while secon-

dary market sales rose 5.6%. Mortgage 

interest rates have followed an uptrend 

since March, climbing to 13.14% in De-

cember. The yearly average mortgage 

rate was 11.99% in 2017, compared to 

13.44% in 2016. However, the weight 

of mortgage sales in total residential 

home sales remained nearly unchan-

ged in 2017 at 33.6%, thanks to the 

high level at the start of the year.. Re-

sidential housing demand is forecast 

to remain stable in 2018, after closing 

2017 with 1.4 million in total unit sales. 

Sales to foreign buyers remained rela-

tively strong, up 22% in 2017, though 

from a low base.

HOME SALES VS. MORTGAGE UTILISATION
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HEDONIC HOUSE PRICE INDEX (HHPI)

TURKEY NOMINAL VS. REAL GROWTH

Istanbul TurkeyIzmir Ankara
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Nominal Growth Real Growth (CPI Adjusted)

Real Estate

The Hedonic House Price Index (HHPI) 

(2010=100) measures quality adjusted 

price changes by controlling the ob-

servable characteristics of the homes in 

Turkey. The index stood at 212.45 in Oc-

tober 2017 with annual positive growth 

of 10.05% in nominal terms and negative 

growth of 1.65% in real terms.

For the first nine months of 2017, HPPI 

rose by 6.29%, 7.23% and 18.66% in Is-

tanbul, Ankara and Izmir on an annuali-

zed basis. 

 Source: CBRT
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Shopping Malls 2017
Under 

Construction
Total

Istanbul Number 119 10 149

GLA (sqm mn) 4.5 0.4 4.9

Rest of Turkey Number 274 40 261

GLA (sqm mn) 7.5 1.4 8.9

Turkey Number 393 50 410

GLA (sqm mn) 12.0 1.8 13.8

R E T A I L  M A R K E T

As of third quarter 2017, Turkey is 
home to 393 shopping centres, with 
total gross leasable area (GLA) of 12 
million m². Eighteen shopping centres, 
with 815,890 m² in new space, opened 
during the first three quarters of 2017, 
indicating 7% growth in leasable area. 
Total retail GLA is projected to rise to 
13,820,185 m2 by end-2020 with the 
opening of 50 new shopping malls.

The sum of GLA in Istanbul and An-
kara, which comprise 25% of the 
country’s population, represents 50% 
of total GLA in Turkey. Four cities with 
populations below 500,000 – Bolu, 
Edirne, Karabük and Nevşehir – rank 
in the top 10 in shopping centre area, 
while Izmir, Turkey’s third largest city, 
ranks only 15th.

Average shopping centre leasable 
area in Turkey amounted to 147 m² per 
1,000 persons in third quarter 2017, 
significantly below Europe's average 
of 270 m². As expected, Istanbul has 
the highest rental value of USD 41.67/
m²/month, while Ankara comes in at 
USD 29. The general weighted avera-
ge excluding these two largest cites is 
USD 19.17.

The National Shopping Centres Rese-
arch Report states that the weighted 
average rental value nationally is USD 
29.03/m²/month. The Marmara Region, 
especially Istanbul, significantly raises 
the national average.

Shopping Centre (SC) Sales Index up 
19.3%, quite higher than inflation… 

Based on November 2017 results of 
the SC Index, co developed with the 
Council of Shopping Centres – Tur-
key (AYD) and Akademetre Research 
Company, the SC Turnover Index went 
up 19.3% nominally on an annual basis 
for the first 11 months of 2017 to 241 
points. Meanwhile, inclusive inflation 
the increase was 5.6%. However, the 
number of SC visits was down 1.9% in 
2017, and stood at 98 points. Although 
footfall declined in 2017, square meter 
productivity and sales went up, indica-
ting that visitors are spending in hig-
her amounts. This may be a long term 
positive trend for retailers.

SHOPPING CENTRE SALES INDEX TURKEY GENERAL
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Source: Jones Lang Lasalle – 2017 3. Quarter Turkey Report

SHOPPING CENTRE FOOTFALL INDEX TURKEY GENERAL
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REVENUE EFFICIENCY INDEX (REVENUE / SQM)

Office Market: 

The Istanbul office market can be divi-

ded into three main regions: Central Bu-

siness District, Off-Central Business Dist-

rict and Newly Emerging Office District. 

> Central Business District: Contains the 

most dense concentration of office space 

and pedestrian-vehicle traffic. Beşiktas, 

Balmumcu, Zincirlikuyu, Esentepe, Şişli, 

Etiler, Akatlar, Levent and Maslak are lo-

cated within this district. 

> Off-Central Business District: Consists 

of the periphery of the Central Business 

District and secondary office areas. Tak-

sim – Nişantaşı, Şişli – Fulya on the Euro-

pean side and Kozyatağı, Altunizade, 

Kavacık and Ümraniye on the Anatolian 

side are included in the Off-Central Bu-

siness District. 

Istanbul Office 
Market A-Class 
Offices

Existing 
Projects 

(sqm)

Projects in 
Pipeline 

(sqm)
Total (sqm)

European Side CBD 1,921,113 172,096 2,093,209

Non-CBD 1,247,185 538,250 1,785,435

Asian Side 1,837,141 1,432,651 3,269,792

Total 5,005,439 2,142,997 7,148,436

Source: Jones Lang Lasalle – 2017 3, Quarter Turkey Report

Real Estate

Productivity per leasable square meter in shopping centres continued to rise, coming in at TL 1,057 in Istanbul and TL 827 in Anatolia in November 2017. 
In the same period, productivity per square meter nationally was TL 919. 

Source: AYD
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> Newly Emerging Office District: Inc-

ludes new office buildings, especially 

those clustered around the expanding 

transportation network. Kağıthane, Bo-

monti – Piyalepaşa, Kartal – Maltepe and 

West Ataşehir are typical of this district 

category.

Total speculative leasable Class A office 

stock in Istanbul climbed to 5,005,439 

m² in fourth quarter 2017. An analysis of 

the regional distribution of office stock 

in Istanbul shows the regions with the 

highest levels of Class A office stock are 

the European side CBD (33%), Kozyata-

ğı – Ataşehir (19%), Ümraniye (15%) and 

Maslak (13%). These four regions comp-

rise 80% of Istanbul’s total office stock. 

Three regions – Kağıthane/Cendere, Is-

tanbul West and Istanbul East – contain 

17% of the city’s office stock, with 5% to 

7% each. Kavacık region has the lowest 

proportion of office stock at 3%.

The average Class A vacancy rate on the 

European side ticked up from 33.25% in 

third quarter 2017 to 33.67% in the fourth 

quarter. In the same period, the average 

Class A vacancy rate on the Asian side 

rose from 33.20% to 33.86%. 

The average rent of Class A office space 

on the European side decreased from 

USD 25.58/m2/month in third quarter 

2017 to USD 24.87/m2/month in fourth 

quarter. In the same period, the average 

rent of Class A offices on the Asian side 

increased from USD 19.40/m2/month to 

USD 19.67/m2/month.

Currently, about 2,112,977 square me-

ters of office stock is in the planning and 

construction phase. This space is sche-

duled to come to market on the Europe-

an and Asian sides of Istanbul over the 

next two years.

A R D U S  A N D  R E A L 
E S T A T E  P R O J E C T S

Ardus is a new company set up by Glo-

bal Investment Holdings to consolidate 

its real estate efforts, both in Turkey 

and abroad. Staffed by a dedicated 

team of professionals with extensive 

experience in real estate develop-

ment, Ardus oversees the existing 

GIH real estate portfolio while actively 

seeking new business development 

opportunities with a primary focus on 

commercial projects. Thanks to the 

Group’s wide-ranging experience and 

capability, Ardus can effectively team 

with local or international strategic 

partners and pursue new development 

opportunities. 

Subject to rigorous corporate gover-

nance regulations under Turkey’s Ca-

pital Markets Board, Pera REIT offers 

an attractive real estate investment 

option for institutional and individual 

investors as a listed entity on Borsa Is-

tanbul. Like all other real estate invest-

ment trusts, the company benefits from 

certain incentives, including exempti-

on from corporate tax. 

The historic Vakıfhan No. IV building, 

Denizli Sümerpark Shopping Mall and 

SkyCity office projects are held solely 

through Pera REIT.

D E N İ Z L İ  M I X E D - U S E 
P R O J E C T

Denizli is a fast-growing industrial 

city located in southwest Turkey, the 

country’s Aegean region. As the area’s 

second biggest city after Izmir, Denizli 

features a strong economy and an ex-

panding population of over 1 million 

(2016). In recent years, it has become 

a major centre for export and industry. 

Denizli is a key player in Turkey’s textile 

manufacturing sector. In addition, De-

nizli is a significant tourism centre with 

a rich history and extensive cultural as-

sets. Near the ancient cities of Hierapo-

lis, Laodikeia and Tripolis, and the ther-

mal springs of Pamukkale, Denizli’s own 

health and spa sector is maturing in line 

with its growing tourism industry.

The Group’s Denizli project is a 

mixed-use development on 98,400 m2 

of freehold land conveniently located 

along the Izmir-Denizli highway. Ow-

ned solely by the Group, it includes a 

shopping mall, 608 residential units, a 

private school, SkyCity offices and a 

hospital project. 

This development is the district’s lar-

gest and most popular social centre. 

The centrepiece of the development, 

Sümerpark Shopping Mall, has 34,500 

m2 of gross leasable area and opened 

in March 2011. The Mall received 3.6 

million visitors in 2017. It is currently 

occupied by leading brands as anchor 

tenants – including Migros, Bimeks and 

Tekzen – with long-term leases up to 25 

years. The Mall has a 81% occupancy 

rate and also houses fashion retailers 

and food court tenants.

The first phase of the “Sümerpark Ev-

leri” housing project, comprising 231 

units in three blocks, started in 2011 

and was completed in first quarter 

2015. All units have now been delive-

red to owners.

As part of a mixed-use project, an of-

fice complex – SkyCity – has been 

developed with a construction area of 

35,843 m2. Construction of the project 

started in early 2015. The first phase 

of the project. comprising 13,500 m2 

of gross sellable area and 140 office 

units, was completed in June 2017. 

Some 49% of the project has been sold 

as of end-2017. 

The 18th branch of Final Schools is also 

a tenant of the Sümerpark project. 

Construction of the school building, 

with a total construction area of 11,200 

m2, was completed in August 2014. The 

school opened in fall 2014, under a 15 

year lease contract signed with Final 

Schools.

The Denizli development project also 

includes construction of a hospital on 

another 10,745 m2 tract located adja-

cent to Sümerpark Shopping Mall and 

Sümerpark housing project. The land is 

currently rented to MedicalPark Hospi-

tal Group and awaiting the necessary 

permits. 
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Vakıfhan No. VI is located in Karaköy, Istanbul’s 
latest up and coming neighbourhood 

near the Golden Horn.

V A N  S H O P P I N G  M A L L 
O P E N E D  I T S  D O O R S  O N 
D E C E M B E R  1 5 ,  2 0 1 5 … 

Van Shopping Mall is the first and only 

mall with the “Lifestyle Centre” con-

cept in the city with total GLA of 26,032 

m2. The Mall brings together 90 bran-

ds, a 10-screen cinema, food-court and 

entertainment venues, catering not 

only to the city of Van, but also the regi-

on and nearby countries. Van Shopping 

Mall has attracted more than 18 million 

visitors since opening and boasts an 

occupancy rate of 99%. 

Van Shopping Mall was named the 

“Best Shopping Mall Project in Turkey” 

at the Golden City Awards 2016, one of 

the most prestigious competitions in 

the field of world urbanism/urban de-

sign. The awards event is organized by 

London-based Eurasia Strategies. 

V A K I F H A N  N O .  V I … 

Vakıfhan No. VI is located in Karaköy, 

Istanbul’s latest up and coming neigh-

bourhood near the Golden Horn. An 

active business centre for centuries, 

Karaköy is an important commercial 

district hosting many new real estate 

developments. The historic Vakıfhan 

No. VI building faces Salıpazarı Port, 

which is Turkey’s second busiest cruise 

port in terms of passenger arrivals. The 

Salıpazarı Port project is an extensive 

urban renewal initiative which, in addi-

tion to redeveloping a modern cruise 

port, includes the provision of tourism 

and recreation facilities.

V A N  S H O P P I N G  M A L L 
D E V E L O P M E N T

Van lies on the shore of a large sce-

nic lake that shares the same name 

in southeast Turkey. The city features 

an ancient citadel set atop a dramatic 

limestone outcrop, overlooking the 

atmospheric old town. Rapidly expan-

ding and modernizing, Van is a warm 

and welcoming centre for explorati-

on of the region. It is home to striking 

monuments such as Van Castle, the 

mountain fortress of Hoşap and the re-

mote village of Bahçesaray, as well as 

the Church of the Holy Cross. The city 

is an engaging and liberal urban area 

in eastern Anatolia. It is also an impor-

tant commercial and transportation 

centre for animal hides, grains, fruits, 

vegetables and other local products, 

both regionally and with neighbouring 

countries, including Iran, Iraq and Ar-

menia. Van serves as an air and ground 

transport hub for the country’s sout-

heastern cities, such as Bitlis, Hakkari, 

Siirt and Muş. The city was the site of a 

massive earthquake in 2011 and is un-

dergoing extensive urbanization.

Total 
GLA OF 
26.032 m2 

Van Shopping Mall is 
the first and only mall 
with the “Lifestyle 
Centre” concept in 
the city with total 
GLA of 26,032 m2.

Real Estate



1 2 5A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

VA N  S H O P P I N G  M A L L  WA S  N A M E D  T H E  “ B E S T 

S H O P P I N G  M A L L  P R O J E C T  I N  T U R K E Y ” A T  T H E 

G O L D E N  C I T Y  AWA R D S  2 0 1 6 , O N E  O F  T H E  M O S T 

P R E S T I G I O U S  C O M P E T I T I O N S  I N  T H E  F I E L D  O F 

WO R L D  U R B A N I S M / U R B A N  D E S I G N.
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The Turkish AM industry is expected to expand significantly 
over the next five years, with pension funds, REIFs, 

investment advisory and financial planning, and PEIFs 
leading the way. 

Finance

Pension funds are the main driver of 

AUM growth in Turkey, backed by a 25% 

incentive on savings provided by the 

government since 2013. The pension 

auto-enrolment system launched in 2017 

and is expected to further boost pension 

system growth. 

The government requires pension com-

panies to reduce vertical integration on 

asset management activities.

Turkey’s regulatory environment for ca-

pital markets – especially for asset ma-

nagement – is compliant with European 

regulations, providing a solid foundation 

for growth. 

S O L I D  P E R F O R M A N C E 
W I T H  R O O M  F O R  M O R E 
G R O W T H … 

Assets under management in the Turkish 

AM industry have recorded a CAGR of 

17.6% over the last 10 years, reaching TL 

158 billion in 2017 as government incen-

tives helped spur growth in private-sec-

tor pensions.

The share of pension fund in total AUM 

has been on an uptrend in the last deca-

de, up to 57.5% in 2017 (21.2% in 2008). 

Growth largely is due to the govern-

ment's effort to modernize Turkey’s 

asset management industry. In particu-

lar, pension reforms encourage private 

pension savings through a 25% state 

contribution. 

T U R K E Y  H O L D S 
G R E A T E R  P O T E N T I A L 
I N  A S S E T  M A N A G E M E N T 
( A M )  T H A N  O T H E R 
E M E R G I N G  M A R K E T S …

 With assets under management (AUM) 

totalling USD 42 billion as of end-2017, 

the Turkish AM industry appears to be 

significantly underperforming compa-

rable emerging markets, both in terms of 

AUM/GDP and AUM per capita. Measu-

res taken in recent years to boost savings 

coupled with revision to natural accounts 

data resulted in Turkey’s gross domestic 

savings reaching 25% of GDP in 2016. 

While the AUM/GDP ratio has been on 

the rise, it remained below 5% in 2017 

lower than that of other OECD emerging 

countries average of 38%. In addition, 

the low AUM base of independent asset 

managers in Turkey provides room for 

organic growth.

K E Y  G R O W T H  A R E A S : 
P E N S I O N  F U N D S 
A N D  A L T E R N A T I V E 
I N V E S T M E N T  F U N D  ( A I F )

The Turkish AM industry is expected to 

expand significantly over the next five 

years, with pension funds, REIFs, invest-

ment advisory and financial planning, 

and PEIFs leading the way. The sector has 

welcomed changes the government has 

made in these areas, including auto-en-

rolment in pension plans, the CMB’s new 

rules on portfolio management firms, 

and the introduction of AIFs in Turkey. 

57.5% 
Share of 
Private 
Funds
The share of pension 
fund in total AUM has 
been on an uptrend in 
the last decade, up to 
57.5% in 2017 (21.2% 
in 2008). 
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A S S E T S  U N D E R  M A N AG E M E N T  I N  T H E  T U R K I S H  A M 

I N D U S T R Y  H AV E  R E C O R D E D  A  C AG R  O F  1 7 . 6 %  OV E R 

T H E  L A S T  1 0  Y E A R S , R E A C H I N G  T L  1 5 8  B I L L I O N  I N 

2 0 1 7  A S  G OV E R N M E N T  I N C E N T I V E S  H E L P E D  S P U R 

G R OW T H  I N  P R I VA T E - S E C T O R  P E N S I O N S.
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Sector growth is poised to continue over the next several 
years, given the young average age of Turkey's population 

and the level of state contribution.

A TL 36 billion increase to TL 158.4 

billion in 2017… Assets under mana-

gement in Turkey’s fund industry grew 

29.6% in 2017, according to the Turkish 

Capitals Market Association (TCMA). 

Growth is driven by pension fund as-

sets, which comprise 57% of the enti-

re fund industry's AUM, which jumped 

22.4% in 2017.The mutual fund sector 

recorded a more modest 16.2% rise.

Sector growth is poised to continue 

over the next several years, given the 

young average age of Turkey's popu-

lation and the level of state contributi-

on. In addition, the number of pension 

fund participants is projected to rise 

from the current 9 million to 17 million. 

TL 36 
billion 
Assets under 
management in 
Turkey’s fund industry 
grew 29.6% in 2017, 
according to the 
Turkish Capitals Market 
Association (TCMA). 
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HISTORICAL PORTFOLIO VALUE -AUM (CMB)
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Portfolio Value (mn TRY)

Year
Number of 

Companies
Thousand TRY Million $

2007 19 31,190 26,651

2008 23 30,738 20,071

2009 23 39,952 26,694

2010 28 46,889 30,304

2011 31 47,851 25,174

2012 35 56,369 31,510

2013 40 64,919 30,372

2014 40 81,867 35,067

2015 46 99,400 33,610

2016 50 122,178 34,604

2017 50 158,340 41,841

As of 31.12.2017

Number of Asset Management Companies 49

Total AUM TRY 158 billion

Total AUM/GDP 4.9%

Total Savings of Locals TRY 1,948 billion

AUM/Savings of Locals 8.1%

Number of Independent AMs 

(excl. Bank Subsidiaries)
30

Market Share of Independent AMs 6.7%

Source: CMB
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COLLECTIVE INVESTMENT SCHEMES AUM (MN TRY)
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6,369 9,049 12,008
14,345

20,358 26,186
37,771

47,767
59,892 74,087

Mutual Funds

Pension Funds

T H E  O P P O R T U N I T Y  I N 
T H E  S E C T O R

Turkey’s new Capital Markets Law 

aims to level the playing field betwe-

en banks and the non-bank financial 

institutions. Under the revised legal 

framework, funds ownership is trans-

ferred from banks and brokers to 

asset management companies. In ad-

dition, asset management companies 

are awarded the exclusive privilege 

to establish and manage funds. Alter-

native investment funds such as PEIFs 

and REIFs were also introduced to the 

industry. 

An open funds distribution platform 

is currently being introduced by the 

regulatory body where participation 

of banks/brokers is obligatory. The 

Turkish Funds Distribution Platform 

is promoted by the state owned Sett-

lement and Custody Bank. All funds 

other than money market and hedge 

funds are obliged to be registered on 

the platform by the founder. The distri-

bution fee is capped at 65% of the ma-

nagement fees of the funds distributed 

by the platform.

Most significantly, the government 

launched the long awaited auto-en-

rolment pension system for Turkey in 

2017, requiring pension companies to 

diversify asset management activities 

by 2018. Under the new system, pensi-

on companies will not be able to man-

date a single asset manager for assets 

exceeding 40% of their total portfolio. 

This obligation will create a re-shuff-

ling of the 60% of the pension assets 

(TL 40-50 billion) by 2018. In addition, 

standard pension funds must invest at 

least 10% of their assets into PEIFs, se-

curities issued by Infra Companies and 

Turkey Sovereign Wealth Fund. 

The Turkish Wealth Fund (TWF) 
should support the domestic AM in-
dustry by giving external mandates 
and improving the governance stan-
dards of state owned assets.

The Turkish Wealth Fund was establis-

hed by the government primarily to 

boost the GDP rate, speed the deve-

lopment of and deepen the country’s 

capital markets, 

and enhance employment opportuni-

ties. TWF will also be used to invest in 

strategic sectors abroad such as pet-

roleum and natural gas and broaden 

the use of Islamic finance products. 

Finally, the sovereign wealth fund will 

help Turkey finance major infrastruc-

ture projects and support domestic en-

terprises in the defence, aviation, and 

software industries.

I S T A N B U L  F I N A N C I A L 
C E N T R E  A S  A N  A N C H O R

The Istanbul Financial Centre Strategy 

and Action Plan entered into force in 

October 2009 and was revised in 2015. 

It aims to make Istanbul a regional and 

international financial centre, and calls 

for improvements in regulation, tax, in-

frastructure, human resources, educati-

on, and other areas, to develop and im-

prove the attractiveness of the Turkish 

financial sector.

The primary goals and objectives of 

the IFC Strategy and Action Plan are 

to become one of the top 25 financial 

centres, raise the sector’s share of GDP 

in Turkey to 6% or higher, and for Tur-

key to enter the ranks of the top 30 fi-

nancially developed countries.
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Global Investments Holdings aims to create Turkey’s 
largest asset management company by leveraging Global 

Investment Holding’s partnership with Centricus.

Actus is also the founder of Turkey’s 

first corporate venture capital fund that 

invests in technology firms with a visi-

on of being a global player.

By managing three pension, five mutu-

al, and two alternative investment fun-

ds in addition to several discretionary 

mandates, Actus is the only compre-

hensive asset fund manager in Turkey.

The company has a competitive edge 

over other independent players cur-

rently by managing three pension fun-

ds established by a state owned pen-

sion company. Actus also maintains a 

competitive advantage by launching 

Turkey’s first Infra PEIF.

G R O W  I N  A S S E T 
M A N A G E M E N T  W I T H 
O U R  P A R T N E R  C E N T I C U S 
( A . K . A .  F A B  P A R T N E R S )

Global Investments Holdings aims to 

create Turkey’s largest asset manage-

ment company by leveraging Global 

Investment Holding’s partnership with 

Centricus, a London based global in-

vestment platform. Teaming up with 

Centricus allows GIH to more easily 

acquire independent asset manage-

ment companies to boost AUM in the 

short term and create an infrastructu-

re fund for international investors that 

will invest in infrastructure projects 

with significant treasury guarantees. In 

pursuit of market leadership, GIH aims 

to capture market share in the pension 

industry, benefiting from re-allocation 

of asset management services for pen-

sion funds while feeding pension funds 

with AIFs that will be mandatory for au-

to-enrolment funds. Additionally, GIH 

plans to launch a Turkish regional inf-

ra fund up to USD 1 billion jointly with 

Centricus. Global Investment Holdings 

targets benefitting from the govern-

ment subsidized growth of the pension 

system to reach TL 6 billion AUM by 

2019, excluding the infra fund.

A S S E T  M A N A G E M E N T

Actus Asset Management is a leading 

independent asset management com-

pany serving multinational and Turkish 

institutional investors with an innovati-

ve product portfolio.

By acquiring a 90.1% stake in 2015, 

Global Investment Holdings consoli-

dated its asset management operati-

ons under Actus Asset Management. 

The remaining 9.9% shares of Actus 

is owned by the Police Care and As-

sistance Funds, which has more than 

50,000 partners and sizeable assets of 

TL 1.3 billion.

Actus is one of the three biggest asset 

management companies among 30 

independent asset management firms 

(excluding bank subsidiaries) in Tur-

key.

As of end-2017, Actus recorded a total 

of TL 645 million in AUM, more than 

double that of 2016. The company’s 

AUM has more than quadrupled since 

GIH acquired it in April 2015. As a re-

sult, Actus increased its market share in 

the independent AM segment to 6% in 

2017, up from 3.8% a year earlier. 

Actus founded Turkey’s first infrastru-

cture fund that invests in a healthcare 

PPP project in the country. Investments 

of the fund in the project company is 

composed of equity investments and 

a subordinated shareholder loan that 

qualifies as mezzanine financing.

90.1%
stake
By acquiring a 90.1% 
stake in 2015, Global 
Investment Holdings 
consolidated its 
asset management 
operations under 
Actus Asset 
Management. 
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Global MD Portfolio offers top-quality portfolio management 
services to both individual and institutional investors, 

managing seven funds invested in the Turkish equity and 
debt market.

and international team based in Istan-

bul focuses squarely on cross-border 

transactions and financing.

IEG’s services include advisory on 

mergers & acquisitions, financing and 

financial strategy, as well as the place-

ment of equity, debt and hybrid capi-

tal. IEG has an execution team of over 

100 professionals in Berlin and at its 

international offices. 

Established in 1999, IEG-Investment 

Banking Group is an independent, in-

ternational investment bank, headqu-

artered in Berlin with branches and as-

sociated offices in New York, Istanbul, 

Johannesburg, Stuttgart, New Delhi, 

Shanghai, Tunisia and Zurich.

G L O B A L  M D  A S S E T 
M A N A G E M E N T

Global MD Portfolio Management is 

the sector's sole non-bank company 

with a mandate to manage a pension 

fund (Aegon Emeklilik). Global MD 

Portfolio delivers top-quality portfolio 

management services to both indivi-

dual and institutional investors, mana-

ging seven funds invested in the Tur-

kish equity and debt market. 

Global MD Portfolio offers top-quality 

portfolio management services to both 

individual and institutional investors, 

managing seven funds invested in the 

Turkish equity and debt market. Glo-

bal MD Portfolio is on its way to estab-

lishing one of Turkey’s first real estate 

funds. 

As of end-2017, Global MD Portfolio 

managed a total of TL 174 million in 

AUM, indicating a 7% market share in 

the total amount of under the brokera-

ge subsidiaries.

I E G  G L O B A L  A D V I S O R Y

In 2011, Global Securities established 

a joint venture with IEG-Investment 

Banking Group, one of Europe’s lea-

ding international investment banking 

advisory firms. The joint venture pro-

vides financial advisory services on 

mergers & acquisitions, public & priva-

te equity and debt financing, in addi-

tion to sophisticated CFO advisory in 

Turkey. Its superior, multidisciplinary 

7% market 
share
As of end-2017, 
Global MD Portfolio 
managed a total of 
TL 174 million in 
AUM, indicating a 
7% market share 
in the total amount 
under the brokerage 
subsidiaries.
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I N  2 0 1 1 , G L O B A L  S E C U R I T I E S  E S TA B L I S H E D  A  J O I N T 
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For 2017, Global Securities had a market 
share of 1.7%, with an equity trading volume 

of TL 45.5 billion.

106 
employees
As of September 
30, 2017, Global 
Securities serves its 
clients at two branch 
locations, with 106 
employees.

Finance
Brokerage

subsidiary, Global Securities. Following 

its 2011 public share offering, Global Se-

curities became listed on Borsa Istanbul 

(BIST). 

For the first nine month period of 2017, 

Global Securities had a market share of 

1.7%, with an equity trading volume of 

TL 33 billion.

In June 2015, Global Securities comp-

leted the acquisition of a 100% stake in 

Eczacıbaşı Securities, another non-bank 

owned major brokerage company, and 

the target firm’s subsidiary Emdaş As-

set Management, for TL 22.1 million. 

The acquisition of Eczacıbaşı Securities, 

which combines two deep rooted and 

respected companies under one roof, 

created considerable synergy, resulting 

in one of largest independent brokerage 

companies in the sector. 

As of September 30, 2017, Global Securi-

ties serves its clients at two branch loca-

tions, with 106 employees.

Over the years, Global Securities has 

received 40 international awards with 

its many accomplishments in Turkey. 

These include “The Non-Bank Interme-

diary Institution with the Biggest Trading 

Volume since the Founding of Borsa Is-

tanbul.”

Global Securities has served nearly 80 

corporations with their initial public of-

fering (IPO)s, and has contributed with 

USD 5 billion to the Turkish capital mar-

kets.

The Turkish financial industry has main-

tained a strong capital structure, outper-

forming its counterparts in both develo-

ped and emerging markets. The Turkish 

economy quickly bounced back after 

the global crisis thanks to the implemen-

tation of effective economic policies and 

pragmatic reforms, including the restru-

cturing of the country’s financial sector. 

Global Investment Holdings focuses on 

conducting high level research and de-

livering exceptional customer service in 

its financial sector firms. The Company 

consistently enhances its service offe-

rings via strategic partnerships with hi-

ghly reputable international institutions. 

Despite ever-growing competition in the 

Turkish financial services market, the 

Group continues to build on its reputa-

tion for quality and its well-established 

brand name.

G L O B A L  S E C U R I T I E S

Established in 1990, Global Securities 

is a BIST-listed firm that provides broke-

rage and financial advisory, as well as 

corporate finance and research services 

to individuals and corporates, local and 

international investors. The company’s 

core business is delivering securities, 

asset management and derivatives tra-

ding services to international and do-

mestic clients. 

In 2004, when Global Investment Holdin-

gs became an investment holding com-

pany, it spun off its brokerage and rela-

ted businesses to a new, wholly-owned 
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S T R A T E G Y

Configured with the vision of being a 

pioneer of the sector in Turkey, Global 

Securities’ core strategy is serving its 

clients with the deep know-how and 

experience it has accumulated over the 

years as a leading and dependable bro-

kerage institution.

G L O B A L  S E C U R I T I E S  H A S  S E R V E D 

N E A R LY  8 0  C O R P O R A T I O N S  W I T H  T H E I R 

I N I T I A L  P U B L I C  O F F E R I N G  ( I P O ) s , A N D 

H A S  C O N T R I B U T E D  W I T H  U S D  5  B I L L I O N 

T O  T H E  T U R K I S H  C A P I TA L  M A R K E T S .



1 3 6 G L O B A L  I N V E S T M E N T  H O L D I N G S

H O W  W E  G O V E R N  O U R  B U S I N E S S

In 2017, the Group’s Investor Relations Department 
responded to numerous investor requests via phone, 

email, social media and postal mail.

Investor Relations

S H A R E  P E R F O R M A N C E

2017 was the best stock performance 

year for Global Investment Holdings 

since 2009. GIH stock recorded a 108% 

jump in US dollar terms, while outper-

forming Borsa Istanbul’s benchmark 

index (BIST-100) by 52% in 2017…

> Global Investment Holdings, lis-

ted on Borsa Istanbul since May 1995 

with the ticker GLYHO, figured among 

the best performers in 2017 (18th best 

among BIST 100 – 39th best among BIST 

ALL), with a hefty 108% absolute return 

in US dollar terms, outstripping the 

BIST-100 by 52%.

> Global Investment Holdings stock 

(GLYHO) demonstrated a solid upt-

rend from the start of the year. During 

the year, the stock traded between USD 

0.45 (January 2, 2017) and USD 1.17 in 

2017 (September 11, 2017). 

> At year-end 2017, Global Investment 

Holdings’ market capitalization stood 

at USD 312 million.

> The daily average trading volume in 

2017 climbed to USD 10 million. 

> Global Investment Holdings stock is 

included in numerous indexes, inclu-

ding BIST Stars, BIST 50, BIST 100, BIST 

100-30, BIST All, BIST Corporate Gover-

nance, BIST Holding and Investment, 

BIST Financials and BIST Istanbul.

Committed to effective, continuous 

two-way communication with the in-

vestment community, Global Invest-

ment Holdings Group delivers timely 

communications and enjoys a transpa-

rent relationship with its investors. The 

Group strives to increase both sha-

reholder and customer satisfaction by 

adopting and adhering to world-class 

corporate governance and investor re-

lations guidelines.

Affirming the Group’s commitment to 

transparency and timely public disc-

losure, investor relations are overseen 

by a dedicated Investor Relations De-

partment, which manages the daily in-

formation flow to the investment com-

munity. 

In 2017, the Group’s Investor Relations 

Department responded to numerous 

investor requests via phone, email, 

social media and postal mail. Additi-

onally, the IR Department proactively 

contacted relevant financial institutions 

with company-related and key news 

updates. The IR Department actively 

pursues opportunities to communicate 

with the investment community throu-

gh all available channels.

All current and potential investors are 

encouraged to contact the Group at 

investor@global.com.tr and visit the 

website at www.globalyatirim.com.tr.
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Share Data

Ticker GLYHO.TI / GLYHO.IS

Close Price (US$/share) 0.93

Current MCap. (US$ mn) 312.0

Number of Shares (mn) 325.9

Free Float 32%

12m Avg. Daily Turnover (US$ mn) 10.00

Trading Range (High / Low)

1-month 0.94 / 0.75

3-month 1.08 / 0.75

1-year 1.17 / 0.45

Performance Absolute Relative

1-month 10.5% 1.2%

3-month -11.3% -8.5%

1-year 108.0% 52.0%

SHARE PERFORMANCE
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Global Investment Holdings donated money and sent cards 
from Türk Eğitim Vakfı as New Year’s gifts. 

Corporate Citizenship

GPH well understands how travel can 

bring different cultures together. Crui-

se travel represents one of the most ef-

ficient and effective ways to visit nume-

rous countries and interact with people 

from the world over in a short period of 

time.

G L O B A L  R U N  B O D R U M

A core component of its social respon-

sibility activities, Global Ports Holding 

has organized and sponsored Bodrum 

Global Run every year since 2014. Each 

year, around 1 thousand runners parti-

cipate in the popular footrace in historic 

Bodrum. Proceeds generated from the 

race and other activities are donated to 

Turkish charities. Past recipients inclu-

de Committee Volunteers Foundation 

(TOG), TOÇEV and Parıltı Association. 

The fourth edition of Global Run was 

held on April 30, 2017 with around 1 

thousand participating in the race.

G L O B A L  R U N  R A V E N N A , 
I T A L Y ,  2 0 1 7

Organized by Global Ports Holding 

(GPH), the world’s largest cruise port 

operator, Global Run was held for the 

first time in Ravenna, Italy, the latest ad-

dition to GPH’s international cruise port 

operations. The race took place on No-

vember 12, 2017 with over 8 thousand 

runners representing 43 different nati-

ons participating in the race. 

Global Ports Holding was the title spon-

sor of the event, which brought together 

participants to run in support of cultural 

tolerance and to enjoy the beauty of the 

city.

Global Ports Maratona di Ravenna – Cit-

tà D’Arte had two tracks featuring a full 

and half marathon. This year marked the 

first time that GPH sponsored an exis-

ting race, with Ravenna Marathon beco-

ming a Global Run thanks to the support 

of Global Ports Holding. The event was 

an ideal opportunity for GPH to help 

promote the city while engaging with 

the local community. 

Proceeds from the race were donated 

to Progetto Margherita – Romagnolo 

Oncological Institute, which helps che-

motherapy patients improve their qua-

lity of life.

T Ü R K  E Ğ İ T İ M  V A K F I

This year, Global Investment Holdings 

donated money and sent cards from 

Türk Eğitim Vakfı as New Year’s gifts. 

Türk Eğitim Vakfı was established in 

1967 by Mr. Vehbi Koç, a well-known 

Turkish industrialist and philanthro-

pist. The foundation provides financial 

support, educational opportunities and 

works to address fundamental prob-

lems in the education system that face 

Turkey’s youth.

Global Investment Holdings and its 

subsidiaries are committed to integra-

ting social, environmental, ethical, and 

human rights concerns into the Group’s 

business operations and core strategy, 

in close collaboration with stakeholders 

and the communities where it operates. 

The Company values philanthropic en-

gagements that promote Turkey and im-

prove the social, cultural and economic 

environment, benefiting the country 

and its citizens, both locally and natio-

nally.

The Company’s sponsorship activities 

in 2017 continued to support sports, 

educational, charitable, cultural and so-

cial causes, related projects and events. 

Singling out contributions to education 

as central to its corporate social respon-

sibility efforts, the Group engaged in 

the following activities during the year:

G L O B A L  R U N

Global Run is organized by Global Ports 

Holding every year with the hope of 

bringing the world one step closer to 

peace and understanding. People from 

many different countries and cultures 

join the event: a record 3,600 runners 

from 45 different nationalities partici-

pated in 2017. To date, Global Run has 

been held in Bodrum, Turkey; Valletta, 

Malta; Bar/Kotor, Montenegro and Ra-

venna /Italy. GPH aims to take Global 

Run to all locations of its growing portfo-

lio of 14 ports located around the world.
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M E H M E T  K U T M A N  |  C H A I R M A N

Mr. Kutman is a founding shareholder, Chairman and Chief Executive Officer of Glo-

bal Investment Holdings. Actively involved in business development at the Company, 

Mr. Kutman also serves on the Board of Directors of several Global Investment Hol-

dings operating subsidiaries and affiliates. These include Global Ports Holding, Ege 

Ports, Port Akdeniz, Bodrum Cruise Port, and energy sector companies involved in 

natural gas distribution, power generation and mining.

Mr. Kutman is Chairman of the Turkey-Cuba Business Council of DEİK (Foreign Eco-

nomic Relations Board) and is a member of TÜSİAD (Turkish Industry & Business As-

sociation). 

Prior to founding the predecessor of the Company in 1990, Mr. Kutman was a proje-

ct manager at Net Holding A.Ş., a Turkish corporate group involved in tourism and 

other related sectors, from 1989 to 1990. Between 1984 and 1989, he resided in the 

United States, where he served as Vice President at North Carolina National Bank, 

Sexton Roses Inc. and Philip Bush & Associates. Mr. Kutman holds a BA (Hons.) from 

Boğaziçi University and an MBA from the University of Texas.

Mr. Kutman plays a vital role in the Yale Program in Brain Tumor Research, which 

works to better understand the formation of brain tumors and develop improved the-

rapies, as well as various cancer research activities worldwide through the Gregory 

M. Kiez and Mehmet Kutman Foundation.

E R O L  G Ö K E R  |  V I C E  C H A I R M A N

Mr. Göker is a founding shareholder of Global Investment Holdings and has served 

as Chairman of the Group’s Finance division since its formation. In addition to sitting 

on the Board of Directors of various Group companies, Mr. Göker serves a member of 

several committees at Borsa Istanbul. He is also a member of TÜSİAD.

Prior to founding the predecessor of the Company in 1990, Mr. Göker led the Capital 

Markets Department at Net Holding A.Ş. before joining Net Holding A.Ş. He worked 

at the Capital Markets Board for four years, and at the Ministry of Finance in the Tax 

Auditing Department for four years. Mr. Göker holds a BA in Political Science and an 

MA in Economics, both from Ankara University. 

A Y Ş E G Ü L  B E N S E L  |  N O N - E X E C U T I V E  B O A R D  M E M B E R

Mrs. Bensel joined the Board of Directors at Global Investment Holdings in 1999 and 

serves on the Boards of various Group subsidiaries. Mrs. Bensel is the Chair of the 

Group’s Real Estate division.

Mrs. Bensel served as the Chair and also, after 2005, as the CEO of Global Life Insu-

rance until the Group sold the company in March 2007. Previously, Mrs. Bensel was 

Co-Director of Research at Global Securities between 1998 and 1999, and Assistant 

Director of Research from 1993 to 1998. Prior to joining the Group as an Equity Re-

search Analyst in 1991, Mrs. Bensel was a Foreign Exchange Dealing Manager in the 

Turkish banking sector. Mrs. Bensel holds a BA in Business Administration and Finan-

ce from Hacettepe University, Ankara.

Board of Directors
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S E R D A R  K I R M A Z  |  B O A R D  M E M B E R

Mr. Kırmaz joined the Board of Directors at Global Investment Holdings in 2010. He 

has also served on the Boards of various subsidiaries.

Mr. Kırmaz received his Bachelor’s degree in Business Administration from Middle 

East Technical University, Ankara. In 1988, he joined PricewaterhouseCoopers (PwC), 

where he became a Partner. From 1997 to 1999, Mr. Kırmaz held advisory positions in 

various Turkish business groups. Mr. Kırmaz served as the CFO and on the Boards of 

several subsidiaries of Doğan Group from 2007 to 2010; Global Investments Holdings 

between 2005 and 2007; and STFA Group from 1999 until 2005.

A D N A N  N A S  |  N O N - E X E C U T I V E  B O A R D  M E M B E R

Mr. Nas holds BSc degrees in Economics/Finance and Law. He also completed post 

graduate studies in Management. 

Mr. Nas has 12 years of experience as an Inspector of Finance, including two years as 

the Deputy President of the Board of Inspection at the Ministry of Finance and Cus-

toms. Prior to joining PricewaterhouseCoopers as Partner to lead the tax practice, he 

served as Finance Director and Board Member at STFA Holding, a major conglome-

rate, in Istanbul from 1985 to 1992. 

Having been the founder, he was also a Senior Partner/Tax Leader and Chairman of 

PricewaterhouseCoopers between 1992 and 2011. Currently, he is a Board Member 

at Global Investment Holdings and a number of its subsidiaries. Mr. Nas also cha-

irs his business advisory firm Target Consulting, which provides assistance to select 

clients, and a monthly finance magazine run by an editorial board of academics. He 

writes weekly columns in the widely read business publication Dünya.

Mr. Nas is a Sworn Tax Advisor/Lawyer. He is a Board Member of the Canadian Busi-

ness Council and Vice Chairman of the Central America Business Council at DEİK. He 

is actively involved in many NGOs, including TÜSİAD and TOBB. Mr. Nas is Vice-Presi-

dent at the Association of Financial Executives (Finance Club). He was a Board Mem-

ber/General Secretary at Galatasaray Sports Club until October 2014. In addition, 

he is President of the Turkish chapter of “Common Purpose,” an international asso-

ciation for leadership development. Mr. Nas is a Senior Fellow of New Westminster 

College in Vancouver, Canada.

He has served in various roles with numerous other organizations during his care-

er, including Deputy Chairman at the Foreign Investors Association (YASED); former 

Chairman at Am-Cham Turkey; member of the US-Turkey Business Council (FSECC); 

Head of the USA Working Group at TÜSİAD; Executive Member of the Tax Council at 

the Ministry of Finance; and former Board Member at the Istanbul Chamber of Sworn 

Advisors. 

Mr. Nas has extensive experience in national and international tax, legal, and busi-

ness advisory. He is also a prominent thought leader via frequent attendance at con-

ferences, seminars and media interviews in Turkey and abroad on regulatory and 

investment topics. He speaks fluent English and has a working knowledge of French. 

Mr. Nas is married with one child.
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E R C A N  N U R İ  E R G Ü L  |  I N D E P E N D E N T  B O A R D 
M E M B E R

Mr. Ergül was appointed as an Independent Board Member at Global Investment Hol-

dings in 2017.

Mr. Ergül graduated from Middle East Technical University, Faculty of Mechanical En-

gineering and obtained an MBA degree with a concentration in Finance from Hough 

Graduate School of Business (USA). He started his professional career at Citibank 

Turkey in the Corporate Banking Department. Mr. Ergül went on to work as Manager 

of Global Securities’ investment banking activities. Currently, he serves as Partner 

and Manager of a private equity fund with investments in Turkey and the Balkan regi-

on. Mr. Ergül is also a Board Member of four companies operating in the fleet leasing, 

packaging and information technology sectors.

O Ğ U Z  S A T I C I  |  I N D E P E N D E N T  B O A R D  M E M B E R

Mr. Satıcı has been an Independent Board Member since 2012. 

Mr. Satıcı began his professional career in the textile sector, successfully expanding 

his family’s business. He was the youngest person to be elected as an Assembly 

Member at the Istanbul Chamber of Commerce (İTO) in 1990. Mr. Satıcı served as 

a Board Member at the Economic Development Foundation (İKV) between 1996 and 

1998, and as Chairman of the Istanbul Textile and Raw Materials Exporters’ Associa-

tion from 1999 to 2001. 

He was Chairman of the Turkish Exporters Assembly (TİM) for three consecutive ter-

ms between 2001 and 2008; his significant contributions during this period included 

an increase of more than 500% in Turkey’s export volume, an accomplishment widely 

acknowledged by the Turkish political and business community. 

Mr. Satıcı also served as a member of the Coordination Committee for Improvement 

of the Investment Environment of Turkey (YOİKK) between 2001 and 2008, and of the 

Investment Advisory Council of Turkey (YDK) from 2004 to 2009. 

Mr. Satıcı is currently a Board Member at Turkish Eximbank. He holds a BA in Busi-

ness Administration from Washington International University.

Board of Directors
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Corporate Governance

Global Investment Holdings continues to pursue its 
corporate governance initiative first implemented in 2006 

to further formalise and institutionalise the governing 
principles of the Company and the Group.

The Audit Committee and Early Risk 

Assessment Committee also signi-

ficantly contribute in this area. The 

members of the Audit Committee are 

Oğuz Satıcı (Chairman) and Ercan Nuri 

Ergül (Member). The members of the 

Early Risk Assessment Committee are 

Oğuz Satıcı (Chairman) and Adnan Nas 

(Member).

Global Investment Holdings continu-

es to pursue its corporate governance 

initiative first implemented in 2006 to 

further formalize and institutionalize the 

governing principles of the Company 

and the Group.

Moreover, action has been taken to 

strengthen the independence of the Bo-

ard of Directors by increasing its comp-

lement of non-executive members. 

The Company submits annual reports 

on corporate governance compliance 

to its General Assembly, and to the Ca-

pital Markets Board (CMB). In addition, 

the Corporate Governance Committee, 

assisted by legal counsel, has been 

mandated to prepare a comprehensi-

ve corporate governance policy to be 

formally adopted in due course by the 

Board. The members of the Corpora-

te Governance Committee are Ercan 

Nuri Ergül (Chairman), Ayşegül Bensel 

(Member), Adnan Nas (Member) and 

Aslı Su Ata (Member).
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In 2017, Global Investment Holding’s Corporate 
Governance Rating was upgraded to 9.05 (out of 10.00) 

from 8.99, indicating that the Company achieved substantial 
compliance with CMB’s Corporate Governance Principles.

Shareholders can find comprehensi-

ve and updated information on GIH’s 

website; additionally, they can post 

their questions to the Investor Relati-

ons Department by phone, e-mail and 

via social media.

GIH continues to pursue necessary re-

visions by examining the website and 

the annual report in greater detail in 

terms of adherence to the Corporate 

Governance Principles. The Board of 

Directors, senior management and all 

employees of GIH have consistently 

supported adoption of the Corpora-

te Governance Principles within the 

Company at each stage of the process.

Our Corporate Governance Rating has 

been determined as a result of an eva-

luation made under four main topics 

(Shareholders, Public Disclosure and 

Transparency, Stakeholders, and Board 

of Directors), and weighted based on 

CMB Corporate Governance Princip-

les, and on the current distribution, 

which is based on the main topics sta-

ted below:

S E C T I O N  I  
S T A T E M E N T  O F 
C O M P L I A N C E 
W I T H  C O R P O R A T E 
G O V E R N A N C E 
P R I N C I P L E S

Global Investment Holdings (“GIH”) 

accommodates and pays utmost atten-

tion to the execution of the Corporate 

Governance Principles published by 

the Capital Markets Board of Turkey 

(“CMB”). Accordingly, the Company 

conducts analytical studies at the Bo-

ard of Directors level.

In line with this approach, a Commit-

tee, including three Board of Directors 

members, was established to carry 

out the necessary restructuring stu-

dies into the Company’s organizational 

structure and Articles of Association. 

The requirement to include at least two 

Independent Members in the Board of 

Directors, as stipulated by the Com-

pany’s Corporate Governance Princip-

les, has been fulfilled.

Global Investment Holdings 
Corporate Governance Principles Compliance Report

Sections / WEIGHT Rating

Shareholders – 25% 92.70

Public Disclosure & Transparency – 25% 92.01

Stakeholders – 15% 90.93

Board of Directors – 35% 87.74

Overall (Out of 10) 9.05
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vision on minority rights: Regarding 

this matter, our Company is of the con-

viction that the framework provided for 

by the Turkish Commercial Code and 

CMB regulations is sufficient.

The Company has not established a 

policy concerning stakeholders’ invol-

vement with the board. However, inde-

pendent members of the board enable 

the representation of all the stakehol-

ders along with the Company and its 

shareholders. The Company respects 

the opinions and suggestions of all its 

employees, suppliers, nongovernmen-

tal organizations and customer satisfa-

ction surveys. Certain board members 

serve on more than one committee due 

to the Company’s shareholding struc-

ture.

In accordance with Article 4.6.5 of the 

Corporate Governance Principles, all 

remunerations and interests provided 

to board members and senior mana-

gers have been disclosed to the public 

in the annual report. However, the disc-

losure is made not on a personal basis, 

but by featuring the separation of bo-

ard members and senior managers. 

S E C T I O N  I I  - 
S H A R E H O L D E R S

Investor Relations

Structured as a holding company on 

01.10.2004, our Company complies 

with all applicable laws, Articles of 

Association and other Company regu-

lations regarding the exercising of sha-

reholders’ rights, and takes necessary 

measures to facilitate the exercise of 

these rights.

During the process of our Company’s 

becoming a holding company in Oc-

tober 2004, the matter of “Investor Re-

lations” was a priority; as a result, the 

Investor Relations Unit was established 

within the organizational structure.

 Investor Relations is structured as the 

responsibility of the Board of Direc-

tors’ Corporate Governance Commit-

tee. The Investor Relations Department 

shared information about its activities 

carried out during fiscal year 2017 

with committee members at Corporate 

Governance Committee meetings. Me-

eting minutes were presented to the 

Board of Directors for evaluation by the 

Corporate Governance Committee. 

Four reports were submitted by the 

Department to the Corporate Gover-

nance Committee in 2017.

The report, prepared by Kobirate and 

related to the corporate governance 

rating of 9.05, confirms that the Com-

pany has largely achieved compliance 

with the CMB’s Corporate Governance 

Principles and applies the necessary 

policies and measures to its practices.

R E A S O N S  F O R  N O N -
C O M P L I E D  C O R P O R A T E 
G O V E R N A N C E 
P R I N C I P L E S

The Company continues its efforts 

toward full compliance with the Corpo-

rate Governance Principles. Principles 

other than those currently being imp-

lemented, or not yet implemented, 

have not caused conflicts of interest 

among the stakeholders. 

The Company’s Articles of Association 

contain no provisions stipulating that 

material decisions such as “demergers 

and share exchanges, buying, selling, 

or leasing significant amounts of tan-

gible/intangible assets, or donation 

and grants, or giving guarantees such 

as suretyship, mortgage in favour of 

third parties” are required to be taken 

at a General Meeting. The underlying 

reason is that it is in the nature of the 

business in which the Company is in-

volved to buy, sell, and lease quite 

frequently. Having to hold a General 

Meeting whenever such a transaction 

takes place is considered impossible; 

thus, no such article has been inclu-

ded in the Articles of Association. This 

practice is refrained from to ensure the 

timely execution of deals, and to avoid 

missed opportunities.

The preferred stock groups in our 

Company’s Articles of Association 

were created prior to its IPO, and our 

Company is not authorized to amend 

these privileges. Our privileged sha-

reholders made an application to the 

CMB in July 2010 in order to abrogate 

these privileges, which was not appro-

ved.

That the Articles of Association entitle 

shareholders to appoint a special audi-

tor, and that there is no additional pro-
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In addition to the aforementioned, the 

tasks below, performed within the stru-

cture established in 2005, will be car-

ried out by the Investor Relations Unit 

in tandem with the Financial Affairs 

and the Finance and Law Unit/s:

Responding to written or verbal infor-

mation requests from shareholders;

Preparing the Company’s investor pre-

sentation and updating it regularly;

Updating the Investor Relations section 

on the Holding’s website; 

Arranging investor information mee-

tings abroad;

Managing investor visits;

Announcing quarterly financial reports 

to investors via teleconference and 

e-mail;

Organizing analyst meetings in paral-

lel to the Public Disclosures Platform 

announcements made to Borsa Istan-

bul.

Since its establishment, the Investor 

Relations Unit has attended meetin-

gs within and outside the country and 

organized teleconferences, having su-

bmitted detailed answers – as presc-

ribed by the Information Policy – to 

information requests made via phone, 

e-mail, and investor meetings. Ques-

tions posed by individual investors 

concerning company performance, 

interpretation of financial results, profit 

distribution policy, associate company 

performance and stock price perfor-

mance are responded at specified pe-

riods. Within the relevant period, more 

than 100 questions were answered by 

phone and e-mail.

E X E R C I S E  O F 
S H A R E H O L D E R S ’ 
R I G H T  T O  O B T A I N 
I N F O R M A T I O N

Other than those relating to trade sec-

rets and undisclosed information, qu-

eries received from shareholders and 

analysts by the Capital Markets and 

The main activities carried out by 
the Investor Relations Unit are sum-
marized below:

> Ensuring that shareholder records 

are kept accurately, reliably and up-to-

date;

> Responding to written information 

requests from shareholders, unless the 

requested information is publicly unava-

ilable, confidential or a trade secret;

> Taking necessary steps to ensure that 

General Assembly meetings are held in 

compliance with applicable legislation 

in force, the Company’s Articles of Asso-

ciation and other Company regulations;

> Preparing documents beneficial to 

shareholders for General Assembly me-

etings;

> Ensuring that meeting minutes are 

sent to shareholders;

> Monitoring and overseeing every as-

pect of the public disclosure process for 

compliance with applicable legislati-

on.

Information on the department that handles GIH’s relations with shareholders is presented below:

Name-Surname Title / License  Phone  E-mail

Aslı Su Ata 
Director / CMB Advanced Level & 

Corporate Governance Rating
+90 (212) 244 60 00 investor@global.com.tr

İsmail Özer
Investor Relations Analyst / CMB 

Advanced
+90 (212) 244 60 00 investor@global.com.tr

Esra Gündüz Junior Specialist  +90 (212) 244 60 00 investor@global.com.tr

Global Investment Holdings 
Corporate Governance Principles Compliance Report



1 4 7A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

their passes, pursuant to Article 415/3 

of the Turkish Commercial Code. Se-

condary legislation issued as per the 

New TCC, lays out the principles of the 

Electronic General Assembly, which 

provides shareholders an alternative 

to being physically present at the Ge-

neral Assembly.

Prior to the General Meeting, the annu-

al report and financial statements and 

reports, independent audit reports, 

as well as the information document 

on General Assembly agenda articles 

and other documents, the final versi-

on of the Articles of Association, and 

Amendments to the Articles of Associ-

ation – in case of an amendment to the 

Articles of Association – were made 

available for shareholder inspection 

at the Company’s headquarters. The 

Agenda and Amendments to the Ar-

ticles of Association are announced by 

the method mentioned in section 4.2.

Information related to the donation and 

aid made within the period was pre-

sented with a separate agenda item at 

the General Assembly. No one had an-

ything to add during the petitions and 

suggestions session, which was a sepa-

rate agenda item. Stakeholders such 

as rating specialists and independent 

auditors attend our General Assembly 

meetings as observers. No media en-

tity attended the Meeting.

Neither the executive managers who 

have administrative responsibilities 

nor the shareholders who control the 

management of the Company realized 

any transactions with the Company or 

its associate companies that consti-

tuted a conflict of interest. Moreover, 

these parties did not realize any tran-

sactions related to a commercial busi-

ness that operates within the scope of 

the corporation, or its associate com-

panies’ field of activity, for their own 

account, or for the account of others; 

and/or they did not become unlimited 

partners in other companies carrying 

out similar commercial businesses. 

As part of the information we have ob-

tained, the shareholders (who control 

the management of the Company), 

Board of Directors members, execu-

tive managers holding administrative 

responsibilities, and their spouses and 

blood relatives and relatives by marri-

age up to the second-degree have not 

realized any important transactions 

with the Company or its associate com-

panies that may lead to conflicts of in-

terest, nor have they made any transac-

tions related to a commercial business 

that is within the scope of the corpora-

tion or its associate companies’ field 

of activity, on their own account, or on 

account of others; and/or they did not 

become unlimited partners in other 

companies carrying out similar com-

mercial businesses.

Details of the donations were listed in 

the 15th Article of the Annual Report.

V O T I N G  R I G H T S  A N D 
M I N O R I T Y  R I G H T S

There are four types of shareholders in 

our Company’s capital: (A), (D), (E) and 

(C). Shares in Groups (A), (D) and (E) 

have privileges, and shares in Group 

(C) have no privileges. It has been sti-

pulated that the Company’s Board of 

Directors consists of seven members. 

All shareholders are entitled to nomi-

nate three Board Member candidates. 

It is stipulated that only one of these 

three candidates shall be approved by 

the shareholders of Group (A) shares.

For the adoption of a range of Board 

resolutions specified in the Articles of 

Association, the shareholders of Group 

(D) and Group (E) shares are required 

to participate in the Board meeting, 

and it is required that the resolution be 

approved by the Board members no-

minated by the shareholders of Group 

(A) shares.

The share capital of the Company does 

not involve any cross-shareholdings.

Investor Relations Department by let-

ter, phone, e-mail and other means are 

answered as swiftly and effectively as 

possible upon contacting the relevant 

person of the highest authority on the 

related matter. Furthermore, current 

and historical information and deve-

lopments relating to GIH that are of 

interest to shareholders are regularly 

communicated to concerned parties 

via the corporate website, both in Tur-

kish and English. They are also regu-

larly communicated to those registe-

red in our database via e-mail.

The related Corporate Governance 

Committee regularly works in coordi-

nation with responsible units to best 

inform shareholders.

Provisions of the Turkish Commercial 

Code are applicable regarding the ap-

pointment of a private auditor, which is 

why there is no separate article in the 

Articles of Association regarding this 

issue. Within the period, no requests 

were made to appoint a private audi-

tor. 

G E N E R A L  A S S E M B L Y 
M E E T I N G S 

The Ordinary General Assembly me-

eting of shareholders regarding the 

Company’s 2016 activities was held on 

28 April 2017 at the head office. Of the 

Company’s share capital as of the date 

of the Ordinary General Assembly me-

eting, 42.1% was represented at the 

meeting. 

Pursuant to applicable legislation, the 

invitation to the General Assembly Me-

eting was published in the Trade Re-

gistry Gazette, Borsa Istanbul’s Public 

Disclosure Platform system, and on the 

Company’s website. There is no timef-

rame specified for the participation 

in General Assembly meetings of the 

holders of registered shares entered in 

the stock ledger. At General Assembly 

Meetings, the holders of shares traded 

on Borsa Istanbul are required to com-

municate their attendance to the Ge-

neral Assembly no later than one day 

prior to the date of meeting and obtain 



1 4 8 G L O B A L  I N V E S T M E N T  H O L D I N G S

H O W  W E  G O V E R N  O U R  B U S I N E S S

the consolidated financial statements 

issued in line with Capital Markets 

Board regulations, or in the solo/legal 

financial statements issued as per the 

Tax Procedure Law and Turkish Com-

mercial Code.

T R A N S F E R  O F  S H A R E S

The Company’s Articles of Association 

contain no provisions that render it dif-

ficult for shareholders to freely transfer 

their shares.

S E C T I O N  I I I  -  P U B L I C 
D I S C L O S U R E  A N D 
T R A N S P A R E N C Y

I N F O R M A T I O N 
D I S C L O S U R E  P O L I C Y  O F 
T H E  C O M P A N Y

At the General Assembly, shareholders 

were provided with information on the 

Company’s Information Disclosure Po-

licy, which was also published on the 

corporate website. 

The Board of Directors is responsible 

for overseeing, monitoring and deve-

loping the Information Disclosure Poli-

cy. The Investor Relations Unit Director, 

CFO and Chief Legal Advisor are the 

executives in charge of implementing 

the Information Disclosure Policy.

As well as the Investor Relations Unit, 

the Corporate Communications De-

partment is responsible for overseeing 

and monitoring all issues related to 

D I V I D E N D  P O L I C Y 

The policy will be determined by the 

General Assembly of Shareholders 

based upon Board of Directors propo-

sals in accordance with the provisions 

of the Capital Markets Law and the 

communiqués of the Capital Markets 

Board. For dividend distribution, the 

policy adopted by the Company is de-

signed to be a consistent policy balan-

cing shareholder and Company bene-

fits, in accordance with the Corporate 

Governance Principles. There are no 

privileges for participating in Profit 

Distribution.

The Company realizes dividend dist-

ributions in accordance with the Tur-

kish Commercial Code and the CMB 

and within prescribed statutory pe-

riods. Under the Articles of Associa-

tion, no privileges are granted on the 

Company’s profit sharing. Dividend 

distribution is made within statutory 

periods, as stipulated in the relevant 

legislation, within the shortest time fol-

lowing the General Assembly meeting.

The Company’s profit distribution po-

licy was presented for shareholder in-

formation at the General Assembly, and 

publicly announced on the Company’s 

website. At the General Assembly held 

on 28 April 2017, the General Assemb-

ly was informed about the issue of not 

distributing profit related to the 2016 

financial statements, due to the fact that 

no profit was generated for the period 

ending on 31 December 2016, either in 

Global Investment Holdings 
Corporate Governance Principles Compliance Report
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> Vision and mission,

> Information on the members of the 

Board of Directors and Company’s se-

nior management,

> Company ownership structure,

> The Company’s Articles of Associa-

tion,

> Trade registration data,

> Financial data, annual and interim 

activity reports,

> Press releases,

> Regulatory disclosure of material 

events,

> Share performance and calculator,

> Investor presentations,

> Date and agenda of the General As-

sembly meeting and General Assemb-

ly information document,

> Minutes and attendance roll of the 

General Assembly meeting,

> Proxy sample,

> Corporate Governance Principles 

Compliance Report,

> Dividend Policy,

> Information Disclosure Policy,

> Corporate Social Responsibility.

A N N U A L  R E P O R T

Information specified by relevant le-

gislation and the CMB’s Corporate Go-

vernance Principles is available in our 

Annual Report.

Disclosure of Ultimate Controlling In-

dividuals

The shareholder structure and the 

changes in the shareholder structure 

of the Company are disclosed to the 

public in accordance with relevant le-

gislation. The Company’s shareholder 

structure is available for review on the 

website.

S E C T I O N  I V  - 
S T A K E H O L D E R S

As a holding company, our sharehol-

ders and strategic business partners 

are our primary stakeholders. The in-

formation flow of all subsidiaries and 

the holding company is realized at a 

central location in order to maintain 

coordinated relations with stakehol-

ders.

Additionally, the personal experience 

and educational level of our employees 

directly impacts the services delivered 

by our Company and its subsidiaries 

involved in the service industry. As a 

result, the Company’s human resources 

policy plays a vital role in this respect. 

The human resources policy is speci-

fied along with the “Personnel Regula-

tions” document and recruitments are 

announced on the Company’s website. 

The feedback system based on the 

employee performance system has 

been initiated at our subsidiaries, with 

the aim of applying the system across 

the Company.

I N F O R M I N G 
S T A K E H O L D E R S

When stakeholders are classified 

together with investors, business part-

ners and employees, the disclosures to 

inform investors are explained in deta-

il under the “Informing Shareholders” 

heading. The intranet system, establis-

hed to provide detailed information to 

Company employees, is also used to 

conduct in-company operations rela-

ted activities, as well as to keep Com-

pany personnel informed about public 

disclosures and managerial issues that 

would affect the Company’s business.

P A R T I C I P A T I O N  O F 
S T A K E H O L D E R S  I N 
M A N A G E M E N T

Members of the Audit Committee and 

Corporate Governance Committee 

participate in the weekly assessment 

public disclosures. Questions received 

from outside the Company are respon-

ded to as swiftly as possible by the 

CEO, CFO, and Legal Advisor, or within 

the knowledge of and authorization li-

mits set by the CEO, the CFO and Legal 

Advisor, by the Investor Relations Unit. 

Equality for social stakeholders in ob-

taining information is strictly observed 

when responding to inquiries.

In quarterly periods, following the pub-

lic disclosure of financial statements of 

the relevant period, a press statement 

summarizing the financial situation of 

GIH is issued and published. The Com-

pany’s annual report is prepared annu-

ally and delivered to investors, as well 

as relevant institutions and entities by 

the Investor Relations Unit.

Public disclosures are made by either 

the Chairman (Mehmet Kutman), indi-

vidual Board Members, Financial Af-

fairs and Finance Group Head (Kerem 

Eser), or the Chief Legal Advisor (Uğur 

Aydın) depending on the content of the 

disclosure, or else by the Investor Re-

lations Unit according to the authority 

to which the disclosure will be made.

W E B S I T E  A N D  I T S 
C O N T E N T S

As stipulated by the CMB’s Corporate 

Governance Principles, the Company 

website www.globalyatirim.com.tr is 

actively used in public disclosures. All 

matters related to the Investors Relati-

ons Unit are posted on the www.global-

yatirim.com.tr website.

Our Company website is clearly indi-

cated on all corporate identity docu-

ments and promotional materials. The 

Company’s website meets internatio-

nal standards in terms of informational 

content and layout. It is administered 

by the Investor Relations Unit. The 

main headings on the website are lis-

ted below:

> Detailed information on corporate 

identity,
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ting and announced on the intranet 

under the “Personnel Regulation” hea-

ding, both in Turkish and English. Pur-

suant to this regulation, the Company 

recruits individuals of superior knowle-

dge and skill, who are easily adaptable 

to the corporate culture, and who are 

open-minded to change and develop-

ment.

The Company’s human resources policy 

adopts the principle of providing equal 

opportunities to employees under equ-

al conditions with regard to recruitment 

and career planning. To this end, positi-

ons are announced on an easily acces-

sible website and job applications are 

received via e-mail.

The opportunities offered to employees, 

and developments within the Company 

that may affect personnel are shared by 

senior management via e-mail as well as 

over the intranet.

I N F O R M A T I O N  O N 
R E L A T I O N S  W I T H 
C U S T O M E R S  A N D 
S U P P L I E R S

Our Company is a holding company that 

does not have a direct relationship with 

customers and suppliers.

C O D E  O F  E T H I C S  A N D 
S O C I A L  R E S P O N S I B I L I T Y

The Code of Ethics was formulated by 

Global Investment Holdings in order to 

add financial value to its shareholders 

meetings held by unit managers, who 

can thus communicate to senior mana-

gement their opinions on the units and 

subsidiaries under their responsibility. 

Unit managers pose questions to com-

mittee members in the fulfilling of their 

duties. As a result, the information flow 

mechanism between stakeholders and 

the committees passes through the unit 

managers.

H U M A N  R E S O U R C E S 
P O L I C Y

Global Investment Holdings mainta-

ins a forward-looking strategy that 

reflects fundamental changes in the 

national economic and political arena. 

Backed by its expanding organization 

and professional teams, our Company 

offers opportunities for prospective 

managers regarding personal talent 

and career development. At the rec-

ruitment stage, the Company offers 

equal employment conditions and job 

opportunities to candidates who hold 

documented university degrees and 

have a relevant academic background; 

are fluent in English, as well as spea-

king other foreign languages; and who 

are successful individuals in their res-

pective fields. Göknil Akça is the Hu-

man Resources Director in charge of 

managing relations with employees. 

In 2017, no employee complaints were 

received. 

The Company’s human resources poli-

cy has been defined, set down in wri-

Global Investment Holdings 
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An up-to-date list of the Company’s 

Board Members and their résumés are 

presented in the Annual Report and on 

the corporate website.

In consideration of Chairman Mehmet 

Kutman’s investment banking career, 

and his experience in business deve-

lopment and project management, the 

Board of Directors has decided to also 

appoint him as CEO. 

Two independent members of the Board 

of Directors satisfy CMB Corporate Go-

vernance Principles pertaining to inde-

pendence criteria.

There are no rules and/or limitations im-

posed upon the members of the Board of 

Directors with regards to their employ-

ment outside the Company. It is always 

taken into account that this is a holding 

company, and that being represented in 

the management of associated compa-

nies is to our Company’s benefit.

The duties of the Remuneration Com-

mittee were assigned to the Corporate 

Governance Committee, which, on 27 

April 2017, submitted the names of two 

candidates meeting the independence 

criteria to the Board of Directors.

In the event that a situation arises that 

compromises the independence of a 

Board Member, the concerned inde-

pendent member immediately informs 

the Board of Directors about this deve-

lopment, for an eventual disclosure to 

the public. In principle, Board Members 

who lose independence submit their re-

signation. 

To meet the quota of independent 

members, following the resignation of 

an independent member, the Corpo-

rate Governance Committee makes an 

evaluation regarding the selection of 

a new independent member to serve 

until the next General Assembly, and 

submits its decision to the Board of Di-

rectors in written form.

There is one (1) female member on the 

Board of Directors. 

Working Principles of the Board of Di-

rectors

Members of the Board of Directors are 

promptly provided with comprehensi-

ve information to ensure that they ac-

curately and efficiently execute their 

required tasks. The secretarial unit is 

structured under the Board of Directors 

as part of the corporate governance 

efforts. The unit informs the Members 

of the Board of Directors and provides 

them with the meeting agenda and do-

cuments related to the agenda at least 

three (3) days prior to the meeting. Bo-

ard of Directors meetings are held at 

least once a month and whenever dee-

med necessary. Our Board of Directors 

submitted 37 written decisions in 2017. 

Decisions were made unanimously at 

the Board of Directors meetings. The 

Board’s agenda is determined by the 

members of the Board of Directors in 

line with Company requirements. The 

members of the Board of Directors do 

not have weighted voting rights; all 

members, and the chairman, have equ-

al voting rights. At meetings, questions 

asked by the Members of the Board of 

Directors, and reasonable and detailed 

reasons for any negative votes given 

for issues on which Board Members 

state different opinions, are recorded 

in the decision book. Losses incurred 

by the Company by members of the 

Board of Directors as a result of their 

faults during their term of office, are in-

sured with a policy that has a value ex-

ceeding 25% of the Company capital.

M I S S I O N ,  V I S I O N ,  A N D 
S T R A T E G I C  G O A L S  O F 
T H E  C O M P A N Y

GIH’s mission, vision, objectives, and 

values are publicly disclosed on the 

corporate website. Mission: The Hol-

ding is committed to developing a 

portfolio of competitive companies, 

within the sectors in which it operates, 

with strong and healthy growth pros-

pects in line with global standards. 

The Holding is also responsible for 

updating strategies for its subsidiaries 

that reflect the changing local and glo-

bal environment, to ensure their quick 

adaptation to changing business con-

and to increase its corporate value. The 

Code of Ethics is composed of princip-

les and rules that all managers and emp-

loyees must abide by. The Code of Ethics 

of our Company was publicly announced 

on the website as part of the Information 

Policy.

Global Investment Holdings and its sub-

sidiaries consider their customers, sha-

reholders, employees and the community 

in general as core social stakeholders for 

whom they work. At the Global Investment 

Holdings level, as well as through its sub-

sidiaries, the Group is deeply committed 

to ensuring a better life for the various 

communities we are a part of and where 

we operate. In line with this aim, Global 

Investment Holdings Group makes cont-

ributions to and sponsors various educati-

onal, charity, social and sporting activities 

and projects. In fiscal year 2017, Global 

Investment Holdings continued to support 

education as part of its social responsibi-

lity activities.

S E C T I O N  V  -  B O A R D  O F 
D I R E C T O R S

Structure and Formation of the Board of Di-

rectors and Independent Members

The Company is managed by seven Bo-

ard Members elected by the General As-

sembly. The names of the members of the 

Board of Directors who were appointed in 

accordance with the Company’s Articles of 

Association are presented below:

Mehmet Kutman 

Chairman - Executive Member

Erol Göker 

Vice Chairman - Executive Member

Ayşegül Bensel 

Member - Non-Executive Member

Serdar Kırmaz 

Member - Executive Member

Adnan Nas 

Member - Non-Executive Member

Ercan Nuri Ergül 

Independent Board Member

Oğuz Satıcı 

Independent Board Member
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In addition to the functions defined in 

the Articles of Association, the Board 

of Directors fulfils the following functi-

ons as listed in the Board of Directors 

section of the Capital Markets Board’s 

Corporate Governance Principles:

> The Board of Directors continuously 

and efficiently revises the degree to 

which the Company achieves its obje-

ctives, activities and past performance. 

While revising the same, the Company 

seeks to comply with international 

standards in every area. If required, 

the Board of Directors takes measures 

without any delay or obstacle. Effective 

revision refers to detection of compli-

ance with applicable laws and regu-

lations and international accounting 

standards reflecting the Company’s 

activities; the degree of achievement 

of Company objectives; the financial 

status and activity results in the ac-

counting records; and the degree of 

accuracy of the Company’s financial 

information.

> The Board of Directors establishes a 

risk management and internal control 

mechanism, minimizing the risks that 

may adversely affect Company sta-

keholders, particularly the sharehol-

ders the Company may encounter; the 

Board also takes necessary measures 

to ensure the effective operation of 

such a system.

ditions and foster continuous growth. 

Vision: Global Investment Holdings 

aims to become a leader in its ope-

rations; to initiate new and innovative 

projects with growth potential; and to 

become a pioneer in developing the 

business environment in Turkey.

R I S K  M A N A G E M E N T 
A N D  I N T E R N A L  A U D I T 
M E C H A N I S M

The Company has established a risk 

management and internal control unit. 

Studies in this regard are conducted 

under coordination of the Board Mem-

bers Ercan Nuri Ergül and Oğuz Satıcı. 

The Internal Control Department re-

ports directly to the Audit Committee 

of the Board of Directors.

A U T H O R I T I E S  A N D 
R E S P O N S I B I L I T I E S  O F 
B O A R D  M E M B E R S  A N D 
E X E C U T I V E S

The authority and responsibilities of 

the Board of Directors are defined in 

the Company’s Articles of Association 

in a way that leaves no room for dou-

bt and in a manner consistent with the 

Board’s functions, clearly distinguis-

hable and identifiable from the autho-

rity and responsibilities of the General 

Assembly.

Global Investment Holdings 
Corporate Governance Principles Compliance Report
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> The Board of Directors forms commit-

tees to fulfil its functions and responsi-

bilities in a sound manner.

> The Board of Directors takes mea-

sures and applies incentives to ensu-

re that qualified personnel serve the 

Company for the long term. If required, 

the Board of Directors removes mana-

gers from office without any delay and 

appoints appropriate and qualified 

managers to replace those removed.

> The Board of Directors acts as a le-

ader in the elimination and settlement 

of the disputes that may arise between 

the Company and its shareholders.

> The Board of Directors shall ensu-

re full compliance with all applicable 

laws, regulations, and provisions of the 

Articles of Association, intra-company 

arrangements and the policies estab-

lished in exercising shareholders’ ri-

ghts. To this end, the Board of Directors 

shall act in close cooperation with the 

Corporate Governance Committee 

and Investor Relations Unit established 

in the body of this committee.

P R O H I B I T I O N  O N 
D O I N G  B U S I N E S S ,  O R 
C O M P E T I N G  W I T H  T H E 
C O M P A N Y

As required by the Corporate Gover-

nance Principles, in the event of any 

violation of the prohibition on board 

members’ doing business or compe-

ting with the Company, the potential 

conflicts of interest are publicly disc-

losed.

N U M B E R ,  S T R U C T U R E , 
A N D  I N D E P E N D E N C E 
O F  C O M M I T T E E S 
E S T A B L I S H E D  B Y  T H E 
B O A R D  O F  D I R E C T O R S

The Board of Directors of Global In-

vestment Holdings has established a 

Corporate Governance Committee 

and an Audit Committee in line with 

the Capital Markets Board’s Corpora-

te Governance Principles. The Board 

members are regularly kept infor-

med on the research studies of the 

Committee. Based on the resolutions 

adopted by the Board of Directors on 

13 September 2017 numbered 939, 

Ercan Ergül, Independent member, 

Ayşegül Bensel, Non-executive Board 

member, Adnan Nas, Non-executive 

Board member, and from the Investor 

Relations Department Aslı Gülhan Ata, 

have been elected as members of the 

Corporate Governance Committee. 

Oğuz Satıcı, Independent member, 

and Ercan Ergül, Independent mem-

ber, have been elected as members 

of the Audit Committee. Oğuz Satıcı, 

Independent member, and Adnan Nas, 

Non-executive Board member, have 

been elected as members of the Early 

Risk Assessment Committee. During 

the period, the Corporate Governance 

Committee convened four times and 

passed one resolution, the Audit Com-

mittee convened four times and the 

Early Risk Assessment Committee con-

vened six times and passed two resolu-

tions. These three committees serve in 

an advisory function for the Board and 

make recommendations. All commit-

tees carry out their operations in line 

with their charters, which are outlined 

on the Company’s website. The chairs 

of the committees are non-executive 

independent Board members. Since 

all Audit Committee members must 

be independent Board members, and 

as committee chairs must be selected 

from among independent members, 

Independent member Ercan Ergül sits 

on both committees.

R E M U N E R A T I O N  O F  T H E 
B O A R D  O F  D I R E C T O R S

At the General Assembly meeting of 

28 April 2017, a decision was made to 

pay a net honorarium of TL 9,000 per 

month to the members of the Board of 

Directors for the 2017 activity period. 

The minutes of the Ordinary General 

Assembly Meeting were publicly an-

nounced via a material event disclosu-

re and on our Company website. The 

Remuneration Policy was prepared and 

issued in writing; it was then presented 

for the information of shareholders in a 

separate agenda item at the Ordinary 

General Assembly meeting held on 

1 July 2014. The Remuneration Policy 

was also announced on the Company 

website. Furthermore, salaries and all 

other benefits given to the Members 

of the Board of Directors and executi-

ve managers are publicly announced 

in the Annual Report. Apart from that 

specified in the consolidated financial 

tables, the Company did not lend mo-

ney, or extend credit to any members 

of the Board of Directors, or executive 

managers within the relevant period.
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Of the Board Resolution on the Approval of Financial Statements & Annual Report

DATE: 12 MARCH 2018 

NUMBER: 960

STATEMENT OF RESPONSIBILITY AS PER ARTICLE 9 OF CAPITAL MARKETS  

BOARD COMMUNIQUÉ NO: II-14.1

Under the Capital Markets Board Regulations, within the framework of the infor-

mation provided to us in relation to our tasks and responsibilities related to the 

Company, we hereby announce and declare that: the Annual Report prepared by 

the Company and the consolidated Statement of Financial Position, Statement of 

Comprehensive Income, Statement of Cash Flow, Statement of Changes in Equity 

along with the related Notes prepared by the Company and audited by the inde-

pendent auditor DRT Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik 

Anonim Şirketi (A member firm of DELOITTE TOUCHE TOHMATSU LIMITED) for 

the period of 01.01.2017 – 31.12.2017 under the CMB Financial Reporting Com-

munique numbered as II.14.1. in accordance with Turkish Accounting Principles/ 

Turkish Financial Reporting Standards (“TAP/TFRS) and in line with the compul-

sory formats determined by the CMB;

• Have been reviewed by us;

• According to the information obtained within the scope of our duty and respon-

sibility, as of the date of our statement, the reports do not contain any inaccuracy 

in all material respects and are free of omissions that may be regarded as misle-

ading as of the issue date;

• According to the information obtained within the scope of our duty and respon-

sibility, we hereby declare that the financial statements, prepared in accordance 

with the financial reporting standards in force, regarding the period concerned, 

present correctly and fairly the actual situation of our Company concerning its 

assets, liabilities, financial position and profit/loss, and that the annual report 

presents correctly and fairly the development and performance of business, the 

Company’s financial position, its financial situation together with the important 

risks and uncertainties it is exposed to, and a truthful account of the results of its 

operations

Sincerely,

12 March 2018

Oğuz SATICI | Chairman of Audit Committee

 

Mehmet Kerem ESER | Group Director | Financial Affairs and Finance 

Statement of Responsibility
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Internal Controls: Rationalization

The Internal Audit team conducts au-

dits of the current internal control sys-

tem, especially in terms of boosting the 

efficiency and productivity of Group 

operations, maintaining reliability in fi-

nancial reporting and compliance with 

applicable laws, rules and regulations. 

This effort is executed in accordance 

with the annual internal audit plan, 

with the audit findings reported to the 

Board of Directors. Risks that prove cri-

tical under the framework of corporate 

risk management in the annual internal 

audit plan are prioritized.

At the request of the Board of Directors, 

the Internal Audit team coordinated 

and performed a wide range of audits 

in 2017 to identify potential risks within 

Group companies and head office de-

partments. The Internal Audit team has 

taken the necessary steps both at the 

holding and individual company levels 

to implement efficient risk manage-

ment tools through its internal audit 

technical implementations. The team 

plans to undertake a broad range of 

internal audits throughout 2018 in line 

with the annual audit plan.

In 2017, Global Investment Holdings 

continued to implement Group-wide 

risk management and internal control 

policies. The Company systematically 

followed and abided by its corporate 

codes of conduct, including internet 

usage restrictions, proprietary trading 

limits and guidelines, and manage-

ment reporting systems. During the 

year, GIH carried out an organizati-

on-wide company asset security awa-

reness initiative, which covered infor-

mation and information systems. 
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Financial Overview 

GIH announced its financial results for 

2017. Consolidated net revenues reac-

hed TL805.9mn compared to TL630.0mn 

last year, representing an increase of 

28%.  All business divisions under the 

Company contributed to this increase, 

with Power/Gas/Mining and the Port di-

visions contributing the most.

In 2017, Operational Earnings Before In-

terest, Tax, Depreciation and Amortiza-

tion (EBITDA) amounted to TL278.4mn, 

compared to an EBITDA of TL230.6mn 

last year, which represents 21% growth. 

On a divisional basis, the Group’s Port 

Division revenues reached TL424.5mn 

at the end of 2017, representing 22% 

increase over 2016. Although the Cru-

ise division’s financial performance 

was impacted negatively from lower 

contribution of higher yielding Turkish 

ports due to the geo-political challen-

ges, our Port division benefitted from 

diversification with a strong overall 

15.2% growth in total cruise passenger 

numbers driven by organic growth in 

Valetta, Barcelona, Malaga cruise ports 

and inorganic growth from the first time 

consolidation of the Italian ports.  Me-

anwhile, we have seen a strong perfor-

mance in our European cruise ports, 

with growth in both revenues and ope-

rational EBITDA in 2017. 

The Port Division’s Operating EBITDA 

was reported as TL274.6mn in 2017 

compared to TL229.5mn in 2016. The 

improvement was driven by Commer-

cial division thanks to the increase in 

high-margin TEU business, operational 

improvement and a favorable currency 

environment in Turkey. A well-diversi-

fied portfolio helped the Group in off-

setting the weakness in Turkish Cruise 

ports due to the geo-political climate by 

the strong performance of the Commer-

cial business and non-Turkish cruise 

ports in the network, maintaining Ope-

rating  EBITDA margin at a high level of 

64.7%

The Gas division’s revenue and  

operating EBITDA were TL 212.2mn 

and TL 11.4mn respectively. Operating 

EBITDA margin was lower compared 

to 2016, as a result of a 2 year contract 

for gas hedging, which will recover fol-

lowing the expiry of the contract at the 

end of 2017. The gas division distribu-

ted 148mn Sm3 of CNG in 2017, 6% hig-

her than 2016, capturing approximately 

20% market share.

The Power division reported revenu-

es of TL35.5mn in 2017 as opposed to 

TL16.4mn in 2016, mainly driven by 

co-generation business of the Group 

with 58.3MW installed capacity and ele-

ctricity trading. The Group commenced 

power generation from renewable bio-

mass resources in November 2017, with 

17.2MW installed capacity in its Aydın 

and Söke power plants. Contribution 

from biomass business to the Group’s 

consolidated financials were limited in 

2017 as such power plants were com-

missioned January 1st 2018 under the 

Feed in Tariff mechanism at 13,3 USc/

Kw . However, being subject to feed-in 

R E C O R D  O P E R A T I N G 
E B I T D A ,  M E L T I N G 
D E B T ,  I M P R O V E D 
L E V E R A G E …

Global Investment Holdings announ-

ces Consolidated Net Revenues of 

TL805.9mn and an Operating EBITDA of 

TL278.4mn in 2017, a 21% growth com-

pared to 2016.

Global Investment Holdings (“GIH“ 

or the “Group”) reports consolidated 

revenues of TL805.9mn for  2017, rep-

resenting an increase of 28% compa-

red to the last year; while announcing 

a consolidated EBITDA of TL278.4mn. 

The secondary proceeds from Global 

Ports Holding’s IPO on London Stock 

Exchange of TL 360mn  and equity in-

jection through a rights issue in 2017 

of TL 245mn is not accounted for in the 

operating EBITDA or P&L but under the 

equity. First power generation from bi-

omass resources were commissioned 

on January 1st, 2018 with 17.2MW ins-

talled capacity with feed-in tariff, and 

expected total capacity of 125MW will 

contribute significantly to the consoli-

dated EBITDA in the coming periods. 

Total equity increased on a consolida-

ted basis from TL912.6mn in 2016 to 

TL1, 594.8mn representing a 75% incre-

ase. Holding stand-alone Net Debt po-

sition of TL498.6mn decreased almost 

entirely to TL88.5mn, which will signi-

ficantly reduce net interest expenses in 

the following quarters.

GLOBAL INVESTMENT HOLDINGS ANNOUNCEMENT

DATE       : March 12, 2018

FROM      : Global Investment Holdings Investor Relations

Tel  : +90 212 244 60 00

E-mail : investor@global.com.tr

SUBJECT : Global Investment Holdings  2017 Financials Results
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sed on recent rulings of the State Coun-

cil, group management – to be prudent 

– has decided to provide a provision for 

the full amount carried on the balance 

sheet. 

iii) non cash impairment provision for 

Sümerpark AVM driven by the decline 

in rental yields and occupancy rates as 

a result of decreasing retail consumer 

sentiment and economic activity in the 

region (TL50.4mn), 

iv) non-cash provision for USD16.6mn 

(TL 62.9mn) receivable regarding Baş-

kent Gaz tender related bid bond. The 

bid bond of 50m$ has been fully paid by 

the Group in 2013, and the Group sued 

the JV partners for their prorate shares in 

the bid bond. Receivables from 2 other 

JV members have already been colle-

cted by the Group by means of a settle-

ment and group lawyers are optimistic 

on the recovery of the last outstanding 

one. However, being prudent, manage-

ment has provided a provision for the full 

amount outstanding from JV partner Eiser 

(former ABN Amro infra fund). 

Additionally, the non-cash depreciati-

on charges, and increase in net interest 

expenses has also impacted the bot-

tom line. Depreciation and amortization 

charges have increased from TL161.2mn 

in 2016 to TL206.8mn in 2017. Also, the 

Group has incurred TL166.4mn net inte-

rest expenses in the period.   

Following the successful IPO of the port 

business, coupled with the cash commit-

ment from Centricus, consolidated Net 

Debt has decreased from TL1,990.9mn 

at 2016-year end to TL1,431mn in 2017. 

Likewise, holding stand-alone Net Debt 

position of TL498.6mn decreased al-

most entirely to TL88.5mn, which will 

significantly reduce net interest expen-

ses in the following quarters.

Commenting on the recent develop-

ments, CFO Kerem Eser stated that the 

Company will continue its aggressive 

policy of growth by means of new acqu-

isitions and investments mainly into 

core businesses, which are infrastructu-

re (ports), and clean energy.

Mr. Eser, further commented on the hi-

ghlights of the share buyback program 

of the Group, indicating that the Board 

has up to TL 150mn in addition to its sha-

re buyback program in previous years. 

This will bring to shareholders, once 

completed, a total proceed of TL234mn 

inclusive of previous share buybacks. 

This is in line with the Group’s policies 

to maintain a steady stream of dividend 

equivalent above 5%. If/when fully ma-

terialized, such share buyback will indi-

cate TL0,51 per share dividend equiva-

lent to its investors. 

tariff and targeted 125 MW capacity, the 

biomass business is expected to cont-

ribute to consolidated financials signifi-

cantly in the coming periods.  

The Mining Division reported revenu-

es of TL60.7mn, indicating 68% incre-

ase, while operating EBITDA stood at 

TL1.7mn. Revenue increased by 68% 

surpassing 55% volume growth in 2017, 

however profit margins were lower due 

to delays in new pit development to 

support production of higher added va-

lue products for the glass industry.  

Real Estate Division revenues were up 

22%, reaching TL31.4mn in 2017, while 

operating EBITDA stood at TL20.6mn, 

compared to TL18.1mn in 2016. The 

strong operating performance was ma-

inly attributable to Van Shopping Mall.

The Brokerage & Asset Management Di-

vision reported revenues of TL41.4mn in 

2017, with 36% increase, and a positive 

EBITDA of TL1.8mn for 2017, compared 

to -TL9.3mn  in 2016. The normalization 

in EBITDA can be attributed to increase 

in trading volumes, as well as synergies 

achieved following the merger with 

Eczacıbaşı Securities, resulting in cost 

reductions.

GIH reported a consolidated net loss of 

TL329.2mn in 2017, compared to a net 

loss of TL130.3mn in 2016. Cash injecti-

on from Global Ports Holding’s IPO and 

rights issue are accounted for under 

the equity according to IFRS27.Despite 

higher revenue recognition along with 

EBITDA maximization, the expansion 

in net loss stemmed from non-cash and 

non-operating one-off expenses. The 

bottom line incorporated TRL234.7mn 

one-off expenses, most of which are 

non-cash:

i) The impact of IPO related expenses, 

together with intensive M&A activity at 

the port segment, is 69.4mn to the bot-

tomline, 

ii) non-cash write-off provision of Dağö-

ren HEPP project (TL51.0mn). A green 

field project dating back to 2008, which 

could not progress subject to legal pro-

ceedings against State Water Works. Ba-
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Disclaimer

exchange rate for the respective peri-

od, except where otherwise specified. 

No representation is being made that 

any such TL amount was, or could have 

been, converted into US$ at such a rate, 

or otherwise.

This Annual Report contains certain 

forward-looking statements, which ty-

pically include terms such as “intend,” 

“expect,” “anticipate,” “plan,” “pro-

ject,” “target” and “scheduled.” Such 

statements are based on the expecta-

tions of Company management as this 

Annual Report goes to print. Such sta-

tements are inherently subject to ope-

rating risks, including factors beyond 

our control, such as general economic 

and political conditions; the volatility of 

market prices, rates and indices; legis-

lative and regulatory developments; 

and to our own ability to attract and re-

tain skilled personnel; to source, stru-

cture and procure project financing; 

to implement optimal technology and 

information systems; and to otherwise 

operate successfully in a competitive 

marketplace. Consequently, our results 

may vary significantly from time to 

time, and we may be unable to achieve 

our strategic objectives.

Global Investment Holdings is in-

corporated in Istanbul, Turkey. The 

registered address of the Company’s 

headquarters is Rıhtım Caddesi No: 

51, Karaköy 34425, Istanbul, Turkey. 

Global Investment Holdings is subje-

ct to regulation by the Turkish Capital 

Markets Board (“CMB”) and Borsa Is-

tanbul. Other Group companies are 

subject to capital markets regulations, 

or those of other regulatory authorities 

having jurisdiction over them.

The projects and activities described 

in this Annual Report are underta-

ken through a number of companies 

(“Affiliates”) affiliated with Global In-

vestment Holdings A.Ş. (the “Global 

Investment Holdings Group,” or the 

“Company”), also referred to herein, 

together with such Affiliates, as “the 

Group.”

Unless otherwise specified, the infor-

mation in this Annual Report is given 

as of 31 December 2017. The terms 

“current” and “currently,” respectively, 

denote the status of the related infor-

mation as of the time this Annual Re-

port goes to print.

The currency of the Republic of Turkey 

(“Turkey”) is the Turkish Lira (“TL”), 

which was introduced as of 1 January 

2009 upon the conversion of the New 

Turkish Lira (“YTL”) on a one-to-one 

basis. Solely for convenience, certain 

Turkish Lira amounts herein have been 

converted into US Dollars (“US$”) ba-

sed on the official US$/TL exchange 

rate announced by the Central Bank 

of Turkey as of such relevant dates, 

or else on the average official US$/TL 



Scan the QR code to access 
to the financial statements 

and footnotes.
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financial statements together with their explanatory notes.
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(CONVENIENCE TRANSLATION OF INDEPENDENT AUDITOR’S REPORT ORIGINALLY ISSUED IN TURKISH)

INDEPENDENT AUDITOR'S REPORT

To the General Assembly of Global Yatırım Holding A.Ş. 

A) Report on the Audit of the Consolidated Financial Statements

1) Opinion

We have audited the consolidated financial statements of Global Yatırım Holding A.Ş. (“the Company”) and its subsidiaries 
(“the Group”), which comprise the consolidated statement of financial position as at 31 December 2017, and the conso-
lidated statement of comprehensive income, consolidated statement of changes in equity and consolidated statement of 
cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant 
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at 31 December 2017, and its consolidated financial performance and its consolidated 
cash flows for the year then ended in accordance with Turkish Accounting Standards (TAS).

2) Basis for Opinion

We conducted our audit in accordance with the standards on auditing issued by Capital Markets Board and the Standards on 
Independent Auditing (“SIA”) which is a part of Turkish Auditing Standards published by the Public Oversight Accounting 
and Auditing Standards Authority (“POA”). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are independent of the 
Group in accordance with the Code of Ethics for Independent Auditors (“Code of Ethics”) published by the POA, together 
with the ethical requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

3) Emphasis of Matter

Without qualifying our opinion, we draw your attention to the Note 19 of the accompanying consolidated financial state-
ments:

As explained in detail in Note 19, the pending lawsuit numbered 2010/920E before 13th Department of Council of State 
between Ankara Metropolitan Municipality (“the Municipality”) and Joint Venture Group (“JVG”), in which the Group is 
one of the venturers, regarding the cancellation of decision of the Municipality for the liquidation of Letter of Guarantee 
amounting to USD 50 million given by the Group in favor of Municipality in accordance with the specifications of the priva-
tization tender of Başkent Doğalgaz Dağıtım A.Ş. by the method of block sale, resulted against the JVG on 8 May 2014 and 
the decision is appealed by the Group. The appeal is rejected and the Company returned to the Court for the rectification 
of the decision.
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On the other hand, on 26 February 2013 the pending lawsuit numbered 2010/308E before Ankara 4th Commercial Court 
regarding the prevention of the liquidation of Letter of Guarantee amounting to USD 50 million given by the Group and to 
dissolve the dispute resulted against the JVG and the related preliminary injunction has been repealed. The Group appe-
aled the decision of Ankara 4th Commercial Court on the lawsuit numbered 2010/308E regarding the prevention of the 
liquidation of Letter of Guarantee and to dissolve the dispute. As a result of the appeal, the 11th Chamber of Supreme Court 
acknowledged the Group’s objections and reversed the decision of Ankara 4th Commercial Court in favor of the Group on 
21 October 2014. The defendant Municipality requested for the rectification of decision of the 11th Chamber of Supreme 
Court, the Supreme Court also rejected this rectification request in favor of the Company. The file returned to the Court of 
First Instance and this court will re-trial with a new file number 2016/37 in view of the Supreme Court’s reversing decision.

As a result the lawsuit resulted against the Group on 26 February 2013, the Group accounted its obligations arising from 
the decision of the Court of First Instance in its consolidated financial statements as at 31 December 2012. As at the date of 
reporting period, the Letter of Guarantee amounting to USD 50 million has been liquidated and paid in cash by the Group 
and legal proceedings with regard to reimbursement of the share of the other members of the JVG which is recognized as 
other receivables have been initiated. In 2014, the Group, came to an agreement with the two members of the JVG on the 
continuing lawsuits regarding the reimbursement of the related costs, collected the related agreed amounts and adjusted 
its consolidated financial statements accordingly. The Group management anticipates this will have a positive effect on the 
continuing lawsuit regarding the reimbursement of the related costs against the third member of JVG. Although, the long-
term other receivable is believed to be reimbursable by the Group management according the Joint Venture Agreement, 
based on conservatism principle, it is provided for in the consolidated financial statements in 2017.

Additionally, the Municipality filed a lawsuit numbered 2013/206E against the JVG before 4th Ankara Commercial Court in 
request for the compensation for unlawful preliminary injunction. The Group requested for a nonsuit and for awaiting the 
finalization of the decisions by the superior courts, and also requested for evidencing of tangible damages of plaintiff and 
determining of the scope of compensation in accordance with the Code of Obligation Article 51. In the last hearing held on 5 
July 2017, the Court decided to pend the filing until the finalization of the lawsuit numbered 2016/37 E. which is on trial in the 
same court as described above. As the trial is still pending there is uncertainty on the final judgment. The Group manage-
ment, based on consultation with the Group legal attorneys, has not provided any provision with respect to aforementioned 
litigation matters in the accompanying consolidated financial statements.

As explained in detail in Note 19, the Water Utilization Rights Agreement which should had been signed between a subsidi-
ary of the Group engaged in hydroelectric power plant (HPP) investments and the General Directorate of State Water Works 
(“DSİ”) has not been put in signature due to the cancellation of the project by DSİ. The Group lawyers have filed a lawsuit 
at the 16th Administrative Court of Ankara to cancel the decision given by DSİ which was further rejected by the Court. The 
Group lawyers appealed the verdict at the Council of State. After the date of approval and declaration of the Group’s conso-
lidated financial statements as of 31 December 2016, the Council of State has upheld the verdict of the first instance court. 
The Group lawyers have made a request of rectification of decision against this uphold, and the investigation is still ongoing. 
Lastly, the Group filed a lawsuit to Ankara 2nd Administrative Court for the annulment of the administrative act of DSİ related 
to the acceptance of the applications for the Hakkari HPP project which is created by merging Dağören Regulator and HPP 
project with Hakkari Dam and HPP project, Ankara 3rd Civil and Intellectual Rights Civil Court rejected lawsuit initiated by 
the Group. In 2017 in the consolidated financial statements, the Group management has provided for impairment for the HPP 
license fee which is accounted under intangible assets.
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4) Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consoli-
dated financial statements of the current period. These matters were addressed in the context of our audit of the consolida-
ted financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these 
matters.

 

Key Audit Matter How the matter was addressed in the audit
1) Presentation of investment properties in the financial 
statements and significant disclosures 

The Group has investment properties amounting to TL 
379.707.100. Investment properties consist of shopping 
malls operating in Denizli and Van, and school and lands in 
Denizli.

The fair values of the investment properties presented in the 
financial statements have been determined by an indepen-
dent valuation company.

Impairment assessments of these assets require significant 
judgement and there is the risk that valuation of the assets 
may be incorrect and any potential impairment charge mis-
calculated.

In 2017, impairment indicators are determined after consi-
derable decreases in Sümerpark AVM occupancy rate and 
rent income. After evaluations to related determinations to-
tal TL 50.335.900 of impairment is recognized for the current 
period. Discounted cash flow model in the appraisal study 
used in impairment calculations is highly sensitive to key 
assumptions including discount rate, occupancy rates and 
average rent income. 

Considering that valuation methods include significant esti-
mates and assumptions and the significance of these assets 
to the financial statements, investment properties are deter-
mined as a key audit matter.

The related disclosures including the accounting policies 
for investment properties of the Group are disclosed in No-
tes 2 and 15.

Within the scope of our audit work, design and implementa-
tion of control about valuation process of investment proper-
ties set out by management were assessed. 

The qualifications, competencies and impartiality of real es-
tate appraisers appointed by the management have been 
evaluated.

We used valuation specialists to help us assess the basic pa-
rameters used in discounted cash flow projections by mana-
gement. We benchmarked these to external data and its in-
dustry. In addition we tested the sensitivity and test scenarios 
to ensure appropriate judgement had been applied.

In addition, we assessed estimates and assumptions made 
by management in valuation. These assessments include; re-
view of basic parameters used in discounted cash flow proje-
ctions, comparing average monthly rent income estimations 
with market data, reviewing occupancy rate estimations and 
market values. These assumptions are tested by using sup-
porting documents taken from external sources when appli-
cable, and by comparing them with actual realizations.

Based on our analysis, nothing has come to our attention that 
causes us to believe that the valuation of investment proper-
ties does not present fairly the market conditions.

In addition, the appropriateness of related disclosures in 
Note 15 was evaluated in accordance with TAS.
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Key Audit Matter How the matter was addressed in the audit
2) Impairment of goodwill and associated port operation as-
sets

The Group has tangible assets amounting to TL 930.235.293. 
Also the Group has intangible assets and goodwill amoun-
ting to TL 1.799.109.529 and TL 71.986.732 respectively.

Impairment assessments of these assets require significant 
judgement and there is the risk that valuation of the assets 
may be incorrect and any potential impairment charge or re-
versal miscalculated.

As required by TAS 36 “Impairment of Assets” goodwill is 
required to be tested for impairment annually whereas in-
tangible assets with finite lives and property, plant and equ-
ipment are only required to be tested for impairment where 
there are indicators of impairment.

The only cash generating unit (“CGU”) which has goodwill 
recognized is Ege Liman a cruise port in Turkey and there-
fore management was required to perform an impairment 
review for that CGU in the current year. At 31 December 2017 
the total carrying value of the relevant assets and liabilities of 
Ege Liman was TL 184.051.879.

Management has assessed the other finite life intangibles 
and property, plant and equipment for indicators of impair-
ment and concluded there were none and therefore no impa-
irment test was performed.

Considering that impairment testing includes significant es-
timates and assumptions and the significance of these assets 
to the financial statements, goodwill and intangible assets 
are determined as a key audit matter.

The related disclosures including the accounting policies for 
impairment testing of goodwill and intangible assets of the 
Group are disclosed in Notes 2 and 16.

The following procedures were performed within the scope 
of our audit work:

Our procedures for challenging management’s methodo-
logy and assumptions focused on the Ege Liman impairment 
review and included:

- Validating the integrity of the impairment models throu-
gh testing of the mechanical accuracy and verifying the 
application of the input assumptions,

- Holding corroborative enquires with Group management 
to assess the assumptions applied,

- Challenging the cash flow forecasts with reference to 
historical forecasts, actual performance, published 2018 
cruise call list data and independent evidence supporting 
a recovery in passenger numbers after a macroeconomic 
event as well as evidence supporting growth rates in Tur-
kish tourism industry,

-Working with our valuation specialists to benchmark the 
discount rate applied to external macroeconomic and 
market data. This included challenging whether approp-
riate risk adjustments had been included in either the 
country-specific risk adjustment to the discount rate or the 
risk adjustments made to the underlying cash flows.

We also challenged management’s CGU determinations, sc-
rutinized the impairment indicator analysis and considered 
whether there was any contradictory evidence present 

In addition, the appropriateness of related disclosures in 
Note 16 was evaluated in accordance with TAS.
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Key Audit Matter How the matter was addressed in the audit
3) Litigations

The Group has significant cases on trial. The management 
assess whether any provision and/or impairment should be 
allocated concerning liabilities that may arise related to pro-
ceeding legal affairs as of the reporting period. 

These assessments require significant estimates and mana-
gement judgement and there is the risk that provision may 
be incorrect and/or any potential impairment charge miscal-
culated.

Due to significant estimates and assumptions and material 
effect of amounts of litigation to the consolidated financial 
statements, we have determined the accounting related with 
litigation as a key audit matter.

The related disclosures including the accounting policies for 
provision of the Group are disclosed in Notes 2 and 19.

The following procedures were performed within the scope 
of our audit work: 

- Information on cases that Group is a party has been acqu-
ired by providing legal letters from the Group’s attorneys, 

- Current conditions as of reporting date related to cases 
on trial were discussed with the Group management and 
Group’s attorneys,

- Records of progressing trials were acquired,

- Evaluations have been made by acquiring opinions of 
independent specialist attorney (“external specialist”) on 
cases requiring legal opinion,

- It is evaluated whether sufficient provisions or impair-
ments are allocated in consolidated financial statements 
after examining the results of above-stated studies.

In addition, the appropriateness of related disclosures in 
Note 19 was evaluated in accordance with TAS.

5) Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with TAS, and for such internal control as management determines is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to conti-
nue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative 
but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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6) Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Responsibilities of independent auditors in an independent audit are as follows:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reaso-
nable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the standards 
on auditing issued by Capital Markets Board and SIA will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the standards on auditing issued by Capital Markets Board and SIA, we exercise pro-
fessional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. (The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentati-
ons, or the override of internal control.)

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclo-
sures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosu-
res, and whether the consolidated financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of most signi-
ficance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such commu-
nication.

B) Report on Other Legal and Regulatory Requirements

In accordance with paragraph four of the Article 398 of the Turkish Commercial Code No. 6102 (“TCC”), the auditor’s report 
on the system and the committee of early detection of risk has been submitted to the Board of Directors of the Company on 
12 March 2018. 

In accordance with paragraph four of the Article 402 of TCC, nothing has come to our attention that may cause us to believe 
that the Group’s set of accounts and financial statements prepared for the period 1 January-31 December 2017 does not 
comply with TCC and the provisions of the Company’s articles of association in relation to financial reporting.

In accordance with paragraph four of the Article 402 of TCC, the Board of Directors provided us all the required information 
and documentation with respect to our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Burç Seven.

DRT BAĞIMSIZ DENETİM VE SERBEST MUHASEBECİ MALİ MÜŞAVİRLİK A.Ş. 

Member of DELOITTE TOUCHE TOHMATSU LIMITED

Burç Seven

Partner

İstanbul, 12 March 2018
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Global Yatırım Holding A.Ş. and its Subsidiaries
Consolidated Statement of Financial Position 

as at 31 December 2017 
Currency Turkish Lira (“TL”) unless otherwise stated

  Audited 

Audited and 

Restatated
 Notes  31 December 2017 31 December 2016
ASSETS   
Current assets  940.584.147 628.824.363 
Cash and cash equivalents 7 439.854.352 209.040.990 

Financial Investments 8 5.475.436 12.085.964 

Trade receivables  122.423.797 88.527.784 

- Trade Receivables Due From Unrelated Parties 10 122.423.797 88.527.784 
Other receivables  64.520.760 79.111.752 

- Other Receivables Due From Related Parties 6 52.493.679 63.457.173 
- Other Receivables Due From Unrelated Parties 11 12.027.081 15.654.579 

Receivables from operations in finance sector  82.795.427 58.498.050 

-Receivables From Financial Sector Operations Due From 

Related Parties 6 9.946.600 12.321.934 
-Receivables From Financial Sector Operations Due From 

Unrelated Parties 12 72.848.827 46.176.116 
Inventories 13 98.291.519 82.064.090 

Prepayments 14 68.770.831 42.130.447 

Derivative Financial Assets 33 -   1.346.268 

Current Tax Assets 22 13.505.023 13.413.283 

Other current assets 22 44.084.251 41.742.984 

   

(Subtotal)  939.721.396 627.961.612 
   

Non-current Assets or Disposal Groups Classified as Held for 
Sale 36 862.751 862.751 

    

Non-current assets  3.430.451.626 3.261.612.880 
Other receivables 11 20.706.765 75.543.046 

Financial Investments 8 5.402.985 4.276.621 

Investments accounted for using equity method 18 93.185.897 67.794.872 

Investment property 15 379.707.100 414.323.250 

Property, plant and equipment 16 930.235.293 754.500.121 

Intangible assets and goodwill  1.871.096.261 1.797.111.441 

- Goodwill 17 71.986.732 64.111.729 
- Other intangible assets 17 1.799.109.529 1.732.999.712 

Prepayments 14 21.897.119 43.079.255 

Deferred Tax Asset 31 92.289.733 90.475.306 

Other Non-current Assets 22 15.930.473 14.508.968 

   

TOTAL ASSETS  4.371.035.773 3.890.437.243 

Accompanying notes are an integral part of these consolidated financial statements.
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Global Yatırım Holding A.Ş. and its Subsidiaries
Consolidated Statement of Financial Position 

 as at 31 December 2017 
Currency Turkish Lira (“TL”) unless otherwise stated

Accompanying notes are an integral part of these consolidated financial statements.

  Audited 

Audited and 

Restatated

 Notes 31 December 2017 31 December 2016

LIABILITIES   

Current liabilities  729.492.534 1.032.831.346 

Current Borrowings 9 90.497.822 244.383.130 

Current Portion of Non-current Borrowings 9 360.453.745 548.986.815 

Trade Payables  105.916.461 94.890.256 

 - Trade Payables to Unrelated Parties 10 105.916.461 94.890.256 

Employee Benefit Obligations 21 9.770.715 10.007.468 

Other payables  35.172.598 24.739.703 

 - Other Payables to Related Parties  595.597 135.094 

 - Other Payables to Unrelated Parties 11 34.577.001 24.604.609 

Payables on Financial Sector Operations  66.922.491 52.916.021 

 -Payables to Unrelated Parties on Financial Sector Operations 12 66.922.491 52.916.021 

Derivative Financial Liabilities 33 - 1.409.612 

Deferred income 14 22.631.498 15.462.273 

Current tax liabilities  8.363.820 6.320.041 

Current provisions  13.271.008 13.577.314 

 - Current provisions for employee benefits 21 3.840.142 3.265.696 

 - Other current provisions 19 9.430.866 10.311.618 

Other Current Liabilities 22 16.492.376 20.138.713 

  (Subtotal)  729.492.534 1.032.831.346 

Non-current liabilities  2.046.747.748 1.944.998.101 

Long term borrowings 9 1.537.023.467 1.465.878.890 

Other payables 11 15.618.529 14.277.233 

Liabilites due to Investments Accounted for Using Equity Method 18 597.106 566.722 

Deferred income 1.393.611 1.570.136 

Derivative Financial Liabilities 33 2.719.553 3.981.186 

Non-current provisions  87.461.453 68.182.402 

 - Non-current provisions for employee benefits 21 7.945.868 9.960.330 

 - Other non-current provisions 19 79.515.585 58.222.072 

Deferred tax liabilities 31 401.934.029 390.541.532 

   

EQUITY 23 1.594.795.491 912.607.796 

Equity attributable to equity holds of the Group  986.682.093 488.929.113 

Issued capital 325.888.410 193.500.000 

Inflation adjustment on capital 34.659.630 34.659.630 

Treasury Shares owned by the company (-) (40.974.259) (19.909.777)

Share Premium (Discount) 204.351.140 12.387.946 

Other Accumulated Comprehensive Income (Loss) that will not be reclassified in profit or 
loss 11.903.277 10.950.909 

 - Other Gains (Losses) 14.497.128 14.497.128 

 - Gains (Losses) on Remeasurements of Defined Benefit Plans (2.593.851) (3.546.219)

Other Accumulated Comprehensive Income (Loss) that will be reclassified in profit or loss 227.892.808 203.169.998 

 - Exchange Differences on Translation 513.692.628 537.036.199 

 - Gains (Losses) on Revaluation and Reclassification (406.725) (782.901)

 - Gains (Losses) on Hedge (285.393.095) (333.083.300)

Restricted Reserves Appropriated From Profits 69.027.309 95.445.951 

Prior Years' Profits 483.087.996 88.628.591 

Current Period Net Loss (329.154.218) (129.904.135)

Non-controlling interests 608.113.398 423.678.683 

TOTAL EQUITY AND LIABILITIES 4.371.035.773 3.890.437.243 
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Global Yatırım Holding A.Ş. and its Subsidiaries
Consolidated Statement of Profit or Loss and Other 

Comprehensive Income for the Year Ended 31 December 2017 
Currency Turkish Lira (“TL”) unless otherwise stated

Accompanying notes are an integral part of these consolidated financial statements.

 Audited

Audited and

 Restatated

Notes

1 January-

31 December 2017

1 January-

31 December 2016
PROFIT OR LOSS  
Revenue 24  764.513.639  599.453.940 
Cost of revenues (-) 24  (559.621.717)  (405.715.034)
Gross profit/(loss) from trade operations  204.891.922  193.738.906 
Revenues from finance operations 24  41.395.127  30.536.415 
Cost of revenues from finance operations (-) 24  (4.421.583)  (4.202.728)
Gross profit/(loss) from operations in finance sector  36.973.544  26.333.687 

 
GROSS PROFIT/(LOSS)  241.865.466  220.072.593 

 
Marketing expenses (-) 25  (54.738.017)  (37.581.463)
General administrative expenses (-) 25  (189.977.708)  (150.598.659)
Other operating income 27  14.141.745  14.774.153 
Other operating expense (-) 27  (176.607.273)  (24.278.144)

 
OPERATING PROFIT/(LOSS)  (165.315.787)  22.388.480 

 
Income from investing activities 28  4.934.175  3.534.737 
Expense from investing activities (-) 28  (50.429.707)  (1.702.363)
Share of profit/(loss) of equity accounted investees 18  10.365.871  7.279.347 

 
PROFIT/(LOSS) BEFORE FINANCE INCOME/EXPENSE  (200.445.448)  31.500.201 

 
Finance income 29  55.290.736  34.736.486 
Finance expenses (-) 30  (258.820.411)  (207.596.751)

 
PROFIT/(LOSS) BEFORE TAX  (403.975.123)  (141.360.064)
Income tax credit /(expense)  17.579.890  5.749.423 

- Current tax benefit/(expense) 31  (32.634.356)  (17.969.652)
- Deferred tax benefit /(expense) 31  50.214.246  23.719.075 

  
NET OPERATING LOSS FOR THE PERIOD  (386.395.233)  (135.610.641)

 
NET PROFIT/(LOSS) FOR THE PERIOD  (386.395.233)  (135.610.641)

 
Profit/(loss) attributable to  (386.395.233)  (135.610.641)

 - Non controlling interests  (57.241.015)  (5.706.506)
 - Owners of the company 32  (329.154.218)  (129.904.135)

 
Earnings per share 32  (1,0925)  (0,7342)

 
Diluted earnings per share 32  (1,0925)  (0,7342)

 
OTHER COMPREHENSIVE INCOME  
Other Comprehensive Income/Expense not to be Reclassified to  
Profit or Loss  952.368  (2.099.094)
Gains (Losses) on Remeasurements of Defined Benefit Plans  952.368  (2.099.094)

 
Other Comprehensive Income/Expense to be Reclassified to Profit or Loss  170.310.980  99.944.886 
Exchange Differences on Translation  218.771.816  242.632.667 
Other Components of Other Comprehensive Income that will be  
Reclassified to Other Profit or Loss  (48.460.836)  (142.687.781)

 
OTHER COMPREHENSIVE INCOME / (LOSS)  171.263.348  97.845.792 
TOTAL COMPREHENSIVE INCOME/(LOSS)  (215.131.885)  (37.764.849)

 
Total comprehensive income/(loss) attributable to  (215.131.885)  (37.764.849)
Non-controlling interests  15.402.544  27.269.865 
Owners of the company  (230.534.429)  (65.034.714)
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F I N A N C I A L S

Global Yatırım Holding A.Ş. and its Subsidiaries
Consolidated Statement of Cash Flows for the year ended 

31 December 2017
Currency Turkish Lira (“TL”) unless otherwise stated

Accompanying notes are an integral part of these consolidated financial statements.

  Audited
Audited and 

Restatated

  
1 January-

31 December 2017
1 January-

31 December 2016

Profit (Loss)    (386.395.233)   (136.005.997)

Adjustments for Depreciation and Amortisation Expense 26   206.796.473   161.159.003 

Adjustments for (Reversal of) Provisions Related with Employee Benefits 21   638.063   3.758.961 

Adjustments for Undistributed Profits of Investments Accounted for Using Equity Method    (10.365.871)   (7.279.347)

Adjustments for (Reversal of) Other Provisions    (2.644.689)   1.771.007 

Adjustments for Interest Income    (26.454.659)   (17.545.193)

Adjustments for Interest expense    188.363.975   156.223.934 

Adjustments for Fair Value (Gains) Losses on Derivative Financial Instruments    1.324.977   (1.273.325)

Adjustments for Tax (Income) Expenses    (17.579.890)   (5.749.423)

Adjustments for Losses (Gains) Arised From Sale of Tangible Assets    -   (1.189.856)

Other adjustments for which cash effects are investing or financing cash flow    55.338.815   57.001.795 

Adjustments for Fair Value Losses (Gains) of Investment Property    50.369.707   (1.374.719)

Adjustments for Impairment Loss (Reversal of Impairment Loss) of Other Intangible Assets    50.968.072   - 

Adjustments for (Reversal of) Lawsuit and/or Penalty Provisions    62.877.574   - 

Other Adjustments to Reconcile Profit (Loss)    7.030.398   7.304.349 

Adjustments to Reconcile Profit (Loss)    180.267.712   216.801.189 

    

Decrease (increase) in Financial Sector Receivables    (26.672.711)   26.993.146 

Decrease (Increase) in Other Unrelated Party Receivables Related with Operations    (33.896.013)   10.171.004 

Decrease (Increase) in Other Related Party Receivables Related with Operations    12.872.498   (14.676.522)

Adjustments for Decrease (Increase) in Inventories    883.759   (21.176.768)

Increase (Decrease) in Trade Accounts Payables to Unrelated Parties    11.026.205   8.468.364 

Increase (decrease) in Payables due to Finance Sector Operations    14.006.470   (7.189.865)

Increase (Decrease) in Employee Benefit Liabilities    (236.753)   5.077.242 

Increase (Decrease) in Deferred Income    3.346.363   (1.453.630)

Decrease (Increase) in Other Assets Related with Operations    20.314.128   (28.063.292)

Increase (Decrease) in Other Payables Related with Operations    23.126.210   (6.150.642)

Dividends Received    45.606   577.475 

Interest Paid    (3.692.758)   (4.180.122)

Interest Received    8.144.697   7.979.100 

Payments Related with Provisions for Employee Benefits    (1.099.358)   (2.396.296)

Income Taxes Refund (Paid)    (25.125.808)   (17.535.025)

Changes in Working Capital    183.310.247   173.245.358 

    

Proceeds from Sales of Property, Plant and Equipment 16   8.004.176   7.327.345 

Proceeds from Sales of Intangible Assets 17   560   704.211 

Purchase of Property, Plant and Equipment 16   (153.786.901)   (169.733.844)

Purchase of Intangible Assets 17   (9.283.213)   (4.600.380)

Paybacks from Other Cash Advances and Loans Made to Other Parties    (40.054.706)   (13.747.820)

Interest Received    16.528.853   7.892.106 

Other Inflows (Outflows) of Cash    (9.527.322)   5.222.860 

Cash Outflows from Purchase of Additional Shares of Subsidiaries    -   (7.676.142)

Proceeds from changes in ownership interests in subsidiaries that do not result in loss of control    615.542.844   - 

Cash Outflows Arising From Purchase of Shares or Capital Increase of Associates and/or Joint Ventures    -   (31.216.616)

Cash Flows from (used in) Investing Activities    427.424.291   (205.828.280)

    

Cash inflows/outflows from Sale/Purchase of Acquired Entity's Shares    (21.064.482)   3.260.001 

Proceeds from Loans    575.511.629   396.520.012 

Proceeds From Issue of Debt Instruments    35.000.000   135.000.000 

Loan Repayments    (847.623.241)   (222.102.004)

Payments of Issued Debt Instruments    (255.200.000)   (160.000.000)

Decrease in Other Payables to Related Parties    2.559.233   (20.626.077)

Dividends Paid    (21.510.386)   (21.394.061)

Interest Paid    (176.760.476)   (163.718.132)

Proceeds from issuing shares    324.351.604   - 

Other Inflows (Outflows) of Cash    (16.797.467)   3.687.898 

Cash Flows from (used in) Financing Activities    (401.533.586)   (49.372.363)

    

Net Increase (Decrease) in Cash and Cash Equivalents Before Effect of Exchange Rate Changes    209.200.952   (81.955.285)

Effect of Exchange Rate Changes on Cash and Cash Equivalents    11.890.947   6.396.503 

Net Increase (Decrease) in Cash and Cash Equivalents    221.091.899   (75.558.782)

Cash and Cash Equivalents at the Beginning of the Period 7   160.944.293   236.503.075 

Cash and Cash Equivalents at the End of the period 7   382.036.192   160.944.293 
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Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

1 ORGANIZATION AND NATURE OF BUSINESS

Global Yatırım Holding A.Ş. (“Global Yatırım Holding”, “Global Holding”, “GYH” or “the Company”) was established in 
1990 with the trade name Global Menkul Değerler A.Ş. as a brokerage company in İstanbul, Turkey. On 6 October 2004, the 
Company changed its trade name to Global Yatırım Holding A.Ş and its field of activity to restructured itself as a holding 
company. As part of its restructuring, on 2 October 2004, a new company, named Global Menkul Değerler A.Ş. was estab-
lished by through a partial de-merger in accordance withunder Turkish legislation law and 99,99% of its shares were owned 
by the Company. All of the Company's brokerage activities were transferred to this new company. The main operation of 
the Company's primary purpose is to participate invest in the capital and participate in the management of companies that 
operate or will operate in the fields of brokerage and asset management (formerly named as “financial services”), naturel 
gas/mining/energy generation (formerly named as “energy”) , port operations (formerly named as “infrastructure”) and 
real estate development sectors, and to minimize the volatility of its investments against economic fluctuations by handling 
managing the capital expenditure, financing, organization and administration of those its investment companies within port-
folio, while contributing to such companies the achievingement of sustainable growth and ensuring the going concern of 
those such companies to the benefit of the national economy, and to engage in commercial, industrial and financial activities 
in line with these goals.

Global Yatırım Holding, its subsidiaries, its joint ventures and its associates are together referred to as “the Group”. As at 31 
December 2017, the number of employees of the Group is 1.373 (31 December 2016: 1.411).

The Group is registered with the Capital Market Board (“CMB”) and its shares have been traded on the Borsa İstanbul 
(“BIST”) since May 1995 (from May 1995 to 1 October 2004, the company traded as “Global Menkul Değerler A.Ş.”).

The registered office of the Company is “Rıhtım Caddesi No: 51 Karaköy / Istanbul”.

99,99% of the shares of the Company are listed on the BIST.

The Company’s shareholding structure is presented in Note 23.
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F I N A N C I A L S

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

1 ORGANIZATION AND NATURE OF BUSINESS (CONTINUED)

The nature of the operations and the locations of the “Subsidiaries” of the Group are listed below:

Subsidiaries Location Operations
Global Menkul Değerler A.Ş. (Global Menkul) (1) Turkey Brokerage
Global Financial Products Ltd. (GFP) Cayman Islands Financial Investments
Global Sigorta Aracılık Hizmetleri A.Ş. (Global Sigorta) Turkey Insurance Agency
Global Liman İşletmeleri A.Ş. (Global Liman) Turkey Port Operations
Ege Global Madencilik San. ve Tic. A.Ş. (Ege Global) Turkey Energy Generation
Mavi Bayrak Enerji Üretim  A.Ş.
(Mavi Bayrak) Turkey Energy Generation 
Salıpazarı İnşaat Taahhüt Bina Yönetim ve Servis
Hizmetleri Sanayi ve Ticaret A.Ş. (Salıpazarı)

Turkey
Construction 
Investments

Güney Madencilik İşletmeleri A.Ş. (Güney) Turkey Mining
Neptune Denizcilik Yatırımları ve İşletmeciliği A.Ş. (Neptune) Turkey Maritime Investments
Tenera Enerji Tic. A.Ş. (Tenera)

Turkey
Electricity Generation and 

Naturel Gas Trade
Vespa Enterprises (Malta) Ltd. (Vespa) Malta Tourism Investments
Pera Gayrimenkul Yatırım Ortaklığı A.Ş. (Pera) Turkey Real Estate Investments
Tora Yayıncılık A.Ş. (Tora) Turkey Publishing
Global Enerji Hizmetleri ve İşletmeciliği A.Ş. (Global Enerji) Turkey Electricity Generation
Dağören Enerji A.Ş. (Dağören) (15) Turkey Electricity Generation
Ege Liman İşletmeleri A.Ş. (Ege Liman) (4) Turkey Port Operations
Bodrum Yolcu Limanı İşletmeleri A.Ş. (Bodrum Liman) (4) Turkey Port Operations
Ortadoğu Antalya Liman İşletmeleri A.Ş.
(Ortadoğu Liman) (4) Turkey Port Operations
Sem Yayıncılık A.Ş. (Sem) (5) Turkey Publishing
Maya Turizm Ltd. (Maya Turizm) (6) Cyprus Tourism Investments
Galata Enerji Üretim San. ve Tic. A.Ş. (Galata Enerji) (2) Turkey Electricity Generation
Doğal Enerji Hizmetleri ve İşletmeciliği A.Ş. (Doğal Enerji)(15) Turkey Electricity Generation
Global Depolama A.Ş. (4) Turkey Storage
Sümerpark Gıda İşletmeciliği A.Ş. Turkey Food Management
Randa Denizcilik San. ve Tic. Ltd. Şti. (Randa) (8) Turkey Marine Vehicle Trade 
Ra Güneş Enerjisi Üretim San. ve Tic. A.Ş. (Ra Güneş) (10) (15) Turkey Electricity Generation
Tres Enerji Hizmetleri Sanayi ve Ticaret A.Ş (Tres Enerji) (15) Turkey Energy Generation
Straton Maden Yatırımları ve İşletmeciliği A.Ş. (Straton) Turkey Mining
Adonia Shipping Limited Malta Ship Management
Naturelgaz Sanayi ve Tic. A.Ş. (Naturelgaz)

Turkey
Compressed 

Natural Gas Sales
Container Terminal and General Cargo – Bar (Port of Adria) (4) Montenegro Port Operations
Geliş Madencilik Enerji İnşaat Ticaret A.Ş. (Geliş Madencilik) (11) Turkey Mining
Global Gemicilik ve Nakliyat Hizmetleri A.Ş. (Global Gemicilik) (13) Turkey Maritime Investments
Creuers del Port de Barcelona, S.A. (“Barselona Port”) (14)       Spain       Port Operations
Cruceros Malaga, S.A (“Malaga Port”) (14)       Spain Port Operations
Barcelona Port Investments, S.L (“BPI”) (14) (4)    Spain       Port Operations
Valetta Cruise Port PLC (“VCP”) (7) Valetta-Malta Port Operations
Perquisite Holdings Ltd. (“Perquisite”)       Malta                     Port Operations
Global Ports Europe B.V (“Global BV”)  (4)       Netherlands      Port Operations
Global Ports Malta Ltd. (“GP Malta”)       Malta      Port Operations
Consus Enerji İşletmeciliği ve Hizmetleri A.Ş. (15) Turkey Energy Generation
Global Ticari Emlak Yatırımları A.Ş. (16) Turkey Real Estate Investments
Vinte Nova (17)       Cayman Islands      Financial Investments
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1 ORGANIZATION AND NATURE OF BUSINESS (CONTINUED)

Subsidiaries Location Operations
Actus Portföy Yönetimi A.Ş (9)  Turkey Brokerage
Global MD Portföy Yönetimi A.Ş. (3)  Turkey Brokerage
Mavi Bayrak Doğu Enerji Üretim A.Ş. (12)  Turkey Energy Generation
Edusa 1 Enerji San. Ve Tic. A.Ş. (“Edusa 1”) (18)  Turkey Energy Generation
KNY Enerji Üretim. A.Ş. (“KNY Enerji”)(18)  Turkey Energy Generation
Edusa Atık Bertaraf Geri Kazanım ve 
 Depolama San. ve Tic. A.Ş. (“Edusa Atık”)(18)  Turkey Energy Generation
Doğaldan Enerji Ürt. A.Ş.  Turkey Energy Generation
Biyotek Enerji Üretim A.Ş.(18)  Turkey Energy Generation
Global Ports Holding Plc (22)  United Kingdom Port Operations
Global Ports Holding B.V. (22)  Netherlands Port Operations
Consus Energy B.V.  Netherlands Energy Generation
Aristaeus Limited  Malta Financial Investments
Port Operation Holding S.r.l (19)(4)  Italy Port Operations
Ravenna Terminali Passeggeri S.r.l. (19)  Italy Port Operations
Cagliari Terminali Passeggeri S.r.l. (19) Italy    Port Operations
Catania Terminali Passeggeri S.r.l. (19) Italy Port Operations
Evergas Doğalgaz İthalat ve Tic. A.Ş. (20)  Turkey Naturel Gas Sales
Ardus Gayrimenkul Yatırımları A.Ş. (21)  Turkey Real Estate Investments
Barsolar D.O.O. (18)  Montenegro Energy Generation
Glowell Energy Ltd (18)  Dubai Energy Generation
Glerih Energy Ltd.(18)  Dubai Energy Generation
Global Africa Power Investments (18)  Mauritus Energy Generation

(1) In 2011 as a result of the sale of its shares through an initial public offering and direct sale and subsequent purchase of some of its publicly traded shares the 
Group’s effective ownership rate in this company decreased to 76,85% as at 31 December 2011. As at 31 December 2017, the Group’s effective ownership rate in this 
company is 77,43% (31 December 2016: 77,43%).

(2) This company is consolidated to Global Enerji. In 2014, Galata Enerji cancelled Thermal Power Plant Project and license was rendered.

(3) Global MD Portföy Yönetimi A.Ş. (formerly named as “Eczacıbaşı Portföy Yönetimi A.Ş.”) was purchased by Global Menkul on 1 June 2015 and consolidated to 
Global Menkul.

(4) These companies are consolidated to Global Liman.

(5) This company is consolidated to Tora.

(6) The control of this company, the joint venture of Pera and Vespa, belongs to the Group and is consolidated to the Group.

(7) The Group has acquired 55,60% of shares of VCP on 30 November 2015 and has started to include in the scope of consolidation as of 31 December 2015. 

(8) This company was purchased by Global Liman, a subsidiary of the Group, on 17 February 2011 for a price amounting to Euro 10.000. This company is inactive 
and its financial statements are immaterial in the consolidated financial statements, so as at 31 December 2017 and 31 December 2016 it is excluded from the scope 
of consolidation (Note 2.1.f).

(9) The Company has acquired  90,1% of shares of Actus Portföy Yönetimi A.Ş., which operates in the finance sector (formerly named was “Polsan Portföy Yönetimi 
A.Ş.), on 17 April 2015.

(10) This company was established in 27 November 2012 and consolidated to Consus Enerji.

(11) As of 3 October 2013, Global Enerji, a subsidiary of the Group, completed the acquisition of 85% of the shares of Geliş Madencilik Enerji İnşaat Ticaret A.Ş 
(Geliş Madencilik) with respect to the transaction Geliş Madencilik has been included in the scope of consolidation. As at 8 September 2014, 85% of shares of Geliş 
Madencilik were transferred to Vinte Nova.

(12) Mavi Bayrak Doğu Enerji Üretim A.Ş. was established 9 April 2015. The Company  operates in energy generation sector. 

(13) This company was established in 13 May 2014. As at 31 December 2017 and 31 December 2016, it is excluded from the scope of consolidation since its financial 
statements are immaterial in the consolidated financial statements (Note 2.1.f).

(14) Global Liman acquired 43% of shares Creuers del Port de Barcelona S.A ("Creuers") which has majority shares of Malaga Cruise Port and minority shares of 
Singapore Cruise Port through Barcelona Port Investments, S.L (“BPI”) established in partnership with Royal Caribbean Cruises Ltd. and recognized the transaction 
as equity accounted investee in the consolidated financial statements as at 31 December 2013. These companies have been consolidated as subsidiaries after the 
acquisition processes completed as 30 September 2015.

(15) This company was established on 28 August 2014. Consus Enerji has acquired 93,75% of shares of Tres Enerji, 100 % of shares of Ra Güneş, 70 % of shares of 
Dağören and 100% of shares of Doğal Enerji held by Global Enerji (a subsidiary of the Group) and these companies are consolidated to Consus Enerji as of reporting 
date.

(16) This company was established on 20 August 2014. The company operates in real estate investment sector.

(17) This company has been included in the scope of consolidation as at 30 September 2014 and acquired 85% of shares of Geliş Madencilik held by Global Enerji 
on 8 September 2014.

(18) These companies were established by the Group to operate in energy generation sector. 
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1 ORGANIZATION AND NATURE OF BUSINESS (CONTINUED)

(19) Global Liman has acquired 51% shares of Ravenna Terminali Passeggeri S.r.l (operating Ravenna Passenger Port), 71%  shares of Cagliari Terminali Passeggieri 
S.r.l (operating Cagliari Passenger Port) and 62%  shares of Catania Terminali Passeggieri S.r.l (operating Catania Passenger Port) in 2016, through Port Operation 
Holding S.r.l, a subsidiary of the Global Liman with 100% shareholding rate.

(20) This company has been started to include  in the scope of consolidation as at 31 December 2016 and operates in import and trade of natural gas.

(21) This Company has been established on 30 December 2016 through a partial division from GYH to coordinate real estate projects under this company.

(22) On 11 May 2017, the Group has completed the initial public offering (“IPO”) of its ordinary shares and is trading on the main market of the London Stock Ex-
change. Global Ports Holding Plc, the company whic shares is started to be trading on the London Stock Exchange is owned by Global Ports Holding B.V (89,16% 
ownerhisp & 49.038.000 shares) (a wholly subsidiary of  the GIH) and European Bank for Reconstruction and Development (EBRD) (10,84% ownership & 5.962.000 
shares).  Together with the additional shares sale option, GIH has sold 10.967.532 shares in IPO and continue to own 60,6% of shares of Global Ports Holding Plc 
indirectly.

Investments in associates Location Operations

IEG Kurumsal Finansman Danışmanlık A.Ş. (IEG) (1) Turkey
Corporate Fin. 

Consulting

LCT- Lisbon Cruise Terminals, LDA (“Port of Lisbon”) (2) Portugal Port Operations

SATS-Creuers Cruise Services Pte. Ltd. (“Port of Singapore”) (3) Singapore Port Operations

Venezia Investimenti Srl (4) Italy Port Operations

Axel Corporation Grupo Hotelero, S.L. (5) Spain Tourism Investments

La Spezia(6)         Italy Port Operations

(1) This company has been established on 17 May 2011 with a 50% - 50% shareholdering structure by Global Menkul, a subsidiary of the Group, and IEG (Deutsch-
land) GmbH, as a prominent company in corporate finance sector in Europe. As at the balance sheet date, this company was consolidated by equity accounted 
investment.

(2) Global Liman signed concession agreement on 18 July 2014 via a consortium comprising of Global Liman, RCCL, Creuers and Grupo Sousa Investimentos SGPS.

With in the scope of the concession, Global Liman completed the transactions of transferring Lisbon Cruise Terminal to LCT-Lisbon Cruise Terminal called LDA 
physically on 26 August 2014 and Lisbon Cruise Terminal has been consolidated as equity accounted  investee as at 30 September 2014. Lisbon Cruise Terminal has 
capacity of two million of passengers and area of 16.618,9 square meters including a closed area of 13.000 square meters and open areas. Lisbon Cruise Terminal is 
totally 1.425 meters long. 

(3) Barcelona Port Investments, S.L (“BPI”) which was established in partnership with Global Liman and Royal Caribbean Cruises Ltd. acquired majority shares of 
Barcelona Port and Malaga Cruise Port and minority shares of Singapore Cruise Port as at 30 September 2014. Regarding with the acquisition, Singapore Cruise Port 
has been consolidated by equity accounted investment.

(4) Global Liman, a subsidiary of the Group, has founded Venezia Investimenti Srl, which operates the Port of Venezia (“Venezia Terminal Passegeri S.p.A (VTP)”) 
through a Joint Venture Group with Costa Costa Crociere SpA, MSC Cruises SA and Royal Caribbean Cruises Ltd, each of which will have a 25% stake. As of July 19, 
2016, the international consortium, which is a member of Global Ports Operations, has become indirectly 44,48% of VTP with Finpax shares previously acquired.

VTP, located in a total area of more than 260.000 m2, operates in Marittima, S.Basilio and Rivadei Sette Martiri terminals in the size of 47.267 m². The terminals are in a 
strategic and important position not only because of the unique structure of Venice, but also because of its location and its location providing easy access to the city 
and all tourist attractions surrounding Venice. Thanks to its geographical location and good connections with the rest of Europe, Venice Cruise Port is among the "most 
important main ports of Europe" with annual passenger traffic of about 1,6 million.

(5) Aristaeus Limited, a subsidiary of the Group, has been acquired a 15% shares of Axel Corporation Grupo Hotelero SL, operating in Spain, on 15 July 2016. As at 30 
September 2016, the Group started to consolidate its financial statements as equity accounted investment.

(6) Global Liman has acquired 28,5% minority shares of  La Spezia Cruise Facility Srl (operating La Spezia Passenger Port) in 2016, through Port Operation Holding 
S.r.l, a subsidiary of the Global Liman with 100% shareholding rate.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS 

2.1 Basis of Preparation 

(a) Basis of Preparation of Financial Statements

As at 31 December 2017, the accompanying consolidated financial statements are prepared in accordance with Capital 
Market Board’s (“CMB”) Communique “Principles of Financial Reporting in Capital Markets” (“Communique”) which was 
published in the Official Gazette dated 13 June 2013 and numbered 28676 Series II, No. 14.1.

The consolidated accompanying financial statements of the Group are prepared in compliance with the illustrative financial 
statements and instructions manual issued by CMB on 7 June 2013. 

The consolidated financial statements of the Company as at and for the year ended 31 December 2017 have been approved 
by Board of Directors on 12 March 2018. The General Assembly of the Company have the right to modify the issued financial 
statements. 

(b) Preparation of Financial Statements in Hyperinflationary Economies 

With the resolution taken on 17 March 2005, the CMB has announced that, effective from 1 January 2005, the application 
of TAS 29 “Financial Reporting in Hyperinflationary Economies” issued is no longer required for companies operating in 
Turkey and accordingly effective from 1 January 2005, TAS 29 has not been applied in preparing the Group’s consolidated 
financial statements.

(c) Basis of measurement

The consolidated financial statements are prepared in TL based on historical cost except for financial instruments, invest-
ment property and derivatives measured at fair value.

The methods used for measuring fair value are explained in Note 2.5.

(d) Functional and Presentation Currency

The presentation and functional currency of the Company is Turkish Lira (TL). 

US Dollar is significantly used in the operations of the subsidiaries Global Ticari Emlak, GFP, Vespa, Doğal Enerji, Mavi 
Bayrak Enerji, Barsolar, Biyotek, Edusa Atık, RA Güneş, KNY Enerji, Doğaldan, Mavi Bayrak Doğu and Ortadoğu Liman, and 
has a significant effect on the operations. Therefore, US Dollar has been determined as the functional currency of these 
companies in line with TAS 21 - The Effects of Changes in Foreign Exchange Rates.

Euro is significantly used in the operations of the subsidiaries; Bar Limanı, Adonia Shipping, Ege Liman, Bodrum Liman, Stra-
ton Maden, BPI, VCP, Global BV, Port Operation Holding S.r.l, Ravenna Terminali Passeggeri S.r.l., Cagliari Terminali Passeg-
geri S.r.l., Catania Terminali Passeggeri S.r.l., Aristaeus, Barcelona and Malaga Cruise Port. Therefore, Euro has been deter-
mined as the functional currency of these companies in line with TAS 21 - The Effects of Changes in Foreign Exchange Rates.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

Change in Foreign Functional Currency 

The subsidiary of the Group, Ra Güneş, its functional currency had been decided as USD based due to changes in its oper-
ation structure and economic environment starting from the year of 2017.

As at 31 December 2017 and 31 December 2016, foreign currency buying exchange rates of the Central Bank of Republic of 
Turkey (“CBRT”) comprised the following:

31 December 2017 31 December 2016
USD 3,7719 3,5192

Euro 4,5155 3,7099

(e) Netting/Offsetting

The Group’s financial assets and liabilities are offset and the net amount is presented in the consolidated balance sheet if 
and only if there is a legally enforceable right to set off the amounts and there is an intention to settle on a net basis or to 
realize the asset and settle the liability simultaneously.

(f) Basis of Consolidation

 
As at 31 December 2017 and 2016, the consolidated financial statements include the financial statements of the subsidiaries 
and associates of Global Yatırım Holding A.Ş..

(i) Business combination 

Business combinations are accounted for using the acquisition method as at the acquisition date when control is transferred 
to the Group. Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from 
its activities. In assessing control, the Group takes into consideration potential voting rights that are currently exercisable. 

The Group measures goodwill at the acquisition date as: 

• The fair value of the consideration transferred; plus

• The recognised amount of any non-controlling interests in the acquiree; plus

• If the business combination is achieved in stages, the fair value of the pre-existing equity interest in the acquiree; less

• The net recognised amount (generally fair value) of the identifiable assets acquired and liabilities assumed 

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss. 

The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such amounts 
are generally recognised in profit or loss. 

Transactions costs, other than those associated with the issue of debt or equity securities, that the Group incurs in connec-
tion with a business combination are expensed as incurred.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

(f) Basis of Consolidation (continued) 

(ii) Subsidiaries

Subsidiaries are those entities on which the Group has the power to control. The Group controls the companies when it is 
incurred changeable returns due to relations of any companies or has a right to own these returns and has a power to affect 
these returns. The financial statements of the subsidiaries are included in the consolidated financial statements from the 
date on which control is transferred to the Group to the date on which control is transferred out from the Group. The Group 
has made adjustments on the financial statements of the subsidiaries to be inconsistent with the basis of applied accounting 
standards if it is necessary.

For each business combination, the Group elects to measure any non-controlling interests in the acquire either: 

• At fair value; or

• At their proportionate share of the acquiree’s identifiable net assets, which are generally at fair value

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as transactions with 
owners in their capacity as owners. Adjustments to non-controlling interests are based on a proportionate amount of the net 
assets of the subsidiary. No adjustments are made to goodwill and no gain or loss is recognized in profit or loss.

Losses in non-controlling interest of subsidiaries are transferred to non controlling interest even if the result is negative. 

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-controlling interests and 
the other components of equity related to the subsidiary. Any surplus of deficit arising on the loss of control is recognized 
in profit or loss. If the Group retains any interest in the previous subsidiary, then such interest is measured at fair value at 
the date that control is lost. Subsequently that retained interest is accounted for as an equity-accounted investee or as an 
available-for-sale financial asset depending on the level of influence retained.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

(f) Basis of Consolidation (continued) 

(ii) Subsidiaries (continued)

The table below demonstrates the rates of the effective ownership and the voting power held in terms of percentages (%) as 
of 31 December 2017 and 2016 for all subsidiaries directly or indirectly controlled by the Group:

Effective ownership rates Voting power held
31 December 2017 31 December 2016 31 December 2017 31 December 2016

Global Liman İşletmeleri A.Ş. (Note 23) 60,60 89,16 60,60 89,16
Ege Liman İşletmeleri A.Ş. 43,94 64,64 43,94 64,64
Bodrum Liman İşletmeleri A.Ş 36,36 53,50 36,36 53,50
Ortadoğu Antalya Liman İşletmeleri A.Ş. 60,60 89,16 60,60 89,16
Container Terminal and General Cargo – Bar 37,63 56,88 37,63 56,88
Cruceros Malaga, S.A. (" Port of Malaga") 30,06 44,22 30,06 44,22
Global Ports Holding B.V. 100,00 - 100,00 -
Global Ports Holding Plc 60,60 - 60,60 -
Global Ports Europe B.V ("Global BV") 60,60 - 60,60 -
Global Ports Melita Ltd. 60,60 89,16 60,60 89,16
Perquisite Holdings Ltd. ("Perquisite") 60,60 89,16 60,60 89,16
Valetta Cruise Port PLC ("VCP") 33,69 49,57 33,69 49,57
Creuers del Port de Barcelona, S.A. (“Creuers”) 37,57 55,28 37,57 55,28
Barcelona Port Investments, S.L (“BPI”) 37,57 55,28 37,57 55,28
Port Operation Holding S.r.l 60,60 89,16 60,60 89,16
Ravenna Terminal Passeggeri S.r.l. 32,52 47,85 32,52 47,85
Cagliari Cruise Port S.r.l. 42,96 63,21 42,96 63,21
Catania Terminali Passeggeri S.r.l. 37,69 55,47 37,69 55,47
Global Depolama A.Ş. 60,60 89,16 60,60 89,16
Consus Enerji İşletmeciliği ve Hizmetleri A.Ş. 100,00 100,00 100,00 100,00
Tres Enerji Hizmetleri Sanayi ve Ticaret A.Ş. 93,75 87,50 93,75 87,50
Mavibayrak Enerji Üretim A.Ş. 100,00 100,00 100,00 100,00
Mavibayrak Doğu Enerji Üretim A.Ş. 100,00 100,00 100,00 100,00
Doğal Enerji Hizmetleri San. Ve Tic. A.Ş. 100,00 100,00 100,00 100,00
Consus Energy Europe BV 100,00 - 100,00 -
Glowell Energy LTD.          95,00 - 95,00 -
Glerih Energy LTD. 95,00 - 95,00 -
Global Africa Power Investments 100,00 - 100,00 -
Glowi Energy Investments Limited 95,00 - 95,00 -
Glozania Energy Investments Limited 95,00 - 95,00 -
Barsolar D.O.O. 51,00 - 51,00 -
Evergas Doğalgaz İthalat ve Tic. A.Ş. 100,00 100,00 100,00 100,00
Doğaldan Enerji Ürt. A.Ş. 100,00 - 100,00 -
Ra Güneş Enerjisi Üretim San. ve Tic. A.Ş. 100,00 75,00 100,00 75,00
Biyotek Enerji Üretim A.Ş. 100,00 100,00 100,00 100,00
Naturelgaz Sanayi ve Tic. A.Ş. 94,36 80,00 94,36 80,00
Straton Maden Yatırımları ve İşletmeciliği A.Ş. 97,69 75,00 97,69 75,00
Tenera Enerji Tic. A.Ş. 100,00 100,00 100,00 100,00
Edusa 1  Enerji Sanayi ve Tic. A.Ş. 100,00 - 100,00 -
KNY Enerji Üretim A.Ş. 100,00 - 100,00 -
Edusa Atık Bertaraf Geri Kazanım ve Depolama San. ve Tic. A.Ş. 100,00 - 100,00 -
Geliş Madencilik Enerji İnşaat Ticaret A.Ş. 85,00 85,00 85,00 85,00
Dağören Enerji A.Ş. 70,00 70,00 70,00 70,00
Ardus Gayrimenkul Yatırımları A.Ş. 100,00 100,00 100,00 100,00
Global Ticari Emlak Yatırımları A.Ş. 100,00 100,00 100,00 100,00
Pera Gayrimenkul Yatırım Ortaklığı A.Ş. 49,99 49,99 49,99 49,99
Global Menkul Değerler A.Ş. 77,43 77,43 77,43 77,43
Global MD Portföy Yönetimi A.Ş. 77,43 77,00 77,43 77,00
Actus Portföy Yönetimi A.Ş. 90,10 90,10 90,10 90,10
Global Sigorta Aracılık Hizmetleri A.Ş. 100,00 100,00 100,00 100,00
Ege Global Madencilik San. ve Tic. A.Ş. 84,99 84,99 84,99 84,99
Salıpazarı İnşaat Taahhüt Bina Yönetim ve Servis Hizmetleri Sanayi ve Ticaret A.Ş. 100,00 100,00 100,00 100,00
Güney Madencilik İşletmeleri A.Ş. 100,00 100,00 100,00 100,00
Neptune Denizcilik Yatırımları ve İşletmeciliği A.Ş. 100,00 100,00 100,00 100,00
Tora Yayıncılık A.Ş. 100,00 100,00 100,00 100,00
Global Enerji Hizmetleri ve İşletmeciliği A.Ş. 100,00 100,00 100,00 100,00
Sem Yayıncılık A.Ş. 65,00 65,00 65,00 65,00
Maya Turizm Ltd. 75,00 75,00 75,00 75,00
Galata Enerji Üretim San. ve Tic. A.Ş. 85,00 85,00 85,00 85,00
Randa Denizcilik San. ve Tic. Ltd. Şti. 60,60 60,60 60,60 60,60
Adonia Shipping Limited 100,00 100,00 100,00 100,00
Global Gemicilik ve Nakliyat Hizmetleri A.Ş. 98,00 90,00 98,00 90,00
Vinte Nova 100,00 100,00 100,00 100,00
Global Financial Products Ltd. 100,00 100,00 100,00 100,00
Vespa Enterprises (Malta) Ltd. 99,93 99,93 99,93 99,93
Aristaeus Limited 100,00 100,00 100,00 100,00
Sümerpark Gıda İşletmeciliği A.Ş. 100,00 100,00 100,00 100,00
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

(f) Basis of Consolidation (continued)

(iii) Non controlling interest

For each business combination, the Group elects to measure any non-controlling interests in the acquire either: 

• At fair value; or

• At their proportionate share of the acquiree’s identifiable net assets, which are generally at fair value

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as transactions with 
owners in their capacity as owners. Adjustments to non-controlling interests are based on a proportionate amount of the net 
assets of the subsidiary. No adjustments are made to goodwill and no gain or loss is recognized in profit or loss.

(iv) Under common control transactions

Transactions arising from transferring or acquisition shares of entities under the common control are recognised as at the 
beginning of the period in which the transaction accrued. Comparative periods are restated for that purpose. Acquired as-
sets and liabilities are recognised at book value which is the same as recorded book value in under common control entity’s 
financial statements. Shareholder’s equity items of entities under common control are recognized in equity of the Group 
except for capital and current profit or loss is recognised in equity.

(v) Transactions with non-controlling interest

The Group applies a policy of treating transactions with minority interests as transactions with equity owners of the Group. 
For purchases from non-controlling interests, the difference between any consideration paid and the relevant share ac-
quired of the carrying value of net assets of the subsidiary is deducted from equity. Gains or losses on disposals to non-con-
trolling interests are also recorded in equity. For disposals to non-controlling interests, differences between any proceeds 
received and the relevant share of non-controlling interests are also recorded in equity.

(vi) Joint ventures and associates 

Associates are those entities, in which the Group has significant influence, but not control, over the financial and operating 
policies. Joint ventures are those entities over whose activities the Group has joint control, established by contractual agree-
ment and requiring unanimous consent for strategic financial and operating decisions. Significant influence is presumed to 
exist when the Group holds between 20% and 50% of the voting power of another entity. Joint ventures are accounted for 
using the equity accounting method.

The Group’s associates are accounted under equity accounting method in the accompanying consolidated financial state-
ments. Under the equity accounting method, the investment in an associate is initially recognized at cost and the carrying 
amount is increased or decreased to recognize the investor’s share of net assets in the associate.

When the Group’s share of losses exceeds its interest in an associate or joint venture, the carrying amount of that interest 
(including any long-term investments) is reduced to zero and the recognition of further losses is discontinued except to the 
extent that the Group has an obligation or has made payments on behalf of the investee. If the associate or joint venture sub-
sequently reports profits, the share of the profits, only after its share of losses not recognized, is recognized in the financial 
statements.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

(f) Basis of Consolidation (continued)

The table below demonstrates the rates of the effective ownership and the voting power held in terms of percentages (%) 
as of 31 December 2017 and 2016 for the associates:

Effective ownership rates Voting power held

31 December 2017 31 December 2016 31 December 2017 31 December 2016

LCT- Lisbon Cruise Terminals, LDA 

(“Port of Lisbon”) 28,00 41,19 28,00 41,19

SATS-Creuers Cruise Services Pte. Ltd. ("Port of 
Singapore") 15,03 22,11 15,03 22,11

Venezia Investimenti Srl 6,67 22,29 6,67 22,29

La Spezia Cruise Facility S.c.a.r.l 17,27 25,41 17,27 25,41

Axel Corporation Grupo Hotelero, S.L. 15,00 15,00 15,00 15,00

IEG Kurumsal Finansman Danışmanlık A.Ş. (IEG) 38,72 38,72 38,72 38,72

(vii) Equity Securities

Equity securities in which the Group owns either directly or indirectly less than 20% of the shares, that do not have a quoted 
market price in an active market and whose fair value cannot be reliably measured are carried at cost, less permanent im-
pairment losses disclosed as available for sale financial assets at consolidated financial statements. 

As at 31 December 2017 Randa in which the Group has effective ownership interest of 99,9% (31 December 2016: 99,9%), 
Global Gemicilik in which the Group has effective ownership interest of 98% (31 December 2016: %90), Consus Energy BV 
with an effective ownership interest of 100%, Glowell Energy Ltd, Glerih Energy Ltd., Glowi Energy Investments Ltd., Gloza-
nia Energy Investments Ltd. with effective ownership interests of 95% and Global Africa Power Investments with an effective 
ownership interest of 100% which are immaterial to the consolidated financial statements are disclosed as available for sale 
financial assets carried at cost less any impairment losses.

(viii) Consolidation adjustments

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group transactions, 
are eliminated in preparing the consolidated financial statements. Unrealized gains arising from transactions with equity 
accounted investees are eliminated against the investment to the extent of the Group’s interest in the investee. Unrealized 
losses are eliminated in the same way as unrealized gains, but only to the extent that there is no evidence of impairment. 
Carrying value of shares owned by the Group and dividends arising from these shares has been eliminated in equity and 
profit or loss statements. 

In consolidation of operating results and financial positions of subsidiaries whose functional currency is other than TL, main 
consolidation transactions are made such as elimination of related party balances and transactions. But, a monetary asset 
(or liability) of related parties regardless of short-term or long-term (except for monetary items which are part of net invest-
ment of the Group in its subsidiaries whose functional currency is more than TL) can not be eliminated with related party 
liability (or related party asset) without presenting results of fluctuation of foreign currencies in consolidated financial state-
ments. Because, a monetary item provides obligation of translation of any currency to other currency and makes the Group 
exposed to gain or losses arising from fluctuation of foreign currencies. Correspondingly, these kinds of foreign exchange 
differences are recognized in profit or loss of consolidated financial statements of the Group.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.1 Basis of Preparation (continued)

(f) Basis of Consolidation (continued)

(ix) Functional and Presentation Currency

All items in the financial statements of Group companies has been accounted in the currency of the primary economic 
environment in which they operate. The consolidated financial statments are presented under Turkish Lira (“TL”) which is 
Company’s functional currency.

2.2.1 Statement of Compliance to TAS

The accompanying consolidated financial statements are prepared in accordance with Capital Market Board’s (“CMB”) 
Communique “Principles of Financial Reporting in Capital Markets” (“Communique”) which was published in the Official 
Gazette dated 13 June 2013 and numbered 28676 Series II, No. 14.1,  in compliance with Turkish Accounting Standards 
(“TAS”) published by Public Oversight Accounting and Auditing Standards Authority (“POA”) the supplementary informa-
tion and the interpretations related to them. 

The consolidated accompanying financial statements of the Group are prepared in compliance with the illustrative financial 
statements and instructions manual issued by CMB on 7 June 2013.

The consolidated financial statements have been prepared on the historical cost basis except for certain properties and fi-
nancial instruments that are measured at revalued amounts or fair values. Historical cost is generally based on the fair value 
of the consideration given in exchange for assets.

The TMS Taxonomy of 2016 developed on the basis of Article 9 (b) of Decree Law No. 660 was approved by the Board de-
cision dated 2 June 2016 and numbered 30 in order to ensure that the financial statements conforming to TMS are shared 
with users in the format of "Extensible Enterprise Reporting Language". This TMS taxonomy has been taken into account 
accomponying financial statements.

The Company (and its subsidiaries registered in Turkey) is based on the Turkish Commercial Code ("TCC"), tax legislation 
and the Uniform Chart of Accounts issued by the Ministry of Finance of the Republic of Turkey for the accounting records 
and preparation of statutory financial statements.

2.2.2 Changes and errors in accounting estimates

Changes in accounting estimates are applied in the current period if the change is related with only one period. They are 
applied in the current period and prospectively if they are related to current and to the future periods. 

As explained in Note 3, the acquisition accounting of Italian Ports based on TFRS 3 which was applied provisionally as at 31 
December 2016 is completed as at the reporting date. This change is applied to prior period financial statements retrospec-
tively according to TAS and restated the consolidated financial statements as of and for the year ended 31 December 2016. 
The changes are explained in Note 3 in detail.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Changes in Accounting Policies (continued)

New and Revised Turkish Accounting Standards

a) Amendments to TFRSs that are mandatorily effective for the current year

Amendments to TAS 12 Recognition of Deferred Tax Assets for Unrealized Losses 1

Amendments to TAS 7 Disclosure Inıtiative 1

Annual Improvements to TFRS Standards 2014–2016 Cycle TFRS 12 1

1 Effective for annual periods beginning on or after 1 January 2017.

Amendments to TAS 12 Recognition of Deferred Tax Assets for Unrealized Losses

The amendment clarifies the accounting of the deferred tax related to the debt instruments measured at fair value. 

The amendments to TAS 12 has no impact on the Group’s consolidated financial statements.

Amendments to TAS 7 Disclosure Inıtiative

This amendments clarifies that an entity is required to provide disclosures enabling users of financial statements to evaluate 
changes in liabilities arising from financing activities.

Annual Improvements to TFRS Standards 2014–2016 Cycle

TFRS 12: The improvement clarifies that an entity is not required provide summarized financial information for interests in 
subsidiaries, associates or joint ventures that are classified as held for sale as per TFRS 5 Non-current Assets Held for Sale 
and Discontinued Operations.

The application of these amendments has had no effect on the Group’s consolidated financial statements as the Group does 
not have interests in subsidiaries, associates or joint ventures that are classified as held for sale as per TFRS 5 Non-current 
Assets Held for Sale and Discontinued Operations.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Changes in Accounting Policies (continued)

New and Revised Turkish Accounting Standards (continued)

b) New and revised TFRSs in issue but not yet effective:

TFRS 9 Financial Instruments 1

TFRS 15 Revenue from Contracts with Customers 1

Amendments to TFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor and its As-
sociate or Joint Venture 

Amendments to TFRS 2 Classification and Measurement of Share-Based Payment 
Transactions 1

TFRIC 22 Foreign Currency Transactions and Advance Consideration 1

Amendments to TAS 40 Transfers of Investment Property 1

Annual Improvements to TFRS 

Standards 2014–2016 Cycle TFRS 1 1, TAS 28 1

Amendments to TAS 28 Long-term Interests in Associates and Joint Ventures 2

1 Effective for annual periods beginning on or after 1 January 2018.
2 Effective for annual periods beginning on or after 1 January 2019.

TFRS 9 Financial Instruments

TFRS 9 introduces new requirements for the classification, measurement and derecgonition of financial assets / liabilities 
and for general hedge accounting.

Key requirements of TFRS 9:

• All recognized financial assets that are within the scope of TFRS 9 are required to be subsequently measured at amor-
tized cost or fair value. Specifically, debt investments that are held within a business model whose objective is to collect 
the contractual cash flows, and that have contractual cash flows that are solely payments of principal and interest on the 
principal outstanding are generally measured at amortized cost at the end of subsequent accounting periods. Debt in-
struments that are held within a business model whose objective is achieved both by collecting contractual cash flows 
and selling financial assets, and that have contractual terms that give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding, are generally measured at FVTOCI. All other 
debt investments and equity investments are measured at their fair value at the end of subsequent accounting periods. 
In addition, under TFRS 9, entities may make an irrevocable election to present subsequent changes in the fair value of 
an equity investment (that is not held for trading) in other comprehensive income. Dividends from such investments are 
recognized in profit or loss unless there is clear evidence that these conduce the recovery of the investment cost.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Changes in Accounting Policies (continued)

New and Revised Turkish Accounting Standards (continued)

b) New and revised TFRSs in issue but not yet effective (continued)

TFRS 9 Financial Instruments (continued)

• With regard to the measurement of financial liabilities designated as at fair value through profit or loss, TFRS 9 requires 
that the amount of change in the fair value of a financial liability that is attributable to changes in the credit risk of that 
liability is presented in other comprehensive income, unless the recognition of such changes in other comprehensive 
income would create or enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a financial 
liability's credit risk are not subsequently reclassified to profit or loss. Under TAS 39, the entire amount of the change in 
the fair value of the financial liability designated as fair value through profit or loss is presented in profit or loss.

• In relation to the impairment of financial assets, TFRS 9 requires an expected credit loss model, as opposed to an incurred 
credit loss model under TAS 39. The expected credit loss model requires an entity to account for expected credit losses 
and changes in those expected credit losses at each reporting date to reflect changes in credit risk since initial recogni-
tion. In other words, it is no longer necessary for a credit event to have occurred before credit losses are recognized.

• The new general hedge accounting requirements retain the three types of hedge accounting mechanisms currently avail-
able in TAS 39. Under TFRS 9, greater flexibility has been introduced to the types of transactions eligible for hedge 
accounting, specifically broadening the types of instruments that qualify for hedging instruments and the types of risk 
components of non-financial items that are eligible for hedge accounting. In addition, the effectiveness test has been 
overhauled and replaced with the principle of an ‘economic relationship’. Retrospective assessment of hedge effective-
ness is also no longer required. Enhanced disclosure requirements about an entity’s risk management activities have also 
been introduced.

Analyses regarding the impact of the aforementioned amendment on the Group’s financial position and performance con-
tinue. 

TFRS 15 Revenue from Contracts with Customers

TFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue arising from contracts with 
customers. TFRS 15 will supersede the current revenue recognition guidance including TAS 18 Revenue, TAS 11 Construc-
tion Contracts and the related Interpretations when it comes into effect.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Changes in Accounting Policies (continued)

New and Revised Turkish Accounting Standards (continued)

b) New and revised TFRSs in issue but not yet effective (continued)

The core principle of TFRS 15 is that an entity should recognize revenue to depict the transfer of promised goods or services 
to customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those 
goods or services. Specifically, the Standard introduces a 5-step approach to revenue recognition:

• Step 1: Identify the contract(s) with a customer

• Step 2: Identify the performance obligations in the contract

• Step 3: Determine the transaction price

• Step 4: Allocate the transaction price to the performance obligations in the contract

• Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

Under TFRS 15, an entity recognizes revenue when (or as) a performance obligation is satisfied, i.e. when ‘control’ of the 
goods or services underlying the particular performance obligation is transferred to the customer.

Far more prescriptive guidance has been added in TFRS 15 to deal with specific scenarios. Furthermore, extensive disclo-
sures are required by TFRS 15.

Issued Clarifications to TFRS 15 in relation to the identification of performance obligations, principal versus agent consider-
ations, as well as licensing application guidance.

The directors of the Company are currently conducting evaluations in order to decide whether to use retrospective method 
for each separate reporting period or to use retrospective method with cumulative effect.

Analyses regarding the impact of the aforementioned amendment on the Group’s financial position and performance con-
tinue. 

 

Amendments to TFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

This amendment clarifies that gains or losses resulting from the sale or contribution of assets from an investor to its associate 
or joint venture shall be accounted by the investor.

Amendments to TFRS 2 Classification and Measurement of Share-Based Payment Transactions

This amendment clarifies the accounting cash-settled share-based payment transactions entailing a vesting conditions, the 
classification of share-based payment transactions with net-settlement, and the recognition of an adjustment which changes 
a cash-settled share-based payment into a equity-settled share-based payment.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Changes in Accounting Policies (continued)

New and Revised Turkish Accounting Standards (continued)

b) New and revised TFRSs in issue but not yet effective (continued)

TFRIC 22 Foreign Currency Transactions and Advance Consideration

The interpretation addresses foreign currency transactions or parts of transactions where:

• there is consideration that is denominated or priced in a foreign currency; 

• the entity recognizes a prepayment asset or a deferred income liability in respect of that consideration, in advance of the 
recognition of the related asset, expense or income; and 

• the prepayment asset or deferred income liability is non-monetary.

The Interpretations Committee came to the following conclusion:

• The date of the transaction, for the purpose of determining the exchange rate, is the date of initial recognition of the 
non-monetary prepayment asset or deferred income liability. 

• If there are multiple payments or receipts in advance, a date of transaction is established for each payment or receipt.

Amendments to TAS 40 Transfers of Investment Property

The amendments to TAS 40 Investment Property:

• Amends paragraph 57 to state that an entity shall transfer a property to, or from, investment property when, and only 
when, there is evidence of a change in use. A change of use occurs if property meets, or ceases to meet, the definition of 
investment property. A change in management’s intentions for the use of a property by itself does not constitute evidence 
of a change in use. 

The list of examples of evidence in paragraph 57(a) – (d) is now presented as a non-exhaustive list of examples instead of 
the previous exhaustive list.

 

Annual Improvements to TFRS Standards 2014–2016 Cycle

• TFRS 1: Deletes the short-term exemptions in paragraphs E3–E7 of IFRS 1, because they have now served their intended 
purpose.

• TAS 28: Clarifies that the election to measure at fair value through profit or loss an investment in an associate or a joint 
venture that is held by an entity that is a venture capital organization, or other qualifying entity, is available for each in-
vestment in an associate or joint venture on an investment-by-investment basis, upon initial recognition.

Amendments to TAS 28 Long-term Interests in Associates and Joint Ventures 

This amendment clarifies that an entity applies TFRS 9 Financial Instruments to long-term interests in an associate or joint 
venture that form part of the net investment in the associate or joint venture but to which the equity method is not applied.

The probable effects of these standards, amendments and improvements on the on the Group’s financial position and per-
formance are being evaluated.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies

(a) Revenues

(i) Service and commission revenue

The Group receives commissions for providing services with brokerage services and asset management services, and 
recognizes in profit or loss by taking into account the completion stage at the end of the reporting period. Other service 
and commission revenues comprised of interest received from customers, portfolio management commissions and other 
commissions and consultancy services and recognizes in profit or loss by taking into account the completion stage at the 
end of the reporting period. 

(ii) Portfolio management fees

Fees charged for management of customer portfolios at capital markets are recognized as income at the end of each month. 

(iii) Gain on trading of securities

Gains / losses on trading of securities are recognized in profit or loss at the date of the related purchase/sale order.

(iv) Natural gas sales

Revenues from the sales of compressed natural gas comprise the revenues from the sales to individual and corporate sub-
scribers. Revenue is recognized when the significant risks and rewards of ownership have been transferred to the subscrib-
ers and natural gas has been consumed by the related subscriber. The Group accounts deferred sales which part is not used 
by the subscribers as deferred compressed natural gas revenue in other deferred income. Deferred sales are recognized 
as revenue as compressed natural gas is consumed by the subscriber. Net sales revenue is disclosed less sales returns.

(v) Port administration revenues and port rent income

Port administration revenues comprise revenues from services provided to ships and motorboats (pilotage, tugboat rents, 
passenger landing fee, etc.), and cargo handling fees (general cargo, bulk cargo, container) recognized on accrual basis.

Rent income comprises rental income from marina, shopping centers and duty-free stores. Rent income is recognized in 
profit or loss on a straight line basis over the term of the lease.

(vi) Other service revenues

Rent income is accounted for on accrual basis, interest income is accounted for using effective interest method and dividend 
income is recognized on the date the Group’s right to receive the payment is established.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(vii) Mining revenues 

Revenues from mining are measured by fair value after deducting received payment or repayments and discounts of re-
ceivable.  Mining sales are recognized by fair value of received or possible payment on accrual basis in the situation that 
delivery of product or service of product, transfer of risk and benefit of product, reliably determination of income of product 
and transfer of economical use of product to the Group are possible.

(viii) Other revenues

Other service revenues and other sales are transferred to the consolidated statement of porfit or loss and comprehensive 
income on accrual basis.

Revenues from real estates and expenses from investment proporties resulted from reflecting expenses to lessees are rec-
ognized as rent and service revenue of real estates in the consolidated statement of profit or loss and other comprehensive 
income.  

(b) Expenses

Expenses are accounted for on accrual basis. Operational lease expenses are recognized in profit or loss on a straight line 
basis over the lease term.

Interest expenses 

Interest expenses are accrued by using the effective interest method or applicable variable interest rate. Interest expenses 
arise from the difference between the initial cost of an interest bearing financial instrument and the value of the instrument 
discounted to its present value at the date of the maturity or the premium or discount, discounted to present value. The fi-
nancial costs that are directly attributable to the acquisition, construction or production of a qualified asset are capitalized.

(c) Inventories 

(i) Inventories

Inventories are valued by using the weighted average method. Inventories are stated at the lower of cost and net realizable 
value. Cost incurred in bringing each product to its present location and conditions are included in the cost of inventory. Net 
realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the 
estimated costs necessary to make the sale. 
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(ii) Trading property

Trading properties held by subsidiaries that operate in real estate sector are classified as inventories. Trading property is 
stated at the lower of cost at balance sheet date and net realizable value. Net realizable value represents the fair value less 
costs to sell. Borrowing costs directly attributable to the trading properties in progress are included in the cost of the trad-
ing property. Expenses are capitalized from the date they have been incurred to the date the asset is available for use. The 
duration of the completion of these trading properties is over one year and it varies from project to project.

(d) Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation, including property under con-
struction for such purposes. Investment properties are measured initially at cost, including transaction costs. Subsequent to 
initial recognition, investment properties are stated at fair value. Gains or losses arising from changes in the fair values of 
investment properties are included in the profit or loss in the year in which they arise.

An investment property is derecognized upon disposal or when the investment property is permanently withdrawn from 
use and no future economic benefits are expected from disposal. Any gain or loss arising on derecognition of the property 
is included in profit or loss in the period in which the property is derecognized.

Transfers are made to or from investment property only when there is a change in use. For a transfer from investment prop-
erty to owner occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in use. 
If owner occupied property becomes an investment property, the Group accounts for such property in accordance with the 
policy stated under property, plant and equipment up to the date of change in use.

No assets held under operating lease have been classified as investment properties.

 

(e) Property, Plant and Equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impair-
ment losses. 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets 
includes the following:

• the cost of materials and direct labour;

Any other costs directly attributable to bringing the assets to a working condition for their intended use;

• when the Group has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling and re-
moving the items and restoring the site on which they are located; and 

• Capitalised borrowing costs.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(e) Property, Plant and Equipment (continued)

Cost also includes transfers from equity of any gain or loss on qualifying cash flow hedges of foreign currency purchases of 
property, plant and equipment. Purchased software that is integral to the functionality of the related equipment is capitalised 
as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items 
(major components) of property, plant and equipment.

 
Any gain or loss on disposal of an item of property, plant and equipment (calculated as the difference between the net pro-
ceeds from disposal and the carrying amount of the item) is recognised in profit or loss.

Property, plant and equipment of the subsidiaries and joint ventures that operate in Turkey and acquired before 1 January 
2005 are stated at restated cost until 31 December 2004 less accumulated depreciation and permanent impairment losses. 
Property, plant and equipment of such entities acquired after 1 January 2005 are stated at cost, less accumulated deprecia-
tion and permanent impairment losses. 

Property, plant and equipment of companies, whose functional currencies are not TL, are denominated in the original cur-
rencies, stated at cost, less accumulated depreciation and accumulated impairment losses and are translated to TL by using 
the exchange rate ruling at the reporting date. When parts of an item of property, plant and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant and equipment.

(ii) Subsequent costs

Subsequent expenditure is capitalised only when it is probable that the future economic benefits associated with the expen-
diture will flow to the Group. Ongoing repairs and maintenance are expensed as incurred.

(iii) Depreciation

Items of property, plant and equipment are depreciated from the date they are available for use or, in respect of self-con-
structed assets, from the date that the asset is completed and ready for use. Depreciation is calculated to write off the cost of 
items of property, plant and equipment less their estimated residual values using the straight-line basis over their estimated 
useful lives. Depreciation is generally recognised in profit or loss, unless the amount is included in the carrying amount of 
another asset. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably 
certain that the Group will obtain ownership by the end of the lease term. Land is not depreciated. The depreciation rates 
used by the Group are as follows: 
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(e) Property, Plant and Equipment (continued)

Buildings 2%-25%

Land improvements 3,38%-4,49%

Machinery and equipment 5%-25% 

Motor vehicles 25% 

Furniture and fixtures 33,33%

Leasehold improvements 3,33%-33,33%

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

(f) Intangible Assets

(i) Recognition and measurement

Intangible assets comprise port operation rights, royalty and natural gas selling and transmission licenses, contract-based 
customer relationships, development costs, computer software, and the hydroelectric power plant (“HEPP”) license, Vakıf 
Han building usage rights, other rights and other intangible assets.

Intangible assets related to operations whose functional currency is TL and which were acquired before 1 January 2005 are 
restated for the effects of inflation in TL units current at 31 December 2004, less accumulated amortization and accumulated 
impairment losses. Intangible assets acquired after 1 January 2005 are stated at cost less accumulated amortization and 
permanent impairment losses.

Intangible assets related to operations whose functional currencies are not TL, are denominated in the original currencies, 
stated at cost, less accumulated amortization and accumulated impairment losses and are translated to TL by using the ex-
change rate ruling at the reporting date.

In a business combination or acquisition, the acquirer recognizes separately an intangible asset of the acquiree at the acqui-
sition date only if it meets the definition of an intangible asset in TAS 38 Intangible Assets and its fair value can be measured 
reliably. 
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(f) Intangible Assets (continued)

(i) Recognition and measurement (continued)

Development activities involve a plan or design for the production of new or substantively improved products and process-
es. Development expenditure is capitalized only if development costs can be measured reliably, the product or process is 
technically and commercially feasible, future economic benefits are probable, and the Group intends to and has sufficient 
resources to complete development and to use or sell the asset.

(ii) Royalty agreements

The Group has acquired port operation right of Barcelona Port until 2047. Under the terms of license agreement within the 
scope of TFRIC 12, the Group acts as a service provider. The operator constructs or upgrades infrastructure (construction or 
upgrade services) used to provide a public service and operates and maintains that infrastructure (operation services) for a 
specified period of time. The Group recognises and measures revenue in accordance with TAS 11 “Construction Contracts” 
and TAS 18 “Revenue” for the services it performs. If the operator performs more than one service (i.e. construction or up-
grade services and operation services) under a single contract or arrangement, consideration received or receivable shall 
be allocated by reference to the relative fair values of the services delivered, when the amounts are separately identifiable. 
The Group applies TAS 11 for the revenue and costs relating to construction or upgrade services and TAS 18 for the revenue 
and costs relating to operation services. 

Amortization is recognized in profit or loss as depreciation and amortization expenses under cost of sales, by using straight-
line method over the license period until 2047 licence term. 

(iii) Amortization

Amortization is recognized in profit or loss on a straight line basis over the estimated useful lives of intangible assets. 

The amortization rates applied by the Group are as follows: 

Port operation rights (*) 2%-8,33%
Customer relationship 8,33%
Rights 2,22%-33,33%
Software 10%-33,33%
HEPP license 2,01%
Natural gas selling and transmission license (**) 3,33%
Royalty licence (***) 10%

(*) Port operation rights will expire by 2028 for Ortadoğu Liman, by 2033 for Ege Liman, by 2019 for Bodrum Liman, by 2043 for Port of Bar, by 2047 Barcelona Port, by 
2066 Malta Port , by 2044 Malaga Port, by 2020 Ravenna Port, by 2026 Catania Port and by 2027 Cagliari Port.
(**) The licenses of Naturalgaz include the compressed natural gas (CNG) sales licences in İzmir, Bursa, Adapazarı, Antalya, Konya, Bolu, Osmaniye, Kayseri, Rize, İs-
tanbul, Kırıkkale, Elazığ and Kocaeli regions as well as the CNG transmission license. The CNG transmission license and the CNG sales licenses in Bursa, Antalya and 
Adapazarı have been obtained by Naturelgaz in 2005 whereas the CNG sales license in İzmir has been obtained in 2006, in Bolu 2012, in Konya, Osmaniye, Kocaeli in 
2013, in Rize in 2014, in 2016 spot LNG, Kırıkkale, Kayseri, Elazığ in 2017  licenses has been obtained. The licenses are valid for 30 years. In addition in Çayirova 12 
year distributor lincese (with station) has been obtained in 2016.
(***) Royalty licence will expire by 2023 for Straton Maden.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(g) Goodwill

According to TFRS 3 “Business Combinations”, the excess of cost of the total consideration over the fair value of the iden-
tifiable assets, liabilities and contingent liabilities acquired in a business combination is recognized as goodwill. Goodwill 
is not amortized and is tested for impairment annually or more often when the circumstances indicate that the goodwill is 
impaired. 

When the cost of the acquisition is lower than the fair value of the identifiable assets, liabilities and contingent liabilities ac-
quired in a business combination, the difference is recognized as income (gain on a bargain purchase (negative goodwill)). 

The initial recognition of the business combination is accounted for provisionally if the fair values of the identifiable assets, 
liabilities and contingent liabilities acquired in a business combination can only be recognized, or the cost of a business 
combination is measured, only using provisional amounts. The provisional business combination accounting shall be com-
pleted in the 12 months following the date of acquisition and the adjustments shall be recognized retrospectively.

The goodwill acquired in a business combination is not amortized. Alternatively, once a year or the conditions indicate the 
impairment losses, the Group test impairment losses more frequently than the usual conditions. 

(i) Financial Instruments

(i) Non-derivative financial assets

The Group initially recognises loans and receivables on the date that they are originated. All other financial assets (includ-
ing assets designated as at fair value through profit or loss) are recognised initially on the trade date, which is the date that 
the Group becomes a party to the contractual provisions of the instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers 
the rights to receive the contractual cash flows in a transaction in which substantially all the risks and rewards of ownership 
of the financial asset are transferred. Any interest in such transferred financial assets that is created or retained by the Group 
is recognised as a separate asset or liability. 

Financial assets and liabilities are offset and the net amount is presented in the statement of financial position when, and 
only when, the Group has a legal right to offset the amounts and intends either to settle them on a net basis or to realise the 
asset and settle the liability simultaneously.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(i) Financial Instruments (continued)

(i) Non-derivative financial assets (continued)

The Group classifies non-derivative financial assets into the following categories: financial assets at fair value through profit 
or loss, held-to-maturity financial assets, loans and receivables and available-for-sale financial assets.

Financial assets at fair value through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held-for-trading or is designated as 
such on initial recognition. Financial assets are designated as at fair value through profit or loss if the Group manages such 
investments and makes purchase and sale decisions based on their fair value in accordance with the Group’s documented 
risk management or investment strategy. Attributable transaction costs are recognised in profit or loss as incurred. Financial 
assets at fair value through profit or loss are measured at fair value and changes therein, which takes into account any divi-
dend income, are recognised in profit or loss. 

The fair value of the financial instruments is determined by using the quoted prices in an active market at the balance sheet 
date without any deduction of transaction costs. If the market for a financial instrument is not active at the balance sheet 
date, the fair value is estimated by using the market inputs and the appropriate valuation techniques. However, judgment 
is needed to interpret the available market information. Therefore, the estimates may not reflect the value that would have 
been realized in a current market transaction.

For all the other financial instruments that are not quoted in an active market, fair value is determined by using a valuation 
technique. Valuation techniques include net present value technique, benchmarking and other valuation techniques.

Held-to-maturity financial assets

If the Group has the positive intent and ability to hold debt securities to maturity, then such financial assets are classified as 
held-to-maturity. Held-to-maturity financial assets are recognised initially at fair value plus any directly attributable trans-
action costs. Subsequent to initial recognition, held-to-maturity financial assets are measured at amortised cost using the 
effective interest method, less any impairment losses.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(i) Financial Assets (continued)

(i) Non-derivative financial assets (continued)

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such 
assets are recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, 
loans and receivables are measured at amortised cost using the effective interest method, less any impairment losses. Loans 
and receivables comprise cash and cash equivalents, trade and other receivables.

Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less from the acqui-
sition date that are subject to an insignificant risk of changes in their fair value, and are used by the Group in the manage-
ment of its short-term commitments.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or are not 
classified in any of the above categories of financial assets. Available-for-sale financial assets are recognised initially at fair 
value plus any directly attributable transaction costs.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than impairment losses and 
foreign currency differences on available-for-sale debt instruments, are recognised in other comprehensive income and 
presented in the fair value reserve in equity. When an investment is derecognised, the gain or loss accumulated in equity is 
reclassified to profit or loss. 

Available-for-sale financial assets comprise equity securities and debt securities.

Equity securities classified as available for sale financial assets and whose fair value cannot be reliably measured, due to 
lack of active and observable market, are carried at cost, which has been restated by considering the inflation effect until 31 
December 2004 less impairment losses if any, since they are acquired before 1 January 2005.

 

(ii) Non-derivative financial liabilities

The Group initially recognises debt securities issued and subordinated liabilities on the date that they are originated. All 
other financial liabilities are recognised initially on the trade date, which is the date that the Group becomes a party to the 
contractual provisions of the instrument.

The Group derecognises a financial liability when its contractual obligations are discharged, cancelled or expire.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(i) Financial Assets (continued)

The Group classifies non-derivative financial liabilities into the other financial liabilities category. Such financial liabilities 
are recognised initially at fair value less any directly attributable transaction costs. Subsequent to initial recognition, these 
financial liabilities are measured at amortised cost using the effective interest method.

Other financial liabilities comprise loans and borrowings, debt securities issued (including certain preference shares, bank 
overdrafts, and trade and other payables.

Bank overdrafts that are repayable on demand and form an integral part of the Group’s cash management are included as a 
component of cash and cash equivalents for the statement of cash flows.

(iii) Share capital

Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are rec-
ognised as a deduction from equity, net of any tax effects.

Repurchase and reissue of share capital (treasury shares)

When share capital recognised as equity is repurchased, the amount of the consideration paid, which includes directly 
attributable costs, net of any tax effects, is recognised as a deduction from equity. Repurchased shares are classified as 
“treasury shares owned by the Company” if owned by the Company and classified as “treasury shares owned by the sub-
sidiaries” if owned by subsidiaries and are presented in equity. When treasury shares are sold or reissued subsequently, the 
amount received is recognised as an increase in equity, and the resulting surplus or deficit on the transaction is presented 
in share premium.

(iv) Derivative financial instruments

The Group holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures. Embedded 
derivatives are separated from the host contract and accounted for separately if:

• the economic characteristics and risks of the host contract and the embedded derivative are not closely related;

• a separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and

• the combined instrument is not measured at fair value through profit or loss.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(i) Financial Assets (continued)

On initial designation of the derivative as a hedging instrument, the Group formally documents the relationship between 
the hedging instrument and hedged item, including the risk management objectives and strategy in undertaking the hedge 
transaction and the hedged risk, together with the methods that will be used to assess the effectiveness of the hedging rela-
tionship. The Group makes an assessment, both at the inception of the hedge relationship as well as on an ongoing basis, of 
whether the hedging instruments are expected to be highly effective in offsetting the changes in the fair value or cash flows 
of the respective hedged items attributable to the hedged risk, and whether the actual results of each hedge are within a 
range of 80 – 125 percent. For a cash flow hedge of a forecast transaction, the transaction should be highly probable to occur 
and should present an exposure to variations in cash flows that ultimately could affect reported profit or loss.

Derivatives are recognised initially at fair value; any attributable transaction costs are recognised in profit or loss as in-
curred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are accounted for as 
described below.

Cash flow hedge transactions

If a derivative instrument is designed cash flow hedge instrument of a recorded asset or liability or a certain risk which most 
likely can have an effect on profit or loss, effective portion of change of fair value of the derivative instrument is recognised 
in other comprehensive income and presented within equity as financial hedge reserve. Ineffective portion of change of fair 
value of the derivative instrument is directly recognised in profit or loss.

If an item which is subject to financial hedge is a non financial item, accumulated amount within equity is presented in 
other comprehensive income and classified to profit or loss in the period or periods which non financial item affects profit 
or loss In other situations, accumulated amount within equity is reclassified in profit or loss in the period or periods which 
non financial hedging item affects profit or loss. When financial hedging instrument doesn’t provide required criterias for 
financial hedging accounting, financial hedging instrument is overdue or disposaled, used or canceled, financial hedging 
accounting is ceased on a going forward basis. If estimated transaction is not expected to accrue any more, related balance 
recognised in equity is reclassified to profit or loss.

Net investment hedge accounting

A net investment hedge is a hedge of the foreign currency exposure arising from a net investment in a foreign operation 
using a derivative or non derivative financial items as the hedging instrument. If a monetary item is a part of net investments 
made to subsidiaries of the Company whose functional curreny is other than TL, foreign exchange differences arise in fi-
nancial statements of the Company. Those foreign exchange differences are recognised in other comprehensive income in 
consolidated financial statements when the differences are considered as hedging instruments.

Transactions for the purpose of avoiding net investment risk made to subsidiaries whose functional currency is other than 
TL are recognised as transactions for the purpose of cash flow accounting hedge including financial accounting hedge 
transactions of monetary items which are recognised as a part of net investment.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued)

(i) Financial Assets (continued)

• The effective portion of gain or loss arising from financial hedging instrument is recoginsed in other comprehensive 
income or expense and 

• Non effective portion of gain or loss arising from financial hedging instrument is recognised in profit or loss. 

Gain or loss on financial hedging instrument related to effective portion of financial hedging transaction and recognised in 
other comprehensive income or expense is excluded from equity and classified to profit or loss as reclassification adjust-
ment when there is a disposal of related subsidiary or disposal period.

(j) Impairment of assets 

(i) Financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether 
there is any objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss 
has occurred after the initial recognition of the asset and the loss had a negative effect on the estimated future cash flows of 
that asset that can be estimated reliably.

Objective evidence that financial assets are impaired includes default or delinquency of a debtor, restructuring of an 
amount due to the Group on terms that the Group would not consider otherwise, indications that a debtor or issuer will enter 
bankruptcy and the disappearance of an active market for a security. In addition, for an investment in an equity security, a 
significant or prolonged decline in its fair value below its cost is objective evidence of impairment.

The Group considers evidence of impairment for receivables at both a specific asset and collective level. All individually 
significant receivables are assessed for specific impairment. All individually significant receivables not to be impaired are 
then collectively reassessed for any impairment that has been incurred, but not yet identified. Receivables that are not indi-
vidually significant are collectively assessed for impairment by grouping similar risk characteristics.

In assessing collective impairment, the Group uses historical trends of the probability of default, timing of recoveries and 
the amount of loss incurred, adjusted for management’s judgment as to whether current economic and credit conditions are 
such that the actual losses are likely to be greater or less than suggested.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its 
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest 
rate. Losses are recognised in profit or loss and accounted as doubtful receivables. When a subsequent event causes the 
amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

(j) Impairment of assets (continued)

(ii) Non financial assets

Impairment losses on available-for-sale financial assets are recognised by transferring the cumulative loss that has been 
recognised in other comprehensive income, and presented in the fair value reserve in equity, to profit or loss. The cumula-
tive loss that is removed from other comprehensive income and recognised in profit or loss is the difference between the 
acquisition cost, net of any principal repayment and amortisation and the current fair value, less any impairment loss previ-
ously recognised in profit or loss.

An impairment loss in respect of an equity-accounted investee is measured by comparing the recoverable amount of the 
investment with its carrying amount. Impairment losses are recognised in profit or loss. An impairment loss is reversed if 
there has been a favourable change in the estimates used to determine the recoverable amount.

The carrying amounts of the Group’s non-financial assets, other than inventories and deferred tax assets are reviewed at 
each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset or cash-generating 
unit (CGU) exceeds its recoverable amount. 

For goodwill and intangible assets that have indefinite lives or that one not yet available for use, the recoverable amount is 
estimated each year at the same time. The recoverable amount of an asset or cash-generating unit is the greater of its value 
in use and its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. For the purpose of impairment testing, assets are grouped together into the smallest group of assets 
that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or groups of 
assets (the “cash-generating unit”). The goodwill acquired in a business combination, for the purpose of impairment testing, 
is allocated to cash-generating units that are expected to benefit from the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated recov-
erable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of cash-gen-
erating units are allocated first to reduce the carrying amount of any goodwill allocated to the units and then to reduce the 
carrying amount of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. Impairment losses recognized in prior periods are assessed at 
each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to 
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of 
depreciation or amortization, if no impairment loss had been recognized.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

(k) Employee Benefits 

In accordance with the existing labor law in Turkey, the entities operating in Turkey are required to make lump-sum pay-
ments to employees who have completed one year of service and whose employment is terminated without cause, or due to 
retirement, military service or death. With respect to Group’s employees in Turkey, retirement pay liability is calculated by 
using lower of employee’s monthly salary and retirement pay ceiling. It is detailed in Note 21 as at 31 December 2017 and 
2016. The Group recognizes retirement pay liability as the present value of the estimated total reserve of the future probable 
obligation of the Group. The key actuarial assumptions used in the calculation of the retirement pay liability are detailed in 
Note 21.

(l) Foreign Currency

(i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group entities by using 
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the 
reporting date are retranslated to the functional currency at the exchange rate at that date. Foreign currency differences 
arising on retranslation are recognized in profit or loss.

Companies, whose functional currencies are not TL, prepare their financial statements according to their functional currency 
and these financial statements are translated to TL for consolidation purpose in accordance with TAS 21. 

Foreign currency differences arising on operations with foreign currency are recognised in profit or loss as foreign currency 
exchange gains and losses.

According to TAS 21, balance sheet items presented in the financial statements of domestic and foreign subsidiaries and 
joint ventures whose functional currency is different from TL, are translated into TL at the balance sheet (USD/TL and EUR/
TL) exchange rates whereas income, expenses and cash flows are translated at the average exchange rate or ruling rate 
of the transaction date. Profit or loss from translation difference of these operations is recognised as “Currency Translation 
Differences” under the equity.

As at 31 December 2017 and 2016, foreign currency buying exchange rates of the Central Bank of Republic of Turkey 
(“CBRT”) comprised the following:

31 December 2017 31 December 2016
US Dollar / TL 3,7719 3,5192

Euro / TL 4,5155 3,7099



2 0 3A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

The average foreign currency buying exchange rates of the CBRT in 2017 and 2016 comprised the following:

2017 2016
US Dollar / TL 3,6477 3,0212

Euro / TL 4,1164 3,3398

(ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on acquisition, are 
translated to TL at exchange rates at the reporting date. The income and expenses of foreign operations are translated to TL 
at exchange rates at the dates of the transactions. 

Foreign currency differences are recognised in other comprehensive income, under the currency translation differences 
(“CTD”). When a foreign operation is disposed of, in part or in full, the relevant amount in the CTD is transferred to profit or 
loss as part of the profit or loss on disposal.

(m) Discontinued Operations, Assets Held For Sale and Liabilities Directly Associated with Assets Held For Sale

A discontinued operation is a component of the Group’s business that represents a separate major line of business or geo-
graphical area of operations that has been disposed of or is held for sale, or is a subsidiary acquired exclusively with a view 
to resale. Classification as a discontinued operation occurs upon disposal or when the operation meets the criteria to be 
classified as held for sale, if earlier.

When an operation is classified as a discontinued operation, the net assets of the discontinued operations are measured at 
fair value less cost of sale of the operation. The profit/(loss) before tax and the profit/(loss) after the tax of the discontinued 
operation are presented in the notes of the consolidated financial statements and a profit/(loss) analysis including the in-
come and expenses is performed. Besides, the net cash flows related to operational, investing and financing activities of the 
discontinued operations are presented in the related note.

In compliance with TFRS 11 “Joint Arrangements” and TFRS 5 “Assets Classified as Held For Sale and Discontinuing Oper-
ations”, the interests in jointly controlled entities are accounted for in accordance with TFRS 5. When an interest in a jointly 
controlled entity previously classified as held for sale no longer meets the criteria to be classified, it is accounted for using 
proportionate consolidation or the equity method as from the date of its classification as held for sale. Financial statements 
for the periods since classification as held for sale are amended accordingly. The operations of the joint venture whose op-
erations have been previously classified as discontinued are classified as continued.

A group of assets is classified as asset held for sale if their carrying amount is planned to be recovered principally through a 
sale transaction rather than through continuing use. The liabilities directly associated with these assets are classified similar-
ly. Such group of assets is accounted for at the lower of its carrying amount (being the net amount of the assets and liabilities 
directly associated with them) and fair value less costs to sell.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

If the Group has classified an asset (or disposal group) as held for sale, but the criteria of such classification are no longer 
met, the Group ceases to classify the asset (or disposal group) as held for sale. The Group measures a non-current asset 
that ceases to be classified as held for sale (or ceases to be included in a disposal group classified as held for sale) at the 
lower of:

(a) Its carrying amount before the asset (or disposal group) was classified as held for sale, adjusted for any depreciation, 
amortization or revaluations that would have been recognized had the asset (or disposal group) not been classified as held 
for sale.

(b) Its recoverable amount at the date of the subsequent decision not to sell.

The Group does not reclassify or re-present amounts presented for non-current assets or for the assets and liabilities of 
disposal groups classified as held for sale in the balance sheet for prior periods to reflect the classification in the balance 
sheet for the latest period presented. 

(n) Earnings/(Loss) Per Share

The Group presents basic earnings per share (“EPS”) data for its ordinary shares. Basic EPS is calculated by dividing the 
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares 
outstanding during the period, less own shared acquired.

In Turkey, companies can increase their share capital by making a pro-rata distribution of shares ("bonus shares") to existing 
shareholders from retained earnings and inflation adjustments on equity items. Such kind of bonus shares are taken into 
consideration in the computation of earnings per share as issued share certificates. For the purpose of earnings per share 
computations, the weighted average number of shares outstanding during the period has been adjusted in respect of bonus 
shares issues without a corresponding change in resources, by giving them retroactive effect for the period in which they 
were issued and each earlier period.

(o) Events After the Reporting Period

Events after the reporting period include all events up to the date when the financial statements are authorized for issue, 
even if those events occur after the public announcement of profit or of other selected information.

The Group adjusts the amounts recognized in its consolidated financial statements to reflect adjusting events after the re-
porting period. Non adjusting events are disclosed in the notes to the consolidated financial statements, if material.

(p) Provisions, Contingent Assets and Liabilities  

A provision is recognized in the accompanying consolidated financial statements if, as a result of a past event, the Group 
has a present legal or constructive obligation that can be estimated reliably and it is probable that an outflow of economic 
benefits will be required to settle the obligation. Contingent liabilities are assessed continually to determine whether an 
outflow of resources embodying economic benefits has become probable. Unless the possibility of any outflow in settlement 
is remote, contingent liabilities are disclosed in the notes to the financial statements. Where an economic inflow of economic 
benefits is probable, contingent assets are disclosed in the notes to the financial statements. If it has become virtually certain 
that an inflow of economic benefits will arise, the asset and the related income are recognized in the financial statements of 
the period in which the change occurs.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.4 Summary of Significant Accounting Policies (continued) 

(r) Leases

(i) Determining whether an Arrangement contains a Lease 

At the beginning of a lease agreement, the Group determine whether that agreement is a lease agreement or that agree-
ment is an agreement which contains a lease.

Following the beginning of the agreement or reconsidering of the agreement, the Group classify related payments required 
by the agreement as rent payments and other payments according to their  fair value. If the Group decide that related pay-
ments are not possible to be classified in a financial lease agreement, reliably an asset or a liability are recognized as much 
as fair value of related lease. With in the related lease payments, liability is decrased and financial cost added to liability is 
recognized by using alternative debt ratio of the Group. 

(ii) Financial leases

All leases which transfer to the Group all the risks and rewards incidental to the ownership of an asset are classified as finan-
cial leases. Financial leases are capitalized at the inception of the lease at the fair value of the leased asset or, if lower, at the 
present value of the minimum lease payments and is reflected as a liability by the same amount in the consolidated financial 
statements of the Group. The finance lease obligations are reduced through principle payments and the finance charge 
portion is allocated to consolidated statement of comprehensive income of each period during the lease term. Capitalized 
leased assets are depreciated over the estimated useful life of the related asset.

If there is not reasonable certainty that the ownership will be obtained by the end of the lease term, and the lease term is 
shorter than the estimated useful life of the leased asset, the asset is depreciated over the lease term, otherwise the asset is 
depreciated over its estimated useful life.

(iii) Operating leases

Operating leases are the leases that the risks and rewards incidental to the ownership of the asset belongs to the lesser. 
Lease payments under an operating lease are recognized as an expense in profit or loss on a straight-line basis over the 
lease term.

(iv) Leased assets

All leases which transfer to the Group all the risks and rewards incidental to the ownership of an asset are called as financial 
leases. Firstly, tangible assets acquired via financial leases are measured at the fair value of the leased asset or, if lower, at 
the present value of the minimum lease payments. Following the first record, related leased asset is recognized according 
to effective accounting policies. 

Leased assets under other leases are classified as operating leases and are not recognized in the financial position of the 
Group. 
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

(r) Leases (continued)

(v) Lease payments

Payments under operating leases are recognized in profit or loss via straight-line method during the lease term. Lease pro-
motions are recognized as a part of lease expenses  during the lease term. 

Minimum lease payments under financial leases are distributed by decrasing finance cost and the rest liability. Finance 
costs are distributed to each periods on condition that determining a fixed interest rate for the period on the rest balance 
of related liability.

(s) Segment Reporting

An operating segment is a component of the Group that engages in business activities through which it may earn revenues 
and incur expenses, whose operating results are regularly reviewed by the Group’s management to make decisions about 
resources to be allocated to the segment and assess its performance and for which discrete financial information is avail-
able.

The operating segments of the Group are finance, naturel gas/mining/energy generation, port operations, real estate and 
other segments, and they are disclosed in Note 5.

(t) Government Subsidies and Incentives 

All subsidies and incentives, including non-monetary incentives stated at fair market values, are included in the consolidat-
ed financial statements when there is reasonable certainty that the Group will qualify for and receive such subsidies and 
incentives. Government subsidies and incentives utilized by the Group are presented in Note 37.

(u) Related Parties

Parties are considered related to the Company if:

(a) Directly, or indirectly through one or more intermediaries, the party:

(i) controls, is controlled by, or is under common control with the Company (this includes

Parent, subsidiaries and fellow subsidiaries);

(ii) has an interest in the Company that gives it significant influence over the Company; or 

(iii) has joint control over the Company;

(b) The party is an associate of the Company

(c) The party is a joint venture in which the Company is a venturer;
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

(u) Related Parties (continued)

(d) The party is member of the key management personnel of the Company as its parent;

(e) The party is a close member of the family of any individual referred to in (a) or (d);

(f) The party is an entity that is controlled or significantly influenced by, or for which significant voting power in such entity 
resides with directly or indirectly, any individual referred to in (d) or (e)

(g) The party is a post-employment benefit plan for the benefit of employees of the Company, or of 

any entity that is a related party of the Company.

A related party transaction is a transfer of resources, services or obligation between related parties, regardless of whether 
a price is charged.

A number of transactions are entered into with related parties in the normal course of business. 

(v) Taxes

Income tax expense comprises current and deferred tax. Current tax charge is recognized in profit or loss except for the 
effects of the items reflected under equity. Current tax except taxes recognized during business combination and taxes 
recognized under other comprehensive income are recognized in profit or loss.

Current tax liability is calculated on taxable profit for the current year based on tax laws and tax rates that have been effec-
tive for the reporting date including adjustment related to previous years’ tax liabilities.

Deferred tax is recognized over temporary differences between the carrying amount of assets and liabilities for financial 
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognized for the differences arising 
from the initial recognition of goodwill, differences of an asset or liability in a transaction that is not a business combination, 
at the time of the transaction, which affects neither the accounting profit nor taxable profit and for differences associated 
with the investments in subsidiaries, associates and interest in joint ventures, to the extent that they probably will not reverse 
in the foreseeable future. 

The Group recognizes deferred tax assets and liabilities based upon temporary differences arising between its financial 
statements as reported for TAS purposes as mentioned Note 2.2 and its statutory tax financial statements. These differences 
usually result in the recognition of revenue and expenses in different reporting periods.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, 
based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, 
and they relate to income taxes levied by the same tax authority on the same taxable, entity or on different tax entities but 
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simul-
taneously.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Policies (continued) 

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the 
extent that is probable that future taxable profits will be available against which they can be used. Deferred tax assets are 
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will 
be realised.

(y) Receivables From Reverse Repurchase Agreements 

The funds given in return for the financial assets subject to reverse repurchase are accounted for as receivables from reverse 
repurchase agreements under the cash and cash equivalents. For the difference between the purchase and re-sale prices 
determined in accordance with the related reverse repurchase agreements, which is attributable to the period, an income 
rediscount is calculated with the internal rate of return method and is accounted for by adding to the cost of the receivables 
from reverse repurchase agreements.

(z) Statement of Cash Flows

Cash flows for the period are classified as cash flows from operations, investing activities and financing activities. Cash flows 
from operations are the cash flows generated from the principal activities of the Group. The Group presents the cash flows 
from operating activities by using the indirect method such as adjusting the accruals for cash inflows and outflows from 
gross profit/loss, other non-cash transactions, prior and future transactions or deferrals.

Cash flows from investing activities represent the cash flows used in/provided from investing activities (purchase of proper-
ty, plant and equipment and intangible assets and financial investments).

Cash flows from financing activities represent the funds used in and repayment of the funds during the period.

Cash and cash equivalents are short term investments with high liquidity that comprise cash balances and call deposits 
with maturities of three months or less from the acquisition date that are subject to an insignificant risk of changes in their 
fair value.

(aa) Dividends

Dividend receivables are recorded as income in the period of declaration. Dividend payments are recognised in consolidat-
ed financial statements when a distribution of profit decided by General Assembly.
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2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

2.5 Summary of Significant Accounting Judgements, Estimates and Assumptions

The preparation of the consolidated financial statements in accordance with TFRS requires management to make judgments, 
estimates and assumptions that affect  both the application of accounting policies and the reported amounts of assets, liabil-
ities, income and expenses. Actual results may differ from these estimate.

The accounting judgements, estimates and assumptions used in preparing the consolidated financial statements, are con-
sistent with the accounting judgements, estimates and assumptions used in preparing the consolidated financial statements 
as at 31 December 2016.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized 
in the period in which the estimates are revised and in any future periods affected.

Information about critical judgements in applying accounting policies that have the most significant effect on the amounts 
recognized in the consolidated financial statements is included in the following notes:

• Note 3 Business combinations

• Note 5 Segment reporting

• Note 15 Investment properties

In preparation of the consolidated financial statements, the significant estimates and judgments used by the Group are 
included in the following notes:

• Note 2.5 (d,e,f) Useful lives of property, plant and equipments and intangible assets and concession intangible assets

• Note 3 Fair value of assets and liabilities in business combinations

• Note 10 Impairment losses on trade receivables

• Note 12 Impairment losses on receivables from finance sector operations

• Note 15  Fair value of investment properties

• Note 17 Impairment of goodwill

• Note 19 Provisions, contingent assets and liabilities

• Note 21 Assumptions for provision of employment termination benefit

• Note 28 Income/expense from investing activities

• Note 31 Tax assets and liabilities

• Note 35 Determination of fair value
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3 BUSINESS COMBINATIONS

The subsidiary of the Group, Aristaeus Limited, has acquired 15% of the shares of Axel Corporation Grupo Hotelero SL, 
which operates in the hotel business, on 15 July 2016.

The acquisition of Ravenna, Cagliari, and Catania Cruise Ports which was accounted provisionally at 31 December 2016 
and presented in the note of “Business Combinations” of the consolidated financial statements as at 31 December 2016 is 
completed as of  reporting date, the detailed information about the acquisitions explained as follows.

Ravenna, Cagliari and Catania Cruise Ports

Global Liman has acquired 51% shares of Ravenna Terminali Passeggeri S.r.l (operating Ravenna Passenger Port), 67,55%  
shares of Cagliari Terminali Passeggieri S.r.l (operating Cagliari Passenger Port) and 59,05%  shares of Catania Terminali 
Passeggieri S.r.l (operating Catania Passenger Port) in 2016, through Port Operation Holding S.r.l, a subsidiary of the Global 
Liman with 100% shareholding rate.

The details of the accounting of the Group's acquisition in accordance with the acquisition method are as follows:

Provisional fair values Adjustments Final fair value 
Acquisition cost 8.484.791 -- 8.484.791
Fair value of total net identifiable assets (100%) (1.713.850) (11.717.117) (13.430.967)
Fair value of non-controlling interests 651.052 3.899.768 4.550.820
Goodwill 7.421.993 (7.421.993) --
Bargain purchase gain (negative goodwill) -- (395.356) (395.356)

 Provisional fair values Adjustments Final fair value 
 100%  100%
Property and equipment 3.304.529 -- 3.304.529
Intangible assets 482.130 23.088.474 23.570.604
Other assets 827.012 226.615 1.053.627
Trade and other receivables 2.093.924 -- 2.093.924
Cash and cash equivalents 809.416 -- 809.416
Loans and borrowings (2.125.597) -- (2.125.597)
Trade and other payables (3.628.295) -- (3.628.295)
Deferred tax liabilities -- (4.630.626) (4.630.626)
Short-term provision -- (1.032.617) (1.032.617)
Long-term provision -- (5.934.729) (5.934.729)
Provisions for employee benefits (49.269) -- (49.269)
Total identifiable net assets acquired 1.713.850 11.717.117 13.430.967

The acquisition of Ravenna, Cagliari, and Catania which was accounted provisionally at 31 December 2016 and presented 
in the note of “Business Combinations” of the consolidated financial statements as at 31 December 2016 is completed as of  
reporting date. The above-mentioned changes have been reflected to the consolidated financial statements as at 31 Decem-
ber 2016 retrospectively based on “TAS 8 Changes in Accounting Policies, Estimates and Errors”.

 
Identifiable assets, liabilities and contingent liabilities shown in the table above are recognised at fair value based on 
TFRS-3 “Business Combinations”. The gross amounts of trade receivables and other receivables acquired at the date of the 
business combination reflect their carrying value.
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3 BUSINESS COMBINATIONS (CONTINUED)

On the condition that, acquisition transactions of Ravenna, Cagliari and Catania Passenger Ports were realized on 1 January 
2016 , Ravenna, Cagliari and Catania Passenger Ports would have contributed by TL 4.873.196 on the consolidated revenue 
and by TL 356.502 on the consolidated loss.

Consideration paid: 8.484.791

Cash associated with purchased assets (809.416)

Net cash outflow 7.675.375

4 INVESTMENT IN OTHER ENTITIES 

The detail of joint ventures and equity accounted investees are explained in Note 18. 

5 SEGMENT REPORTING

Operating segments considered in performance evaluation of the Group Management are determined by considering the 
Group’s risks and resources and internal reporting structure. The Group’s operating segments are finance, naturel gas/min-
ing/energy generation (previously named as energy), port operations (previously named as infrastructure), real estate and 
other. Brokarage and asset management segment(previously named as finance) includes the finance operations (including 
Global Yatırım Holding), naturel gas/mining/energy generation segment includes compressed natural gas distribution and 
electricity generation facilities and mining operations, port operations segment includes domestic and abroad commercial 
and cruise port operations and investments and real estate segment includes operations in respect of investment property 
and trading property operations. 

Especially in the winter months (December, January, February), the operations of the subsidiaries of the Group operating in 
the port operation sector under the port operations segment decline in comparison with the other months of the year. The 
busiest period in the cruise port operations is the third quarter of the year. These seasonality of operations have an impact 
on the performance of the aforementioned segments.

Information regarding all the segments is stated below. Earnings before interest, tax, depreciation and amortization (“EBIT-
DA”) are reviewed in the assessment of the financial performance of the operating segments. The Group management does 
not present income / expenses incurred by these companies in their EBITDA due to their main activities in order to follow 
the operational and cash based results of the Group companies. These income / expenses includes other operating income/
expenses, acquisition/sale of subsidiary, project expenses related to the public offering of the subsidiaries, revaluation 
gains/ impairment losses and other non-cash income and expenses. Information related to the operating segments of the 
Group is presented later in this note. 
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5 SEGMENT REPORTING (CONTINUED)

  

1 January-

31 December 2017  

1 January-

31 December 2016
Revenues     
Segment revenues 818.058.368  633.032.039

Elimination of inter-segment revenues (*) (12.149.602)  (3.041.684)

Consolidated revenues 805.908.766  629.990.355

 

  

1 January - 

31 December 2017  

 1 January - 

31 December 2016
Consolidated EBITDA 278.387.014  230.559.548

Finance income (Note29) 55.290.736  34.736.486

Finance expenses (Note 30) (258.820.411)  (207.596.751)

(Gain)/Loss on sale of shares recognized in equity (Note 23) --  (1.026.674)

Non-operating income/(expenses)(**) (272.035.989)  (36.873.670)

Depreciation and amortisation expenses (Note 26) (206.796.473)  (161.159.003)

Consolidated profit/(loss) before income tax (403.975.123)  (141.360.064)

  

1 January- 

 31 December 2017  

1 January-

31 December 2016
Segment finance income 74.376.870  48.166.888

Elimination of inter-segment finance income (19.086.134)  (13.430.402)

Total finance income (Note 29) 55.290.736  34.736.486

1 January- 

31 December 2017  

1 January- 

31 December 2016
Segment finance expenses (277.903.755)  (221.101.712)

Elimination of inter-segment finance expenses 19.083.344  13.504.961

Total finance expenses (Note 30) (258.820.411)  (207.596.751)

Fixed asset purchases 

  

1 January-  

31 December 2017  

1 January-  

31 December 2016
Energy 102.372.854  141.659.500

Finance 6.948.856  1.892.737

Port operations 50.541.624  29.585.553

Real estate 2.270.610  855.633

Other 936.170  340.801

Total 163.070.114  174.334.224

(*) The total amount of elimination of inter-segment revenues is related to the finance segment.
(**) Includes other operating income/expenses, acquisition/sale of subsidiary, project expenses related to the public offering of the subsidiaries, revaluation gains/ 
impairment losses and other non-cash income and expenses.
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6 RELATED PARTY DISCLOSURES

The related parties shown in the related party disclosures and the nature of the relation of the Group with these parties are 
as follows:

Related party Nature of relations
Mehmet Kutman Shareholder and key management personnel

Erol Göker Shareholder and key management personnel

IEG Equity accounted investee (Note 18)

Global A Type ve B Type Funds Funds of a subsidiary

Turkcom Turizm Enerji İnşaat Gıda Yatırımlar A.Ş. (Turkcom) Company owned by shareholder

Due from related parties

As at 31 December 2017 and 31 December 2016, current receivables from operations in finance sector-due from related 
parties comprised the following:

Current receivables from operations in finance sector - due from

related parties 31 December 2017 31 December 2016
Turkcom (*) 8.904.288 11.418.780

IEG Kurumsal Finansal Danışmanlık A.Ş. 934.716 840.152

Global  A Type and B Type Funds 102.640 -

Other 4.956 63.002

Total 9.946.600 12.321.934

(*) Balances consist of loans extended for regular margin lending activities. The receivables are secured with equity securities. Interest is charged on the receivables 
based on market interest rates. 

As at 31 December 2017 and 31 December 2016, other current receivables from related parties comprised the following:

Other current receivables from related parties 31 December 2017 31 December 2016
Mehmet Kutman (1) 9.494.076 10.378.233

Venezia Investimenti  SRL - 4.140.058

Turkcom - 29.780

Erol Göker (1) 211.194 6.034.338

Other 1.419.341 4.666.507

Total (2) 11.124.611 25.248.916

(1) These amounts are related with the personnel and work advances and they are not secured. Interest is charged on advances which have not work advances (Interest 
rate: 31 December 2017: 9,75 %, 31 December 2016: 10,50%)
(2) The amount excludes the loans provided to key management explained below.
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6 RELATED PARTY DISCLOSURES (CONTINUED)

A subsidiary of the Group has provided loans to key management with a limit of USD 10.000.000 and an interest rate of Libor 
+3,5%, having annual coupon payments and a principal payment at the end of period, which mature on 30 December 2013. 
The maturity of this loan is extended to the date of 31 December 2018. As at 31 December 2017 and 31 December 2016, this 
receivable has been classified in other current receivables from related parties in the balance sheet. As at 31 December 
2017, the principal of this loan amounted to USD 9.806.377 and the accrued interest amounted to USD 1.161.323. The total 
loan amounted to USD 10.967.700 (equivalent to TL 41.369.068). As at 31 December 2016, the principal of this loan amount-
ed to USD 9.806.377 and the accrued interest amounted to USD 1.050.709 and the total loan amounted to USD 10.857.086 
(equivalent to TL 38.208.257). 

As at 31 December 2017, current other receivables due from related parties (including the loan provided to key manage-
ment by the Group) amount to TL 52.493.679 in the consolidated financial statements (31 December 2016: TL 63.457.173).

Transactions with related parties

Transactions with key management personnel

The Company's key management personnel consists of the Chairman and members of the Board of Directors, general man-
ager, assistant general managers and directors. The compensation of key management personnel includes wages, premi-
ums and health insurance. As at 31 December 2017 and 2016, the details of compensation of key management personnel 
comprised the following:

1 January- 

31 December 2017 

1 January- 

31 December 2016
Salaries 17.954.530 15.042.782
Bonuses 39.431.945 2.293.550
Attendance fee 2.080.390 5.963.228
Other 712.028 1.471.021
Total 60.178.893 24.770.582

The Group’s interest income earned from the loan provided to key management for the year ended 31 December 
2017amounts to TL 1.160.182 (1 January-31 December 2016: TL 1.194.879).

Transactions with other related parties

For the year ended 31 December 2017 and 2016, significant transactions with other related parties comprised the following:

 1 January-31 December 2017 1 January-31 December 2016

 

Interest 

Received

Other 

income

Commission 
for letter of 
guarantee 

given 

Interest 

Received

Other 

income

Other 

expense

Commission 
for letter of 
guarantee 

given

Turkcom (*) 1.889.877 - - 1.260.977 - 293.220 -

Mehmet Kutman (*) 732.436 - 700.000 901.669 - - 700.000

Erol Göker 14.631 - - 180.006 - - -

Other 118.683 5.407 - 87.809 12.785 - -

Total 2.755.627 5.407 700.000  2.430.461 12.785 293.220 700.000 

(*) Includes margin lending and advance interest.



2 1 6 G L O B A L  I N V E S T M E N T  H O L D I N G S

F I N A N C I A L S

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

7 CASH AND CASH EQUIVALENTS

As at 31 December 2017 and 31 December 2016, cash and cash equivalents comprised the following:

  31 December 2017 31 December 2016
Cash on hand 392.503 333.741

Cash at banks 362.458.782 205.888.378

-Demand deposits 294.434.396 78.096.097
-Time deposits 68.024.386 127.792.281

Receivables from reverse repurchase agreements 72.825.770 -

Receivables from Takasbank - 19.193

Other 4.177.297 2.799.678

Cash and cash equivalents 439.854.352 209.040.990
Blocked deposits (57.818.160) (48.096.697)

Cash and cash equivalents for cash flow purposes 382.036.192 160.944.293

As at 31 December 2017 and 31 December 2016, maturities of time deposits comprised the following:

  31 December 2017 31 December 2016
Up to 1 month 67.965.650 127.470.262

1-3 months 58.736 322.019

  68.024.386 127.792.281

 

As at 31 December 2017 and 31 December 2016, the range of time deposit interest rates included in cash and cash equiva-
lents is as follows:

31 December 2017 31 December 2016
Interest rate range for time deposit - TL 8,00% - 13,25% 8,50% - 11,00%

Interest rate for time deposit - USD 0,80%-1,25% 0,35%-0,50%

As at 31 December 2017, cash at banks amounting to TL 29.835.291 (31 December 2016: TL 37.858.016) is blocked due to 
bank borrowings and letters of guarantee by the banks. As at 31 December 2017, TL 8.156.844 deposited at the BIST Set-
tlement and Custody Bank (“Takasbank”) is blocked by the CMB (31 December 2016: TL 9.047.863). As at 31 December 
2017 TL 19.826.025 (31 December 2016: TL 1.190.818) of other cash equivalents are blocked at banks until their maturities. 
Financial risk with respect to cash and cash equivalents are detailed in Note 34.
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8 FINANCIAL INVESTMENTS

As at 31 December 2017 and 31 December 2016, the details of financial investments comprised the following:

Current assets 31 December 2017 31 December 2016
Financial assets held for trading 2.838.567  10.892.959

Other 2.636.869 1.193.005

Total 5.475.436 12.085.964
     

Non current assets    
     

Financial assets available for sale 5.402.985  4.276.621

Total 5.402.985 4.276.621

The details of financial assets of the Group is as follows:

a) Financial assets held for trading 

  31 December 2017 31 December 2016
Debt securities (governmental bonds) 1.721.398 1.093.957

Equity securities 117.159 8.788.992

Investment funds participations 1.000.010 1.010.010

  2.838.567 10.892.959

All financial assets held for trading are financial assets at fair value through profit or loss. The changes in fair value of these 
assets are accounted for in gain/(loss) on investing activities, net in the consolidated profit or loss and other comprehensive 
income (Note 28). All the equity securities included in the financial assets held for trading are traded in active markets.

As at 31 December 2017 the equity shares amounting to TL 9.402 are pledged for an ongoing lawsuit case (31 December 
2016: TL 9.402).

As at 31 December 2017 and 31 December 2016, the letters of guarantee given to the BIST, Settlement and Custody Bank, the 
Turkish Derivative Exchange and the Capital Market Board are explained in Note 20.

b) Financial assets available for sale

  31 December 2017 31 December 2016
Equity securities    

 - Unquoted to an active market 5.402.985 4.276.621

     

Total 5.402.985 4.276.621
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8 FINANCIAL INVESTMENTS (CONTINUED)

Details of equity securities which are not quoted in an active market comprised the following:

 31 December 2017 31 December 2016
 Share ratio (%) Book value Share ratio (%) Book value
Borsa İstanbul A.Ş. 0,08 3.034.508  0,08 2.683.145 

Bakü Borsası 5,50 137.523  5,50 137.523 

Other 2.230.954  1.455.953

Total 5.402.985 4.276.621

The Group recognized and measured the investments that are not quoted in active markets at cost.

9 FINANCIAL LIABILITIES

As at 31 December 2017 and 31 December 2016, financial liabilities comprised the following:

Short term borrowings 31 December 2017 31 December 2016
Short term bank loans 74.456.396  244.383.130 

-TL Loans 20.883.171  184.509.500
-Foreign currency loans 53.573.225  59.873.630

Other financial liabilities 16.041.426  -   

Total 90.497.822  244.383.130 

Short term portion of long term borrwings  

 31 December 2017 31 December 2016
Short term portion of long term bank loans 196.282.290  163.851.547 

-TL Loans 22.930.614  21.243.452 
-Foreign currency loans 173.351.676  142.608.095

Debt securities issued 129.140.783  357.131.657

- TL debt securities 53.650.780  233.046.378
-Foreign currency debt securities 75.490.003  124.085.279

Finance lease obligations 35.030.672  28.003.611

Total 360.453.745  548.986.815 
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9 FINANCIAL LIABILITIES (CONTINUED)

Long term borrowings 31 December 2017 31 December 2016
Long term bank loans 590.623.953  519.282.425 

-TL Loans 27.188.053 35.733.871
-Foreign currency loans 563.435.900 483.548.554

Debt securities issued 891.143.257 878.557.811

- TL debt securities 13.021.251 57.669.457
-Foreign currency debt securities 878.122.006 820.888.354

Finance lease obligations 55.256.257 68.038.654

Total 1.537.023.467 1.465.878.890
Total borrowings 1.987.975.034 2.259.248.835

Maturity profile of long term bank loans and debt securities issued comprised the following:

Years 31 December 2017 31 December 2016
2018 - 230.443.572

2019 243.692.332 170.784.824

2020 195.899.733 142.839.359

2021 and after 1.042.175.145 853.772.481

Total 1.481.767.210 1.397.840.236

Maturity profile of finance lease obligations comprised the following:

 31 December 2017 31 December 2016

 

Future  
minimum 

 lease payments Interest

Present value of  
minimum lease 

payment 

Future  
minimum 

 lease payments Interest

Present value of 
minimum lease 

payments

Less than one year 38.894.984 3.864.312 35.030.672 30.222.980 2.219.369 28.003.611

Between one and five years 62.826.333 7.570.076 55.256.257 74.530.439 6.491.785 68.038.654

Total 101.721.317 11.434.388 90.286.929 104.753.419 8.711.154 96.042.265
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9 FINANCIAL LIABILITIES (CONTINUED)

Detailed information related to the significant loans and borrowings of the Group is as follows: 

(i) The Company has borrowed amounting to USD 100.000.000 long term loan with a 5 year maturity and an interest rate of 
9,25 % “loan participation notes” issued on 1 August 2007. The principal amount would be paid on maturity and interest 
would be paid in January and July each year. On the day the loan was issued, a special purpose entity of the Group invested 
USD 25.000.000 in the notes, which were issued by Deutsche Bank Luxembourg SA. With subsequent repurchases on various 
dates, the amount of notes owned by the Group reached a nominal value of USD 26.860.300 as at 31 December 2010. The 
Group presented these notes acquired as a result of these transactions by netting off its investments in the notes and Group’s 
loan participation notes in accordance with TAS 32.

As at 28 December 2011, the Group exchanged the portion of the aforementioned notes amounting to USD 39.333.000 with 
the new notes issued by the Company having a nominal value of USD 40.119.000, with a maturity date of 30 June 2017 and an 
interest rate of 11% p.a. Interest will be paid in January and June each year. Thus, as at 31 December 2011, the nominal value 
of the aforementioned loan participation notes is USD 60.667.000. As of 31 July 2012, the loan participation notes has been 
closed by repayment of all interest and principal amounts.

An Extraordinary Resolution was passed at a meeting of the holders of the Notes held on 15 June 2017, where certain amend-
ments were made in favour of the Company, including extension of the maturity of the Notes to 30 June 2022, and a reduction 
of the interest rate payable on the Notes to 8,0%. A total of USD 11.986.000 has been paid to Noteholders who exercised their 
Put Option Rights and as of the reporting date, net exposure of the Group was reduced to USD 3.404.000.

As at 31 December 2017, Notes with a nominal value of USD 24.144.000 are held by the Group, out of USD 27.548.000 total 
outstanding. The Group presented these notes acquired as a result of these transactions by netting off its investments in the 
notes and Group’s notes issued in accordance with TAS 32 “Financial Instruments”. As at 31 December 2017, the net nominal 
value (principal amount) of the issued new notes (presented as debt securities issued) is USD 3.404.000. In addition, as of 6 
February 2018, Notes held by the Group amounting to USD 13.944.600 has been redeemed and cancelled.

(ii) The Company has issued bonds to qualified investors amounting to TL 110.000.000 with 728 days maturity and an interest 
rate of GDS+4,75% on 5 May 2015. The loan amount was paid on maturity and the loan was closed on 2 May 2017.

 
The Company has issued bonds to qualified investors amounting to TL 40.000.000 with 729 days maturity and an interest rate 
of GDS+4,50% on 29 December 2015. The loan amount was paid on maturity and the loan was closed on 27 December 2017.

The Company has issued bonds to qualified investors amounting to TL 50.000.000 with 819 days maturity and an interest rate 
of GDS+5,25 % on 15 April 2016. The interest is paid every three months.

The Company has issued bonds to qualified investors amounting to TL 14.800.000 with 819 days maturity and an interest rate 
of GDS+5,25 % on 17 November 2016. The interest is paid every three months.

The Company has issued bonds to qualified investors amounting to TL 70.200.000 with 364 days maturity and an interest rate 
of GDS+4,75 % on 17 November 2016. The loan amount was paid on maturity and the loan was closed on 16 October 2017.

 



2 2 5A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

9 FINANCIAL LIABILITIES (CONTINUED)

The Company has issued bonds to qualified investors amounting to TL 35.000.000 with 91 days maturity and an interest rate 
of GDS+4,00% on 10 May 2017. The loan amount was paid on maturity and the loan was closed on 9 August 2017.

(iii) As at 31 December 2014, the Company has borrowed a total of EURO 9.000.000, with an interest rate of Euribor + 6,76 
% and maturity on 31 December 2018. The interest is paid every six months. The remaining principal amount of the loan as 
at 31 December 2017 is EURO 3.767.064. (31 December 2016: EURO 6.308.532).

On 30 January 2015, the Company has borrowed a total of EURO 5.000.000, with an interest rate of Euribor + 6,70 % and 
maturity on 30 January 2019. Interest and principal are paid every six months. The remaining principal amount of the loan as 
at 31 December 2017 is EURO 2.064.497. (31 December 2016: EURO 3.457.249).

On 23 January 2017, the Company has borrowed a total of EURO 21.000.000, with an interest rate of Euribor + 7,35 % and 
maturity on 23 January 2020. Interest and principal are paid every six months. The remaining principal amount of the loan as 
at 31 December 2017 is EURO 19.950.000. 

 

(iv) Liman has issued bonds by pricing resale gain to qualified investors amounting to USD 250.000.000 with 7 years maturity 
and 8,125 % cupon rate based on 8,250 % reoffer yield was completed on 14 November 2014. The bond is quoted on Irish 
Stock Exchange. Eurobonds contains the certain following covenants;

• If a concession termination event occurs at any time, Global Liman must offer to repurchase all of the notes pursuant to the 
terms set forth in the indenture (a “Concession Termination Event Offer”). In the Concession Termination Event Offer, the 
Issuer will offer a “Concession Termination Event Payment” in cash equal to 100% of the aggregate principal amount of 
Notes repurchased plus accrued and unpaid interest and additional amounts, if any, on the notes repurchased, to the date 
of purchase (the “Concession Termination Event Payment Date”), subject to the rights of holders of Notes on the relevant 
record date to receive interest due on the relevant interest payment date.

• The consolidated leverage ratio would not exceed 5,0 to 1. Notwithstanding the foregoing clause (a), the Issuer and any 
Restricted Subsidiary will be entitled to incur any or all of the following indebtedness;

a) Indebtedness incurred by Global Liman (“the Issuer”), Ege Ports (“Guarantor”) or Ortadoğu Liman (“Guarantor”) 
pursuant to one or more credit facilities in an aggregate principal amount outstanding at any time not exceeding USD 
5.000.000;

b) Purchase Money Indebtedness Incurred to finance the acquisition by the Issuer or a Restricted Subsidiary (all subsid-
iaries except Malaga Cruise Port and Lisbon Cruise Port) of assets in the ordinary course of business in an aggregate 
principal amount which, when added together with the amount of Indebtedness Incurred pursuant to this sub-clause 
and then outstanding, does not exceed USD 10.000.000;

c) Additional Indebtedness of the Issuer or any Guarantor (other than and in addition to Indebtedness permitted above) 
and (b) Port of Bar Indebtedness, provided, however, that the aggregate principal amount of Indebtedness outstand-
ing at any time under sub-clauses (a) and (b) of this clause does not exceed USD 20.000.000; and provided further, 
that more than 50% in aggregate principal amount of any Port of Bar Indebtedness incurred pursuant to this clause is 
borrowed from the International Finance Corporation and/or the European Bank for Reconstruction and Development.

(v) TL loans amounting to TL 9.784.325, on 10 May 2013, to refinance the loans borrowed to finance Sümerpark Shopping 
Mall, an investment property of the Group. The amount of TL loans amounting to TL 10.324.121 represent the loans used for 
Skycity project. The Company, is joint guarantor for the refinancing loans over the term of all commitments and liabilities 
arising from these loans. As a guarantee for this loan, the land in Denizli Sümer Mahallesi is given as a mortgage and there 
is pledge over the Sümerpark Shopping Mall in favour of the lender.
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9 FINANCIAL LIABILITIES (CONTINUED)

(vi) On 26 March 2015, the Company has borrowed a total of EURO 10.000.000, with an interest rate of Euribor + 6,50 . The 
loan amount was paid on maturity and the loan was closed on 22 December 2017.

(vii) Naturelgaz has borrowed a total of TL 18.580.976 and USD 21.026.250 with a maturity date on 2022, with an interest rate 
of TRLibor+2,5 % and USDLibor+5,25% respectively to finance investing activities. Interest and principal are paid every 
six months. Under this loan agreement, the shares of a subsidiary of the Group amounting to TL 13.600.000 nominal value 
has been pledged. The Company, is joint guarantor for the refinancing loans over the term of all commitments and liabili-
ties arising from these loans. The principal payments will start 18 months later and will be paid every six months within a 
certain payment plan. These loans have financial commitments as defined specifically in relation to their respective debt 
agreements. 

(viii) Straton Maden entered into a loan agreement with interest rates of 0,35%, 1,34% and Eurbior +%3 to finance investing 
activities. The remaining principal amount of the loans as at 31 December 2017 is EURO 8.084.636. 

(ix) The loans used by Port of Bar to finance investing activities.

(x) On 27 August 2010, Ortadoğu Liman has signed a finance lease agreement with the expiry date of 4 September 2015 and 
interest rate of 5,92% for the purchase of a port tugboat. On 23 December 2013, Ortadoğu Liman has signed a finance lease 
agreement and interest rate of 5,75% for the purchase of a port tugboat.

On 12 June 2014, Ortadoğu Liman has signed a finance lease agreement with the expiry date of 16 July 2020 and interest rate 
of 7,35% for the purchase of a port tugboat.

On 27 June 2014, Ortadoğu Liman has signed a finance lease agreement with the expiry date of 16 August 2019 and interest 
rate of 7,35 % for the purchase of a port of a port forklift.

(xi) Financial lease agreements signed by Naturelgaz with an interest rate of 6,04%-10,30% and expiry date of 2017-2019 
for the purpose of leasing machinery and motor vehicles.

(xii) Finance lease agreements signed by Tres Enerji to finance investments.

(xiii) On 25 June 2014, Ege Liman has signed a finance lease agreement with an interest rate of 7,75% and expiry in 2020 to 
finance investments.

(xiv) Barcelona Port Investments (BPI) has entered into a syndication loan amounting to EURO 60.249.642 with a matu-
rity date on 2023, an interest rate of  Euribor+4% and EURO 9.000.000 with a maturity date on 2024, an interest rate of 
Euribor+1,75% for investing activities. The remaining principal amounts of the loans as at 31 December 2017 are EURO 
31.202.100 and EURO 2.398.742 respectively. There is a pledge on BPI shares nominal values amounting to EURO 19.640.360 
( TL 88.686.046) and Creuers shares amounting to Euro 1.863.138 (TL 8.413.000) related to this loan. 

On 12 January 2010, Malaga Port has borrowed a loan from Unicaja amounted EURO 9.000.000 for a new terminal construc-
tion. The loan is a nonrecourse loan which has a 15 year  maturity and 18 months non-refundable right effective from the 
term of the agreement related with Euribor conditions. Malaga Port has guaranteed repayment of  principal and interest 
amounts of the loan by mortgaging its royalty right. The remaining principal amount of the loan as at 31 December 2017 is 
EURO 5.410.149.
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9 FINANCIAL LIABILITIES (CONTINUED)

(xv) Global Ticari Emlak has borrowed a total of USD 34.640.000 with an interest rate of Libor+6,20 % to finance construction 
over shopping mall in city of Van. Interest is paid every six months (in April and October). The remaining principal amount 
of the loan as at 31 December 2017 is USD 30.564.706.

(xvi) Global Ports Europe BV entered into a loan amounting to EURO 22.000.000, on 16 November 2015 with a six-year 
maturity, 12 months grace period and an interest rate of Euribor+4,60%. Principal and interest is paid twice, in May and 
November each year. Under this loan agreement, in the event of default, the shares of Global Ports Europe BV are pledged 
in accordance with a share pledge agreement. The remaining principal amount of the loan as at 31 December 2017 is EURO 
14.650.000.

(xvii) The loan used by Valetta Cruise Port to finance investing activities.

A summary of other guarantees with respect to the loans are presented in Note 20.

The details of the foreign currency risk with respect to financial liabilities are presented in Note 34.

 

10 TRADE RECEIVABLES AND PAYABLES

Trade receivables - current

As at 31 December 2017 and 31 December 2016, current trade receivables other than due from related parties comprised 
the following:

  31 December 2017 31 December 2016
Receivables from customers 119.443.362 87.213.441

Doubtful receivables 11.590.377 9.251.994

Allowance for doubtful receivables (11.590.377) (9.251.994)

Other 2.980.435 1.314.343

Total 122.423.797 88.527.784

The movement of the allowance for doubtful trade receivables during the years ended 31 December 2017 and 31 December 
2016 comprised the following: 

 2017 2016
Balance at the beginning of the period (1 January) (9.251.994) (7.332.113)

Allowance for the period (3.092.724) (2.271.789)

Cancellation of allowances and collections 749.585 355.106

Exchange differences on translation 4.756 (3.198)

Balance at the end of the period (31 December) (11.590.377) (9.251.994)

The expenses related to the allowance for doubtful receivables are presented under general administrative expenses.
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10 TRADE RECEIVABLES AND PAYABLES (CONTINUED)

Short-term trade payables

As at 31 December 2017 and 31 December 2016, short-term trade payables other than due to related parties comprised the 
following:

  31 December 2017 31 December 2016
Payables to suppliers 105.916.461 94.175.135

Notes payable - 715.121

Total 105.916.461 94.890.256

11 OTHER RECEIVABLES AND PAYABLES 

Other receivables - current

As at 31 December 2017 and 31 December 2016, other current receivables other than due from related parties comprised 
the following:

  31 December 2017 31 December 2016
Deposits and advances given 4.643.015 4.610.022

Receivables from subsidiaries' and joint ventures' other shareholders 549.254 555.940

Tax returns 3.103.206 6.592.811

Other 3.731.606 3.895.806

Total 12.027.081 15.654.579

Other receivables non-current

As at 31 December 2017 and 31 December 2016, other non-current receivables other than due from related parties com-
prised the following:

  31 December 2017 31 December 2016
Reimbursement of payments related to Baskent Dogalgaz lawsuit  (Note 19) - 58.665.064

Deposits and advances given 6.410.339 3.206.057

Receivables from Ada Metal 4.312.365 4.312.365

Other 9.984.061 9.359.560

Total 20.706.765 75.543.046
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11 OTHER RECEIVABLES AND PAYABLES (CONTINUED)

Short-term other payables

At 31 December 2017 and 31 December 2016, short-term payables other than due to related parties comprised the 

following: 

  31 December 2017 31 December 2016
Due to subsidiaries' and joint ventures'  other shareholders  5.117.122 5.942.980

Taxes payable 19.592.983 9.108.065

Tax amnesty obligations  2.175.956 1.560.225

Other 7.690.940 7.993.339

Total 34.577.001 24.604.609

Other payables - long-term

At 31 December 2017 and 31 December 2016, other long-term payables other than due to related parties comprised the 
following:

  31 December 2017 31 December 2016
Consideration payable (*) 4.903.721 4.903.721

Deposits and advances given 6.242 6.030

Non-current concession fee liabilities 1.591.712 -

Other 9.116.854 9.367.482

Total 15.618.529 14.277.233

(*) The consideration payable amount TL 4.903.721 comprised the balance after deducting TL 4.596.279 that is paid for the property, plant and equipment and TL 
1.500.000 that is given as the first advance from the acquisition value of TL 11.000.000 with regards to acquisition of Straton Maden.

12 RECEIVABLES FROM AND LIABILITIES DUE TO OPERATIONS IN FINANCE SECTOR

Current receivables

As at 31 December 2017 and 31 December 2016, current receivables from operations in finance sector other than due from 
related parties comprised the following:

  31 December 2017 31 December 2016
Receivables from customers 41.741.528 29.594.698

Receivables from money market 30.855.000 16.269.000

Doubtful receivables 1.228.392 1.524.229

Allowance for doubtful receivables (1.228.392) (1.524.229)

Other trade receivables 252.299 312.418

Total 72.848.827 46.176.116



2 3 0 G L O B A L  I N V E S T M E N T  H O L D I N G S

F I N A N C I A L S

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

12 RECEIVABLES FROM AND LIABILITIES DUE TO OPERATIONS IN FINANCE SECTOR (CONTINUED)

Short-term liabilities

As at 31 December 2017 and 31 December 2016, short-term liabilities due to operations in finance sector other than due to 
related parties comprised the following:

  31 December 2017 31 December 2016
Payables to money market 58.954.055 45.817.001
Payables to customers 4.003.738 3.082.450
Payables to suppliers 3.945.359 3.219.144
Other 19.339 797.426
Total 66.922.491 52.916.021

13 INVENTORIES

As at 31 December 2017 and 31 December 2016, inventories comprised the following:

  31 December 2017 31 December 2016
Trading properties  57.380.433 42.618.320
Raw materials (*) 33.653.903 36.408.066
Commercial goods (**) 11.207.412 10.885.277
Provision for inventories (**) (10.131.158) (10.131.158)
Other 6.180.929 2.283.585
Total 98.291.519 82.064.090

(*) Bulk of inventories for raw materials comprised of inventories held by  the companies which operated in gas/ power/mining investments of the Group. 

(**) As at 31 December 2017 and 31 December 2016 commercial goods and provision for inventories amounting to TL 9.435.881 consists of asphalite stocks of Geliş 

Madencilik.

The details of trading properties as follows: 

 31 December 2017 31 December 2016
Balance at the beginning 18.867.513 36.476.936

Additions 15.742.886 7.636.400

Disposals 22.770.034 (1.495.016)

 57.380.433 42.618.320

As at 31 December 2017 and 31 December 2016, the Group’s land classified as inventory composed of the land plots on 
which residential flats started to be built in 2011 in the scope of the residential project in Denizli. They were transferred from 
invesment property to inventories in 2011. The land is located in Denizli, Plot 6224, Parcel numbered 1.

For the year ended 31 December 2017 “disposals” consist of cost of sales of trading property amounting to TL 980.773 (31 
December 2016: TL 1.495.016).

For the year ended 31 December 2017 additions consist of  expenses for Sky City amounting to TL 15.742.886.

As at 31 December 2017 and 31 December 2016, the mortgage or pledge on the inventory of the Group is explained in Note 20.
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14 PREPAYMENTS AND DEFERRED INCOME

Prepayments-current

As at 31 December 2017 and 31 December 2016, current prepayments comprised the following:

 31 December 2017 31 December 2016
Prepaid expenses (*) 10.485.973 9.732.925

Other advances given(**) 51.170.123 25.609.335

Order advances given for inventories 448.196 828.419

Other 6.666.539 5.959.768

Total 68.770.831 42.130.447

Prepayments-non current

As at 31 December 2017 and 31 December 2016, non-current prepayments comprised the following:

 31 December 2017 31 December 2016
Advances given (**) 17.360.252 29.670.917

Prepaid expenses (*) 3.680.958 12.024.645

Other 855.909 1.383.693

Total 21.897.119 43.079.255

(*) As at 31 December 2017 and 31 December 2016, the major part of prepaid expenses comprises of prepaid expenses for energy, mining and  port operation acti-
vities of the Group.

(**) As at 31 December 2017 and 31 December 2016, the major part of current and non-current advances given comprises of advances given for developing projects 
of the Group for energy, mining and port operation investments.

Deferred income-short term

As at 31 December 2017 and 31 December 2016, short-term deferred income comprised the following:

 31 December 2017 31 December 2016
Advances received (*) 20.887.863 12.264.058

Deferred income 1.713.361 3.098.728

Other 30.274 99.487

Total 22.631.498 15.462.273

(*) The major part of advances recieved comprises of advances received for third block sales of residence project of Sümerpark Residences and sales of Sky City 
office project.

Deferred income-long term

As at 31 December 2017 and 31 December 2016, long-term deferred income comprised the following:

 31 December 2017 31 December 2016
Deferred income 1.393.611 1.570.136

Total 1.393.611 1.570.136
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15 INVESTMENT PROPERTY

Movements of investment property during the year ended 31 December 2017 and 2016 are as follows: 

 

 1 January 2017 Additions

Valuation 
difference 
(Note 28.1) Transfers

Foreign 
Currency

translation
 differences 31 December 2017

Construction in progress 13.325.000 - 55.000 - - 13.380.000

Operating investment 

property 400.998.250 - (50.424.707) 1.600.731 14.152.826 366.327.100

Total 414.323.250 - (50.369.707) 1.600.731 14.152.826 379.707.100

 1 January 2016 Additions

Valuation 
difference 
(Note 28.1) Transfers

Foreign 
Currency

translation
 differences 31 December 2016

Construction in progress 13.110.000 - 215.000 - - 13.325.000

Operating investment 

property 361.802.000 - 1.159.719 - 38.036.531 400.998.250

Total 374.912.000 - 1.374.719 - 38.036.531 414.323.250

Investment property consists of Sümerpark AVM, Van AVM and school and lands in Denizli.

The project which is to be realized upon the land of the Group located in Denizli/Turkey includes a shopping mall, residen-
tial flats, a hotel and a hospital.

Operating investment property– Sümerpark Shopping Mall (“Sümerpark AVM”)

As at 31 December 2017 and 31 December 2016, the fair values of the Sümerpark Shopping Mall are presented below:

2017 2016
Valuation 

Report Date Fair Value

Valuation 

Report Date Fair Value
Denizli Sümerpark AVM 5 January 2018 109.622.100 30 December 2016 159.978.000

 109.622.100 159.978.000

Denizli Sümerpark AVM 

Investment properties consist of Sumerpark Shopping Mall which has been officially opened on 12 March 2011.

As at 31 December 2017, there is an insurance amounting to TL 114.719.020 on investment properties of the Group (31 De-
cember 2016 : TL 146.560.520). 

As at 31 December 2017 and 2016, Sumerpark Shopping Mall is pledged as collateral according refinance loans amounting 
to TL 35.000.000. 
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15 INVESTMENT PROPERTY (CONTINUED) 

As of 31 December 2017 and 2016, the supermarket within the shopping center is registered as the lessee in the land reg-
istry records for 20 years.

In accordance with the valuation report prepared by an independent real estate appraisal company, which has the autho-
rization license of CMB, dated 5 January 2018, the fair value of the Sümerpark Shopping Mall has been determined as TL 
109.622.100 by using the income approach method. The income approach method determines the present value of the real 
estate by capitalizing the future benefits and the net income it brings.

In accordance with the valuation report prepared by an independent real estate appraisal company, which has the authori-
zation license of CMB, dated 30 December 2016, the fair value of the Sümerpark Shopping Mall has been determined as TL 
159.978.000 by using the cost value approach method. 

As at 31 December 2017, the changes in fair value of Sumerpark Shopping Mall has been accounted under income/expense 
from investing activities.

Operating investment property– Van Shopping Mall (“Van AVM”)

2017 2016
Valuation 

Report Date Fair Value

Valuation 

Report Date Fair Value
Van Shopping Mall 12 January 2018 235.070.000 9 January 2017 219.390.250

 235.070.000 219.390.250

As at reporting date, the Group has 16.611 m² area of land in Van province of Turkey acquired for the purpose of capital 
appreciation, which completed construction and officially opened in 2015 and classified to investment property.

The fair value of the Van Shopping Mall as at 31 December 2017 and as at 31 December 2016 has been determined accord-
ing to the valuation report prepared by an independent real estate appraisal company, which has the authorization license 
of CMB. In accordance with the expertise reports dated 12 January 2018, the fair value of Van Shopping Mall has been de-
termined as TL 235.070.000 by using the discounted cash flow method. In accordance with the expertise reports dated 9 
January 2017, the fair value of Van Shopping Mall has been determined as TL 219.390.250 by using the weighted average of 
cost based and income capitalization method. 

The conciliation protocol was signed between the Group and Municipality with respect to withdrawing lawsuits and oper-
ating the project based on the decisions of Van City Council and related counciliation comission on 5 July 2014. According 
to the conciliation protocol, ownership of the property belongs to the Group and the project is started to actualize based on 
the fullfilment of the certain conditions specified in the protocol (Note 22). As at 31 December 2016 conractor companies 
progress payments has not been finalized regarding to construction of Van Shopping Mall and recognized accrued liabilities 
for contractor companies which explained in Note 22 (31 December 2017: None).

As at 31 December 2017 and 31 December 2016, there is a pledge on Van Shopping Mall amounting to USD 50.000.000 re-
lated with the loans. In addition there is a pledge on Global Ticari Emlak shares owned by the Group with a nominal value 
of TL 38.600.000. 

As at 31 December 2017 and 31 December 2016 , the changes in fair value of Van Shopping Mall has been accounted under 
income/expense from investing activities.
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15 INVESTMENT PROPERTY (CONTINUED)

School and Land 

The fair values of the land plots and operating investment property of the Group are presented in the table below:

2017 2016
Valuation 

Report Date Fair Value

Valuation 

Report Date Fair Value
Denizli Land (Hotel and 
hospital) 12 January 2018 13.380.000 9 February 2017 13.325.000

Denizli Land (School) 12 January 2018 21.635.000 9 February 2017 21.630.000

 35.015.000 34.955.000

These land plots of the Group in Denizli include the plots on which the Group plans to build residential flats, a hospital and 
a hotel and is located in Denizli Sümer Mahallesi. The land plot, located in Denizli, Plot # 6224 Parcel # 1 is allocated to a 
residential flat project. This plot has been transferred to inventory in 2011 as the construction of the residential units project 
started in 2011. The land plots, located in Denizli, Plot #6227 Parcel 1 and Plot #6225 Parcel 1 will include the hospital and 
hotel projects. 

As at 31 December 2017 , the fair values of these land plots have been determined according to the valuation reports dated 
12 January 2018 prepared by an independent real estate apprasial company, which has the authorization licence of CMB. 

As at 31 December 2016 , the fair values of these land plots have been determined according to the valuation reports dated 
9 February 2017 prepared by an independent real estate apprasial company, which has the authorization licence of CMB. 

The Group has made a lease agreement with Final Okulları to operate a school building on the land plot of the Group locat-
ed in Denizli #6225 Parcel 1 with respect to Sümerpark Multicomponent Project which functions as a shopping mall, flats, 
a hospital, a hotel and a school and carried out by a subsidiary of the Group, PERA in Denizli. According to the agreement, 
Final Okulları has a right to operate on the land plot mentioned above as a school for fifteen years. The school has started 
operations in 2014-2015 education period, consist of 11.450 square meter long closed area with seventy-four classrooms, 
gym, swimming pool, dining hall, library, conference and meeting rooms.

As at 31 December 2017 the fair value of investment properties is in the scope of level 2 based on the methods used for 
valuation.
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Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

16 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

According to the transfer of operational rights agreements (“TOORA”) of Ege Liman, Port of Bar, Barcelona Port, VCP and 
Ortadoğu Liman, subsidiaries of the Group and the Build-Operate-Transfer (“BOT”) tender agreement of Bodrum Liman, 
at the end of the agreement periods, fixed assets with their capital improvements will be returned as running, clean, free of 
any liability and free of charge. 

Pledges on the property, plant and equipment related to loans are presented in Note 9.

Other mortgage and pledges related to property plant and equipment are presented in Note 20.

As at 31 December 2017 and 31 December 2016, the carrying values of the leased assets in property, plant and equipment 
are as follows:

 31 December 2017 31 December 2016
Furniture and fixtures 12.611.491 19.879.417

Motor vehicles 61.865.875 39.032.672

Machinery, plant and equipments 51.290.404 54.559.917

Land improvements 7.868.010 8.810.349

 133.635.780 122.282.355

The depreciation expenses related to the Group’s property, plant and equipment are accounted for under the cost of sales 
and general administrative expenses in the consolidated statement of profit or loss and other comprehensive income (Note 
25.2).
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17 INTANGIBLE ASSETS AND GOODWILL (CONTINUED)

b) Goodwill:

During the years ended 31 December 2017 and 31 December 2016, movement of goodwill is as follows:

 2017 2016
Carrying value as at 1 January 64.111.729 56.242.758
Currency translation differences 7.875.003 7.868.971

Carrying value as at 31 December 71.986.732 64.111.729

The distribution of the goodwill according to the segments as at 31 December 2017 and 31 December 2016 is as follows:

Distribution by segments 31 December 2017 31 December 2016
Port Operations 53.136.944 45.261.941

Finance 12.137.491 12.137.491

Real Estate 6.712.297 6.712.297

Total 71.986.732 64.111.729

Basic assumptions used in each segment for the purpose of impairment testing are as following:

Port operations:

As at 31 December 2017, the Group has carried EURO 12.860.425 Avro (58.071.249 TL) goodwill related to the acquisition of 
Ege Liman in its consolidated financial statements (31 December 2016: TL 45.258.408).

As at 31 December 2017 and 2016, the Group tested impairment by comparing the goodwill from the acquisition of Ege 
Liman with the values in use of the cash generating units and concluded that no impairment exists. Cash flow forecasts 
based on financial budgets of the subsidiary are prepared up to the end of the port usage rights, which is 2033. The basic 
assumption is that the expected increase in the intensity of the port activity will increase operational profit. Cash flows used 
to calculate value in use are prepared in EURO. As at 31 December 2017 and 2016, interest rates of 10,65% is used for dis-
counting future cash flows, respectively. 13,7 % considered as average EBIDTA growth rate.

Finance operations: 

The Group tested impairment of assets of Global Menkul in order to test the goodwill amounting to TL 10.018.691 as at 31 
December 2017 and 2016 recognized in the consolidated financial statements. The Group compared the amount of goodwill 
with the value in use of cash generating unit and has concluded that there is no impairment. These calculations are based on 
the cash flows derived from the financial budget for five years approved by the management. Cash flows used to calculate 
value in use are prepared in TL over 5 year budget. 16% discounted rate is used for discounting future cash flows.
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17 INTANGIBLE ASSETS AND GOODWILL (CONTINUED)

b) Goodwill (continued)

Real estate operations: 

The Group tested the impairment of the goodwill related to the acquisition of Maya amounting to TL 6.712.296 as at 31 
December 2017 and 2016. In such work, the Group compared the amount of goodwill carried in the consolidated financial 
statements, with Maya's fair value and has concluded that there is no impairment. Maya leased land in Tatlısu Magosa, 
from the Government of Northern Cyprus in order to build hotels, villas and apartments for the Holiday Village project on 
the leased land. As at the reporting date, the construction has not been started on leased land, because the expropriation 
studies have not been completed. As at 31 December 2017 and 2016, the fair value of this leased land is obtained from the 
appraisal reports prepared by an independent real estate appraisal company. The real estate appraisal company, which is 
authorized by CMB, uses market approach by reference to market prices of similar properties in the market to determine 
the fair value and concluded that the fair value of the property is TL 14.235.000 (31 December 2016: TL 12.750.000) which is 
above the total investment of the Group in Maya recognized in the consolidated financial statements.

18 EQUITY ACCOUNTED INVESTEES

As at 31 December 2017 and 31 December 2016, the details of financial statements related to equity accounted investees 
are as follows:

 Carrying value

 Ownership rate

Effective 

ownership held 31 December 2017 31 December 2016
Assets    
Port of Singapore 40,00% 15,03% 12.386.484 5.582.371

Port of Lisbon 50,00% 28,00% 32.721.018 23.898.054

Venezia(**) 25,00% 6,67% 37.731.377 30.807.943

Axel Corporation Grupo Hotelero SL (***) 15,00% 15,00% 10.188.799 7.376.514

La Spezia 30,00% 17,27% 158.219 129.990

Total Assets  93.185.897 67.794.872
    
Liabilities   
IEG (*) 50,00% 38,72% (597.106) (566.722)

Total Liabilities  (597.106) (566.722)
  92.588.791 67.228.150

(*) Since the Group will compansate the liabilities of IEG based on the its shareholding rates, the Group recognized a loss on IEG’s financial statements under liabilities 
related to the equity accounted investees.
(**) Venezia Investimenti Srl is an international consortium formed for investing in Venezia Terminal Passegeri S.p.A (VTP). The international consortium formed by 
Global Ports Holding (GPH), Costa Costa Crociere SpA, MSC Cruises SA and Royal Caribbean Cruises Ltd each having 25% share of the Company. As of reporting 
date the Group consolidate its financial statements as equity accounted investment method.
(***) Aristaeus Limited, a subsidiary of the Group, has been acquired a 15% shares of Axel Corporation Grupo Hotelero SL, operating in Spain, on 15 July 2016. As at 30 
September 2016, the Group started to consolidate its financial statements as equity accounted investment method.
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18 EQUITY ACCOUNTED INVESTEES (CONTINUED)

31 December 2017 
Current 

Assets

Non  
Current 

Assets
Total 

 Assets
Short Term 
Liabilities

Long Term 
Liabilities

Total  
Liabilities Income Expenses

Net Profit/
Loss for the 

period

IEG 540.092 8.875 548.967 (1.743.181) - (1.743.181) 39.856 (100.626) (60.770)

Port of Lisbon 30.466.329 108.931.798 139.398.127 (21.451.908) (52.504.183) (73.956.091) 21.451.069 (14.395.535) 7.055.534

Port of Singapore 50.710.514 10.568.587 61.279.101 (23.351.293) (6.961.597) (30.312.890) 54.647.611 (40.762.699) 13.884.912

Venezia  

Investimenti 7.316.621 144.267.047 151.583.668 (658.162) - (658.162) 3.845.197 - 3.845.197

Axel Corporation 

Grupo Hotelero SL 33.702.614 51.450.160 85.152.774 (13.116.105) (4.111.331) (17.227.436) 86.457.428 (78.946.541) 7.510.888

La Spezia 527.395 - 527.395 - - - - - -

31 December 2016 
Current 

Assets

Non  
Current 

Assets
Total  

Assets
Short Term 
Liabilities

Long Term 
Liabilities

Total  
Liabilities Income Expense

Net Profit/
Loss for the 

period

IEG 507.529 8.875 516.404 (1.649.848) - (1.649.848) 127.201 (468.322) (341.121)

Port of Lisbon 22.095.564 33.801.142 55.896.706 (8.100.598) - (8.100.598) 15.714.273 (9.869.723) 5.844.550

Port of Singapore 26.141.088 10.459.085 36.600.173 (14.502.467) (8.141.779) (22.644.246) 31.273.461 (26.653.591) 4.619.870

Venezia 
Investimenti 6.011.280 117.761.231 123.772.511 (540.741) - (540.741) 8.452.261 (713.925) 7.738.336

Axel Corporation 
Grupo Hotelero SL 20.852.669 40.187.180 61.039.849 (9.031.024) (2.832.067) (11.863.092) 53.618.131 (48.650.786) 4.967.345

La Spezia 433.304 - 433.304 - - - - - -

19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

19.1 Other short term provisions

31 December 2017 31 December 2016
Provision for lawsuits 6.586.852 5.460.285

Provision for consultancy expenses 2.844.014 4.851.333

9.430.866 10.311.618

Other Long-term Provisions   

 31 December 2017 31 December 2016
Replacement provisions for Creuers 67.582.003 47.464.473

Restructing provisions for Port of Bar 5.644.375 4.822.870

Replacement provisions for Port Operation Holding 6.289.207 5.934.729

79.515.585 58.222.072

The Group have made a commitment amounting to TL 15.687.965 based on the share transfer agreement regarding with pur-
chasing of Port of Bar and began to fulfill the commitments in 2014. As at 31 December 2017 the remaining amount related 
to commitment is TL 5.644.375. In addition, as at 31 December 2017 the Group has recognized provision in the consolidated 
financial statements amounting to TL 67.582.003 and TL 6.289.2017, respectively, for renovations and widescale repairments 
in compliance with TOORA Contract related to the acquistion of Barcelona Port and the acquisition of Italian ports as ex-
plained in detail in Note 3.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues

There are lawsuits pending that have been filed against or by the Group. These lawsuits primarily include the labor and debt 
cases. The management of the Group assesses the possible results and financial effects of these lawsuits at the end of each 
period and as a result of these assessments, the required provisions are recognized for those possible earnings and liabili-
ties. The amount of provision that has been accounted for is stated in Note 19.1. The information related with the significant 
lawsuits that the Group is directly or indirectly a party is as follows:

(i) The Constitutional Court passed a decision on 6 June 2013 governing the cancellation of the phrase “…except for specific 
arrangements…” included in the Provisional Article 8 that has been added to the Law No: 4706 amending the contractual 
terms of agreements regarding easement rights or utilization rights concerning the immovable that are fully owned by the 
state or private properties of the Treasury, the terms of which are shorter than 49 years, to be extended to 49 years starting 
from the validity of the relevant agreements. 

Ortadoğu Antalya Liman İşletmeleri A.Ş.  (“Port Akdeniz”), Ege Liman İşletmeleri A.Ş. (“Ege Ports”) and Bodrum Yolcu 
Limanı İşletmeleri A.Ş. (“Bodrum Cruise Port”) filed their applications regarding extension of the operation periods of the 
ports in accordance with the cancellation decision of the Constitutional Court and the applicable legislation, to the relevant 
authorities. However, each application was rejected by the authorities. Port Akdeniz, Ege Ports and Bodrum Cruise Port filed 
lawsuits at the competent administrative courts. 

The cases taken to the courts by Ege Liman and Port Akdeniz had been rejected and the Group lawyers appealed the re-
jection decisions. On appeal, the Council of State reversed the lower court’s judgement and allowed the extension of the 
concession agreement related to Ege Liman. The Privatization Administration applied to the Council of State for reversal of 
this judgement and the case is pending. Port Akdeniz’s lawsuits were rejected at first instance court and were appealed by 
the Group. The case is pending before the Council of State.

Bodrum Cruise Port’s objection was approved by the court and rejection decision of the Ministry of Transportation, Maritime 
Affairs and Communication had been cancelled in favor of Bodrum Cruise Port. Upon affirmation of this decision by the 
Council of State the Ministry has filed for rectification and the case is still before the Council of State.

On the other hand, extending operation right terms to 49 years is now a possibility for certain facilities and investments 
including Bodrum Cruise Port as per provisional clause 23 of the Law on Evaluation of Public Immovable Assets and Amend-
ment on VAT Law No 4706, which was introduced by the Law No 7061 published on the Official Gazette of 5 December 2017. 
Guidelines as referred in the law are expected to be announced by relevant ministries. 

(ii) The employees of Bar Port in Montenegro have filed number of cases with the local courts for the purposes of their claims 
arising from the Collective Agreement that was signed in 2009, that are related to (i) the period (2011 - 2014) before the 
handover of the port to Global Ports and (ii) alleged underpaid wages and other rights as of beginning of 2014. In some of 
these cases, the Basic Court, with its decision resolved that the Collective Agreement is not valid, which is in favor of Global 
Ports; and rejected the case and the decision became final.  In another set of cases, despite this final decision, the court 
resolved that the Collective Agreement is valid, which were then appealed by the Company at the Higher Court level. The 
Higher Court resolved in April 2017 that the Collective Agreement is not valid as of 30 September 2010. Remainder of the 
cases is being examined as per Higher Court’s recent decision.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues (continued)

(iii) The former owner of the shares of a subsidiary of the Group filed a lawsuit against the Group for the restitution of the 
shares. On 4 January 2008 a trustee had been appointed for the subsidiary’s management and the subsidiary was therefore 
excluded from the consolidated accounts. On 2 March 2010, the court decided on return of shares on a free of charge basis 
to the former owners and that the trustee, previously appointed by the Court, shall remain in charge until the final decision. 
The Group lawyers appealed the decision on 28 April 2010 upon the notification of the justified decision. Although the 
decision was overruled the first instance court decision was against the Group and the judgment became final on 3 March 
2016. The shares that are subject matter of the case was transferred to a foreign company in the course of court hearings and 
examinations in 2015. On the other hand, the Group has filed counter claims in order to collect the expenditure made for the 
purposes of the project against the partners on 21 April 2016 and the cases are still pending. Group lawyers succeeded in 
their application to take and impose an interim injunction on company shares of one of the debtors.

(v) GYH and Global Liman were part of a consortium which participated in the tender process relating to the privatization 
of İzmir Port. The joint venture in which the Group also attended placed as the highest bid for the tender regarding the pri-
vatization of the operating rights of TCDD İzmir Ports via transferring method conducted by the Privatization Administration 
on 3 July 2007. The High Council of Privatization Administration approved the tender. Liman-İş and Kamu İşletmeciliğini 
Geliştirme Merkezi Vakfı separately filed lawsuits for the cancellation of the tender. These lawsuits were rejected by the 
Council of State. Plaintiffs appealed the verdicts. 1st Department of Council of State has approved the Privatization of Op-
erating Rights without waiting for the approval of the 13th Department of Council of State. High Council of Privatization has 
invited the Joint Venture to sign the Agreement with a declaration dated 23 September 2009.

The Group, on behalf of the joint venture partnership participating in the tender, requested an extension from the PA to 
complete the privatization by 15 April 2010. The PA granted a 45-day extension on 10 November 2009, permitting the joint 
venture to complete the privatization by 24 December 2009. Pursuant to the terms of the tender, on 7 January 2010 the PA 
cancelled the tender and called the USD 15 million bid bond provided by GYH and its joint venture partners during the bid 
process. On 8 January 2010, the Group deposited USD 6.900.000 in escrow, its portion of the bid bond, and on 12 January 
2010 the PA received the bid bond in full from all joint venture partners. Following forfeiture of the bid bond, the Group and 
its joint venture partners fulfilled all of their obligations to the PA in connection with the tender.

The Group initiated a pilot debt recovery procedure of USD 10.000 against the PA with the Ankara Enforcement Authority 
(which then is to be followed by the actual procedure) claiming the repayment of the Bid Bond with a total amount of USD 
12.750.000 which was liquidated on unjustifiable grounds. However, the proceeding was suspended upon defendant’s ob-
jection. The cancellation of the defendant’s claim and a penalty amounting to 40% of the total amount were requested from 
Ankara Commercial Court on the ground that defendant’s claim was unjustifiable. The expert, in the report, has the opinion 
that Group’s request was rightful. The defendant, Privatization Administration, made an objection to the Report. Although the 
latter expert report has also represented in favor of the Group, the Group has requested for correction of the expert report 
due to insufficient examination. The Court dismissed the lawsuit and the lawsuit has been appealed by the Group. 
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues (continued)

(vi) On 14 March 2008 the joint venture (“JV”) consisting of Energaz (newly titled as Enerya Gaz Dağıtım A.Ş. (“Enerya”)) 
and GYH placed the highest bid USD 1.610.000.000 for the tender relating to the privatization of the shares of “Başkent 
Doğalgaz Dağıtım A.Ş.” owned by the Municipality of Ankara via the block sale method. STFA Yatırım Holding A.Ş. and ABN 
Amro Infrastructure Capital Management Ltd. (newly named “Eiser Infrastructure Limited”) also became members of the 
JV. Along with other reasons, as the information in relation to Başkent Doğalgaz Dağıtım A.Ş. within the tender specifications 
was misleading the shares of Başkent Doğalgaz Dağıtım A.Ş. were not transferred to the JV. As the procedure was continuing, 
the Municipality applied to the guarantor bank to enable the liquidation of the USD 50.000.000 Letter of Guarantee, procured 
by the Consortium, submitted to the Municipality as a requirement under specifications by GYH, the 51,66 % participant of 
the JV.

The Group filed a lawsuit before the Ankara Administrative Court against the Municipality, requesting cancellation of the 
Municipality Council's resolution dated 22 January 2009, numbered 86/325 regarding the forfeiture of the letter of guarantee 
given by JV according to Article 10/c of the tender specification. The Group also requested an injunction on 15 January 2010. 
Ankara Administrative Court decided incompetence and the case has been taken over by the Thirteenth Chamber of Coun-
cil of State. The Thirteenth Chamber of Council of State rejected the request for a stay for execution. The Group appealed 
and the Administrative Division of the High Council of the State overturned the rejection on 8 July 2010. At this point, 13th 
Chamber of Council of State completed the parts which were missed before. Afterwards, 13th Chamber of Council of State 
dismissed the case and the judgement of dismissal received on 4 August 2014. The decision has been appealed in due of 
time by the Group lawyers on 2 September 2014.  The Chamber of Council of State approved the decision and it was notified 
on 28 July 2016. Request of rectification has been submitted in due of time by the Group lawyers  and it has sent to Pleanary 
Session of the Administative Law Chamber by prejudice on 12 January 2018.

On 2 July 2009, a decision of the Turkish High Council of Privatization Administration was published in the Official Gazette. 
Accordingly, the Privatization Administration shall be in charge in order to conduct and finalize the privatization process 
of the Başkentgaz shares as at the date of the decision as the Municipality could not close the tender in the two years pe-
riod according to the Law No.4046. Thus, the Turkish Privatization Administration finalized the privatization process of the 
Başkentgaz shares by means of making several tenders in 2014.

In the meantime Boru Hatları ile Petrol Taşıma A.Ş. (“BOTAŞ”) initiated an execution process in accordance with the Article 
79 of the Collection of the Public Receivables Act No. 6183 against the Municipality. As a precautionary measure, the Group 
applied to Beyoğlu Commercial Court to prevent the liquidation of the Letter of Guarantee amounting to USD 50.000.000. 
The court issued a precautionary measure for 15% of the collateral of the Letter of Guarantee which prevented the liquida-
tion. The Municipality raised an objection against the measure, which was rejected by the Court.

Continuing with their precautionary measure, a lawsuit was filed by the Group against the Ankara Metropolitan Munici-
pality and BOTAŞ before the First Chamber of the Beyoğlu Commercial Court claiming to dissolve the discrepancy for the 
payment of the bid amount and the restitution of the Letter of Guarantee. The court decided that it is not a competent court 
to conduct the case and that Ankara courts were the most appropriate forum for the litigation. The guarantor bank that pro-
vided the Letter of Guarantee requested an intervention in the lawsuit, which was then approved by the Court. The court 
additionally allowed the plaintiff to file a separate lawsuit against the PA and enabled this separate lawsuit to be combined 
with the pending lawsuit. Upon this order, the Consortium filed another lawsuit against the PA, as it became the competent 
authority to conduct the privatization process. The court decided to combine this lawsuit with the pending lawsuit which is 
behind Ankara 3rd Chamber Commercial Court.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues (continued)

The file has been sent to a three person expert commission for detailed examination on 17 January 2012. Commission de-
clared in their report that the outcome of the Administrative Court case may be a prejudicial question however the Court, 
has not taken the objections to the Commission report into account and, rejected the case and cancelled the preliminary 
injunction on the Bid Bond on 26 February 2013. The Bid Bond amounting to USD 50.000.000 has been paid by the Group. 
The decision has been appealed. As a result of the appeal, the Supreme Court of Appeals acknowledged all objections and 
reversed the decision in favor of the Group. The defendant Municipality requested for the revision of decision and such revi-
sion request has rejected by the Supreme Court. The file has been sent to Ankara 4th Chamber Commercial Court with the 
file number 2016/37 and been approved the remittitur and ruled an interim decision to wait the decision of the Chamber of 
Council of State. Following that the Group lawyers submitted a revocation petition in relation to that there is no reasoning to 
wait for the decision of the Chamber of Council of State. However, at the hearing held on 31 May 2017, such request of Group 
lawyers was rejected. On the same day, 31 May 2017, a writ of execution was written and sent to the 13th Council of State by 
the Court. Response of 13th Council of State regarding the writ of execution was also received; and yet the case file has not 
been sent the Court yet and currently is being held by Pleanary Session of the Administrative Law Chamber. Next hearing 
will be held on 27 June 2018.

Brielfy as at 31 December 2012, the Group allocated provision amounting to USD 50.000.000 (TL 89.130.000) under “pro-
visions” in its consolidated financial statements. The reimbursement of the provisions is accounted for under “other re-
ceivables” as “reimbursement of provisions” amounting to USD 24.170.000 (TL 43.085.422) and a net amount of provision 
and reimbursement of the provision amounting to USD 25.830.000 (TL 46.044.558) is accounted for as provision expense 
under “finance costs” in the consolidated financial statements. As of 31 December 2013, since the liability have been paid, 
the receivables amounting to TL 51.586.031 (31 December 2014: TL 38.656.063) (Note 11) accounted as “reimbursement 
of payments” in the other receivables. As at 31 December 2014, the Group has come to agreement with the other partners 
of the Consortium, Enerya and STFA, and the related amount has been collected. The difference between the receivable 
arising from the recourse and the agreed amount has been written off and expensed under finance costs in the amount of 
TL 9.379.317. (Note 30) As of 31 December 2016, USD 16.670.000 is accounted for under “other receivables” as “reimburse-
ment of provisions”. However, the legal process with regards to the other member of the Consortium is still ongoing and yet 
the Group management considers that collection of the receivables from the other members of the Consortium shall have 
a positive impact on the process. Although preparations to start legal proceedings abroad with regards to such receivable, 
in order to speed up the collectability of such receivable which is already in a high chance upon winning the case, based 
on the precautionary principle, the Group has allocated provision amounting to TL 62.877.573 for the provision to be in-
demnified which are accounted under the other receivables as “reimbursement of provisions” in the consolidated financial 
statements as of 31 December 2017.

On the other hand, the Municipality filed a lawsuit against the Company and Enerya before 4th Ankara Commercial Court 
on the date of 26 Mach 2013 in request for the compensation for unlawful preliminary injunction. The requested compen-
sation amount is USD 10.000.000, save for the rights to surplus related to lawsuit, request and other damages especially 
interest income loss of the municipality and damages arising from forced loan, with accruing commercial interest as from 
31 December 2008. The lawsuit petition and interim decision related to the lawsuit have been received on 7 May 2013. In 
the rebuttal petition dated 15 May 2013, the Group’s lawyers claimed for nonsuit and requested for awaiting the finalization 
of the decision of the superior court by reason of the fact that the compensation lawsuit was filed before giving ruling on 
the primal lawsuits conducted before 4th Ankara Commercial Court numbered 2010/308 E. and the Thirteenth Chamber 
of Council of State numbered 2010/920 E. Besides, the Group’s lawyers requested for evidencing of tangible damages of 
plaintiff and determining of the scope of compensation in accordance with the Code of Obligation Article 51. The Court has 
decided to pend the filing until the decision of the file before the same Court with the file number of 2016/37 detailed above. 
Next hearing will be held on 23 May 2018.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues (continued)

(vi) The Company filed a lawsuit of USD 15.000 against ABN Amro Infrastructure Capital Management Ltd. before Beyoğlu 
Commercial Court claiming that the defendant, with regards to the related articles of the JV Agreement signed between the 
Parties after the Tender of the Privatization of Başkent Doğalgaz Dağıtım A.Ş. arranging to share jointly all the financial, ac-
counting, legal, tax, commercial and insurance expenses, has not paid its share of USD 236.918, reserving the right to claim 
the whole amount. The expert report and the additional report has been received and the parties has raised objections to 
such reports. In the hearing held on 3 March 2014, it has been decided to be pended the filing until the decision of the file 
numbered 2010/920 before 13th Council of State. Since the lawsuit with the file numbered 2010/920 before 13th Council of 
State which is regarding the forfeiture of the letter of guarantee has been decided to be pended, interrelation with and the 
differences from the lawsuit have been indicated in the most recent petition. In the said petition, it has been stated that the 
decision taken by the Administrative Court has no defect evaluation for Global; and only has an defect evaluation for the 
JV, and therefore it has been defended that the interrelation of the parties are different and lawsuit must be approved with-
out making it a pending issue. During the hearing held on 24 February 2016, the Court has removed the pending decision 
and rejected the lawsuit.The decision of the first instance court is appealed by the Group on 27 May 2016. The file number 
which is 2016/14130 has been obtained by the 3rd Chamber of Supreme Court of Appeals. The case is still on preliminary 
examination phase.

(vii) Dağören, one of GYH's subsidiaries made an application to the General Directorate of State Hydraulic Works (the “Ad-
ministration”) to obtain a generation licence for the Dağören Hydroelectric Power Plant (“HEPP”).

According to correspondence sent by the Administration dated 18 July 2008, the Administration accepted the application 
with one condition-the generation licence had to be granted by the Energy Market Regulatory Authority (“EMRA”). Subse-
quently, Dağören completed its licences application to EMRA and EMRA approved the application for a 46 year generation 
licence on 27 November 2008. Consequently, the Right of Water Usage Agreement was signed and sent to Dağören by the 
Administration.

Dağören responded stating that the draft agreement was acceptable and the final Right of Water Usage Agreement could be 
signed. On the grounds that the Bilateral Cooperation Agreement (“Agreement”) between Turkey and USA is abrogated, 
which includes the development of Hakkari Dam and Hydroelectric Power Plant (“HEPP”) Project located on the upper level 
of Dağören Regulator and HEPP Project, the Administration refrained from signing the water utilization rights agreement 
and subsequently notified Dağören, that Dağören Regulator and HEPP Project is also cancelled.

Dağören lawyers filed a lawsuit in the Sixteenth Administrative Court of Ankara to cancel the administrative decision given 
by the Administration on grounds that EMRA is the only body entitled to give or cancel any production licence; that the 
Administration has no authorization to cancel a project which is already approved by EMRA; that the Administration has no 
right to refrain from signing the water utilization rights agreement of any project that is approved by EMRA and the can-
cellation of Hakkari Dam and HEPP Project is not automatically a reason for the cancellation of the Dağören Regulator and 
HEPP Project.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES(CONTINUED)

19.2 Legal issues (continued)

The Sixteenth Administrative Court of Ankara decided against Dağören as a matter of public interest and not considering 
any contradiction against the law. Dağören appealed the verdict to the Council of State and requested an injunction declar-
ing that the process conducted by the Administration cannot be lawful as a matter of public interest where it contradicts 
the express provisions of the law. The lawyers also requested that the appeal process shall be carried on through court 
hearings. Since the Thirteenth Chamber of the Council of State which will carry on the appeal process is the specialized 
court in such processes, the Group lawyers believe that the decision by the Sixteenth Administrative Court of Ankara will 
be reversed and a judgement made in favour of the Group. The 13th Chamber of the Council of State which carried on the 
appeal process approved the decision of the Court of the First Instance and such decision was received by Group Lawyers 
on May, 2017. The Group Lawyers applied for a request of revision of the decision.

As at 31 December 2017, based on the precautionary principle and according to the current existing situation, the Group 
has accounted provision amounting to TL 50.968.072 for the HEPP license and for the other tangible assets accounted in the 
consolidated financial statements.

(viii) Raiffeisen Centrobank AG (“Raiffeisen”) filed a lawsuit before the 14th Commercial Court of First Instance in request 
for recognition and approval of the decision numbered 600337-2013 dated 14 October 2014 made by Swiss Chambers’ Arbi-
tration Institution and the reimbursement of litigation cost, lawyer expense and other compensable expenses by the Group. 
The Group lawyers submitted a petition and claimed that the conflict causing arbitration process was out of the scope of 
the conditions of the agreement signed by the parties so the arbitrator was unauthorized and also Group lawyers asserted 
other reasons to the Court. Afterwards, Raiffeisen submitted a counter petition against Group’s declarations and the Group 
lawyers submitted rebuttal petition dated 6 July 2015 together with the legal opinion prepared by Prof. Dr. Cemal Şanlı. The 
Court without holding a hearing made an examination on 12 June 2015 and decided upon that preliminary hearing will be 
held on 19 November 2015 before the board of the Court. In the preliminary hearing, the copy of registration files of the 
Company has been requested from the related registry of commerce and granted an extension to Raiffeisen’s lawyer for 
submitting their rebuttal petition against Group’s rebuttal petition and legal opinion. Raiffeisen submitted their replies to 
the file however; this replication has not received yet by the Group. In the hearing held on 10 March 2016, the expert report 
was submitted to the Court and the parties have raised objections and statements to the report. However, in the hearing held 
on 02 February 2017, the Court accepted the case and decided to the recognition and approval of the decision numbered 
600337-2013 dated 14 October 2014 made by Swiss Chambers’ Arbitration Institution. The Group lawyers appealled the 
decision before the Provincial High Court and it is still being examined by the Provincial High Court. 

(ix) On the other hand, Global Enerji Hizmetleri ve İşletmeciliği A.Ş. which is a subsidiary of the Group filed a lawsuit before 
2nd Commercial Court of First Instance claiming that the compensation of its damages stemming from the share purchase 
agreement signed with the former shareholders of Geliş Madencilik Enerji İnşaat A.Ş. The value of the claim was USD 
7.958.000 (TL 21.760.355) which was the amount of the advance payment in accordance with the shareholders agreement. 
The defendants have submitted their rebuttal petition and filed a counter lawsuit for the purpose of compensation of USD 
19.000.000 which was an unpaid part of share transfer price USD 26.958.500. This counter lawsuit has been filed as partial 
therefore in the first phase; the defendants requested USD 20.000 for share transfer price, TL 25.000 for expenses and lost 
profit damages, TL 50.000 for the compensation of positive damages stemming from decreasing of share price and USD 
40.000 for penal clause. The Group lawyers have submitted the entire petitions to the first lawsuit and counter lawsuit.  The 
expert report was submitted to the Court and the parties submitted their statements to the report in February 2018. 
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (CONTINUED)

19.3 Contingent liabilities

The details related to the Group’s guarantees, pledges and mortgages given are presented in Note 20. Moreover, the Group 
has the following contingent liabilities:

Ege Liman

The details of the Transfer of Operational Rights Agreement(“TOORA”) dated 2 July 2003, executed by and between Ege 
Liman and Privatization Authority (“PA”) together with Turkish Maritime Organization (“TDI”) are stated below:

Ege Liman will be performing services such as sheltering, installing, charging, discharging, shifting, terminal services, 
pilotage, towing, moorings, water quenching, waste reception, operating, maintaining and repairing of cruise terminals, in 
Kuşadası Cruise Port for an operational period of 30 years. Ege Liman is liable for the maintenance of Kuşadası Cruise Port 
together with the port equipment in good repair and in operating condition throughout its operating right period. After the 
expiry of the contractual period, the real estate and the integral parts of it shall be surrendered to the TDI, while the movable 
properties stay with Ege Liman.

Ortadoğu Liman

The details of the TOORA dated 31 August 1998, executed by and between Ortadoğu Liman and PA together with TDI are 
stated below:

Ortadoğu Liman will be performing services such as sheltering, installing, charging, discharging, shifting, terminal services, 
pilotage, towing, moorings, water quenching, waste reception, operating, maintaining and repairing of cruise terminals, in 
Antalya Port for an operational period of 30 years. Ortadoğu Liman is liable for the maintenance of Antalya Port together 
with the port equipment in good repair and in operating condition throughout its operating right period. After the expiry of 
the contractual period, the real estate and the integral parts of it shall be surrendered to the TDI, while the movable prop-
erties stay with Ortadoğu Liman.

Bodrum Liman

The details of the BOT Contract dated 23 June 2004, executed by and between Bodrum Liman and the State Railways, Ports 
and Airports Construction Company (“DLH”) are stated below:

Bodrum Liman had to construct the Bodrum Cruise Port in a period of 1 year and 4 months following the delivery of the land 
and thereafter, will operate the Bodrum Cruise Port for 12 years. The final acceptance of the construction was performed 
on 4 December 2007, and thus the operation period has commenced. Bodrum Liman is liable for the maintenance of the 
port together with the port equipment in good repair and in operating condition throughout its operating right period. The 
facilities, equipment, installations and the systems together with the tools and other equipment belonging thereto shall be 
surrendered to the DLH after the expiry of the contractual period.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (CONTINUED)

19.3 Contingent liabilities (continued)

Port of Bar

The details of the TOORA dated 15 November 2013, executed by and between Global Liman and Ministry of Transportation 

and Maritime and Port Administration of Montenegro (“PAM”) are stated below: 

The contract with respect to acquisition of 62,09 % shares of general freight and cargo terminal of Port of Bar located in 
Montenegro has been signed on 15 November 2013 after a subsidiary of Group, Global Liman, offered the tender comprised 
the repair and maintenance of the Port, financing, construction and operating the Port for 30 years and initiated by Ministry 
of Transportation and Maritime and Port Administration of Montenegro at best, approvals and procedures related to sales 
transaction was completed on 30 December 2013 which is the Group obtained management and control of the company. 

 

Barcelona Cruise Port

The details of the TOORA Contract dated 29 July 1999, executed by and between Creuers del Port de Barcelona and the 
Barcelona Port authority are stated below:

Creuers del Port de Barcelona, S.A. (“Creuers”) will be performing the management and exploitation of the port service 
related to the traffic of tourist cruises on the Port of Barcelona, as well as the development of commercial complementary 
activities corresponding to a sea station, in World Trade Center Wharf in Barcelona for an operational period of 27 years. 
However, the Port concession period can be extended automatically for three years provided that (i) Creuers has complied 
with all the obligations set forth in the Port Concession; and (ii) Creuers remains rendering port services on tourist cruises 
until the expiry of the extended term. Therefore, the concession period is considered as 30 years. Creuers is liable for the 
maintenance of World Trade Center Wharf terminals North and South together with the port equipment in good repair and 
in operating condition throughout its operating right period. After the expiry of the contractual period, the real estate and 
the integral parts of it shall be surrendered to the Barcelona Port Authority.

The details of the TOORA Contract dated 26 July 2003, executed by and between Creuers and the Barcelona Port authority 
are stated below:

Creuers will be performing the management and exploitation of the port service related to the traffic of tourist cruises on 
the Port of Barcelona, as well as the development of commercial complementary activities corresponding to a sea station, 
in Adossat Wharf in Barcelona for an operational period of 27 years. However, the Port concession period can be extended 
automatically for three years provided that (i) Creuers has complied with all the obligations set forth in the Port Concession; 
and (ii) Creuers remains rendering port services on tourist cruises until the expiry of the extended term. Therefore, the 
concession period is considered as 30 years.  Creuers is liable for the maintenance of Adossat Wharf Terminals A, B and 
C together with the port equipment in good repair and in operating condition throughout its operating right period. After 
the expiry of the contractual period, the real estate and the integral parts of it shall be surrendered to the Barcelona Port 
Authority.
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (CONTINUED)

19.3 Contingent liabilities (continued)

Malaga Cruise Port

The details of the TOORA Contract dated 9 July 2008, executed by and between Cruceros Malaga and the Malaga Port au-
thority are stated below:

Cruceros Málaga, S.A. obtained an administrative concession to adapt the Terminal Levante of the Malaga Port and its ex-
ploitation, for a 30-year period. However, the Port concession period can be extended automatically for 5 years provided 
that Creuers has complied with all the obligations set forth in the Port Concession. Therefore, the concession period is con-
sidered as 35 years. Cruceros will perform passenger services, terminal usage and luggage services. Cruceros is liable for 
the maintenance of Terminal Levante together with the port equipment in good repair and in operating condition throughout 
its operating right period. After the expiry of the contractual period, the real estate and the integral parts of it shall be sur-
rendered to the Malaga Port Authority.

The details of the TOORA Contract dated 11 December 2011, executed by and between Cruceros Malaga and the Malaga 
Port authority are stated below:

Cruceros Málaga, S.A. obtained an administrative concession to adapt the of Terminal El Palmeral of the Malaga Port and its 
exploitation, for a 30-year period. However, the Port concession period can be extended automatically for 5 years provid-
ed that Creuers has complied with all the obligations set forth in the Port Concession. Therefore, the concession period is 
considered as 35 years. Cruceros will perform passenger services, terminal usage and luggage services. Cruceros is liable 
for the maintenance of Terminal El Palmeral together with the port equipment in good repair and in operating condition 
throughout its operating right period. After the expiry of the contractual period, the real estate and the integral parts of it 
shall be surrendered to the Malaga Port Authority.

19.4 Operating leases

Group as lessee

The Group entered into various operating lease agreements. As at 31 December 2017 and 2016, operating lease rentals are 
payable as follows:

 2017 2016
Less than one year 13.026.375 6.493.621

Between one and five years 48.089.429 19.906.037

More than five years 526.217.065 253.766.498

 587.332.869 280.166.156

The Company’s main operating lease agreements as lessee are the port rent agreement of Bodrum Liman until 2019, VCP 
until 2066, Port of Bar until 2043 and the rent agreement signed by Pera with the General Directorate of Foundations with 
respect to the rental of 6.Vakıf Han for 15 years and other operating lease agreements of Naturelgaz.

For the year ended 31 December 2017, payments recognized as rent expense are TL 19.172.230 (2016: TL 13.468.979).
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19 PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (CONTINUED)

19.4 Operating leases (continued)

Group as lessor

As at 31 December 2017 and 2016, the future lease receivables under operating leases are as follows:

 2017 2016
Less than one year 13.564.630 20.570.556

Between one and five years 40.436.541 42.452.950

More than five years 17.938.001 19.767.136

 71.939.172 82.790.642

The Group’s main operating lease agreements as lessor are the rent agreements of Pera with the lessees of Sümerpark AVM 
and 6. Vakıf Han, the marina lease agreement of Ortadoğu Liman until 2028 and various shopping center rent agreements of 
Ege Liman and Bodrum Liman up to 5 years. 

During the year ended 31 December 2017, TL 75.798.690 (2016: TL 68.027.303) have been recognized as rent income in the 
consolidated financial statements.

20 COMMITMENTS 

As at 31 December 2017 and 2016 guarantees, pledges and mortgages (GPMs) given by the Group are presented below:

31 December 2017

  Original Amount 
 TL Equivalent TL USD EURO
A Total amount of GPMs given in the name of its own legal 
personality 445.454.591 244.423.211 10.200.000 36.000.000

B Total amount of GPMs given in the name of the  
consolidated subsidiaries and joint ventures 1.087.339.383 206.952.644 133.828.942 83.179.571

C Total amount of GPMs given to be able to conduct 
ordinary business transactions to secure payables of third 
parties - - - -

D  Other GPMs given - - - -

- Total amount of GPMs given in the name of the main 
shareholder - - - -
- Total amount of GPMs given in the name of other group 
companies except for B and C - - - -
- Total amount of GPMs given in the name of third parties 
except for C - - - -

Total 1.532.793.974 451.375.855 144.028.942 119.179.571
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20 COMMITMENTS (CONTINUED)

31 December 2016

  Original Amount  
 TL Equivalent TL USD EURO
A Total amount of GPMs given in the name of its own legal 
personality 382.285.571 212.833.331 10.200.000 36.000.000

B Total amount of GPMs given in the name of the  
consolidated subsidiaries and joint ventures 947.241.324 195.181.598 138.733.459 71.114.838

C  Total amount of GPMs given to be able to conduct 
ordinary business transactions to secure payables of third 
parties - - - -

D  Other GPMs given - - - -

- Total amount of GPMs given in the name of the main 
shareholder - - - -
- Total amount of GPMs given in the name of other group 
companies except for B and C - - - -
- Total amount of GPMs given in the name of third parties 
except for C - - - -

Total 1.329.526.895 408.014.929 148.933.459 107.114.838

As at 31 December 2017 the ratio of other GPMs given to the Group’s equity is 0% (31 December 2016: 0%).

As at 31 December 2017 and 2016 guarantees and the details of the GPMs given by the Group are presented below:

 31 December 2017 31 December 2016
Given to Energy Market Regulatory Authority (1) 3.638.780  417.500

Given for tenders 2.893.590  1.446.207

Given as a guarantee for commercial contracts 29.948.425  22.259.400

Given to Borsa Istanbul 2.812.500  9.362.500

Given to Takasbank 33.075.000  30.525.000

Given to Privatization Administration 2.107.709  9.000.099

Given to supply for natural gas 34.457.082  23.952.611

Given to courts, ministries, Tax Administration 6.442.717  1.876.684

Given to Capital Markets Board 4.576  4.576

Other 130.419.079  36.294.543

Total letters of guarantee 245.799.458  135.139.120 
Mortgages and pledges on inventory, property plant and equipment and 
investment property  (2) 608.329.005  556.610.217

Pledges on equity securities (3) 251.677.068  200.480.494

Sureties given (4) 426.988.443  437.297.064

Total contingent liabilities 1.532.793.974  1.329.526.895 

(1) The amounts include the letters of guarantee given by Group companies operating in energy sector to EMRA.

(2) Mortgages and pledges on inventory, property, plant and equipment and investment property:
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20 COMMITMENTS (CONTINUED)

As at 31 December 2017, there is a mortgage amounting to TL 120.000.000 and Euro 15.000.000 ( TL 67.732.500) over one 
of the buildings of Global Yatırım Holding (which is classified as property, plant and equipment) with respect to the loans 
obtained (31 December 2016: TL 120.000.000 and Euro 15.000.000).

As at 31 December 2017, there is mortgage on the land of the Group located in Denizli , which is classified as investment 
property, as collateral of the Group’s bank loans amounting to TL 84.500.000 and Euro 15.000.000 (TL 67.732.500) (31 De-
cember 2016 : TL 84.500.000 and Euro 15.000.000). In additon as at 31 December 2017, there is a mortgage on the land of 
the Group located in Van ,classified as investment property, related with the loans used by Global Ticari Emlak amounting 
to USD 50.000.000 (TL 188.595.000) (31 December 2016 : USD 50.000.000 (TL 175.960.000)).

As at 31 December 2017, there is a pledge over the property, plant and equipment of Port of Bar amounting to Euro 1.000.000 
(TL 4.515.500) with respect to the loans obtained by Port of Bar and there is a pledge over the property and equipment of 
Port of Barcelona amounting to Euro 13.493.042 (TL 60.927.831). As at 31 December 2017, there is a pledge over the proper-
ty, plant and equipment of Ortadoğu Liman amounting to USD 3.150.000 (TL 11.881.485) with respect to the loans obtained 
by Ortadoğu Liman. As at 31 December 2017, there is a pledge over the property, plant and equipment of Pera amounting 
to TL 2.444.189 with respect to the lease agreements of Pera.

(3) Pledges on equity securities:

As at 31 December 2017, the Group gave marketable securities with a nominal value of USD 10.200.000 (TL 38.473.380) (31 
December 2016: TL 35.895.840) and equity shares amounting to TL 9.400 (31 December 2016: TL 9.402) as collateral with 
respect to ongoing legal proceedings. There are pledges on shares with a nominal value of subsidiaries of Group which 
operating in Port Operations amounting to TL 97.099.045, naturelgas/mining/energy generation amounting to TL 20.900.000 
and real estate development amounting to TL 38.600.000 with respect to the loans obtained by the Group. As at 31 December 
2017, government bonds amounting to TL 98.741 are given for transaction guarantee (31 December 2016:None). 

As at 31 December 2017, treasury shares amounting to TL 15.650.000 (31 December 2016: TL 15.650.000) as mentioned in 
Note 23.1 has been pledged for loans and debt securities. As at 31 December 2017, financial investments with a registered 
value of TL 102.926 are pledged to the CMB.

(4) Securities given:

As at 31 December 2017, the Group provided surety amounting to EURO 26.070.561, USD 69.243.728 and TL 48.086.410, 
a total of amounting to TL 426.987.932 (31 December 2016: TL 437.297.064) with respect to loan and lease agreements of 
subsidiaries of the Group.
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20 COMMITMENTS (CONTINUED)

Royalty agreements

The port operation rights, which belongs to Creuers, recognized under intangible assets includes fixed asset elements built 
or acquired from third parties to adapt Sea Stations North and South of the World Trade Center and A and B of the Adossat 
Wharf of Port of Barcelona, according to administrative concession contracts to adapt and exploit such terminals in order to 
render the basic passengers’ boarding and disembarkation port services and luggage and vehicle loading and unloading 
under passage system on cruise terminals.

The fixed assets model are applied to such agreements, since the consideration received consists on the right to collect the 
corresponding rates on the basis of the usage degree of the public service. Rates applied by Creuers are annually reviewed 
and approved by the Port Authorities of Barcelona.

Creuers pays an occupancy and utilization royalty to the Port Authorities of Barcelona on the basis of surfaces occupied and 
the value of fixtures made available. Additionally, an activity rate is accrued on the basis of the turnover generated by the 
activity.

On the basis of obligations assumed on the concession agreement, the corresponding provision for reposition and large 
repair actions is allocated (Note 19).

In accordance with the administrative concession contracts signed between the Port Authorities of Barcelona and Creuers, 
described below:

• Contract to adapt the Sea Station and render the tourist cruise port service of North and South terminals of the World 
Trade Center, signed for a 27-year period from its granting date, in October 1999.

• Contract to adapt the Sea Station A of the Adossat Wharf of Port of Barcelona and render the tourist cruise port service 
signed for a 27-year period from its granting date, in May 2003.

• Contract to adapt the Sea Station B of the Adossat Wharf of Port of Barcelona and render the tourist cruise port service 
signed for a 27-year period from its granting date, in May 2003.

• The Creuers’ main actions in relation to the adaptation of the Sea Station refer to the construction of a building, fixed fix-
tures and equipment of terminals for their exploitation under the terms contemplated on concession agreements.

• Under the syndicated loan agreement signed on 23 May 2008 the Company had undertaken a mortgage commitment on 
the concessions in favour of the lenders. In 2014, after settling all the amounts outstanding, the Company cancelled the 
guarantees extended to secure compliance with the obligations arising from this loan. On 26 September 2014 the Com-
pany arranged new guarantees in accordance with the new syndicated loan arranged (Note 9), for which it pledged the 
receivables from the concession arrangements in favour of the lenders.

Due to the syndicated loan agreement signed on May 23, 2008, the Group’s policy is to formalize insurance policies to cover 
possible risks to which certain elements related to administrative concessions are subject.
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21 EMPLOYEE BENEFITS

Payables related to employee benefits 

As at 31 December 2017 and 31 December 2016, payables related to employee benefits comprised the following:

 31 December 2017 31 December 2016
Payables to personnel 5.135.514 2.462.075

Social security premiums payable 3.846.697 4.560.247

Other 788.504 2.985.146

Total 9.770.715 10.007.468

Provisions for employee benefits

As at 31 December 2017 and 31 December 2016, provisions for employee benefits comprised the following:

Short term provisions

31 December 2017 31 December 2016
Provision for notice pay and vacations 3.675.502 3.079.790

Provision for personnel premium 164.640 185.906

3.840.142 3.265.696

Long term provisions

Long term provisions included provision for employment termination indemnities. The details of the long term provisions 
are as follows:

 

31 December 2017 31 December 2016
Provision for employment termination indemnity 7.945.868 9.960.330

7.945.868 9.960.330

The assumptions used to recognize provision for employment termination benefits are explained below:

Under the Turkish Labor Law, the Group is required to pay employement termination benefits to each employee who has 
qualified for such benefits as the employment ended. The amount payable consists of one month’s salary limited to a maxi-
mum of TL 5.001,76 for each period of service as of 31 December 2017 (31 December 2016: TL 4.426,16).

Provision for employment termination indemnity are not subject to any statutory funding.
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21 EMPLOYEE BENEFITS (CONTINUED)

For the year ended 31 December 2017 and 2016, the movement of the provision for employement termination indemnity as 
follows:

2017 2016
Balance at 1 January 9.960.330 7.497.354

Interest for the period 292.651 354.624

Current service costs 1.444.770 1.256.024

Paid during the period (1.099.358) (2.396.296)

Currency translation differences (1.700.157) 1.100.311

Addition to scope of consolidation - 49.219

Actuarial gain/losses (952.368) 2.099.094

Balance at 31 December 7.945.868 9.960.330

22 OTHER ASSETS AND LIABILITIES

a) Other current assets

As at 31 December 2017 and 31 December 2016, other current assets comprised the following:

 31 December 2017 31 December 2016
Deferred value added tax (*) 33.291.347 30.533.621

Job and salary advances given to personnel 6.711.706 5.274.661

Income accruals 2.968.688 3.977.054

Other 1.112.510 1.957.648

Total 44.084.251 41.742.984

(*) The Group has classified deferred VAT assets as current or non-current assets on basis of future realizable projections.

b) Other non current assets

As at 31 December 2017 and 31 December 2016, other non-current assets comprised the following:

 31 December 2017 31 December 2016
Deferred value added tax (*) 4.416.802 4.428.595

Job and salary advances given to personnel (**) 11.513.671 10.080.373

Total 15.930.473 14.508.968

(*) The Group has classified deferred VAT assets as current or non current assets on basis of future realizable projections.
(**) Includes long term personnel and job advances given by a subsidiary of the Group which is operating abroad.
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22 OTHER ASSETS AND LIABILITIES (CONTINUED)

c) Other short-term liabilities

As at 31 December 2017 and 31 December 2016, other short-term liabilities comprised the following:

 31 December 2017 31 December 2016
Liability accruals for contracting firms - 6.574.831

Liabilities related with real estate (*) 2.168.000 4.168.000

Expense accruals 9.859.297 6.663.687

Other 4.465.079 2.732.195

Total 16.492.376 20.138.713

(*) Includes payables based on the protocol between the Group and Van Municipality. 

d) Current income tax assets

As at 31 December 2017 and 31 December 2016, current income tax assets comprised the following: 

 31 December 2017 31 December 2016
Prepaid taxes and funds 13.144.305 7.679.536

Others 360.718 5.733.747

Total 13.505.023 13.413.283

23 CAPITAL AND RESERVES

23.1 Share capital / treasury shares

Share capital: 

As at 31 December 2017, the Company’s statutory nominal value of paid-in share capital consists of 325.888.410 registered 
shares with a par value of TL 1 each. As at 31 December 2016, the Company’s statutory nominal value of paid-in share capital 
consists of 193.500.000 registered shares with a par value of TL 1 each. Number of shares is presented in lots in the consoli-
dated financial statements and the accompanying notes (1 lot= 100 shares).
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23 CAPITAL AND RESERVES (CONTINUED) 

23.1 Share capital / treasury shares (continued)

As at 31 December 2017, The issued capital of the Company is TL 325.888.410 and the authorized capital ceiling is TL 
650.000.000. The shareholder structure of the Company is as follows: 

 31 December 2017 31 December 2016

 

Proportion 

of share % Value of share 

Proportion 

of share % Value of share
Mehmet Kutman (*) 21,89% 71.327.853 35,66% 69.006.595

F.A.B Partners LP 30,68% 100.000.000 - -

Erol Göker 0,15% 488.707 0,25% 488,707

Publicly traded other shares 47,78% 154.071.850 64,09% 124.004.698

Total 100% 325.888.410 100% 193.500.000
Inflation accounting adjustment  34.659.630 34.659.630

Inflation adjusted capital  360.548.040 228.159.630

(*) Disclosed together with the shares of Turkcom Turizm Enerji İnşaat Gıda Yatırımlar A.Ş which is owned by Mehmet Kutman.

The Company, as per CMB’s approval dated 14 April  2017, the application regarding the capital increase has been ap-
proved, and, in line with CMB’s same dated resolution, the Board of Directors of the Company has resolved to issue up to 
100.000.000 new shares to existing new shareholders, that increase the issued capital of TL 193.500.000 considering the 
authorized capital ceiling which is TL 650.000.000. Following the completion of the rights issue,  with a nominal value of  TL 
32.388.410 shares have been issued to and subscribed by existing shareholders and unused preemptive rights amounting 
to TL 67.611.590 have been cancelled.

Following the completion of the rights issue in The Wholesale Market of  Borsa Istanbul, 100.000.000 new shares has been 
issued to and subscribed by F.A.B Partners LP on 14 June 2017.

The shares of the Company include privileged shares. The privileges of the (A), (D) and (E) group shares are explained 
below:

Two of the members of the Board of Directors are chosen among the candidates nominated by the owners of the group (A) 
shares. One of the members of the Board of Directors is chosen among the candidates nominated by the owners of the group 
(D) shares and one of them is chosen among the candidates nominated by the owners of the group (E) shares. Each mem-
ber of the board is chosen by the decision of the majority of the shareholders of the privileged share group that nominated 
the candidate. All the shareholders have the right to nominate any candidate but, in order to select such candidates for the 
General Assembly; the nominations should be approved by the group (A) shares before the selection. All the shareholders 
have the right to nominate for two candidates for the Board. In case that group (D) and group (E) shares cannot nominate any 
candidate, any shareholder can nominate a candidate.
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23 CAPITAL AND RESERVES (CONTINUED) 

23.1 Share capital / treasury shares (continued)

Treasury shares 

The Company and some of the subsidiaries of the Company repurchased shares of the Company from the capital markets in 
prior periods. These repurchased shares are called as treasury shares. The shares can be sold back to the market. Profit or 
loss that arises as the result of the sale of the shares is accounted for under retained earnings in the consolidated financial 
statements. The shares are accounted for at cost under treasury shares owned by the Company and treasury shares owned 
by the subsidiaries. Amounts related to these transactions are presented under “Own shares acquired and sold” in the con-
solidated statement of changes in equity. As at 31 December 2017, the Company held 24.591.587 shares of Global Yatırım 
Holding A.Ş (31 December 2016: 16.017.730 shares), with the cost of TL 40.974.259 (31 December 2016: TL 19.909.777). For 
the period ended 31 December 2016, the profit before tax of the Group companies from the sale of the shares of the Com-
pany amounted to TL 1.026.674 and has been recognized in equity in the consolidated financial statements (31 December 
2017: None).

In accordance with Article 520 of the Turkish Commercial Code no 6102, reserve provision is made for the treasury shares 
owned by the Company as the amount allocated to meet the acquisition value. As at 31 December 2017, the Group made 
provision for the shares owned by the Company amounting to TL 40.974.259 accounted under restricted reserves in the 
consolidated financial statements (31 December 2016: TL 19.909.777).

23.2 Share premium/discounts

Share premium represents the inflow of cash arising from the sales of shares at market value. The premium amount is includ-
ed in equity and cannot be distributed. It can only be used for the future capital increases.

23.3 Other comprehensive income/expense reclassified/not to be reclassified to profit or loss

Other comprehensive income/expense not to be reclassified to profit or loss 

This item comprises, income/expenses defined as a component of other comprehensive income and reported for the peri-
od in which they arise and in no case transferred directly in equity through profit or loss such as following:

a) Gain/loss on revaluation and remeasurement

- Actuarial gain/(loss) on employee benefits 

b) Other gain/loss
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23 CAPITAL AND RESERVES (CONTINUED) 

23.3 Other comprehensive income/expense reclassified/not to be reclassified to profit or loss (continued)

Special funds

The application filed by Pera, a subsidiary of the Group operating in the real estate segment, to the CMB in relation to per-
mission for a share capital decrease by TL 35.900.000 and simultaneous share capital increase (in cash) by TL 29.000.000, 
was approved by the CMB on 24 January 2011 in the decision numbered 86-928. The amendment to Article 8 of the Associ-
ation of Pera was approved by the Extraordinary General Assembly Meeting on 15 February 2011, and the share capital of 
Pera was decreased to TL 60.100.000. The pre-emptive rights of the existing shareholders were used between 1 March and 
15 March 2011 and after that the remaining shares were offered to investors between 1 April and 15 April 2011. Finally, the 
portion of the new shares, for which the pre-emptive rights were not used, has been purchased by Global Yatırım Holding 
A.Ş. and the capital increase to TL 89.100.000 was completed. The process was approved by the CMB on 3 May 2011. As 
a result of the capital increase, a total of TL 29.000.000 has been accounted for as “Special Reserve” by Pera, of which TL 
14.357.900 has been reflected in the consolidated financial statements of the Group.

Actuarial Losses on Employee Benefits

Effective from 1 January 2012 and based on temporary clauses of the TAS 19 (2011), accumulated actuarial gain and losses 
are recognized in those accounts in accordance with Capital Market Board’s (“CMB”) Communique  “Principles of Financial 
Reporting in Capital Markets” (“Communique”) which was published in the Official Gazette dated 13 June 2013 and num-
bered 28676 Series II, No. 14.1.

Other comprehensive income/expense to be reclassified to profit or loss

This item comprises, income/expenses defined as a component of other comprehensive income and reported for the peri-
od in which they arise and subsequently transferred directly in equity through profit or loss such as following:

a) Currency translation differences

Currency translation differences comprise the foreign exchange differences arising from the translation of the financial 
statements of subsidiaries and joint ventures from their functional currencies to the presentation currency (TL) recognized 
in the equity.

b) Gain/loss on revaluation and remeasurement

- Gain/loss on revaluation and remeasurement of available-for-sale financial assets

Gain/loss on revaluation and remeasurement comprises from the change in fair value of available for sale financial assets.
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23 CAPITAL AND RESERVES (CONTINUED) 

23.3 Other comprehensive income/expense reclassified/not to be reclassified to profit or loss (continued)

c) Gain or loss on net investment hedge 

A subsidiary of the Group, Global Liman’s foreign exchange differences arising from foreign currency loans into curren-
cy of the related subsidiary’s functional currency other than TL which are part of net investments made to its subsidiaries 
have been considered as hedging instruments and effective portion of them has been recognised in other comprehen-
sive income in the consolidated financial statements. The accounting method mentioned above has been applying since 
1 October 2013. The Group has recognised loss amounting to TL 48.837.012 in other comprehensive income within other 
comprehensive income and equity for the year ended 31 December 2017 (31 December 2016: TL 143.976.945). As at 31 De-
cember 2017, related loss balance is TL 285.393.095 (31 December 2016: TL 330.083.300). . Additionally in 2017,  Group has 
recognized gain amounting to TL 504.529 in other comprehensive income within equity for “swap and option agreements”, 
“interest rate swap” and “forward currency agreements” related with investment hedges.  

23.4 Restricted reserves

As at 31 December 2017, the Group’s restricted reserves are total of TL 69.027.309 (31 December 2016: TL 95.445.951).

As explained in Note 23.1, in accordance with Article 520 of the Turkish Commercial Code no 6102, reserve provision is 
made for the treasury shares owned by the Company as the amount allocated to meet the acquisition value. As at 31 Decem-
ber 2017, the Group made provision for the shares owned by the Company amounting to TL 40.974.259 (31 December 2016 
: TL 19.909.777) accounted under restricted reserves in the consolidated financial statements.

23.5 Retained earnings / accumulated losses and non-controlling interests 

The retained earnings/accumulated losses excluding the net income/loss for the period, and the general reserves which 
have retained earnings/accumulated losses nature are included in retained earnings/accumulated loss account. 

The net assets of the subsidiaries attributable to the shares not controlled directly or indirectly by the parent company are 
presented as “Non-controlling interests” in the consolidated balance sheet.

23.6 Dividend Distribution 

Publicly held companies distribute dividends according to “Dividend Distribution Announcement” numbered II-19.1 and 
issued by CMB at 1 February 2014. Dividends of companies are distributed based on dividend distribution policy and 
related regulations approved by General Assembly There is not any minimum rate for distribution in the announcement 
mentioned-above. Companies distribute dividends according to their prime contracts or dividend distribution policy. In 
addition, it is possible to pay dividends in equal or different instalments and distribute dividend advance in cash for profit 
in interim financial statements.

The Company recognized net profit amounting to TL 176.358.875  for the period 1 January-31 December 2017 (1 January-31 
December 2016: TL 6.826.140 net profit) in its stand-alone statutory financial statements prepared in accordance with Tax 
regulation and TCC.
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23 CAPITAL AND RESERVES (CONTINUED)

23.7 Transactions with owners of the Company, recognized directly in equity

The Group has completed the initial public offering (“IPO”) of its’ port operations ordinary shares and is trading on the main 
market of the London Stock Exchange. Global Ports Holding Plc, shareholder of Global Liman, the company whic shares is 
started to be trading on the London Stock Exchange is owned by Global Ports Holding B.V (89,16% ownerhisp & 49.038.000 
shares) (a wholly subsidiary of  the GIH) and European Bank for Reconstruction and Development (EBRD) (10,84% owner-
ship & 5.962.000 shares).  

The Offer Price has been set at 740 pence per share and 7.826.963 new shares has been issued  with the share capital in-
crease. EBRD has sold 2.802.140 shares. Together with the additional shares sale option (724.553 shares), GIH has sold a total 
of 10.967.532 shares in IPO and continue to own 60,6% of shares of Global Ports Holding Plc indirectly.

The result of transaction is recognized under equity and is shown as “changes in non-controlling interest without loss in 
control” in the consolidated changes in shareholder’s equity. The transaction has been accounted for in accordance with the 
paragraphs 30 and 31 of TAS 27 “Consolidated and Separate Financial Statements”, which require the changes in a parent’s 
ownership interest in a subsidiary that do not result in a loss of control to be accounted for as equity transactions (i.e. trans-
actions with owners in their capacity as owners). In such circumstances the carrying amounts of the controlling and non-con-
trolling interests shall be adjusted to reflect the changes in their relative interests in the subsidiary. Any difference between 
the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or received shall 
be recognised directly in equity and attributed to the owners of the parent.

The IPO in port segment is recognized under equity and is shown as “changes in non-controlling interest without loss in 
control” in the consolidated changes in shareholder’s equity. The transaction has been accounted for in accordance with the 
paragraphs 30 and 31 of TAS 27 “Consolidated and Separate Financial Statements”, which require the changes in a parent’s 
ownership interest in a subsidiary that do not result in a loss of control to be accounted for as equity transactions. The IPO 
contributed to Equity Attributable to the Owners of the Company by TL 425.000.287 in consolidated financial statements.
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24 REVENUE AND COST OF SALES

For the years ended 31 December 2017 and 2016, the Group’s gross profit on the basis of operations comprised the follow-
ing:

Revenue

1 January-

31 December 2017

1 January-

31 December 2016
Natural gas revenues 212.163.111 172.190.936

Port operating revenues 424.469.670 347.042.442

Mining revenues 60.686.600 36.165.076

Real estate rent and service revenues 31.432.587 25.802.784

Other 35.761.671 18.252.702

Total 764.513.639 599.453.940
Cost of sales  
Cost of natural gas sales and services (187.927.459) (133.400.317)

Cost of port operations (275.578.648) (217.909.195)

Cost of mining operations (52.638.111) (34.282.371)

Cost of real estate service (4.498.288) (3.694.159)

Other (38.979.211) (16.428.992)

Total (559.621.717) (405.715.034)
Gross Profit from Non-finance Operations 204.891.922 193.738.906

Revenues from Finance Operations

1 January-

31 December 2017

1 January-

31 December 2016
Agency commissions 25.942.320 16.106.913

Interest received from customers 8.144.697 7.979.100

Portfolio management fees 2.059.230 3.604.119

Gain on sale of marketable securities, net 911.260 597.375

Other revenue 4.337.620 2.248.908

Total 41.395.127 30.536.415
   
Cost of Revenues from Finance operations (-)  
Commission charges (728.825) (22.606)

Interest charges from loans delivered to customers (3.692.758) (4.180.122)

Total (4.421.583) (4.202.728)
Gross Profit from Finance Operations 36.973.544 26.333.687
GROSS PROFIT 241.865.466 220.072.593

 



2 6 5A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

25 GENERAL AND ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES

25.1 Marketing expenses

For the years ended 31 December 2017 and 2016, marketing expenses comprised the following: 

 

1 January-

31 December 2017

1 January-

31 December 2016
Personnel expenses 7.517.431 8.790.135

Depreciation and amortization expenses (Note 16-17) 6.487.021 5.597.924

Export expenses of mining operations 22.629.431 8.678.528

Advertising and promotion expenses 4.552.674 2.935.364

Rent expenses 1.207.872 1.531.047

Taxes and duties 2.390.355 2.051.152

Commission expenses of derivative exchange market 1.575.233 543.030

Representation expenses 400.291 403.237

Stock market participation share 1.477.668 1.077.715

Money market settlement and custody expenses 666.163 1.231.671

Vehicle expenses 416.443 374.302

Repair and maintenance expenses 744.612 809.539

Building management expenses 704.044 788.962

Insurance expenes 710.268 673.773

Travelling expenes 466.988 481.313

Other 2.791.523 1.613.771

 54.738.017 37.581.463

25.2 General and administrative expenses

For the years ended 31 December 2017and 2016, general and administrative expenses comprised the following: 

 

1 January-

31 December 2017

1 January-

31 December 2016
Personnel expenses 111.605.816 73.808.154

Consultancy expenses 18.314.298 15.682.601

Travelling expenses 6.929.994 13.773.754

Taxes and duties other than on income 5.623.622 4.983.198

Depreciation and amortization expenses (Note 16-17) 16.938.208 12.134.324

IT expenses 5.472.702 5.128.931

Communication expenses 1.861.183 1.960.573

Building management expenses 1.918.901 2.142.615

Vehicle expenses 3.081.400 2.108.577

Representation expenses 6.206.370 4.230.326

Repair and maintenance expenses 631.853 1.980.889

Other expenses 11.393.361 12.664.717

 189.977.708 150.598.659
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26 EXPENSES BY NATURE

For the years ended 31 December 2017 and 2016, the breakdown of personnel, depreciation and amortization expenses 
comprised the following:

Personnel expenses

1 January-

31 December 2017

1 January-

31 December 2016
Cost of sales 41.651.561 38.550.104

Marketing expenses 7.517.431 8.790.135

General administrative expenses 111.605.816 73.808.154

 160.774.808 121.148.393

Depreciation and amortization expenses

1 January-

31 December 2017

1 January-

31 December 2016
Cost of sales 183.371.244 143.426.755

Marketing expenses 6.487.021 5.597.924

General administrative expenses 16.938.208 12.134.324

 206.796.473 161.159.003

27 OTHER OPERATING INCOME / EXPENSES

27.1 Other operating income

For the years ended 31 December 2017 and 2016, other operating income comprised the following:

 

1 January-

31 December 2017

1 January-

31 December 2016
Dividend income 45.606 577.475

Rental income 606.717 644.341

Foreign currency exchange gain on trade operations, net 2.979.667 3.866.600

Reversal gain of provisions 1.342.436 1.272.397

Other miscalleneous income 9.167.320 8.413.340

Total 14.141.745 14.774.153
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27 OTHER OPERATING INCOME / EXPENSES (CONTINUED)

27.2 Other operating expenses

For the years ended 31 December 2017 and 2016, other operating expense comprised the following:

 

1 January-

31 December 2017

1 January-

31 December 2016
Donations 673.271 373.431

Project expenses (*) 43.769.564 10.421.553

Impairment loss (**) 50.968.072 -

Provision related to Baskent Dogalgaz lawsuit (Note 19) 62.877.574 -

Penalty expenses 2.426.543 2.442.588

Concession fee expense 5.941.961 1.502.910

Other miscalleneous expenses 9.950.288 9.537.662

Total 176.607.273 24.278.144

(*) The major part of project expenses comprises of uncapitalized project expenses for port investments of the Group.
(**) As at 31 December 2017, the Group has accounted provision related to HEPP license as intangible asset, amounting to TL 50.672.736 which is accounted for impa-

irment loss accounted under intangible assets. 

28 INCOME AND EXPENSE FROM INVESTING ACTIVITIES 

28.1 Income from investing activities

For the years ended 31 December 2017 and 2016, income from investing activities comprised the following:

 

1 January-

31 December 2017

1 January-

31 December 2016
Investment property valuation gain (Note 15) 60.000 1.347.719

Gain on sale of financial assets 3.089.934 1.527.811

Gain on sale of fixed assets 1.436.575 -

Other 347.666 659.207

Total 4.934.175 3.534.737

28.2 Expense from investing activities

For the years ended 31 December 2017 and 2016, expense from investing activities comprised the following: 

 

1 January-

31 December 2017

1 January-

31 December 2016
Investment property valuation loss (Note 15) 50.429.707 -

Loss on sale of fixed assets - 1.189.856

Other - 512.507

Total 50.429.707 1.702.363
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29 FINANCE INCOME

For the years ended 31 December 2017 and 2016, finance income of the Group comprised the following:

 

1 January-

31 December 2017

1 January-

31 December 2016
Foreign currency exchange gain 35.546.816 23.433.232

Interest income 18.309.962 9.566.093

Other 1.433.958 1.737.161

Total 55.290.736 34.736.486

30 FINANCE EXPENSES

For the years ended 31 December 2017 and 2016, finance expense of the Group comprised the following:

Recognized in profit or loss

1 January-

31 December 2017

1 January-

31 December 2016
Foreign currency exchange loss 59.972.584 44.853.314

Interest expense on borrowings 184.671.217 152.043.812

Letter of guarantee commissions 2.906.998 1.810.691

Comission expenses 5.029.532 3.559.868

Other 6.240.080 5.329.066

Total 258.820.411 207.596.751

Recognized in other comprehensive income

1 January-

31 December 2017

1 January-

31 December 2016
Gain/(losses) from net investment hedges (Note 23) (48.837.013) (143.976.945)

(48.837.013) (143.976.945)

31 TAX ASSETS AND LIABILITIES

Corporate tax:

Provision is made in the accompanying consolidated financial statements for the estimated charge based on the each of the 
Group entities’ results for the year.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting profit by adding 
back non-deductible expenses, and by deducting dividends received from resident companies, other exempt income and 
investment incentives utilized.

In Turkey, advance tax returns are measured and accrued on a quarterly basis. The advance corporate income tax rate for 
each quarter and as at 31 December 2017 is 20% (31 December 2016: 20%).



2 6 9A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

31 TAX ASSETS AND LIABILITIES (CONTINUED)

Losses can be carried forward for offsetting against future taxable income for up to 5 years. Losses cannot be carried back.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax returns 
between 1-25 April (between private accounting period with the period in which the fourth month following the closing date 
1-25) following the close of the accounting year to which they relate. Tax authorities may, however, examine such returns and 
the underlying accounting records and may revise assessments within five years.

The corporate tax rate in Spain for the 2017 year is determined at 28% (2016: 25%). The corporate tax rates in Netherlands,I-
taly, Malta and Montenegro are 25%, 28%, 35% and 9%, respectively.

Losses can be carried forward for offsetting against future taxable income for up to 5 years while it is for up to 18 years in 
Spain.

“Law Regarding Amendments on Certain Tax Laws and Other Laws” No.7061 was published in the Official Gazette dated 
5 December 2017 and numbered 30261. Article 5 entitled "Exceptions" of the Corporate Tax Law has been amended in 
Article 89 of the aforementioned Law. In accordance with (a) clause in the first paragraph of the Article, the exemption of 
75% applied to gains from the sales of lands and buildings held by the entities for two full years has been reduced to rate of 
50%. This regulation has been effective from 5 December 2017. As per the Article 91 of the aforementioned law as well as 
the provisional Article 10, the corporate tax rate will be increased from the current 20% rate to 22% for tax years 2018, 2019, 
and 2020 (and for accounting periods started during the relevant year for the entities appointed with special accounting 
periods). This rate will be applied for the first time in the first temporary tax period of 2018.

Transfer pricing

The transfer pricing provisions are set out under the Article 13 of the Corporate Tax Law under the heading of “disguised 
profit distribution via transfer pricing”. The General Communiqué on disguised profit distribution via transfer pricing dat-
ed 18 November 2007 sets out details about the implementation of these provisions. If a tax payer enters into transactions 
regarding the sale or purchase of goods and services with related parties, where the prices are not set in accordance with 
an arm’s-length basis, the related profits are considered to be distributed in a disguised manner through transfer pricing. 
Such disguised profit distributions through transfer pricing are not accepted as a tax deductible for corporate income tax 
purposes.

Tax exemption of real estate investment trusts

The real estate investment trusts are exempt from corporate tax in accordance with the Corporate Tax Law numbered 5520, 
5th Article and the subparagraph (1) d. According to the 15th Article of this law, even when the earnings of the real estate 
investment trusts are not distributed, they are subject to the withholding tax of 15 %. However, in the scope of the authoriza-
tion provided by the law to the Council of Ministers, the withholding tax rate to be applied was determined to be zero with 
the decision of the Council of Ministers numbered 2003/6577.

Tax exemption on maritime operations:

The Turkish International Ship Registry Law, authorized on 16 December 1999, is designed to accelerate the development 
of the Turkish maritime sector and increase its contribution to the Turkish economy. The law supports the procurement and 
operation of ships registered on the Turkish International Ship Registry, and yachts registered to the inventory of tourism 
companies. Income generated through the vessels covered by the law is not subject to income tax and expenses related to 
these operations are considered as disallowable expenses.
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31 TAX ASSETS AND LIABILITIES (CONTINUED)

Income withholding tax:

5 th Article of Tax Law, numbered 6009 and dated 23 July 2010, and temporary 69th and 61th Articles of tax law, numbered 
193 were changed and declared in Official Gazette on 1 August 2010. Accordingly, to be applied onto the 2010 calendar year 
income, investment incentives that will be subject to the deducted amount shall not exceed 25% of income for the year of 
interest, while determining the tax base.

In addition to corporate taxes, companies should also calculate income withholding taxes on any dividends distributed, 
except for companies receiving dividends who are resident companies in Turkey and Turkish branches of foreign compa-
nies. The rate of income withholding tax is 10% starting from 24 April 2003. This rate was changed to 15% with the code 
numbered 5520 article 15 commencing from 21 September 2006. After the resolution, declared in Official Gazette on 23 
July 2006, this rate was changed to 15% thereafter. Undistributed dividends incorporated in share capital are not subject to 
income withholding taxes.

According to the Corporate Tax Law, 75% of the capital gains arising from the sale of tangible assets and investments in 
equity shares owned for at least two years are exempted from corporate tax on the condition that such gains are reflected in 
the equity with the intention to be utilised in a share capital increase within five years from the date of the sale and the sale 
amount is collected within two years following the year in which the sale is realized.

Current tax income assets

As at 31 December 2017 and 2016, current tax income assets of the Group comprised the following:

 31 December 2017 31 December 2016
Prepaid taxes and funds 13.144.305 7.679.536

Others 360.718 5.733.747

Total 13.505.023 13.413.283

Tax expenses:

For the years ended 31 December 2017 and 2016, tax income/(expense) comprised the following:

 2017 2016
Current tax charge (32.634.356) (17.969.652)

Deferred tax benefit 50.214.246 23.719.075

Total 17.579.890 5.749.423



2 7 1A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

31 TAX ASSETS AND LIABILITIES (CONTINUED)

As at 31 December 2017 and 2016, current tax liability for the period comprised the following:

 2017 2016
Current tax charge (32.634.356) (17.969.652)

Taxes paid during period 29.213.366 13.391.131

Total (3.420.990) (4.578.521)
Payment of previous year tax liability 6.320.041 5.525.114

Change in prepaid taxes 5.464.769 5.373.448

Income tax payable 8.363.820  6.320.041 

The tax reconciliation for the years ended 31 December 2017 and 2016 is as follows:

 % 2017 % 2016
Profit/(loss) before income tax  (403.975.123)   (141.755.420)

Corporate tax using domestic rate 20,00  80.795.025 20,00  28.351.084

Disallowable expenses (1,25) (5.043.678) (3,90) (5.533.471)

Effect of unrecognized tax losses (12,22) (49.356.079) (13,74) (19.477.450)

Effect of tax exemption on maritime opera-
tions 0,62  2.514.433 3,89  5.511.141

Effect of change in tax rates (1,23) (4.950.011) (0,98) (1.387.719)

Other (1,58) (6.379.800) (1,21) (1.714.162)

   17.579.890   5.749.423

Deferred tax:

Deferred tax is recognized using the balance sheet method, providing for temporary differences between the carrying 
amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred 
income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is 
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the 
balance sheet date.

In Turkey the tax legislation does not permit a parent company, its subsidiaries and associates to file a consolidated tax 
return. Therefore, deferred tax positions of companies with deferred tax assets and companies with deferred tax liabilities 
are not netted and are disclosed separately.

The tax rate used in the calculation of deferred tax assets and liabilities is 22% over the temporary differences expected to 
reverse in 2018, 2019 and 2020, and 20% over the temporary differences expected to reverse after 2021 (2016: 20%).
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31 TAX ASSETS AND LIABILITIES (CONTINUED)

As at 31 December 2017 and 31 December 2016, the deferred tax assets and liabilities reflected to the consolidated finan-
cial statements are as follows:

 31 December 2017 31 December 2016
Deferred tax assets 92.289.733  90.248.691 

Deferred tax liabilities (401.934.029) (390.541.533)

Total (309.644.296) (300.292.842)

For the years ending 31 December 2017 and 31 December 2016, the movement of deferred tax assets and liabilities is as 
follows:

 

2017 2016
Balance at the beginning of the year (300.292.842) (268.196.427)

Deferred tax income 50.214.246 23.719.075

Foreign currency translation differences (59.327.608) (51.709.638)

Recognized in equity (238.092) 524.774

Addition to scope of consolidation - (4.630.626)

 (309.644.296) (300.292.842)

Deferred tax assets and deferred tax liabilities as at 31 December 2017 and 31 December 2016 are attributable to the items 
presented in the table below:

 2017 2016

 

Temporary 

differences 

Deferred tax 

assets /

 liabilities 

Temporary 

differences 

Deferred tax 

assets /

 liabilities
 Accumulated tax losses 182.746.565 36.549.313 173.982.310 34.796.462

 Receivables 105.236.663 21.047.333 21.634.920 4.326.984

 Valuation differences of marketable 
securities 287.022 57.404 24.410.360 4.882.072

 Provisions 9.597.083 1.919.417 (6.043.545) (1.208.709)

 Provision for employement termination 
indemnity 7.945.868 1.589.174 7.518.450 1.503.690

 Valuation of derivative instruments 3.366.437 673.287 4.976.480 995.296

Property, plant and equipment, intangible 
assets and concession intangible assets (1.802.340.704) (360.468.141) (1.738.715.595) (347.743.119)

 Loans and prepaid commissions of the 
loans (12.838.840) (2.567.768) (742.275) (148.455)

 Valuation of investment property (57.821.052) (11.564.210) (1.374.720) (274.944)

 Other 15.599.479 3.119.896 12.889.405 2.577.881

   (309.644.296)   (300.292.842)
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31 TAX ASSETS AND LIABILITIES (CONTINUED)

As at 31 December 2017 and 31 December 2016, the breakdown of the accumulated tax losses carried forward in terms of 
their final years of utilization is as follows:

Expiry years of the tax losses 

carried forward 31 December 2017 31 December 2016
Recognized Unrecognized Recognized Unrecognized

2017 - - - 8.291.738

2018 - 2.453.103 - 2.453.103

2019 - 18.099.662 7.037.689 18.099.662

2020 7.857.526 8.797.998 7.857.526 8.797.998

2021 19.901.247 7.267.309 19.901.247 7.267.309

2022 8.790.540 17.457.618 - -

 36.549.313 54.075.690 34.796.462 44.909.810

Unrecognized deferred tax assets and liabilities

At the reporting date, the Group has statutory tax losses available for offsetting against future profits which are shown above. 
Such losses carried forward expire until 2022. Deferred tax assets have not been recognized in respect of some portion of 
these items because it is not probable that future taxable profit will be available against which the Group can utilize the 
benefits there from. 

32 EARNINGS PER SHARE

For the years ended 31 December 2017 and 2016, earnings per share are calculated by dividing the net profit attributable 
to owners of the Company by the weighted average number of shares outstanding. 

 

1 January-

31 December 2017

1 January-

31 December 2016
Net loss for the period (329.154.218) (130.299.491)

Net loss from continuing operations for the period (329.154.218) (130.299.491)

Weighted average number of shares 325.888.410 193.500.000

Weighted average number of ordinary shares 325.888.410 193.500.000

Number of shares held by the Group (Note 23.1) (24.591.587) (16.017.730)

Weighted average number of shares 301.296.823 177.482.270

Earnings per share with par value of TL 1 (TL full)   (1,0925)   (0,7342)

Earnings per share of continuing operations with par value of TL 1 (TL full)   (1,0925)   (0,7342)
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33 DERIVATIVE INSTRUMENTS

The Group uses foreign exchange derivatives to hedge its future significant transactions and cash flows from financial risks. 
The Group is party to various forward foreign exchange contracts, depending on the management of currency fluctuations. 
Derivative instruments purchased are principally denominated in the currency of the market in which the Group operates.

 31 December 2017 31 December 2016
 Assets Liabilities Assets Liabilities
Forward currency agreement     

Short Term - - 1.346.268 1.409.612

Long Term - 2.719.553  - 3.981.186 

 - 2.719.553 1.346.268 5.390.798

As at 31 December 2017, the fair value of the Group's foreign currency derivatives is estimated at approximately TL 
(2.791.553) (2016: TL (4.044.530)). The valuation of this amount (2016: TL 1.346.268 assets and TL 5.390.799 liabilities) is 
based on quoted market prices for similar instruments at reporting date.

34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS 

Financial risk management

The Group has exposure to the various risks from its use of financial instruments. These are credit risk, liquidity risk and 
market risk.

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies and 
processes for measuring and managing risk, and the Group’s management of capital. 

The responsibility of setting up and following up of risk management processes belongs to management of the Group.

The risk management policies of the Group were set up according to ascertaining and measuring the risk faced, determin-
ing adequate risk limits and monitoring the fluctuations. Risk management policies and systems are reviewed to cover the 
operations of the Group and changes in market conditions.
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34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED) 

34.1 Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its 
contractual obligations, and arises principally from the Group’s receivables from customers and financial investments.

Management has a credit risk policy in place to monitor the exposure to credit risk on an ongoing basis. The Group has the 
ability to receive collaterals for its financial assets. Furthermore, the Group obtains letters of guarantee or similar collaterals 
from third parties for specific agreements and projects, if necessary.

Regarding the credibility of the counterparty, letters of guarantee or advance payments are received as collaterals of trade 
receivables from port operations. Credit risk resulting from brokerage activities of the Group are managed by the related 
companies’ risk committees through the regulations on credit sales of securities promulgated by the CMB. Within the con-
text of credit risk policies described in this paragraph, the Group does not have significant credit risk from port operations, 
natural gas sales and financial operations which constitute major part of the Group’s operations.

The Group enters into transactions with accredited parties or the parties that an agreement is signed in financial markets. 
The transactions in the treasury operations are performed by conditional exchanges through custody cash accounts.

As at 31 December 2017 and 2016, there were no significant concentrations of credit risk. The maximum exposure to credit 
risk is represented by the carrying amount of each financial asset, including derivatives, in the consolidated balance sheet.
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Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.1 Credit risk (continued)

The maturity analysis of the assets overdue but not impaired is as follows:

 31 December 2017 31 December 2016
 Trade Receivables Trade Receivables
1 to 30 days overdue 5.187.088 2.841.581

1 to 3 months overdue 5.659.974 1.083.172

3 to 12 months overdue 3.998.637 3.534.687

1 to 5 years overdue 6.550.093 544.431

Total 21.395.792 8.003.871
Portion of assets secured by guarantee etc. 802.958 702.393

34.2 Liquidity risk 

Liquidity risk arises in the general funding of the Group’s activities and in the management of positions. It includes both risk 
of being unable to fund assets at appropriate maturities and rates and risk of being unable to liquidate an asset at a reason-
able price and in an appropriate time frame.

The Group continuously assesses liquidity risk by identifying and monitoring changes in funding required in meeting busi-
ness goals and targets set in terms of the overall Group strategy.

Current and future loan needs of the Group are supplied by continuous accessibility of sufficient number of high quality 
creditors for each segment of the Group.

 



2 7 9A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

G
lo

b
al

 Y
at

ır
ım

 H
o

ld
in

g
 A

.Ş
. a

n
d

 it
s 

Su
b

si
d

ia
ri

e
s

N
o

te
s 

to
 th

e
 C

o
n

so
li

d
at

e
d

 F
in

an
ci

al
 S

ta
te

m
e

n
ts

 
A

s 
at

 a
n

d
 f

o
r 

th
e

 Y
e

ar
 E

n
d

e
d

 3
1 

D
e

ce
m

b
e

r 
20

17
C

u
rr

e
n

cy
 T

u
rk

is
h

 L
ir

a 
(“

T
L”

) 
u

n
le

ss
 o

th
e

rw
is

e
 s

ta
te

d

34
 N

A
T

U
R

E
 A

N
D

 L
E

V
E

L
 O

F
 R

IS
K

S 
A

R
IS

IN
G

 F
R

O
M

 F
IN

A
N

C
IA

L
 I

N
ST

R
U

M
E

N
T

S 
(C

O
N

T
IN

U
E

D
)

34
.2

 L
iq

u
id

it
y

 r
is

k
 (

co
n

ti
n

u
ed

)

31
 D

ec
em

b
er

 2
01

7 
  

  
 

C
on

tr
ac

tu
al

 M
at

u
ri

ti
es

C
ar

ry
in

g
 V

al
u

e

T
ot

al
 c

as
h

 o
u

tf
lo

w
s 

d
u

e 
to

 c
on

tr
ac

ts

L
es

s 
th

an
 

3 
m

on
th

s

3 
to

 1
2 

m
on

th
s

1 
to

 5
 

ye
ar

s

M
or

e 
th

an

 5
 y

ea
rs

N
on

-D
er

iv
at

iv
e 

F
in

an
ci

al
 

L
ia

b
il

it
ie

s 
  

  
 

B
an

k
 lo

an
s

86
1.

36
2.

63
9 

93
5.

22
6.

00
2 

11
9.

77
3.

42
4 

18
5.

79
7.

95
6 

53
4.

39
1.

04
1 

95
.2

63
.5

81
 

D
e

b
t s

e
cu

ri
ti

e
s 

is
su

e
d

1.
02

0.
28

4.
04

0 
1.

40
8.

18
0.

90
0 

37
.9

16
.5

66
 

99
.6

47
.0

93
 

1.
27

0.
61

7.
24

1 
-   

Li
ab

il
it

ie
s 

d
u

e
 to

 o
p

e
ra

ti
o

n
s 

in
 

fi
n

an
ce

 s
e

ct
o

r
58

.9
54

.0
55

 
58

.9
54

.0
55

 
-   

58
.9

54
.0

55
 

-   
-   

Fi
n

an
ce

 le
as

e
 o

b
li

g
at

io
n

s
90

.2
86

.9
29

 
95

.3
62

.9
12

 
16

.2
64

.1
47

 
22

.6
30

.8
37

 
56

.4
67

.9
28

 
-   

  
  

  
 

E
xp

ec
te

d
 M

at
u

ri
ti

es
C

ar
ry

in
g

 V
al

u
e

T
ot

al
 e

xp
ec

te
d

 c
as

h
 

ou
tf

lo
w

s 

L
es

s 
th

an
 

3 
m

on
th

s

3 
to

 1
2 

m
on

th
s

1 
to

 5
 

ye
ar

s

M
or

e 
th

an
 

5 
ye

ar
s

  
  

  
 

N
on

-d
er

iv
at

iv
e 

F
in

an
ci

al
 

L
ia

b
il

it
ie

s 
  

  
 

T
ra

d
e

 p
ay

ab
le

s
10

5.
91

6.
46

1 
10

5.
91

6.
46

1 
14

.1
07

.5
77

 
91

.8
08

.8
84

 
-   

-   

O
th

e
r 

p
ay

ab
le

s
50

.7
91

.1
27

 
50

.7
91

.1
27

 
44

.1
38

.7
21

 
6.

65
2.

40
6 

-   
-   

Li
ab

il
it

ie
s 

d
u

e
 to

 o
p

e
ra

ti
o

n
s 

in
 

fi
n

an
ce

 s
e

ct
o

r
7.

96
8.

43
6 

7.
96

8.
43

6 
-   

7.
96

8.
43

6 
-   

-   



2 8 0 G L O B A L  I N V E S T M E N T  H O L D I N G S

F I N A N C I A L S
G

lo
b

al
 Y

at
ır

ım
 H

o
ld

in
g

 A
.Ş

. a
n

d
 it

s 
Su

b
si

d
ia

ri
e

s
N

o
te

s 
to

 th
e

 C
o

n
so

li
d

at
e

d
 F

in
an

ci
al

 S
ta

te
m

e
n

ts
 

A
s 

at
 a

n
d

 f
o

r 
th

e
 Y

e
ar

 E
n

d
e

d
 3

1 
D

e
ce

m
b

e
r 

20
17

C
u

rr
e

n
cy

 T
u

rk
is

h
 L

ir
a 

(“
T

L”
) 

u
n

le
ss

 o
th

e
rw

is
e

 s
ta

te
d

34
 N

A
T

U
R

E
 A

N
D

 L
E

V
E

L
 O

F
 R

IS
K

S 
A

R
IS

IN
G

 F
R

O
M

 F
IN

A
N

C
IA

L
 I

N
ST

R
U

M
E

N
T

S 
(C

O
N

T
IN

U
E

D
)

34
.2

 L
iq

u
id

it
y

 r
is

k
 (

co
n

ti
n

u
ed

)

31
 D

ec
em

b
er

 2
01

6 
  

  
 

C
on

tr
ac

tu
al

 M
at

u
ri

ti
es

C
ar

ry
in

g
 V

al
u

e

T
ot

al
 c

as
h

 o
u

tf
lo

w
s 

d
u

e 
to

 c
on

tr
ac

ts

L
es

s 
th

an

 3
 m

on
th

s

3 
to

 1
2 

m
on

th
s

1 
to

 5

 y
ea

rs

M
or

e 
th

an
 

5 
ye

ar
s

N
on

-D
er

iv
at

iv
e 

F
in

an
ci

al
 L

ia
b

il
it

ie
s 

  
  

 
B

an
k

 lo
an

s
92

7.
51

7.
10

2 
1.

00
5.

44
4.

12
1 

26
7.

69
4.

72
5 

16
9.

41
6.

54
7 

43
3.

52
0.

38
7 

13
4.

81
2.

46
2 

D
e

b
t s

e
cu

ri
ti

e
s 

is
su

e
d

1.
23

5.
68

9.
46

8 
1.

58
3.

95
9.

87
8 

10
.2

13
.9

93
 

35
0.

34
1.

42
8 

1.
22

3.
40

4.
45

7 
-   

Li
ab

il
it

ie
s 

d
u

e
 

to
 

o
p

e
ra

ti
o

n
s 

in
 

fi
n

an
ce

  
se

ct
o

r
45

.8
17

.0
01

 
45

.8
17

.0
01

 
-   

45
.8

17
.0

01
 

-   
-   

Fi
n

an
ce

 le
as

e
 o

b
li

g
at

io
n

s
96

.0
42

.2
65

 
97

.4
35

.4
46

 
10

.3
61

.4
40

 
19

.8
61

.5
40

 
67

.2
12

.4
66

 
-   

  
  

  
 

E
xp

ec
te

d
 M

at
u

ri
ti

es
C

ar
ry

in
g

 V
al

u
e

T
ot

al
 e

xp
ec

te
d

 

ca
sh

 o
u

tf
lo

w
s 

L
es

s 
th

an
 

3 
m

on
th

s

3 
to

 1
2 

m
on

th
s

1 
to

 5

 y
ea

rs

M
or

e 
th

an
 

5 
ye

ar
s

N
on

-d
er

iv
at

iv
e 

F
in

an
ci

al
 L

ia
b

il
it

ie
s 

  
  

 
T

ra
d

e
 p

ay
ab

le
s

94
.8

90
.2

56
 

94
.8

90
.2

56
 

13
.5

39
.9

38
 

81
.3

50
.3

18
 

-   
-   

O
th

e
r 

p
ay

ab
le

s
39

.0
16

.9
36

 
39

.0
16

.9
36

 
24

.5
04

.4
95

 
6.

82
4.

38
7 

7.
68

8.
05

4 
-   

Li
ab

il
it

ie
s 

d
u

e
 

to
 

o
p

e
ra

ti
o

n
s 

in
 

fi
n

an
ce

  
se

ct
o

r
7.

09
9.

02
0 

7.
09

9.
02

0 
-   

7.
09

9.
02

0 
-   

-   

31
 D

ec
em

b
er

 2
01

7 
  

  
 

D
er

iv
at

iv
e 

F
in

an
ci

al
 L

ia
b

il
it

ie
s 

  
  

 

C
on

tr
ac

tu
al

 M
at

u
ri

ti
es

C
ar

ry
in

g
 V

al
u

e
T

ot
al

 c
as

h
 o

u
tf

lo
w

s 
d

u
e 

to
 c

on
tr

ac
ts

L
es

s 
th

an
 

3 
m

on
th

s
3 

to
 1

2 
m

on
th

s
1 

to
 5

 
ye

ar
s

M
or

e 
th

an
 

5 
ye

ar
s

D
e

ri
va

ti
ve

 c
as

h
 in

fl
ow

s
-

98
.4

21
.7

09
-

98
.4

21
.7

09
-

-

D
e

ri
va

ti
ve

 c
as

h
 o

u
tf

lo
w

s
(2

.7
19

.5
53

)
(9

5.
70

2.
15

6)
-

(9
2.

98
2.

60
3)

(2
.7

19
.5

53
)

-

31
 D

ec
em

b
er

 2
01

6 
  

  
 

D
er

iv
at

iv
e 

F
in

an
ci

al
 L

ia
b

il
it

ie
s 

  
  

 

C
on

tr
ac

tu
al

 M
at

u
ri

ti
es

C
ar

ry
in

g
 V

al
u

e
T

ot
al

 c
as

h
 o

u
tf

lo
w

s
d

u
e 

to
 c

on
tr

ac
ts

L
es

s 
th

an
 

3 
m

on
th

s
3 

to
 1

2 
m

on
th

s
1 

to
 5

 
ye

ar
s

M
or

e 
th

an
 

5 
ye

ar
s

D
e

ri
va

ti
ve

 c
as

h
 in

fl
ow

s
-

76
.4

99
.8

70
-

76
.4

99
.8

70
-

-

D
e

ri
va

ti
ve

 c
as

h
 o

u
tf

lo
w

s
(4

.0
44

.5
30

)
(8

0.
41

7.
71

3)
-

(7
6.

43
6.

52
7)

(3
.9

81
.1

86
)

-
 



2 8 1A N N U A L  R E P O R T  2 0 1 7

F O R  F U R T H E R  I N F O R M A T I O N  W W W . G L O B A L Y A T I R I M . C O M . T R

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will 
affect the Group’s income or the value of its financial instruments. The objective of market risk management is to manage 
and control market risk exposures within acceptable parameters, while optimizing the return. 

Market risk for all subsidiaries is monitored and managed by the Company’s centralized Treasury and Fund Management 
Department. Treasury and Fund Management Department uses forward transactions and option contracts to minimize pos-
sible losses from money market fluctuations. 

i) Foreign currency risk

The Group is exposed to currency risk through transactions (such as borrowings) in foreign currencies, especially in USD 
and Euro. As the currency in which the Group presents its consolidated financial statements is TL, the consolidated financial 
statements are affected by movements in the exchange rates against TL. For the subsidiaries, whose functional currency is 
USD, main foreign currency is TL. 

Regarding the port operations, the Group has limited exposure to currency risk since port tariff currency, which is the base 
of functional currency, and material transactions such as revenues and loans are denominated by the same currency. 

The Group uses interest swaps and options in order to limit exposure to currency risk mainly arising from financial liabili-
ties.



2 8 2 G L O B A L  I N V E S T M E N T  H O L D I N G S

F I N A N C I A L S

Global Yatırım Holding A.Ş. and its Subsidiaries
Notes to the Consolidated Financial Statements 
As at and for the Year Ended 31 December 2017

Currency Turkish Lira (“TL”) unless otherwise stated

34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk (continued)

i) Foreign currency risk (continued)

As at 31 December 2017 and 31 December 2016, foreign currency risk exposures of the Group comprised the following:

31 December 2017
 TL Equivalent USD EURO GBP TL
1.Trade Receivables 22.538.912 2.517.679 1.295 - 13.036.632

2.a Monetary Financial Assets 136.774.759 18.993.831 4.324.002 4.518 45.583.945

2.b Non-monetary Financial assets - - - - -

3. Other - - - - -

4. Current assets (1+2+3) 159.313.671 21.511.510 4.325.297 4.518 58.620.577 
5.Trade receivables - - - - -

6.a. Monetary Financial Assets 10.389.723 2.034.785 - - 2.714.718

6.b.  Non-monetary Financial Assets - - - - -

7. Other - - - - -

8. Non-current assets (5+6+7) 10.389.723 2.034.785 -   -   2.714.718 
9. Total Assets (4+8) 169.703.394 23.546.295 4.325.297 4.518 61.335.295 
10. Trade Payables 35.479.082 1.063.056 1.773.220 555.246 20.641.551

11. Financial Liabilities 198.062.136 30.108.141 18.419.860 - 1.322.360

12.a. Other Monetary Liabilities 13.534.020 - - 13.534.020

12.b. Other Non-monetary Liabilities - - - - -

13. Short-term liabilities (10+11+12) 247.075.238 31.171.197 20.193.080 555.246 35.497.931 
14. Trade Payables - - - - -

15. Financial Liabilities 1.069.420.272 249.854.772 27.883.510 - 1.085.073

16.a. Other Monetary Liabilities 3.905.548 - - - 3.905.548

16.b. Other Non-monetary Liabilities - - - - -

17. Long-term Liabilities (14+15+16) 1.073.325.820 249.854.772 27.883.510 - 4.990.621
18. Total Liabilities (13+17) 1.320.401.058 281.025.969 48.076.590 555.246 40.488.552
19.Off-balance Sheet Foreign Currency 
Derivative Instruments Net Position 
(19a-19b) 95.702.156 25.372.400 - - -
19a. Foreign currency derivative assets 95.702.156 25.372.400 - - -

19b. Foreign currency derivative liabilities - - - - -

20. Net Foreign Currency Asset/ 
Liability Position (9-18+19) (1.054.995.508) (232.107.274) (43.751.293) (550.728) 20.846.743
21. Net Foreign Currency Position  of 
monetary items (=1+2a+5+6a-10-11-
12a-14-15-16a) (1.150.697.664) (257.479.674) (43.751.293) (550.728) 20.846.743 
22. Fair Value of Derivative Instruments 
Held for Hedging - - - - -
23. Derivative Assets Held for Hedging - - - - -
24. Derivative Liabilities Held for 
Hedging - - - - -
Export - - - - -
Import - - - - -

TL foreign currency risk of subsidiaries and joint ventures whose functional currency is other than TL, is shown in TL line in 
the foreign currency risk table.
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34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk (continued)

i) Foreign currency risk (continued)

31 December 2016

 TL Equivalent USD EURO GBP TL

1.Trade Receivables 16.158.557 3.225.158 93.743 - 4.460.807

2.a Monetary Financial Assets 205.644.102 18.498.843 23.438.096 - 53.589.982

2.b Non-monetary Financial assets - - - - -

3. Other - - - - -

4. Current assets (1+2+3) 221.802.659 21.724.001 23.531.839 0 58.050.789

5.Trade receivables - - - - -

6.a. Monetary Financial Assets 84.418.121 20.901.355 - - 10.862.075

6.b.  Non-monetary Financial Assets - - - - -

7. Other - - - - -

8. Non-current assets (5+6+7) 84.418.121 20.901.355 - - 10.862.075

9. Total Assets (4+8) 306.220.780 42.625.356 23.531.839 - 68.912.864

10. Trade Payables 36.882.870 2.569.822 2.888.498 1.160 17.118.103

11. Financial Liabilities 244.206.169 49.237.535 18.785.313 - 1.237.803

12.a. Other Monetary Liabilities 8.505.541 - - - 8.505.541

12.b. Other Non-monetary Liabilities - - - - -

13. Short-term liabilities (10+11+12) 289.594.580 51.807.357 21.673.811 1.160 26.861.447

14. Trade Payables - - - - -

15. Financial Liabilities 970.454.720 257.020.257 16.429.631 - 4.996.745

16.a. Other Monetary Liabilities 4.544.056 74.227 - - 4.282.837

16.b. Other Non-monetary Liabilities - - - - -

17. Long-term Liabilities (14+15+16) 974.998.776 257.094.484 16.429.631 - 9.279.582

18. Total Liabilities (13+17) 1.264.593.356 308.901.841 38.103.442 1.160 36.141.029

19.Off-balance Sheet Foreign Currency 
Derivative Instruments  Net Position 
(19a-19b) 80.417.713 - 21.676.518 - -

19a. Foreign Currency Derivative Assets 80.417.713 - 21.676.518 - -

19b. Foreign Currency Derivative  

Liabilities - - - - -

20. Net Foreign Currency Asset/ 
Liability Position (9-18+19) (877.954.863) (266.276.485) 7.104.915 (1.160) 32.771.835

21. Net Foreign Currency Position  of 
monetary items (=1+2a+5+6a-10-11-
12a-14-15-16a) (958.372.576) (266.276.485) (14.571.603) (1.160) 32.771.835

22. Fair Value of Derivative Instruments 
Held for Hedging 888.948.340 252.599.551 - - -

23. Derivative Assets Held for Hedging - - - - -

24. Derivative Liabilities Held for 
Hedging 888.948.340 252.599.551 - - -

Export - - - - -

Import - - - - -
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34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk (continued)

i) Foreign currency risk (continued)

Sensitivity Analysis – Foreign currency risk

A 10 percent strengthening or depreciation of the Turkish Lira against the following currencies as at 31 December 2017 and 
31 December 2016 would have changed equity or profit or loss by the amounts shown below. This analysis assumes that all 
other variables, in particular interest rates, remain constant.

31 December 2017 PROFIT /LOSS EQUITY (*)

   

 
Strengthening of 
foreign currency

Depreciation of 
foreign currency 

Strengthening of 
foreign currency

Depreciation of 
foreign curreny

A 10 percent change in USD against Turkish Lira:
   

1-Net USD asset/liability (97.118.758) 97.118.758 - -

2- Hedged portion against USD risk (-) - - -

   

3- Net effect of USD (1+2) (97.118.758) 97.118.758 - -
   

 A 10 percent change in Euro against Turkish Lira:
  (19.755.896) 19.755.896 - -

4- Net Euro asset/liability - - (9.570.216) 9.570.216

5- Hedged portion against Euro risk (-)
   

6- Net effect of Euro (4+5) (19.755.896) 19.755.896 (9.570.216) 9.570.216
   

 A 10 percent change in other currencies against Turkish Lira:

   

7- Net other currencies asset/liability (279.786) 279.786 - -

8- Hedged portion against other  
currencies risk (-) - - - -

   

9- Net effect of other currencies (7+8) (279.786) 279.786 - -
   
TOTAL (3+6+9) (117.154.440) 117.154.440 (9.570.216) 9.570.216

 (*) Profit and loss excluded.
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34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk (continued)

i) Foreign currency risk (continued)

Sensitivity analysis – foreign currency risk (continued)

31 December 2016 PROFIT /LOSS EQUITY (*)

      

 
Strengthening of 
foreign currency

Depreciation of 
foreign currency 

Strengthening of 
foreign currency

Depreciation of 
foreign curreny

      
 A 10 percent change in USD against Turkish Lira:
      
1-Net USD asset/liability (4.813.187) 4.813.187 0 - -
2- Hedged portion against USD risk (-) - - 0 (88.894.834) 88.894.834
      
3- Net effect of USD (1+2) (4.813.187) 4.813.187 (88.894.834) 88.894.834
      
 A 10 percent change in Euro against Turkish Lira:
      
4- Net Euro asset/liability (5.405.919) 5.405.919 0 - -
5- Hedged portion against Euro risk (-) - - (8.041.771) 8.041.771
      
6- Net effect of Euro (4+5) (5.405.919) 5.405.919 (8.041.771) 8.041.771
      
 A 10 percent change in other currencies against Turkish Lira:
      
7- Net other currencies asset/liability (501) 501 - -
8- Hedged portion against other   
currencies risk (-) - - - -
      
9- Net effect of other currencies (7+8) (501) 501 - -
      
TOTAL (3+6+9) (10.219.607) 10.219.607 (96.936.605) 96.936.605

(*) Profit and loss excluded.

ii) Interest rate risk

The Group’s operations are subject to the risk of interest rate fluctuations to the extent that interest-earning assets and inter-
est-bearing liabilities mature or reprice at different times or in different amounts. This risk is managed through balancing 
the assets and liabilities exposed to interest rate risk and restricted use of derivative instruments.

Interest Position Table
   31 December 2017 31 December 2016
Financial Instruments with fixed Interest (1.051.900.701) (1.174.641.373)
Financial Assets Financial assets held for trading 1.721.398  1.093.957 
 Due from related parties 9.946.600  12.351.714 
 Receivables from money markets 36.504.600  24.271.616 
 Bank deposits 68.024.386  127.792.281 
Financial Liabilities Loans and borrowings (1.139.998.630) (1.310.602.940)
 Liabilities due to operations in finance sector (28.099.055) (29.548.001)
Financial Instruments with variable interest (786.824.185) (910.437.638)
Financial Assets Loans granted to the key management 41.369.068  38.208.257 
Financial Liabilities Loans and borrowings (828.193.253) (948.645.895)

As at 31 December 2017 and 2016, the Group used interest rate derivatives (swap) to hedge interest rate risk (Note 33).
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34 NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (CONTINUED)

34.3 Market risk (continued)

Sensivity analysis – interest rate risk

As at 31 December 2017, had the interest rates been higher by 100 base points and all other variables remain constant, profit 
before tax would have been lower by TL 18.816.467 (31 December 2016: profit before tax lower by TL 9.486.459 ), the net 
profit attributable to the owners of the Company would have been lower by TL 15.053.173 (31 December 2016: TL 8.016.307) 
and total equity attributable to equity holders of the Company would have been lower by TL 10.423.152 (31 December 2016: 
TL 6.796.099). Had the interest rates been lower by 100 base points, the effect would be the same but in reverse position.

Capital risk management

The Group’s objectives when managing capital are to provide the sustainability of the Group’s operations in order to bring 
returns and benefits to the shareholders and to reduce the cost of the capital for maintaining an optimal capital structure.

The Group monitors the capital management by using debt / capital ratio. This ratio is calculated by dividing the net debt 
to total capital. Net debt is calculated by deducting cash and cash equivalents from total liabilities (the sum of financial lia-
bilities). Total capital is the sum of net debt and equity. The Group's net debt ratio calculated with this method is 53% as of 
31 December 2017 (2016: 75%).

35 FAIR VALUE OF FINANCIAL INSTRUMENTS 

Fair value is the amount at which a financial instrument could be exchanged in a current transaction between willing parties, 
other than in a forced sale or liquidation, and is best evidenced by a quoted market price.

The estimated fair values of financial instruments have been determined using available market information by the Group, 
and where it exists, using appropriate valuation methodologies. However, judgment is necessarily required to interpret 
market data to determine the estimated fair value. While the management of the Group has used available market informa-
tion in estimating the fair values, the market information may not be fully reflective of the value that could be realized in the 
current circumstances.

Fair values of cash and cash equivalents and other monetary assets are assumed to approximate their carrying amounts. 
The carrying amounts of trade and other receivables less the related provisions for impairment are assumed to approximate 
their fair values. Carrying amounts of floating rate foreign currency liabilities, which are translated to Turkish Lira using the 
period-end rates, are assumed to reflect their fair values.

Carrying amounts and fair values of financial assets and liabilities are listed below:
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   31 December 2017 31 December 2016

Financial Assets Notes Carrying Value Fair value Carrying Value Fair value

Cash and Cash Equivalents 7 439.854.352 439.854.352 209.040.990 209.040.990

Financial Investments 8 10.878.421 10.878.421 16.362.585 16.362.585

Trade Receivables 10 122.423.797 122.423.797 88.527.784 88.527.784

Receivables from Operations in Finance 

Sector 12, 6 82.795.427 82.795.427 58.498.050 58.498.050

Other Receivables 11, 6 85.227.525 85.227.525 154.654.798 154.654.798

Other Current and Non-current assets 22 60.014.724 60.014.724 56.251.952 56.251.952

Total  801.194.246 801.194.246 583.336.159 583.336.159

        

Financial Liabilities       

Borrowings 9 1.987.975.034 1.987.975.034 2.259.248.835 2.259.248.835

Trade Payables 10 105.916.461 105.916.461 94.890.256 94.890.256

Liabilities due to Operations in Finance 

Sector 12, 6 66.922.491 66.922.491 52.916.021 52.916.021

Other Payables  11, 6 50.791.127 50.791.127 39.016.936 39.016.936

Other Liabilities 22 14.779.015 14.779.015 17.039.985 17.039.985

Total  2.226.384.128 2.226.384.128 2.463.112.033 2.463.112.033

The table below analyses the valuation method of the financial instruments carried at fair value. The different levels have 
been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2: Input other than quoted prices included within level 1 that are observable for the assets or liabilities, either directly 
(i.e., as prices) or indirectly (i.e., derived from prices);
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

31 December 2017 Level 1 Level 2 Level 3 Total
Financial assets held for trading 2.838.567 - - 2.838.567
Financial assets available for sale -   - 5.402.985 5.402.985
Derivative financial liabilities - 2.719.553 - 2.719.553 
 2.838.567 2.719.553 5.402.985 10.961.105

31 December 2016 Level 1 Level 2 Level 3 Total
Financial assets held for trading 10.892.959 - - 10.892.959
Financial assets available for sale                     -   - 4.276.621 4.276.621
Derivative financial liabilities  - 4.044.530 - 4.044.530 
 10.892.959 4.044.530 4.276.621 19.214.110

36 ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

As at 31 December 2017 and 2016, the detail of assets held for sale is as below:

 31 December 2017  31 December 2016
Real Estates                 862.751                     862.751 

   862.751     862.751 

The Group’s real estates held for sale amounting to TL 862.751 (31 December 2016: TL 862.751) can be summarized as land 
in the Bozüyük district of the Bilecik province, with a total area of 29.500 m2 and land in the Bodrum district of the Muğla 
province, with a total area of 3.000 m2 which is owned by Global Yatırım Holding A.Ş.
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37 GOVERNMENT GRANTS

As explained in detail in Note 31, the Group benefits from investment allowance and miscellaneous tax exemptions.

38 EVENTS AFTER THE REPORTING PERIOD

(i) On 5 January  2018, the Company has issued bonds to qualified investors amounting to TL 50.000.000 with 370 days  and 
10 January 2019 maturity. Within the scope of approval by CMB decision dated on 5 April 2017, the sale of bonds with 
"TRSGLMD11918" ISIN code issued to qualified investors without going public has completed on 9 January 2018.

(ii) On 5 January  2018, the Company has issued bonds to qualified investors amounting to TL 25.000.000 with 735 days  and 
10 January 2020 maturity. Within the scope of approval by CMB decision dated on 5 April 2017, the sale of bonds with 
"TRSGLMD12015" ISIN code issued to qualified investors without going public has completed on 9 January 2018.

(iii) On 29 January 2018 F.A.B Partners LP, shareholder of the Company with a 30,68% shareholding rate, has transferred 
its’shares, which equals 100.000.000 TL nominal value, to Centricus Holdings Malta, a subsidiary of the F.A.B Partners 
LP with 100% shareholding rate. As aresult of this transfer transaction there has been no change in the final beneficial 
owner.  

(iv) The capital increase right of the Board of Directors of the Company had been finished at the end of 2017 therefore the 
board has applied to the Capital Market Board and Ministry of Cuastom and Trade for amendments of Company’s 6th 
Article’s of Association and extending the merit of the Article’s of Association 5 years more and after completion of re-
quired permission from regulatory authorities. The Company has made an application to the CMB as at 26 January 2018 
and as at 2 February 2018 the CMB published the confirmation of the application of the Company.

(v) On 1 March  2018, Board of Directors of the Company resolved to a share buyback program in order to reduce share 
price fluctuation and to support the price of the shares which are being traded at BIST. The shares with the nominal 
value of TL 32.588.840, (that is 10% of the paid capital) can be repurchased and a fund at the maximum amount of TL 
150.000.000 to be absorbed from the Company. 

(vi) Taking into consideration that with the 12 February 2018 dated and 12233903-340.13E.1609 numbered article of the 
Institutional Investors Departmant of the CMB considering the facts that the receivable advance payment which was 
made to the jointly controlled entity Maya, the Company accounted byequity method occurred a long time ago, the 
Group constitutes 65% of total receivables (commercial and non-commercial) in its subsidiary’s, Pera assets, a concrete 
development did not occur in the process of the project being set up by Maya in Northern Cyprus, Pera has no other 
receivables from related parties can be deemed as a contradiction to the Article 23/1-f of the III-48.1 numbered Com-
muniqué on Principles of Real Estate Investment Companies, in the scope of the Article 96 of the Capital Market Law No. 
6362 (the Law), it is stated that;

i)  The aforementioned receivable is required to be collected until 31 December 2018 or the project must start,

ii) In case either of these cases do not occur, Maya is required to be excluded from the assets of Pera until 31 December 
2018 in the manner that it will not be less than the declared capital and receivable amount and Pera does not incur 
any losses, otherwise required procedures can be performed on Pera and the responsible authorities within the 
scope of the Article 103 and 105 of the Law.

39 OTHER MATTERS THAT SIGNIFICANTLY AFFECT THE CONSOLIDATED FINANCIAL STATEMENTS OR MAKE 
THE CONSOLIDATED FINANCIAL STATEMENTS CLEAR, INTERPRETABLE AND UNDERSTANDABLE

None.
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