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To the Board of Directors of Global Yatirim Holding A.S.
Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Global
Yatirim Holding A.S. (referred to as “the Company™) and its subsidiaries (together the “Group™), as of 30
June 2016, and the related consolidated statement of profit or loss, statement of other comprehensive income,
statement of changes in equity and statement of cash flows for the six month interim period then ended.
Management is responsible for the preparation and fair presentation of this consolidated interim financial
information in accordance with Turkish Accounting Standard 34, “Interim Financial Reporting” (TMS 34).
Our responsibility is to express a conclusion on this interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements (ISRE) 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information does not present fairly, in all material respects, in accordance with
TAS 34 “Interim Financial Reporting” Standard.

Emphasis of Matter

Without qualifying our opinion, we draw your attention to the Note 19 of the accompanying consolidated
financial statements:

As explained in detail in Note 19, the pending lawsuit numbered 2010/920E before 13th Department of
Council of State between Ankara Metropolitan Municipality (*“the Municipality”) and Joint Venture Group
(“JVG”), in which the Group is one of the venturers, regarding the cancellation of decision of the
Municipality for the liquidation of Letter of Guarantee amounting to USD 50 million given by the Group in
favor of Municipality in accordance with the specifications of the privatization tender of Baskent Dogalgaz
Dagitim A.S. by the method of block sale, resulted against the JVG on 8 May 2014 and the decision is
appealed by the Group. The appeal is rejected and the Company returned to the Court for the revision of the
decision.
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On the other hand, on 26 February 2013 the pending lawsuit numbered 2010/308E before Ankara 4th
Commercial Court regarding the prevention of the liquidation of Letter of Guarantee amounting to USD 50
million given by the Group and to dissolve the dispute resulted against the JVG and the related preliminary
injunction has been repealed. The Group appealed the decision of Ankara 4th Commercial Court dated 26
February 2013 on the lawsuit numbered 2010/308E regarding the prevention of the liquidation of Letter of
Guarantee and to dissolve the dispute. As a result of the appeal, the 11" Chamber of Supreme Court
acknowledged the Group’s objections and reversed the decision of Ankara 4th Commercial Court in favor of
the Group. The defendant Municipality requested for the revision of decision of the 11" Chamber of Supreme
Court, the Supreme Court also rejected this revision request in favor of the Company. The file returned to
the Court of First Instance and this court will re-trial with a new file number 2016/37 in view of the Supreme
Court’s decision.

As a result the lawsuit resulted against the Group on 26 February 2013, the Group accounted its obligations
arising from the decision of the Court of First Instance in its consolidated financial statements as at 31
December 2012. As at the date of reporting period, the Letter of Guarantee amounting to USD 50 million has
been liquidated and paid in cash by the Group and legal proceedings with regard to reimbursement of the
share of the other members of the JTVG which is recognized as other receivables have been initiated. In 2014,
the Group, came to an agreement with the two members of the JVG on the continuing lawsuits regarding the
reimbursement of the related costs, collected the related agreed amounts and adjusted its consolidated
financial statements accordingly. However, the lawsuits regarding the reimbursement of the related costs
against the other member of the JVG is pending.

Additionally, the Municipality filed a lawsuit numbered 2013/206E against the JVG before 4th Ankara
Commercial Court in request for the compensation for unlawful preliminary injunction. The Group requested
for a nonsuit and for awaiting the finalization of the decisions of the superior court by reasoning the fact that
the compensation lawsuit was filed before giving ruling on the primal lawsuits conducted before other courts,
and also requested for evidencing of tangible damages of plaintiff and determining of the scope of
compensation in accordance with the Code of Obligation Article 51. On 27 April 2016, the Court decided to
pend the filing until the finalization of the lawsuit numbered 2016/37 E. which is on trial in the same court
as described above.

As explained in detail in Note 19, the Water Utilization Rights Agreement which should had been signed
between a subsidiary of the Group engaged in hydroelectric power plant investments and the General
Directorate of State Water Works (“DSI™) has not been put in signature due to the cancellation of the project
by DSI. The Group lawyers have filed a lawsuit at the 16th Administrative Court of Ankara to cancel the
decision given by DSI which was further rejected by the Court. The Group lawyers appealed the verdict at
the Council of State and requested an injunction.



Deloitte.

As at the date the consolidated financial statements were authorized for issue, the litigations mentioned above
are being held at different stages of the judicial proceedings and include uncertainty regarding the ultimate
outcome of the resolutions. The Group management, based on consultation with the Group legal attorneys,
has not provided any provision with respect to aforementioned litigation matters in the accompanying
consolidated financial statements.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

ur¢ Seven, SMMM
Partner

Istanbul, 17 August 2016

Additional paragraph for convenience transiation to English

The accompanying condensed consolidated interim financial statements are not intended to present the
consolidated financial position and the consolidated results of operations in accordance with accounting
principles and practices generally accepted in countries and jurisdictions other than Turkey.
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Global Yatirim Holding A.S. and its Subsidiaries

Condensed Consolidated Interim Statement of Financial Position

as at 30 June 2016

(Currency Turkish Lira (“TL") unless otherwise stated)

ASSETS
Current assets
Cash and cash equivalents
Financial Investments
Trade receivables
- Trade Receivables Due From Unrelated Pariies
Other receivables
- Other Receivables Due From Related Parties
- Other Receivables Due From Unrelated Parties
Receivables from operations in finance sector
-Receivables From Financial Sector Operations Due From Related Parties
-Receivables From Financial Sector Operations Due From Unrelated Parties
Inventories
Prepayments
Current Tax Assets
Other current assets

(Subtotal}
Non-current Assets or Disposal Groups Classified as Held for Sale

Nen-current assets

Other receivables

Financial Investments

Investments accounted for using equity method

Investment property

Property, plant and equipment

Intangible assets and goodwill
- Goodwill

- Other intangible assets

Prepayments

Deferred Tax Asset

Other Non-current Assets

TOTAL ASSETS

Reviewed Audited
30 June 31 December
Notes 2016 2015

648.023.773 671.417.856
7 218.395.542 296.169.494
8 3.025.013 15.540.728
04.978.227 81.927.492
10 94978227 81.927.492
62.281,259 52.522.160
6 31175936 44.991.563
11 11105323 7.530.597
- 71.180.330 70.792.190
6 12.072.581 9.944.862
12 59.107.749 60.847.328
13 68.144.694 59.483.667
14 74.685.965 49.094.733
22 6.870.675 2.306.088
22 47.599.317 42.718.553
647.161.022 670.555.105
15 862.751 862.751
2.805.114.729 2.767.407.349
60.021.917 61.759.060
8 7.374.550 7.234.573
18 39.391.399 15.268.403
15 374.041.314 374.912.000
l6 609.582.458 563.508.560
) 1.575.232.703 1.613.302.554
17 36.062.712 56,242,758
17 1.519.169.991 1.557.058.796
14 30.575.926 32.262.624
34 95.674.012 81.901.326
22 13.220.450 13.258.249
3.453.138.502 3.438.825.205

Accompanying notes are an integral part of these condensed conselidated interim financial statements.



Global Yatinm Holding A.S. and its Subsidiaries
Condensed Consolidated Interim Statement of Financial Position
as at 30 June 2016

{Currency Turkish Lira (“TL”) unless otherwise stated)

Reviewed Audited
30 June 31 December
Notes 2016 2015
LIABILITIES
Current liabilities §21.258.304 656.306.578
Current Borrowings 9 124.465.163 54.094.422
Current Portion of Non-current Borrowings 9 455.839.851 371,434,904
Trade Payables 96,765.690 83.406.747
- Trade Payables to Unrelated Parties 10 . 96.763.690 83.406.747
Employee Benefit Obligations 21 6.135.934 5.717.182
Other payables 30.766.612 25.384.179
« Other Pavables to Related Parties 865.492 317.672
- Other Payables to Unrelated Parties 11 29.901.120 29.066.507
Payables on Financial Sector Operations 58.598.565 60.105.886
-Payables 1o Unrelated Parties on Financial Sector Operations 12 58.598.565 60.105.886
Deferred income 14 12.696.555 10.352.128
Current tax liabilities 7.364,143 5.525.114
Current provisions 9.715.567 8.833.809
- Current provisions for employee benefits 21 2,970,445 2.478.740
- Qther current provisions 19 6.745.122 6.375.069
Other Current Liabilities 22 18.910.224 27.432.207
(Subtotal) 821.258.304 656.306.578
Non-current liabilities 1.710.353.122 1.807.911.68%
Long term borrowings 9 £.299.702.425 1.394.487.213
Other payables 11.498.852 11.171.820
Liabilites due to Investments Accounted for Using Equity Method 18 440.595 391,687
Deferred income 253.061 269.000
Derivative Financial Liabilities 32 9.136.745 2.771.205
Non-current provisions 52.455.442 48,723.011
- Non-current provisions for employee benefits 21 8.500.366 7.497.354
- Other non-current provisions 19 43.955.076 41.225.657
Deferred tax labifities 34 336.866.002 350.097.753
EQUITY 23 921.527.076 974.606.938
Equity attributable to equity holds of the Group 521.087.318 560.703.827
Issued capital 193.500.000 193,500,000
Inflation adjustment on capital 34.659.630 34.659.630
Treasury Shares {-) (22.143.104) (22.143.104)
Share Premium (Discount) : 10.430.125 10.430.125
Other Accumulated Comprehensive Income (Loss} that will not be
Reclassified in profit or loss 13.016.778 13.050.003
- Other Gains (Losses) ' 14.497.128 14.497.128
- Gains {Losses) on Remeasurements of Defined Benefit Plans (1.480.350) (1.447.125)
Other Accumulated Comprehensive Income {Loss) that will be
Reclassified in profit or loss 141,687.538 136.201.483
- Exchange Differences on Translation 335.931.292 327.379.903
- Gains {Losses) on Revaluation and Reclassification (2.072.065) {2.072.065)
- Gains (Losses) on Hedge (191.771.689) (189.106.355)
Restricted Reserves Appropriated From Profits 87.435.753 76.915.357
Prior Years' Profits or Losses 107.565.937 166.125.876
Current Period Net Profit Or Loss (45.069.339) (48.035.543)
Non-controlling interests 400.439.758 413.903.111

TOTAL EQUITY AND LIABILITIES

3.453.138.502

3.438.825.205

Accompanying notes are an integral part of these condensed consolidated interim financial statements.




Global Yatirim Holding A.S. and its Subsidiaries
Condensed Consolidated Interim Statements of Profit or Loss and Other Comprehensive
Income for the Six-Month Period Ended 30 June 2016

(Currency Turkish Lira (“TL ") uniess otherwise stated)

Reviewed Not Reviewed Reviewed Not Reviewed
1 January- 1 April 1 January- ' I April-
Naotes 30 June 2016 30 June 2016 30 June 2015 30 June 2015
PROFIT OR LOSS
Revenug ez} 264022618 164.033.022 230420439 142.689.952
Cost of revenues () e} (183.263.638) (104.489.911) (168.099.362) (98.058.012)
Gross profit/(loss) from trade operations 78.758.980 59.543.111 52.321.077 44.631.840
Revenues from finance operations 4 16.525.693 7.795469 13.658.017 6.929.654
Cost of revenues from finance operations (-) 24 (2.889.355) (1481.348) {2.263.038) (1L167.75%
Gross profiti{loss) from operations in finance sector 13.636.338 6.314.121 - 11394979 5.T61.895
GROSS PROFIT/LOSS) 92.395.318 65.857.232 63.716.056 50.393.835
Marketing expenses (-} 23 (18.699.944) (8.371.673) (14.157.603) (7399.982)
General adminisirative expenses () 23 (71.855.706) {38.467.193) (50.965.593) (26.960.565)
Other operating neoine, 27 205337 3.00L170 17.196.107 9.276.158
Oxher pperating expense(-) 27 (7.428.070) (3.363.194) (11.489.335) (8.176.332)
OPERATING PROFIT/(LOSS) (250.065) 18.656,340 4.299.632 17.132.914
Tncome from investing activities 28 147428 115,100 739.974 739974
Expese from investing activities (+) 23 (352933) (199.019} (335327 (52.182)
Share of profit/(less) of equity accoumnted investess 13 217302 £39.093 1560999 34173
PROFIT/(LOSS) BEFORE FINANCE INCOME/EXPENSE 1638732 19.211.514 6075278 18.162.429
Finance income: 0 15.047.921 578870 33.184,858 6.228.721
Finamee expenses {-) 30 {84.201.396) {37.049.385} (115886692 (58.640.09)
PROFIT/LOSS) BEFORE TAX (67.514.743) (17.159.001) {16.626.556) (34.248.946)
Income tax credit /(expense) 22,139.881 14.507.400 24.331.088 16.298.105
- Cument tax benefit/{expense) - kL) {4.196.,186) (1.069.215) (5.638.871) (4507.383)
- Deferred tax benefit /{expense) k) 26.336.067 15.576.615 29.969.959 20.305.438

NET PROFITALOSS) FOR THE PERIOD 45.374.862) (2.651.601) (52.295.468) (17.950.841)
Profit/{loss) attributable to (45.374.862) {2.651.601) (52.295.468) (17.950.841)

-Non controlling interests {305.523) 71339979 (640311) 553524

-Owmers of the company 3l (45.069.339) (10.151.580) (51.645.957) (23.486.125)
Earnings per share 31 (0,2568) (0,0581) {0,2965) (0,1348)
Diluted earnings per share 3l 0,2568) (0,0581) {0,2965) (0,1348)
OTHER COMPREHENSIVE INCOME
Other Comprehensive Income/Expense not to be Reclassified to Profit or Loss (33.215) 131284 {15.258) (16.654)
Gains {Losses) on Rerneasurements of Defined Benefit Plans (33.225) 131.284 (15.358) (16.654)
Other Comprehensive Income/Expense to be Reclassified to Prafit or Loss 5.545.907 (5.974.671) 22,949.890 31462184
Exchange Differences on Translaticn ' 3212241 4613727 104.022.850 39703525
Gainfloss arising from net investment hedges 30 {2.665.334) (10,588.398) {81.073.000) {8241.341)
OTHER COMPREHENSIVE INCOME / {LOSS) 5.513.682 (3.893.387) . 22.934.632 31,445,550
TOTAL COMPREHENSIVE INCOME/LOSS) (39.861.180) (8.494,958) (29.360.836) 13.494,689
Total romprehensive income/(loss) attributable to - (39.861.180) (8:494.988) {29.360.836) 13.494.689
Nou-contrelling interests (244.671) 5116578 3.627.5% 9123972
Owners of the company {39.616.509) (13.611.566) {32.988.532) 4365.717

Accompanying notes are an integral part of these condensed consolidated interim financial statements.




"SIUALUIRIS [BIOURUI] WILIZIUT POJEPI[OSUOS Pasuapiios asstp Jo 1ud [eigayur ue a1 sejou Surduedimoooy

"€z 910N uI pajuasald ate sty Apnbo o) pejeel suoneus[dxe popreyep o,

NS UGN BICINE e (e st TEISE (egiaLisl) (o) ] SR Bt ST 00 ‘ e
- . . R . - . . . - . - - )
L 1 | legwen) - WSl . . : - . . peg g
(e o) beegose - g - . - . . - - sy
wss o wms - . 851473 eyl (geeed) - - . (s o eI 1Y)
R R I SORELE (oseoni'esl) (ST gwiern G SRV farire)  oWESE iR O ARNNEL [ 2200
oy R A T BT [T [ s (o) SIRHLS o WENE  EITN T . Sl BT
. . - fuge o Gdws) - . - - . . . : . |
Gsgd ey - Wy - s i) - - - - - PRI
Brgggsl - s we - btswe) - - - . 1557549 R - . sinipuse) aBgg s i) o ) g
Grgw) - s (weeed - - U1 . ) . - rtor) . . Axisgage o ok o ety
orscad  Qsoe Gseoms) - fleycT] . . - - . - - (1] oy
e Wy swem - . - B05H86 {ena1g) it . Bsza) - - . {s) oo el )
KEOTOH  OPETED OWROMY  SIREL  URed  sfmin suucon ey sk goiern Uggssd) ST EsE  OTENE  TEInN ST AEaE [ja0ne]eg
fmfungap fpm)
WA Joshudq iy SSeTdespu] pusan g W Ui | LT TS R Y ) B SNKIp it
il Sy o 2] 4l i__‘.c o) i pluly ..§§.u sy | wswanpg IS TORAES] T0 50 EE: .EE RUALN R EE_E__.E e L
Ty _ﬁ_“,__mza Sy ) jgg ey s g |y TOAE)SY) {pEUGEIRSA TS ] sb._____m oo il -
mE ] Ea.s ] szﬁ:ex : ]
b e S0 20 03] 0 pUEsEp g sl unn s duie) gy BRI )

(P2IDiS DSINADIIO SSAUN ( TL,, ) DAIT YSILL ] ADUDAINTY)

910 Sunf (¢ PoPUL PoLIdJ YIUON-XIG a1f} I0F Aynby  sIopoyareys ur safuey)) Jo WIWRIRIS WILIU] PAILPI[OSUO)) PISUIPUO))

SOLIEIPISqRS $)1 puE *§"V SUIp[o WLNEX [BqOLD)



Global Yatirim Holding A.S. and its Subsidiaries

Condensed Consolidated Interim Statement of Cash Flows for the Six-Month Period

Ended 30 June 2016

(Crrrency Turkish Lira ("TL") unless otherwise stated)

Prodit (Loss)

Reviewed

Reviewed

1 January-
30 Jome 2016

1 Jaouary-
30 June 2015

(45.374.862)

(52.295.468)

Accompanying notes are an integral part of these condensed consolidated interim financial statements.

Adjustments for Depreciation and Amortisation Expense 26 77.680.693 64.963.606
Adjustments for (Reversal of) Provisions Related with Employee Benefits 21 L0%6.092 478.264
Adjustments for Undistributed Profits of Investments A¢counted for Using Equity Mecthod {2.174.302) (1.560.99%)
Adjustments for (Reversal of} Other Provisions 147.325 1.598

- Adjustments for Interest Income (7.950.034) (6.670.621)
Adjustments for Interest expense 77.006.459 58.410.690
Adpustments for Fair Value (Gains) Losses on Derivative Financial Instruments' 1.709.588 -
Adjustments for Tax {Income) Expenses (22,139.881) {24.331.088)
Adjustments for Losses (Gains) Arised From Sale of Tangible Assets - 514196
Adjustments for Unrealised Foreign Exchange Losses (Gains) 19.381.857 32.568.543
Other Adjustments 16 Reconcile Prodit (Loss) 954,530 4.300.620
Adjustiments to Reconcile Profit (Loss) 100.337.465 76.379.341
Decrease (increase) in Financial Scctor Receivables 3.449.167 14.097.298
Decrease {Increasc) in Other Unrelated Parcy Receivables Related with Operations (13.050.735) {39.326,165)
Adjustments for Decrease (Increase) in Inventories (8.918.971) {4.372.405)
Increase {Pecrease) in Trade Accounts Payables to Unrelated Parties 13.358.943 34.637.886
Increase (decrease) in Payables due to Finance Sector Qperations (L.507.321) {7.990.07%)
Increase (Decrease) in Employse Benefit Linhilities 910,457 -
Increase (Decrease) in Defermed Income (6.193.495) 394.754
Decrease (Increase) in Other Assets Related with Operations (16.165,706) {14.464.022)
Increase (Decrease) in Other Payables Related with Operations (10.503) 200,388
Dividends Received - 576.774 453,080
Interest Paid " (2.529.534) (1.685.671)
Interest Received 4.300.378 3.515.402
Payments Related with Provisions for Employce Benefits (380.424) -
Income Taxes Refund (Paid) (2.917.850) (4.522.725)
Charyes in Woerking Capital 71.258.648 57.317.082
Proceeds from Sales of Property, Plant and Equipment 16 4.119.571 $63.485
Proceeds from Sales of intamgible Assets 17 677115 -
Purchase of Property, Plant and Equipment 16 {74.368.381) (37.473.973)
Purchase of Intangible Asscts 17 (6.115.535) {6.143.994)
Cash Cutflows from Acquition of Investment Praperty 15 - (25.177.662)
Paybacks from Other Cash Advances and Loans Made to Other Partics (29.552.935) (15.885.346)
Interest Received 2562417 2.969.777
Other Inflows (Outfiows) of Cash 12.375.738 {622.908)
Cash Outflows from Purchase of Additional Shares of Subsidiaries - (28.200.000)
Cash Inflows Causcd by Share Sales or Capital Decrease of Associates and / ot Joint Ventures - 3.200.000
Cash Flows from (used in) Investing Activities {90.302.010Q) (106.471.619)
Cash Inflows from Sale of Acquired Entity’'s Shares - 17.637.413
Proceeds from Loans 147.852.501 200,046,928
Proceeds From Issus of Debt Instruments 50.000.000 110.000.003
Loan Repayments (89.398.402) (181.515.216)
Fayments of Issued Debt Instruments {75.000.000) {75.000.000)
Decrease in Other Payables to Related Parties {6.682.268) (3.731.825)
Dividends Paid (13.218.682) (6.995.518)
Interest Paid (72.606.117) (47.673.934)
Other Inflows (Outflows) of Cash 24.584.943 (4.541.262)
Cash Flows from (used In) Flnaocing Activitics (34.468.025) 8.223.586
Net Increase (Decrease) in Cash and Cash Equivalents Before Effect of Exchange Rate Changes (53.511.390) (40.930.951)
Effect of Exchange Rate Changes on Cash and Cash Equivalents 1.853.685 11.383.792
Net Increase (Decrease) in Cash and Cash Equivalents {51.657.705) (29.547.159}
Cash ansd Cash Equivalents at the Beginning of the Period 7 236.503.075 160.613.282
Cash and Cash Equivalents at the End of the period 7 184.845.370 131.066.123



Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Liva ("TL") unless otherwise stated)

ORGANIZATION AND NATURE OF BUSINESS

Global Yatinm Holding A.S. (“Global Yatinm Holding™, “Global Holding”, “GYH” or “the Company’™)
was established in 1990 with the trade name Global Menkul Degerler A.S. as a brokerage company in
Istanbul, Turkey. On 6 October 2004, the Company changed its trade name to Global Yatirim Holding A.S
and its field of activity to restructured itself as a holding company. As part of its restructuring, on 2
October 2004, a new company, named Global Menkul Degerler A.S. was established by through a partial
de-merger in accordance withunder Turkish legislation law and 99,99% of its shares were owned by the
Company. All of the Company's brokerage activities were transferred to this new company. The main
operation of the Company's primary purpose is to participate invest in the capital and participate in the
management of companies that operate or will operate in the fields of brokerage and asset management
(formerly named as “financial services™), energy, port operations (formerly named as “infrastructure™) and
real estate development sectors, and to minimize the volatility of its investments against economic
fluctuations by handling managing the capital expenditure, financing, organization and administration of
those its investment companies within portfolio, while contributing to such companies the achievingement
of sustainable growth and ensuring the going concern of those such companies to the benefit of the
national economy, and to engage in commercial, industrial and financial activities in line with these goals.

Global Yatirnm Holding, its subsidiaries, its joint ventures and its associates are together referred to as “the
Group™. As at 30 June 2016, the number of employees of the Group is 1.470 (31 December 2015: 1.424).

The Group is registered with the Capital Market Board (“CMB™) and its shares have been traded on the
Borsa Istanbul (“BIST”) since May 1995 (from May 1995 to 1 October 2004, the company traded as
“(Global Menkul Degerler A.§.™).

The registered office of the Company is “Ruhtim Caddesi No: 51 Karaksy / Istanbul®™,
99,99% of the shares of the Company are listed on the BIST.

The Company’s shareholding structure is presented in Note 23.



Global Yatirnm Holding A.S. And its Subsidiaries ‘
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

(Currency Turkish Liva (“TL") unless otherwise stated)

ORGANIZATION AND NATURE OF BUSINESS (continued)

The nature of the operations and the locations of the “Subsidiaries” of the Group are listed below:

Subsidiaries
Global Menkul Degerler A.S. (Global Menkal) (1)
Global Financial Products Ltd. (GFP)
Global Sigorta Aracilik Hizmetleri A 3. (Global Sigorta)
Global Liman Isletmeleri A.S. (Global Liman)
Ege Global Madencilik San. ve Tic. A.$. (Ege Global)
Mavi Bayrak Enerji Uretim A.S.
(Mavi Bayrak)
Salipazan Ingaat Taahhiit Bina Yénetim ve Servis
Hizmetleri Sanayi ve Ticaret A.S. (Salipazar)
Gumney Madeneilik Isletmeleri A.S. (Giney)
Neptune Denizeilik Yatnmlar ve [sletmeciligi A.S. (Neptune)
Tenera Enerji Tic. A.S. (Tenera)

Vespa Enterprises (Malta) Ltd. (Vespa)
Pera Gayrimenkul Yatirim Ortaklim A.S. (Pera)
Tora Yayincilik A.S. (Tora)
Global Enerji Hizmetleri ve Igletmeciligi A.S. (Global Enerji)
Dagoren Enenji A.§. (Dagoren) (15)
Ege Liman Isletmeleri A.3. (Ege Liman) (4)
Bodrum Yolcu Limam Isletmeleri A.S. (Bodrum Liman) (4)
Ortadogn Antalya Lirman Isletmeleri A.S.
(Ortadogu Liman) (4)
Sem Yayincilik A.S. (Sem) (5)
Maya Turizm Ltd. (Maya Turizm) (6)
Galata Enerji Uretim San. ve Tic. A.S. (Galata Enerji) (2) (12)
Dogal Enerji Hizmetleri ve [sletmeciligi A.S. (Dogal Enerji)(15)
Global Depolama A.S. (4)
Stimerpark Gida Igletmeciligi A.S.
Randa Denizeilik San. ve Tie. Ltd. Sti. (Randa) (8)

'Ra Gimes Enerjisi Gretim San. ve Tic. A.S. (Ra Giines) (10) (15)

Tres Enerji Hizmetleri Sanayi ve Ticaret A.$ (Tres Enerji) (15)
Straton Maden Yatinmlan ve Isletmeciligi A.S. (Straton)
Adonia Shipping Limited

Naturelgaz Sanayi ve Tic. A.3. (Naturelgaz)

Container Terminal and General Cargo — Bar (Port of Bar) (4)

Gelis Madeneilik Enerji Ingaat Ticaret A.$. (Gelis Madencilik) (11) (12)
Global Gemicilik ve Nakliyat Hizmetleri A.$. (Global Gemicilik} (13)

Creuers del Port de Barcelona, S.A. (“Barselona Port™) (14) (4)
Cruceros Malaga, S.A (“Malaga Port™) (14) (4)

Bareelona Port Investments, S.L (“BPI”) (14) (4)

Valetta Cruise Port PLC (“VCP”) (7) (4)

Perquisite Holdings Ltd. (“Perquisite™) (4)

Global Ports Europe B.V (“Global BV™) (4)

Global Ports Malta Ltd. (“GP Malta”)(4)

Consus Enerji [sletmeciligi ve Hizmetleri A.S. (15)

Globat Ticari Emlak Yatinmlan A S. (16)

Vinte Nova (17)

Location
Turkey

Cayman Islands
Turkey

Turkey

Turkey

Turkey
Turkey

Turkey
Turkey

* Turkey

Malta

Turkey
Turkey
Turkey
Turkey
Turkey
Turkey

Turkey
Turkey
Cyprus
Turkey
Turkey
Turkey
Turkey
Turkey
Turkey
Turkey
Turkey
Malta
Turkey
Montenegro
Turkey
Turkey
Spain

Spain

Spain
Valetta-Malta
Malta
Spain

Malta
Turkey
Turkey
Cayman Islands

Operations
Brokerage

Financial Investments
Insurance Agency
Port Operations
Energy Generation

Energy Generation

Construction Investments
Mining

Maritime Investments
Electricity Generation and
Naturel Gas Trade
Tourism Investments
Real Estate Investments
Publishing

Electricity Generation
Electricity Generation
Port Operations

Port Operations

Port Operations
Publishing

Tourism Investments
Electricity Generation

_ Electricity Generation

Storage

Food Management
Marine Vehicle Trade
Electricity Generation
Energy Generation
Mining

Ship Management
Compressed Natural Gas Sales
Port Operations
Mining

Maritime Investments
Port Operations

Port Operations

Port Operations

Port Operations

Port Operations

Port Operations

Port Operations
Energy Generation
Real Estate Investments
Financial Investments



Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

{Currency Turkish Lira (“TL") unless otherwise stated)

ORGANIZATION AND NATURE OF BUSINESS (continued)

Subsidiaries Location Operations

Actus Portfoy Yonetimi A.$ (9) Turkey Brokerage

Global MD Portfoy Yonetirm A.S (3) Turkey Brokerage

Mavi Bayrak Dogu Enerji Uretim A.S. (12) Turkey Energy Generation
Edusa 1 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Edusa 2 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Edusa 3 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Edusa 4 Enerji San, Ve Tic. A.S.(18) Turkey Energy Generation
Morita 1 Enerji San. Ve Tie. A.5.(18) Turkey Energy Generation
Morita 2 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Morita 3 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Morita 4 Enegji San. Ve Tic. A.$.(18) Turkey Energy Generation
Sentinus 1 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Sentinus 2 Enerji San. Ve Tic. A.8.(18) Turkey Energy Generation
Sentinus 3 Enexji San. Ve Tic. A.$.(18) Turkey Energy Generation
Semntinus 4 Enerji San. Ve Tic. A.$.(18) Turkey Energy Generation
Taranis 1 Enerji San. Ve Tic. A.3.(18) Turkey Energy Generation
Taranis 2 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Taranis 3 Enerji San. Ve Tic. A S.(18) Turkey Energy Generation
Taranis 4 Enerji San. Ve Tic. A.$.(18) Turkey Energy Generation
Vipasana 1 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Vipasana 2 Enerji San. Ve Tic. A.S.(18) Turkey Energy Generation
Ravi Giines Enerjisi Uretim ve San. Ve Tic. A.S.(18) Turkey Energy Generation
Aristeus Limited Malta Financial Investments
N In 2011 as a result of the sale of its shares through an initial public offering and direct sale and

subsequent purchase of some of its publicly traded shares the Group’s effective ownership rate
in this company decreased to 76,85% as at 31 December 2011 and 75,67 % as at 31 December
2012. As at 30 June 2016, the Group’s effective ownership rate in this company is 77,43%. (31
December 2015 : 77,43%)

(2) This company is consolidated to Global Enexji. In 2014, Galata Enerji cancelled Thermal
Power Plant Project and license was rendered.

{3) Eczacibagi Portféy Yonetimi A.S. was purchased by Global Menkul on 1 June 20135 and
consolidated to Global Menkul.

(4) These companies are consolidated to Global Liman.

(%) This company is consolidated to Tora.

(6) The control of this company, the joint venture of Pera and Vespa, belongs to the Group and is
consolidated to the Group.

(N The Group has acquired 55,60% of shares of VCP on 30 November 2015 and has started to

include in the scope of consolidation as of 31 December 20135.

® This company was purchased by Global Liman, a subsidiary of the Group, on 17 February 2011
for a price amounting to Euro 10.000. This company is inactive and its financial statements are
immaterial in the consolidated financial statements, so as at 30 June 2016 and 31 December
2015 it is excluded from the scope of consolidation (Note 2.1.f).

)] The Company has acquired 90,1% of shares of Actus Portféy Yonetimi A.S., which operates in
the finance sector (formerly named was “Polsan Portféy Yoénetimi A.S.), on 17 Apri} 2015.

(10) This company was established in 27 November 2012 and consolidated to Consus Enerji.



Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL") unless otherwise stated)

ORGANIZATION AND NATURE OF BUSINESS (continued)

(11) As of 3 October 2013, Global Enerji, a subsidiary of the Group, completed the acquisition of
85% of the shares of Gelis Madencilik Enerji Ingaat Ticaret A.S (Gelis Madencilik) with
respect to the transaction Gelis Madencilik has been included in the scope of consolidation. As
at 8 September 2014, 85 % of shares of Gelis Madencilik were transferred to Vinte Nova.

(12) Mavi Bayrak Dogu Enerji Uretim A.S. was established 9 April 2015. The Company operates in
energy generation sector.
(13) This company was established in 13 May 2014. As at 30 June 2016 and 31 December 2015,

it 1s excluded from the scope of consolidation since its {inancial statements are immaterial in
the consolidated financial statements (Note 2.1.1).

(14) Global Liman acquired 43% of shares Creuers del Port de Barcelona S.A ("Creuers") which

' has majority shares of Malaga Cruise Port and minority shares of Singapore Cruise Port
through Barcelona Port Investments, S.L (“BPI”) established in partnership with Royal
Caribbean Cruises Ltd. and recognized the transaction as equity accounted investee in the
consolidated financial statements as at 31 December 2013. These companies have been
consolidated as subsidiaries after the acquisition processes completed as 30 September 2015.

(15) This company was established on 28 August 2014. Consus Enerji has acquired 75 % of shares
of Tres Enerji, 75 % of shares of Ra Giines, 70 % of shares of Dagéren and 100 % of shares of
Dosal Enerji held by Global Enerji (a subsidiary of the Group) and these companies are
consolidated to Consus Enerji as of reporting date.

(16) This company was established on 20 August 2014. The company operates in real estate
investment sector.

(17) This company has been included to consolidation as at 30 September 2014 and acquired 85 %
of shares of Gelis Madencilik held by Global Enerji on 8 September 2014.

(18) These companies were established by the Group to operate in energy generation sector in 2015.
As at 30 June 2016 these companies are excluded from the scope of consolidation since its
financial statements are immaterial in the consolidated financial statements.



Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016 '

{Currency Turkish Lira (“TL”) unless otherwise stated)

ORGANIZATION AND NATURE OF BUSINESS (continued)

Investments in associates ' Location Operations

IEG Kurumsal Finansman Damgmanlik A.S. (IEG) (1) Turkey Corporate Fin. Consulting
LCT- Lisbon Cruise Terminals, LDA (“Port of Lisbon™) (2) Portugal Port Operations
SATS-Creuers Cruise Services Pte, Ltd.

(“Port of Singapore™) (3) Singapore  Port Operations

Venezia Investimenti Srl (4) Italy Port Operations

N This company has been established on 17 May 2011 with a 50 % - 50 % shareholdering structure

by Global Menkul, a subsidiary of the Group, and IEG (Deutschland) GmbH, as a prominent
company in corporate finance sector in Europe. As at the balance sheet date, this company was
consolidated by equity accounting method (Note 18).

2) Global Liman signed concession agreement on 18 July 2014 via a consortium comprising of
Global Liman, RCCI., Creuers and Grupo Sousa Investimentos SGPS.

With in the scope of the concession, Global Liman completed the transactions of transferring
Lisbon Cruise Terminal to LCT-Lisbon Cruise Terminal called LDA physically on 26 August
2014 and Lisbon Cruise Terminal has been consolidated as equity accounted investee as at 30
September 2014. Lisbon Cruise Terminal has capacity of two million of passengers and area of
16.618,9 square meters including a closed area of 13.000 square meters and open areas. Lisbon
Cruise Terminal is totally 1.425 meters long.

3 Barcelona Port Investments, S.L. (“BPI”) which was established in partnership with Global
Liman and Royal Caribbean Cruises Ltd. acquired majority shares of Barcelona Port and Malaga
Cruise Port and minority shares of Singapore Cruise Port as at 30 September 2014. Regarding -
with the acquisition, Singapore Cruise Port has been consolidated by equity accounting method.

(4 Venezia Investimenti Srl is an international consortium formed for investing in Venezia Terminal
Passegeri S.p.A (VTP). The international consortium formed by Global Ports Holding (GPH),
Costa Costa Crociere SpA, MSC Cruises SA and Royal Caribbean Cruises Ltd each having 25%
share of the Company.

10



Global Yatirnm Holding A.S. And its Subsidiaries
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Period Ended 30 June 2016
(Cwrrency Turkish Lira (“TL") unless otherwise stated)

2 BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

2.1 Basis of Preparation
(a) Basis of Preparation of Financial Statements

Based on the standard TAS 34; “Interim Financial Reporting” , companies which prepare their financial
statements in compliance with Capital Market Board (CMB) prepare interim financial statements as either
as a complete or condensed set of financial statements. As at 30 June 2016, the accompanying consolidated
financial statements are prepared in accordance with Capital Market Board’s (“CMB™) Communique
“Principles of Financial Reporting in Capital Markets” (“Communique™) which was published in the
Official Gazette dated 13 June 2013 and numbered 28676 Series II, No. 14.1.

In addition, the condensed consolidated accompanying interim financial statements of the Group are
prepared in compliance with the illustrative financial statements and instructions manual issued by CMB
on 7 June 2013.

The condensed consolidated interim financial statements of the Company as at 30 June 2016 have been
approved for issue by the Board of Directors of the Company on 17 August 2016. General Assembly have
the right to modify the issued financial statements.

 Additional paragraph for convenience translation into English:

The differences between the accounting principles promulgated by Public Oversight of Accounting and
Auditing Standards Board (“POA”), accounting principles generally accepted in countries in which the
accompanying consolidated financial statements are to be distributed and IFRS have influence on the
accompanying consolidated financial statements. Accordingly, the accompanying consolidated financial
statements are not infended to present the consolidated financial position and consolidated results of
operations in accordance with the accounting principles generally accepted in such countries and IFRS.

(b} Preparation of Financial Statements in Hyperinflationary Economies

With the resolution taken on 17 March 2005, the CMB has announced that, effective from 1 January 2005,
the application of TAS 29 “Financial Reporting in Hyperinflationary Economies™ issued is no longer
required for companies operating in Turkey and accordingly effective from 1 January 2005, TAS 29 has
not been applied in preparing the Group’s consohdated financial statements.

(c) Basis of measurement

The condensed consolidated interim financial statements are prepared in TL based on historical cost
except for financial instruments, investment property and derivatives measured at fair value,

The methods used for measuring fair value are consistent with the methods used in the consolidated
financial statements as at 31 December 2015.

11
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Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016
(Currency Turkish Lira (“TL ") unless otherwise stated)

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)
Basis of Preparation (continued)

Functional and Presentation Currency

- The presentation and functional currency of the Company is Turkish Lira (TL).

US Dollar is significantly used in the operations of the subsidiaries Global Ticari Emlak, GFP, Vespa and
Ortadogu Liman, and has a significant effect on the operations. Therefore, US Dollar has been determined
as the functional currency of these companies in line with TAS 21 - The Effects of Changes in Foreign
Exchange Rates.

Euro is significantly used in the operations of the subsidiaries; Port of Bar, Bodrum Liman,Ege Liman,
Adonia Shipping, Straton Maden, BPI, VCP and Barcelona Port and Malaga Cruise Port. Therefore, Buro
has been determined as the functional currency of these companies in line with TAS 21 - The Effects of
Changes in Foreign Exchange Rates.

Change in Foreign Functional Currency

The subsidiaries of the Group, Bodrum Liman and Ege Liman, their functional currency had been decided
as Euro based due to changes in its operation structure and economic environment starting from the year of
2016.

As at 30 June 2016 and 31 Decermnber 2015, foreign currency buying exchange rates of the Central Bank of
Republic of Turkey (“CBRT") comprised the following:

: 30 June 2016 31 December 2015
USD 2,8936 2,9076 .

Euro , 3,2044 3,1776
Netting/Offsetting

The Group’s financial assets and liabilities are offset and the net amount is presented in the consolidated
balance sheet if and only if there is a legally enforceable right to set off the amounts and there is an
intention to settle on a net basis or to realize the asset and settle the liability simultaneously.

Basis of Consolidation

The condensed consolidated interim financial statements as at 30 June 2016 include the accounts of the
parent company, Global Holding and its subsidiaries, its joint ventures and its associates. The basis of
consolidation used in the preparation of the condensed consolidated interim financial statements is
consistent with the basis applied in the consolidated financial statements as at 31 December 2015.
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Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL") unless otherwise stated)

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)
Basis of Preparation (continued)

Basis of Consolidation (continued)

Equity securities in which the Group owns either directly or indirectly less than 20% of the shares, that
do not have a quoted market price in an active market and whose fair value cannot bé reliably measured
are carried at cost, less permanent impairment losses disclosed as available for sale financial assets at
consolidated financial statements. As at 30 June 2016 Randa in which the Group has effective ownership
interests of 99,9% (31 December 2015: 99,9%), 19 energy companies which explained in Note 1.21 in
detail with an effective ownership interests of 100 % which are immaterial to the consolidated financial
statements, Aristeus Limifed in which the Group has effective ownership interests of 100% and Global
Gemicilik in which the Group has an ownership interest of 90% are not consolidated and disclosed as

-available for sale financial assets carried at cost less any impairment losses.

Restatements of prior periods financial statements

As at 31 December 2015, the receivables disclosed in “Other receivables due from related parties”
amounting to TL 5.029.659 reclassified to “other receivables due from unrelated parties” in comparative
financial statements. Otherwise disclosed in “other current assets™ amounting to TL 4,362.300 reclassified
to “non-current prepayments™ in comparative financial statements.

Reclassifications have not any profit or loss effect.
Statement of Compliance to TAS

The Company and its subsidiaries operating in Turkey maintain their books of account and prepare their
statutory financial statements in Turkish Lira (“TL”) in accordance with the accounting principles as
promulgated by the Turkish Commercial Code and tax legislation, The foreign subsidiaries, joint ventures
and associafes maintain their books of account and prepare their statutory financial statements in their
local currencies in accordance with the laws and regulations in force in the countries in which they are
registered.

The accompanying condensed consolidated interim financial statements are prepared in accordance with
Turkish Accounting Standards (“TAS™) published by POA. TAS consists of Turkish Accounting
Standards, Turkish Financial Reporting Standards (“TFRS”) and related appendix and comments including
POA’s Principle Decisions.

The accompanying condensed consolidated interim financial statements are prepared fairly and based on
the statutory financials of the Company and its subsidiaries, with adjustments and reclassifications made in
accordance with TAS.

The condensed consolidated interim financial statements of the Group for the six-month period ended 30
June 2015 are in compliance with TAS 34, “Interim Financial Reporting™. The condensed consolidated
mterim financial statements doesn’t contain all information and explanations included in the annual
financial statements and must be read together with the annual financial statements as at 31 December
2014, together.

The Company (and its subsidiaries registered in Turkey) consider uniform chart of accounts issued by
Turkish Commercial Code ("T'CC™), tax legislation and Turkish Republic of Ministry of Finance for
keeping accounting records and preparing statutory financial statements.

13
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Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)

Changes in Accounting Policies

The accounting policies applied in the condensed consolidated interim financial statements as at 30 June
2016 is consistent with the basis applied in the consolidated financial statements as at 31 December 2015.

Summary of Significant Accounting Policies

The accounting policies adopted in preparation of the condensed consolidated interim financial statements
as at 30 June 2016 are consistent with those of the previous financial year, except for the adoption of new
and amended TFRS and TFRIC interpretations effective as of 1 January 2016. The effects of these
standards and interpretations on the Group’s consolidated financial position and consolidated performance
have been disclosed in the related paragraphs.

" New and Revised Turkish Accounting Standards

Amendments to TAS affecting amounts reported and/or disclosures in the consolidated financial
statements

None.

New and revised TAS applied with no material effect on the consolidated financial statements

Amendments to TAS 16 and TAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation '

Amendments to TAS 16 and TAS 41 Agriculture: Bearer Plants ’

and amendments to TAS 1, TAS 17,

TAS 23, TAS 36 and TAS 40 _

Amendments to TFRS 11 and TFRS 1 Accounting for Acquisition of Interests in Joint operations '

Annual Improvements (o 2011-2013

Cycle TFRS 1°

Amendments to TAS 1 Disclosure Initiative *

Annual Improvements to 2012-2014 :

Cycle TFRS 5, TFRS 7, TAS 34, TAS 19°

Amendments to TAS 27 Equity Method in Separate Financial Statements *

‘Amendments to TFRS 10 and TAS 28  Sale or Contribution of Assets between an Investor and its

Associate or Joint Venture *
Amendments to TFRS 10, TFRS 12 Investment Entities: Applying the Consolidation Exception ’
and TAS 28
TFRS 14 Regulatory Deferral Accounts *

! Effective for annual periods beginning on or after 31 December 2015.
? Effective for annual periods beginning on or after 1 January 2016,

14
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)

Summary of Significant Accounting Policies (continued)

New and revised TAS applied with no material effect on the consolidated financial statements
(continued)

Amendments to TAS 16 and TAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation '

This amendment clarifies that that a depreciation method that is based on revenue that is generated by an
activity that includes the use of an asset is not appropriate for property, plant and equipment, and
introduces a rebuttable presumption that an amortisation method that is based on the revenue generated by
an activity that includes the use of an intangible asset is inappropriate, which can only be overcome in
limited circumstances where the intangible asset is expressed as a measure of revenue, or when it can be
demonstrated that revenue and the consumption of the economic benefits of the intangible asset are highly
correlated. The amendment also adds guidance that expected future reductions in the selling price of an
item that was produced using an asset could indicate the expectation of technological or commercial
obsolescence of the asset, which, in turn, might reflect a reduction of the fumre economic benefits
embodied in the asset. ' :

Amendments to TAS 16 and TAS 41 and Amendments to TAS 1, TAS 17, TAS 23, TAS 36 and TAS
40 Agriculture: Bearer Plants

This amendment include ‘bearer plants® within the scope of TAS 16 rather than TAS 41, allowing such
assets to be accounted for a property, plant and equipment and measured after initial recognition on a cost
or revaluation basis in accordance with TAS 16. The amendment also introduces a definition of ‘bearer
plants’ as a living plant that is used in the production or supply of agricultural produce, is expected to bear
produce for more than one period and has a remote likelihood of being sold as agricultural produce, except
for incidental scrap sales, and clarifies that produce growing on bearer plants remains within the scope of
TAS 41.

Amendments to TAS 16 and TAS 41 also led to amendments in related provisions of TAS 1, TAS 17, TAS
23, TAS 36 and TAS 40, respectively,

Amendments to TFRS 11 and TFRS 1 Accounting for Acquisition of Interests in Joint operations

This amendment requires an acquirer of an interest in a joint operation in which the activity constitutes a
business to:

e apply all of the business combinations accounting principles in TFRS 3 and other TAS, except for
those principles that conflict with the guidance in TFRS 11,
o  disclose the information required by TFRS 3 and other TAS for business combinations.

Amendments to TFRS 11 also led to amendments in related provisions of TFRS 1.
Annual Improvements 2011-2013 Cycle

TFRS 1: Clarify which versions of TAS can be used on initial adoption (amends basis for conclﬁsions
only). ‘
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Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interlm Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Liva (“TL") unless otherwise stated}

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)
Summary of Significant Accounting Policies (continued)

New and revised TAS applied with no material effect on the consolidated financial statements
{coniinued)

Amendments to TAS 1 Disclosure Initiative

This amendment addresses perceived impediments to preparers exerc1smg their judgment in presenting
their financial reports.

Annual Improvements 2012-2014 Cycle

TFRS 5: Adds specific guidance in TFRS 5 for cases in which an entity reclassifies an asset from held for
sale to held for distribution or vice versa and cases in which held-for-distribution accounting is
discontinued.

TFRS 7: Additional guidance to clarify whether a servicing contract is continuing involvement in a
transferred asset, and clarification on offsetting disclosures in condensed interim financial statements.

TAS 34: Clarify the meaning of ‘elsewhere in the interim report’ and require a cross-reference.

Annual Improvements to 2012-2014 Cycle also led to amendments in related provisions of TAS 19.
Amendments to TAS 27 Equity Method in Separate Financial Statements

This amendment permits investments in subsidiaries, joint ventures and associates to be optionally
accounted for using the equity method in separate financial statements. :

Amendments t¢ TFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

This amendment clarifies the treatment of the sale or contribution of assets from an investor to its associate
or joint venture.

Amendments to TFRS 10, TFRS 12 and TAS 28 Invesiment Enfities: Applying the Consolidation
Exception

This amendment addresses issues that have arisen in the context of applying the consolidation exception
for investment entities by clarifying the following points:

¢  The exemption from preparing consolidated financial statements for an intermediate parent entity is
available to a parent entity that is a subsidiary of an investment entity, even if the investment entity
measures all of its subsidiaries at fair value.

o A subsidiary that provides services related to the parent’s investment activities should not be
consolidated if the subsidiary itself is an investment entity.

s When applying the equity method to an associate or a joint venture, a non-investment entity investor
in an investment entity may retain the fair value measurement applied by the associate or joint
venture to its interests in subsidiaries.

¢  An investment entity measuring all of its subsidiaries at fair value prov1des the disclosures relating to
investment entities required by TFRS 12.
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Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Cwrrency Turkish Lira (“TL") unless otherwise stated)

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS (continued)
Summary of Significant Accounting Policies {continued)

New and revised TAS applied with no material effect on the consolidated financial statements
{continued)

TFRS 14 Regulatory Deferral Accounts

TFRS 14 Regulatory Deferral Accounts permits an entity which is a first-time adopter of Turkish Financial
Reporting Standards to continue to account, with some limited changes, for ‘regulatory deferral account
balances’ in accordance with its previous GAAP, both on initial adoption of TFRS and in subsequent
financial statements.

TFRS 14 also led to amendments in related provisions of TFRS 1.

New and revised TAS in issue but not yet effective

The Group has not applied the following new and revised TAS that have been issued but are not yet
effective:

TFRS 9 Financial Instruments
Amendments to TFRS 9 and TFRS 7 Mandatory Effective Date of TFRS 9 and Transition
Disclosures

TERS 9 Financial Instruments

TFRS 9, issued in November 2009, introduces new requirements for the classification and measurement of
financial assets. TFRS 9 was amended in Qctober 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition. :

Amendments to TFRS 9 and TFRS 7 Mandatory Effective Date of TFRS 9 and Transition Disclosures

The mandatory effective date of TFRS 9 will be no earlier than annual periods beginning on or after 1
January 2018.

The Group evaluates the effects of these standards, amendments and improvements on the consolidated
financial statements.
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Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira {“TL”) unless otherwise stated)

BUSINESS COMBINATIONS

The Group has no acquisition for the six-month period ended 30 June 2016. The detail of acquisitions,
which are accounted in the consolidated financial statements as of 31 December 2015 in compliance with
“TFRS 3 Business Combinations”, are presented in the Note of “Business Combinations™ of the
consolidated financial statements as at 31 December 20135.

INVESTMENT IN OTHER ENTITIES

The detail of joint ventures and equity accounted investees are explained in Note 18.

SEGMENT REPORTING

Operating segments considered in performance evaluation of the Group Management are determined by
considering the Group’s risks and resources and internal reporting structure. The Group’s operating segments
are finance, naturel gas/mining/energy generation (previously named as energy), port operations (previously
named as infrastructure), real estate and other. Brokarage and asset management segment(previously named
as finance) includes the finance operations (including Global Yatinm Holding), energy segment includes
compressed natural gas distribution and electricity generation facilities and mining operations, port operations
segment includes domestic and abroad commercial and cruise port operations and investments and real estate
segment includes operations in respect of investment property and trading property operations. Other segment
mainly includes the media operations. '

Especially in the winter months (December, January, February), the operations of the subsidiaries of the
Group operating in the port operation sector under the port operations segment decline in comparison with the
other months of the year. The busiest period in the cruise port operations is the third quarter of the year. These
seasonality of operations have an impact on the performance of the aforementioned segments,

Information regarding all the segments is stated below. Earnings before interest, tax, depreciation and
amortization (“EBITDA™) is reviewed in the assessment of the financial performance of the operating
segments. The Company management assesses EBITDA as the most appropriate method for the review of
the segment operations, based on the comparability with other companies in the same industry, As the
transactions mentioned below became significant in terms of the operations of the Group, the Group,
starting in 2011, includes the following items in the EBITDA: the profit or / loss before tax earned by the
Group companies’ sale of the Company shares and the profit or / loss before tax earned by the Group from
the sale of its subsidiaries” shares without losing the control and unquoted to an active market. These gains
and losses are accounted for under the equity in the consolidated financial statements. The information
related to the segments of the Group is disclosed below.
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Global Yatirinm Holding A.S. And its Subsidiaries _
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

{Currency Turkish Lira ("“TL"”) unless otherwise stated)

SEGMENT REPORTING (continued)

Revenues

Segmeat revenues

Elimination of inter-segment revenues (*)
Consolidated revenues

Consolidated EBITDA

Finance income (Note29)

Finance expenses (Note 30}

{Gain)/Loss on salc of shares recognized in equity (Note 23)
Depreciation and amortisation expenses (Note 26)
Consolidated profitf{loss) before income tax

Segment finance income
Elimination of inter-segment finance incorme

Total finanes income (Note 20)

Segment finance expenses
Elimination of inter-segment finance expenses
Total finance expenses (Note 30)

Fixed asset purchases (**)

Energy
Finance

Pori operations
Real estate

Qther
Total

55.001.649

1 January- 1 April- 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2015
280514114 172.194.294 134401005 149.659.654
(365.803) (365.803) {322.359) (40.048)
280.548.311 171.828.491 234078456 14%.619.60
1 January- 1 April- 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2015
79.319.425 57753726 71101541 54.922.097
15.047.921 678.870 33.184.858 0.228.721
(84.201.396) (37.049.385) (115.886.692) (58.640.096)
- - (6.662.65T) (4.734.782)
(77.680.693)} (38.542.212) {64.963.606) {31.975.086)
(67.514.743) {17.159.001) {76.626.556) {34.248.946)
1 January- 1 April- 1 January- 1 April-
30 June 206 30 June 2016 30 Juge 2015 30 June 2015
20.473.676 3713888 36.636.675 §322.129
(3.425.753) {3.035.018) {347L817) (2.093.408)
15.047.921 678870 33.184.858 6228721

1 January- 1 April- 1 Jamuary- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2013
{89.613.714) {40.070.642) {119.353.927) {60.806.229}
5412318 300257 3.467.135 2.166.133
(84.201.396) (37.049.385) (115.386.692) (58.640.09%)
[ January- 1 April- ‘ 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2015
60.526.183 42.802.340 23871718 12.913.548
900.407 76077 548.657 2137534
18.038.282 11.742.064 13.686.765 8.960.188
836.997 1214 25.163.680 9.818.459
182.047 178.954 9.348 9348
80.483.916 68.795.629 31.930.107

(*) The total amount of elimination of inter-segment revenues is related to the finance segment.

(**) Fixed asset purchases include additions to property, plant and equipment, intangible assets and investment property.
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Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira ("TL") unless otherwise stated)

RELATED PARTY DISCLOSURES

The related parties shown in the related party disclosures and the nature of the relation of the Group with
these parties are as follows:

Related party Nature of refations

Mehmet Kutman Shareholder and key management personnel
Erol Goker Shareholder and key management personnel
IEG Equity accounted investee (Note 18)

Global A Type ve B Type Funds Funds of a subsidiary

Turkeom Turizm Enerji Ingaat Gida Yatnmlar A.S. (Turkeom) Company owned by shareholder

Due from related parties

As at 30 June 2016 and 31 December 2015, current receivables from operations in finance sector-due from
related parties comprised the following:

Current receivables from operations in finance

sector - due from related parties 30 June 2016 31 December 2015
Turkcom (*) 10.438.357 9.924.370
IEG Kurumsal Finansal Danigmanlik A.S. 806.675 -
Global A Type and B Type Funds - 2.291
Other . 827.549 18.201
Total 12.072.581 9.944.862

{(*) Balances consist of loans extended for regular margin lending activities. The receivables are secured with equity
securities, Interest is charged on the receivables based on market interest rates.

As at 30 June 2016 and 31 December 2015, other current receivables from related parties comprised the
following:

Other current receivables from related parties 30 June 2016 31 December 2015
Mehmet Kutman 11.469.467 3.859.107
Turkcom 29.780 81.674
Erol Gaker 5.781.995 5.993.187
IEG - 828.119
Other  3.062.553 3.562.670
Total @ 20.343.795 14.324.757

(1) These amounts are related with the personnel and work advances and they are not secured. Interest is charged on
advances which have not work advances (Interest rate: 30 June 2016: 10,50%, 31 December 2015: 11,50%)

{2) The amount excludes the loans provided to key management explained below.
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Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Liva ("TL ") unless otherwise stated)

RELATED PARTY DISCLOSURES (continued)

A subsidiary of the Group has provided secured loans to key management with a limit of USD 10.000.000
and an interest rate of Libor +3,5%, having annual coupon payments and a principal payment at the end of
period, which mature on 30 December 2013. The maturity of this loan is extended to the date of 31 December
2016. As at 30 June 2016 and 31 December 2015, this receivable has been classified in other current
receivables from related parties in the balance sheet. As at 30 June 20186, the principal of this loan amounted
to USD 9.806.377 and the accrued interest amounted to USD 848.911. The total Joan amounted to USD
10.655.288 (equivalent to TL 30.382.141). As at 31 December 20135, the principal of this loan amounted to
USD 9.806.377 and the accrued interest amounted to USD 740.743 and the total loan amounted to USD
10.547.120 {equivalent to TL 30.666.806).

As at 30 June 2016, current other receivables due from related parties (including the loan provided to key
management by the Group) amount to TL 51.175.936 in the consolidated financial statements (31 December
2015: TL 44.991.563).

Transactions with related parties

Transactions with key management personnel

The Company’s key management personnel consists of members of Boards of Directors and Executive Board
Members. The compensation of key management personnel includes salaries, bonuses, health insurance and
transportation costs. The total benefits (salaries, bonuses, attendance fees, etc.) provided to the key
management for the period ended 30 June 2016 and 2015 are TL 12.718.221 and TL 10.223.975,
respectively.

The Group’s interest income earned from the loan provided to key management for the 1 January — 30 June
2016 amounts to TL 565.313 (1 January-30 June 2015: TL 458.570).
Transactions with other related parties

For the six-month periods ended 30 June 2016 and 2015, significant transactions with other related parties
comprised the following:

1 Janvary- 1 January-
30 June 2016 ' 30 June 2015

Interest ~ Other  Commission for letter Interest Other ~ Commission for letter

Received  income of guaraniee piven Received  income of guarantee given
Turkeom (¥) 82845 - - 490.891 - -
Mehmet Kutman (*) 319570 . 350,000 21250 - 350,000
Erol Géker 93319 - - 27408
Global A Type and B Type Funds
Global Partfay - - . . -
Other 45782 1411762 - 46180 201137 -
Total 1.346516  1.411.762 350.000 1045729 201137 350.000

(*) Includes margin lending and advance interest.
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Global Yatirnm Holding A.S. And its Subsidiaries

Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

(Currency Turkish Lira (“TL "} unless otherwise stated)

CASH AND CASH EQUIVALENTS

As at 30 June 2016 and 31 December 2015, cash and cash equivalents comprised the following:

30 June 216 31 December 2015

Cash on hand 1.427.743 365.952
Cash at banks 205.347.010 283.099.466

-Demand deposits 94.936.434 149.201.656

-Time deposits 110.410.576 133.897.810
Receivables from reverse repurchase agreements 8.282.723 5.964.877
Receivables from Takasbank ' 884.050 1.515.465
Other 2.454.016 5.223.734
Cash and cash equivalents 218.395.542 296.169.494
Blocked deposits (33.550.172) (59.666.419)
Cash and cash equivalents for cash flow purposes 184.845.370 236.503.075
As at 30 June 2016 and 31 December 2015, maturities of time deposits comprised the following:

_ . 30 June 2016 31 December 2015
Up to 1 month 110.132.434 133.834.288
1-3 months - 63.522
6-12 months 278.142 -

110.410.576 133.897.810

As at 30 June 2016 and 31 December 2015, the range of time deposit interest rates included in cash and

cash equivalents is as follows:

30 June 2016
Interest rate range for time deposit - TL 8,00% - 11,55%
Interest rate for time deposit - USD 0,10% - 0,30%

31 December 2015
7,25% - 11,00%
0,10% - 0,25%

As at 30 June 2016, cash at banks amounting to TL 25.023.616 (31 December 2015: TL 45.007.392) is
blocked due to bank borrowings and letters of guarantee by the banks. As at 30 June 2016, TL 8.495.198
deposited at the BIST Settlement and Custody Bank (“Takasbank™) is blocked by the CMB (31 December
2015: TL 10.282.280). As at 30 June 2016 TL 31.358 (31 December 2015: TL 376.747) of other cash
equivalents are blocked at banks until their maturities. Financial risk with respect to cash and cash

equivalents are detailed in Note 33,
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Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL7) unless otherwise stated)

FINANCIAL INVESTMENTS

As at 30 June 2016 and 31 December 20135, the details of financial investments comprised the following:
Current assets 30 June 2016 31 December 2015
Financial assets held for trading - 2.848.229 14.791.212
Financial assets available for sale - 237.642
Other 176.784 511.874
Total 3.025,013 15.540.728

Non current assets

Financial assets available for sale - 7.374.550 ' 7.234.573
Total 7.374.550 7.234.573

The details of financial assets of the Group is as follows:

a) Financial assets held for trading
30 June 2016 31 December 2015

Debt securities {governmental bonds) 1.409.906 13.026.037
Equity securities _ _ 1.438.323 1.755.175
Investment funds participations - 10.000

2.848.229 14.791.212

All financial assets held.-for trading are financial assets at fair value through profit or loss. The changes in fair
value of these assets are accounted for in gain/(loss) on investing activities, net in the consolidated profit or
loss and other comprehensive income (Note 28). All the equity securities included in the financial assets held
for trading are traded in active markets.

As at 30 June 2016, financial assets amounting to TL 854.258 are pledged by the banks with respect to the
letter of guarantees given to BIST (31 December 2015: TL'2.919.278).

As at 31 December 2015, financial assets amounting to FL 650.969 are giveﬁ to Turkish Derivative Exchange
(“VIOP”) for transaction guarantee (30 June 2016: None).

As at 30 June 2016 the equity shares amounting to TL 9 408 are pledged for an ongoing lawsuit case (31
December 2015 : TL 25.634).

As at 30 June 2016 and 31 December 2015, the letters of guarantee given to the BIST, Settlement and
Custody Barnk, the Turkish Derivative Exchange and the Capital Market Board are explained in Note 20.
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Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016 '

(Currency Turkish Lira (“TL”) unless otherwise stated)

FINANCIAL INVESTMENTS (continued)

. b) Financial assets availabie for sale
30 June 2016 31 December 2015 A

Equity securifies

- Quoted to an active market - 237.642
- Unquoted to an active market 7.374.550 7.234.573
Total 7.374.550 7.472.215

Details of equity securities which are not quoted in an active market comprised the following:

30 June 2016 31 December 2015
Share Share
ratio Book value ratio Book value
(%} (%)

Takas ve Saklama Bankast A.S. 2,35 5.625.000 2,35 5.625.000
Baku Borsas: 3,50 137.523 5,50 137.523
Other 1.612,027 1.472.050
Taotal 7.374.550 ~ 7.234.573

The Group recognized and measured the investments that are not quoted in active markets at cost.
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Global Yatinm Holding A.S. And its Subsidiaries

Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

{Currency Turkish Lira (“TL") unless otherwise stated)

FINANCIAL LIABILITIES

As at 30 June 2016 and 31 December 2015, financial liabilities comprised the following:

Short term borrowings

Short term bank loans

-TL Loans

-Foreign currvency loans
Total

Short term portion of long term borrwings

Short term portion of long term bank loans
-TL Loans
~Foreign currency loans
Debt securities issued
- TL debt securities .
-Foreign currency debt securities
Finance lease obligations
Total

Long term borrowings

Long term bank loans
-TL Loans
-Foreign currency loans
Debt securities issued
- TL debt securities
-Foreign currency debt securities
Finance lease obligations
Total

Total borrowings

30 June 2016

31 December 2015

124.465.163

54.094.422

92.702.884 20.951.186
31.762.279 33.143.236
124.465.163 54.094.422

30 June 2016

31 December 2015

117.586.212 108.431.295
14.273.992 10.832.848
103.312.220 97.598.447
311.464.552 242.,608.927
210.951.813 181.780.683
100.512.739 60.828.244
26.789.087 20.394.682
455.839.851 371.434.904

30 June 2016

31 December 2015

474.642.210 477.717.104
43.059.538 35.887.999
431.582.672 441.829.105
753.907.667 850.730.445
79.151.372 132.224.890
674.756.295 718.505.555
71.152.548 66.039.664

1.299.702.425

1.394.487.213

1.880.007.439

1.820.016.539

Maturity profile of long term bank loans and debt securities issued comprised the following:

Years

2017

2018

2019 and after
Total

Maturity profile of finance lease obligations comprised the following:

30 June 2016

30 June 2016

31 December 2015

121.551.169
211.865.904
895.132.804

325.376.394
139.337.081
863.734.074

1.328.447.549

1.228.549.877

31 December 2015

Future minimum
lease

Present value of

minimum lease

Future minimum
lease

Present value of
minimum Jease

ayiments Interest pavment pavments Interest payment
Less than one year 29.037.823  2.248.736 26.789.087 22643418 2248736 20.394.682
Between one and five years 81.148.426 9.995.878 71.152.548 76.035.542 9.995.878 66.039.664
Total 110.186.249 12.244.614 97.941.635 98.678.960 12.244.614 86.434 346
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(i)

(iii)

Global Yatirnm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

{Currency Turkish Lira (“TL”) unless otherwise stated)

FINANCIAL LIABILITIES (continued)

Detailed information related to the significant loans and borrowings of the Group is as follows:

The Company has borrowed amounting to USD 100.000.000 long term loan with a 5 year maturity and an
interest rate of 9,25 % “loan participation notes™ issued on 1 August 2007. The principal amount would be
paid on maturity and interest would be paid in January and July each year. On the day the loan was issued, a
special purpose entity of the Group invested USD 25.000.000 in the notes, which were issued by Deutsche
Bank Luxembourg SA. With subsequent repurchases on various dates, the amount of notes owned by the
Group reached a nominal value of USD 26.860.300 as at 31 December 2010. The Group presented these
notes acquired as a result of these transactions by netting off its investments in the notes and Group’s loan
participation notes in accordance with TAS 32.

As at 28 December 2011, the Group exchanged the portion of the aforementioned notes amounting to USD
39.333.000 with the new notes issued by the Company having a nominal value of USD 40.119.000, with a
maturity date of 30 June 2017 and an interest rate of 11% p.a. Interest will be paid in January and June each
year. Thus, as at 31 December 2011, the nominal value of the aforementioned loan participation notes is USD
60.667.000. As of 31 July 2012, the loan participation notes has been closed by repayment of all interest and
principal amounts.

As at 30 June 2016, the portion amounting to USD 24.644.000 of the new notes issued by the Company with
a total amount of USD 40.119.000 are the notes held by the Company and its subsidiaries (31 December
2015: USD 24.644.000). The Group presented these notes acquired as a result of these transactions by netting
off its investments in the notes and Group’s notes issued in accordance with TAS 32, As at 30 June 2016, the
net nominal value (principal amount) of the issned new notes (presented as debt securities issued) is USD
15.475.000 (31 December 2015: USD 15.475.000).

The loan and debt security agreements include financial covenants, terms restricting indebtedness, sales of
material assets, transactions with subsidiaries and mergers and acquisitions of Group companies.

- The Company has issued bonds to qualified investors amounting to TL 75.000.000 with 1.116 days maturity

and an interest rate of GDS+4,5% on 29 March 2013. The interest is paid every 31 days. The loan amount
was paid on maturity and the loan was closed on 18 April 2016.

The Company has issued bonds to qualified investors amounting to TL 85.000.000 with 910 days maturity and
an interest rate of GDS+4,5% on 27 May 2014. The interest is paid every three months.

The Company has issued bonds to qualified investors amounting to TL 110.000.000 with 728 days maturity
and an interest rate of GDS+4,75% on 5 May 2015. The interest is paid every three months.

The Compa.ny' has issued bonds to qualified investors amounting to TL 40.000.000 with 727 days maturity and
an interest rate of GDS+4,50% on 29 December 2015. The interest is paid every three months.

The Company has issued bonds to qualified investors amounting to TL 50.000.000 with 819 days maturity and
an interest rate of GDS+5,25 % on 15 April 2016. The interest is paid every three months.

On 27 June 2012, the Company has borrowed a total of USD 5.500.000, with an interest rate of Libor+7,5%

and maturity on 27 June 2016. The loan amount was paid on maturity and the loan was closed on 27 June
2016.
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Global Yatinm Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016
(Currency Turkish Lira ("TL") unless otherwise stated)

9 FINANCIAL LIABILITIES (continued)

(iii} On 27 July 2012, the Company has borrowed a total of USD 35.000.000, with an interest rate of Libor+7,5%
and maturity on 27 July 2016. Interest and principal are paid every six months (in January and July). Under this
loan agreement, a mortgage is issued on a building recognized under property, plant and equipment, The
remaining principal amount of the loan as at 30 June 2016 is USD 5.031.250 (31 December 2015: USD
10.062.500).

As at 31 December 2014, the Company has borrowed a total of EURO 9.000.000, with an interest rate of
Euribor -+ 6,76 % and maturity on 31 December 2018. The interest is paid every six months. The remaining
principal amount of the loan as at 30 June 2016 is EURO 6.308.532. (31 December 2015: EURO 7.579.266)

On 30 January 2015, the Company has borrowed a total of EURO 5.000.000, with an interest rate of Euribor +
6,70 % and maturity on 30 January 2019. Interest and principal are paid every six months. The remaining
principal amount of the loan as at 30 June 2016 is EURO 4.153.624. (31 December 2015: EURO 4.850.000)

(iv)  Global Liman has issued bonds by pricing resale gain to qualified investors amounting to USD 250.000.000
with 7 years maturity and 8,125 % cupon rate based on 8,250 % reoffer yield was completed on 14 November
2014. The bond is quoted on Irish Stock Exchange. Eurobonds contains the certain following covenants;

e If a concession termination event occurs at any time, Global Liman must offer to repurchase all of the
notes pursuant to the terms set forth in the indenture (a “Concession Termination Event Offer™). In the
Concession Termination Event Offer, the Issuer will offer a “Concession Termination Event Payment™ in
cash equal to 100% of the aggregate principal amount of Notes repurchased plus accrued and unpaid
interest and additional amounts, if any, on the notes repurchased, to the date of purchase (the “Concession
Termination Event Payment Date™), subject to the rights of holders of Notes on the relevant record date to
receive interest due on the relevant interest payment date.

s The consolidated leverage ratio would not exceed 5,0 to 1. Notwithstanding the foregoing clause (a), the
Issuer and any Restricted Subsidiary will be entitled to incur any or all of the following indebtedness;

a}) Indebtedness incurred by Global Liman (“the Issuer’), Ege Ports (*Guarantor™) or Ortadogu Liman
(“Guarantor”) pursuant to one or more credit facilities in an aggregate principal amount outstanding at
any time not exceeding USD 5.000.000;

b} Purchase Money Indebtedness Incurred to finance the acquisition by the Issuer or a Restricted
Subsidiary (all subsidiaries except Malaga Cruise Port and Lisbon Cruise Port) of assets in the ordinary
course of business in an aggregaie principal amount which, when added together with the amount of
Indebtedness Incurred pursmant to this sub-clause and then ouistanding, does not exceed USD:
10.000.000;

¢) Additional Indebtedness of the Issuer or any Guarantor (other than and in addition to Indebtedness
permitted above) and (b) Port of Bar Indebtedness, provided, however, that the aggregate principal
amount of Indebtedness outstanding at any time under sub-clauses (a) and (b) of this clause does not
exceed USD 20.000.000; and provided further, that more than 50% in aggregate principal amount of
any Port of Bar Indebtedness incurred pursuant to this clause is borrowed from the Intemational
Finance Corporation and/or the European Bank for Reconstruction and Development.

(v} TL loans amounting to TL 13.477.450, represent the Joans granted to Pera on 10 May 2013, to refinance the
loans borrowed to finance Siimerpark Shopping Mall, an investment property of the Group. The amount of TL
loans amounting to TL 10.767.938 represent the loans used for Skycity project. The Company, is joint
guarantor for the refinancing loans over the term of all commitments and liabilities arising from these loans. As
a guarantee for this loan, the land in Denizli Siimer Mahallesi is given as a mortgage and there is pledge over
the Stimerpark Shopping Mall in favour of the lender.
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Global Yatirim Holding A.S. And its Subsidiaries _
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL”) urnless otherwise stated)

FINANCIAL LIABILITIES (continued)

On 26 March 20135, the Company has borrowed a total of EURO 10.000.000, with an interest rate of Euribor +
6,50 % and maturity on 22 December 2017. The remaining principal amount of the loan as at 30 June 2016 is
EURO 7.500.000 (31 December 2015: EURO 7.500.000). Under this loan agreement, a mortgage is issued on a
land recognized under property, plant and equipment amounting to EURO 15.000.000.

On 1 April 2015, Naturelgaz has borrowed a total of USD 18.750.000 and TL 16.062.500, with an interest rate
of TRLibor+2,5 % and USDLibor+5,25% respectively to finance investing activities. Interest and principal are
paid every six months (in January and July). Under this loan agreement, the shares of a subsidiary of the Group
amounting to TL 13.600.000 nominal value has been pledged. The Company, is joint guarantor for the
refinancing loans over the term of all commitments and liabilities arising from these loans. The principal
payments will start 18 months later, starting from 1 April 2015 and will be paid every six months. The loan
agreements include financial covenants.

Straton Maden entered into a loan agreement amounting to Euro 6.000.000 with an interest rate of 1,34% to
finance investing activities and maturity in 2015, In addition to that loan, Straton Maden entered into a loan
agreement amounting to Euro 4.406.000 with an interest rate of Euribor+3%-3,25 % in 2014.

The loans used by Port of Bar to finance investing activities.

On 27 August 2010, Ortadogu Liman has signed a finance lease agreement with the expiry date of 4
September 2015 and interest rate of 5,92% for the purchase of a port tugboat.

On 23 December 2013, Ortadogu Liman has signed a finance lease agreement with the expiry date of 30 June
2017 and interest rate of 5,75% for the purchase of a port tugboat.

On 12 June 2014, Ortadogu Liman has signed a finance lease agreement with the expiry date of 16 July 2020
and interest rate of 7,35% for the purchase of a port tugboat.

On 27 June 2014, Ortadogu Liman has signed a finance lease agreement with the expiry date of 16 Aungust
2019 and interest rate of 7,35 % for the purchase of a port of a port forklift.

Financial lease agreements signed by Naturelgaz with an interest rate of 6,04%-10,30% and expify date of
2017-2019 for the purpose of leasing machinery and motor vehicles.

Finance lease agreements signed by Tres Enerji to finance investments,

On 25 June 2014, Ege Liman has 51gned a finance lease agreement with an interest rate of 7,75% and expiry
in 2020 to finance investments.

Barcelona Port Investments (BPI) has entered into a syndication loan amounting to EURO 60.249.642 with a
maturity date on 2023, an interest rate of Euribor+4% and EURO 9.000.000 with a maturity date on 2025, an
interest rate of Euribor+1,75% for investing activities. The remaining principal amounts of the loans as at 30
June 2016 are EURO 38.090.662 and EURO 2.343.589 respectively. There is a pledge on BPI shares
amounting to EURO 19.640.360 (TL 63.008.239) and Creuers shares amounting to Euro 1.863.138 (TL
5.920.307) related to this loan.

On 12 January 2010, Malaga Port has borrowed a loan from Unicaja amounted EURO 9.000.000 for a new
terminal construction. The loan is a nonrecourse loan which has a 15 year maturity and 18 months non-
refundable right effective from the term of the agreement related with Euribor conditions. Malaga Port has
guaranteed repayment of principal and interest amounts of.the loan by mortgaging its royalty right. The
remaining principal amount of the loan as at 30 June 2016 is EURO 6.305.968.
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(xv)
(xvi)

Global Yatinnm Holding A.S. And its Subsidiaries

Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

{Currency Turkish Lira (“TL") unless otherwise stated)

FINANCIAL LIABILITIES (continued)

Global Ticari Emlak has borrowed a total of USD 34.600.000 with an interest rate of Libor+6,20 % to finance
construction over shopping mall in city of Van. Interest is paid every six months (in April and October).

Global Ports Europe BV entered into a loan amounting to EURQ 22.000.000, on 16 November 2015 with a 6-
year maturity, 12 months grace period and an interest rate of Euribor+4,60%. Principal and interest is paid
twice, in May and November each year. Under this loan agreement, in the event of default, the shares of

Global Ports Europe BV are pledged in accordance with a share pledge agreement.

(xvii) The loan used by Valetta Cruise Port to finance investing activities.

10

A summary of other guarantees with respect to the loans are presented in Note 20.

The details of the foreign currency risk with respect to financial liabilities are presented in Note 33.

TRADE RECEIVABLES AND PAYABLES

Current Trade receivables

As at 30 June 2016 and 31 December 2015, current trade receivables other than due from related parties

comprised the following:

30 June 2016 31 December 2015
Receivables from customers 03.826.027 81.692.682
Doubtful receivables 7.547.058 . 7.332.113
Allowance for doubtful receivables (7.547.058) (7.332.113)
Other 1.152.200 234.810
Total _ 94,978.227 81.927.492

The movement of the allowance for doubtful trade receivables during the six-month periods ended 30 June

2016 and 30 June 2015 comprised the following:

2016 2015
Balance at the beginning of the period (1 January) (7.332.113) (7.147.813)
Allowance for the period (222.728) (163.896)
Cancellation of allowances and collections 200.772 422778
Exchange differences on translation {(192.989) -
Balance at the end of the period (30 June) (7.547.058) (6.888.933)

The expenses related to the allowance for doubtful receivables are presented under general administrative

expenses.
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TRADE RECEIVABLES AND PAYABLES (continued)

Short-term trade payables

As at 30 June 2016 and 31 December 2015, short-term trade payables other than due to related ﬁarties

comprised the following:

30 June 2016 31 December 2015
Payables to suppliers 89.897.554 74.151.475
Notes payable 6.868.136 9.255.272
Total 96.765.690 83.406.747

OTHER RECEIVABLES AND PAYABLES

Other current receivables

As at 30 June 2016 and 31 December 2015, other current receivables other than due from related parties

comprised the following:

30 June 2016 31 December 2015
Deposits and advances given 4.119.375 3.487.396
Receivables from subsidiaries' and joint ventures' other shareholders ; 668.636 586.879
Tax returns 3.684.776 2.256.712
Other 2.632.536 1.199.610
Total 11.105.323 7.530.597

Other non-current receivables

As at 30 June 2016 and 31 December 2013, other non-current receivables other than due from related parties

comprised the following:

30 June 2016 31 December 2015
Reimbursement of payments related to Baskent Dogalgaz lawsuit (Note 19) 48.236.312 48.469.692
Deposits and advances given - 2.439.712 3.947.344
Receivables from Ada Metal 4.312.365 4.312.365
Other . 5.033.528 5.029.659
Tatal , 60.021.917 61.759.060
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OTHER RECEIVABLES AND PAYABLES (continued)

Other short-term payables

As at 30 June 2016 and 31 December 2015, other short-tenn payables other than due to related parties

comprised the following:

31 December 2015

30 June 2016
Due to subsidiaries' and joint ventures' other shareholders 14.223,958 12.265.897
Taxes payable 8.730.367 8.430.137
Other 6.946.795 8.370.473
Total 29.901.120 29.066.507

Other long-term payables

As at 30 June 2016 and 31 December 2015, other long-term payables other than due to related parties

comprised the following:

30 June 2016 31 December 2015
Consideration payable (¥) 4,903,721 4.903.721
Deposits and advances given - 4428 771.340
Other 6.590.703 5.496.759
Total 11.498.852 11.171.820

(*) The consideration payable amount TL 4.903.721 comprised the balance after deducting TL 4.596.279 that is paid for
the property, plant and equipment and TL 1.500.000 that is given as the first advance from the acquisition value of TL

11.000.000 with regards to acquisition of Straton Maden.
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RECEIVABLES FROM AND LIABILITIES DUE TO OPERATIONS IN FINANCE

SECTOR

Current receivables

As at 30 June 2016 and 31 December 2015, current receivables from operations in finance sector other than

due from related parties comprised the following:

30 June 2016 31 December 2015
Receivables from customers 36.509.290 41.543.216
Receivables from money market 22.361.931 17.316.000
Doubtful receivables 1.309.129 1.316.097
Allowance for doubtful receivables (1.309.129) (1.316.097)
Other trade receivables . 236.528 1.988.112
Total _ 59.107.749 60.847.328

Short-term liabilities

As at 30 June 2016 and 31 December 2015, short-term liabilities due to operations in finance sector other than

due to related parties comprised the following:

30 June 2016 31 December 2015
Payables to money market 51.082.523 52.302.243
Payables to customers : 3.360.311 2.293.374
Payables to suppliers 1.613.053 2.800.669
Other 2.542.678 2.709.600
Total 58.598.565 60.105.886

35



13

Global Yatirim Holding A.S. And its Subsidiaries

Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Period Ended 30 June 2016

(Currency Turkish Lira (“TL ") unless otherwise stated)

INVENTORIES
As at 30 June 2016 and 31 December 2015, inventories comprised the following:
30 June 2016 31 December 2015
Trading properties 19.637.549 20.020.061
_Raw materials (*) 45.056.040 37.137.173
Commercial goods (*¥*) 11.635.008 10.532.408
Provision for inventories (**) (10.131.158) (10.131.158)
Other 1.947.255 1.925.183
Total 68.144.694 59.483.667
The details of trading properties as follows :
30 June 2016 30 June 2015
Balance at the beginning 20.020.061 23.469.541
Additions 4,984,602 3.107.928
Disposals (5.367.114) (5.635.517)
19.637.549 20.941.952

(*) Bulk of inventories for raw materials comprised of inventories held by Straton Maden and Naturelgaz
which operated in energy investments of the Group.

(**) As at 31 December 2015 comumercial goods and provision for inventories amounting to TL 9,435,881
consists of asphalite stocks of Gelis Madencilik.

As at 30 June 2016 and 31 December 2015, the Group’s land classified as inventory composed of the land
plots on which residentjal flats started to be built in 2011 in the scope of the residential project in Denizli.
They were transferred from invesment property to inventories in 2011. The land is located in Denizli, Plot
6224, Parcel numbered 1.

As at 30 June 2016 additions includes fines paid related to the office project amounting to TL 4.912.823 and
progress invoices of 3rd Blok amounting to TL 71.779.

As at 30 June 2015 additions includes fines paid related to the office project amounting to TL 1.419.359 and
progress invoices of 3rd Blok amounting to TL 1.688.569.

As at 30 June 2016 and 31 December 2015, the mortgage or pledge on the inventory of the Group is
explained in Note 20. :
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PREPAYMENTS AND DEFERRED INCOME

Prepayments-current
As at 30 June 2016 and 31 December 2015, current prepayments comprised the following:

30 June 2016 31 December 2015
Prepaid expenses (*) 12.639.218 14.186.364
Other advances given(**) 43.357.174 24.851.767
Order advances given for inventories 11.742.240 5.065.255
Other 6.947.333 4.991.347
Total 74.685.965 49,094,733

Prepayments-non current
As at 30 June 2016 and 31 December 2015, non-current prepayments comprised the following:

30 June 2016 31 December 2015
Advances given (¥¥) 16.592.130 16.583.887
Prepaid expenses (*) 12.395.918 14.080.681
Other ‘ 1.587.878 1.598.056
Total 30.575.926 32.262.624

(*) As at 30 June 2016 and 31 December 20135, the major part of prepaid expenses comprises of prepaid expenses for
energy, mining and port operation activities of the Group.

(**) As at 30 June 2016 and 31 December 2015, the maj or part of current and non-currents advances given comprises of
advances given for developing projects of the Group for energy, mining and port operation investments.

Deferred income-short term
As at 30 June 2016 and 31 December 2015, short-term deferred income comprised the following:

30 June 2016 31 December 2015
Advances received (*) 9.821.802 7.668.435
Deferred income 2.761.232 2.626.303
Other 113.521 57.390
Total 12.696.555 10.352.128

{*} The major part of advances recieved comprises of advances received for third block sales of residence project of
Stimerpark Residences and sales of Sky City office project which constructions are still in progress.
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INVESTNIENT PROPERTY
Movements of investment property during the six-month periods ended 30 June 2016 and 2015 are as follows:

. 30 June 2016 . 30 June 2015
Carrying value as at 1 January 374.912.000 246.2'74.453
Additions - -25.177.662
Currency transtation differences . (870.686) 8.834.448
Carrying value as at 30 June ' 374.041.314 280.286.563

For the six-month period ended 30 June 2016 and. 2015, additions are related to the pr0]ects in the
conistruction phase. :

Investment property consists of Siimerpark AVM, lands and school in Denizli and Van Shopping Mall which
started to operations in 2015.

Simerpark Shopping Mall has been ofﬁcially‘ opened on 12 March 2011 after the construction is completed.
As at 30 June 2016, the fair value of Siimerpark Shopping Mall is amounting to TL 139.978.000 (31
December 2015: TL 159 978.000).

As at 31 December 2015, the Group has 16.611 m? area of land in Van province of Turkey acquired for the
purpose of capital appreciation, which completed construction and officially opened in 2015 and classified to
investment property. As at 30 June 2016, the fair value of Van Shopping Mall is amounting to USD
62.191.842 (TL 179.958.314) (31 December 2015: USD 62.191.842).

PROPERTY, PLANT AND EQUIPMENT

Movements of property, plant and equipment for the six-month periods ended 30 June 2016 and 2015 is as
follows:

2016 2015

Carrying value asat 1 January 563.508.560 389.041.333
Additions _ . . 74.368.381 37.473.973
Disposals ’ (4.119.571) (1.377.681)
Addition to scope of consolidation - 3.558.132
Current period depreciation (24.778.480) _ (20.597.131)
Transfer - 108.112
Currency translation differences . 603.568 28.003.877
Carrying value as at 30 June _ 609.582.458 436.210.615

A significant portion of the additions are comprised of construction in progress , machinery and equipment

and furniture and fixtures for the six-month periods ended 30 June 2016 and 2015.

For the six-month periods ended 30 June 2016 and 2015, there is no capitalized finance expense on the
property, plant and equipment.

The details of mortgages and pledge on property, plant and equipment are presented in Note 20,
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'INTANGIBLE ASSETS AND GOODWILL

a) Other Intangible assets:

Carrying value as at 1 January
Additions !
Disposals

Addition to scope of consolidation
Current period amortization
Transfer ’

Currency translation differences
Carrying value as at 30 June

b) Goodwill:

Carrying value as at 1 January
Additions (*) _
-Currency translation differences
Carrying value as at 30 June -

2016 2015
1.557.059.796 1.259.868.920
6.115.535 6.143.994
(677.115) -

- 279.211
(52.902.213) (44.366.475)
- (108.112)

9.573.988 - 112.279.831
1.519.169.991 1.334.097.369
2016 2015

. 56.242.758 46.553.027
- 2.618.800

(180.046) 4.724.920
56.062.712 53.896.747

(*) As at 30 June 2015 additions comprise of goodwill arise from acquisitions of Actus Portféy Yénetimi A.S,
(formerly named was “Polsan Portf§y Yénetimi A.S.”), Eczacibagi Menkul Degerler and Eczacibag: Portlgy

Yometimi A S.

The Group evaluated the goodwill impaitment indicators starting from 31 December 2015 and concluded that

no impairment test is necessary as at 30 June 2016,

disclosures in the consolidated financial statements as at 31 December 2015.
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EQUITY ACCOUNTED INVESTEES
As at 30 June 2016 and 31 December 2015, the details of financial information related to equ1ty accounted
investees are as follows:

Participation Carrving value

Rate . 30 June 2016 31 December 2015

Asscts .
Port of Singapore (**) ' 40,00% 4.238.748 : 2,920,367
. Port of Lisbon (***) ' 50,00% 18.908.732 ’ 16.348.036
Veneczia(****) 25,00% 16.243.919 . -
Total Assets 39,391,399 19.268.403

Liabtlitics

1IEG (*} 50% (440,595) (391.687)
Tatal Liabilities (440.595) {391.687)
) 38.250.804 18.876.716

(*) Since Global Menkul will compensate the liabilities of IEG based on the its shareholding rates, the Group recognized
a loss on IEG’s financial staternents under loss {rom equity accounted investees,

{**) Global Liman, a subsidiary of the Group, acquired majority shares of BPI in the year 2014 and started to consolidate
BPI as a subsidiary. With this acquisition transaction Singapore Port is recognised under efuity accounted investees in
consolidated financial statements.

{(***) The Group obtained a port operation right of Lisbon Cruise Port via a consortium comprising of RCCL, Creuers
and Grupo Sousa Investimentos SGPS LDA (“Sousa™). Starting from 2014, Lisbon Cruise Port has been consolidated as
equity accounted investees.

(****) Venezia Investimenti S1l is an international consortium formed for investing in Venezia Terminal Passegeri S.p.A
{(VTP). The intemational consortium formed by Global Ports Holding (GPH), Costa Costa Crociere SpA, MSC Cruises
SA and Royal Caribbean Cruises Ltd each having 25% share of the Company.
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EQUITY ACCOUNTED INVESTEES (continued)

30 June 2016

[EG

Port of Lisbon

Port of Singapore
Venezia Investiment

31 December 2015

IEG
Port of Lisbon
Pori of Singapore

Other provisions

Other Short-Term Provisions

Provision for lawsuits

Provision for consultancy expenses

Other Long-Term Provisions

Replacement provisions for Creuers

Restructing provisions for Port of Bar

Current  Non Current Short Term  Long Term N Net Profit/Loss
Assets Assets Total Asscts Liabiliies Liabilities Tota! Liabilties Tncome Expense for the period
701.429 11.833 713262 {1.504.451) (1.594.451) 20.984 (115.536) {94.552)
29.489.044 18.506.134  47.995.178  (10.177.713) {0177713) 5705447 (3.999.314) 2.176.133
18.445.074 0.856.101 28301175 (9.653.201)  (8.051.102) (17.704.303) 15868489  (13.041.816) 2826673
64.975.676 - - - - - -
Current  Non Current Short Term  Long Term N Net Profit/Loss
Assets Assets Total A.ssets Liabilities Liabilities Total Lisbiltis Income Expense for the period
ETAN 6.830 TA000  (1.552.673) - (1.552.673)  2.201250 (661.718) 1.539.532
6.822.572 31499333 3321905 (5.625.833) (5.625.833} 8516966  (6.005.014) 2511952
11.136.101 11050060 22226161  (8.425.133)  (6.500.108) (14925242) 22536095 {21.113.798) 1.422.297
PROVISIONS, CONTINGENT ASSETS AND LIABILITIES
30 June 2016 31 December 2015
5.412.757 5.358.44%
1.332.365 1.016.620
6.745.122 6.375.069
30 June 2016 31 December 2015
37.521.980 33.762.103
6.433.096 7.463.554
43,955,076 41.225.657
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PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (continued)

Legal issues

. There are lawsuits pending that have been filed against or by the Group. These lawsuits primarily include the

IC

(1)

(tii)

labour and debt cases. The management of the Group assesses the possible results and financial effects of
these lawsuits at the end of each period and as a result of these assessments, the required provisions are
recognized for those possible earnings and liabilities. The amount of provision that has been accounted for is
stated in Note 19.1, The information related with the significant lawsuits that the Group is directly or
mdlrectly a party is as follows:

The employees of Port of Bar, Montenegro operated by an affiliate of the Group, filed several lawsuits
requesting the payment of salary differences between 2011 and 2014 which fall behind the acquisition of the
Port by the Group on 30 December 2013, and alleged salary differences with respect to the collective
bargaining agreement as of 2014 until the date together with increase of salaries of existing employees on a
pro rata basis, to the decrease in the number of employees who retired by participing in the social
programmes. The cases are pending, ‘

The former owner of the shares of a subsidiary of the Group filed a lawsuit against the Group for the
restitution of the shares costlessly. On 2 March 2010, the court decided on restitution of shares costlessly to
the former owners and that the trustee, previously appointed by the Court, shall remain in charge until the
final decision. The Group lawyers appealed the decision on 28 April 2010 upon the notification of the
justified decision. As a result of the appeal, the Supreme Court of Appeals overruled the decision and upon
the trial before the Court of First Instance the Court again decided against the Group which the Group has
appealed. The Supreme Court of Appeals affirmed the judgment and the decision became final. As a trustee
was appointed to the aforementioned subsidiary by the Court on 4 January 2008, this subs1d1ary is excluded
from the scope of consolidation.

On 14 March 2008 the joint venture (“JV*) consisting of Energaz and GYH placed the highest bid (USD 1,61
billion) for the tender relating to the privatization of the shares of Bagkent Dogalgaz Dagitim A.S.
(“Bagkentgaz™) owned by the Municipality of Ankara via the block sale method. STFA Yatirim Holding A.S.
and ABN Amro Infrastructure Capital Management Ltd. (newly named “Eiser Infrastructure Limited™) also
became members of the JV. As the information in relation to Bagkent Dogalgaz Dagitim A.S. within the
tender specifications were misleading the shares of Bagkent Dogalgaz Dagitim A.S. were not transferred to
the JV. As the procedure was continuing, the Municipality applied to the guarantor bank to enable the
liquidation of the USD 50 million Letter of Guarantee, procured from Asya Katilim Bankasi A.$ by the’
Consortium, submitted to the Municipality as a requirement under specifications by GYH, the 51,66%
participant of the JV.

The Group filed a lawsuit before the Ankara Administrative Court against the Municipality, requesting
cancellation of the Municipality Council's resolution dated 22 January 2009, numbered 86/325 regarding the
forfeiture of the letter of guarantee given by JV according to Article 10/c of the tender specification. The
Group also requested an injunction on 15 January 2010. Ankara Adininistrative Court decided incompetence
and the case has been taken over by the Thirteenth Chamber of Council of State. The Thirteenth Chamber of -
Council of State rejected the request for a stay for execution. The Group appealed and the Administrative
Division of the High Council of the State overturned the rejection on 8 July 2010. At this point, 13th
Chamber of Council of State completed the parts which were missed before. Afterwards, 13th Chamber of
Council of State dismissed the case and the judgement of dismissal received on 4 August 2014. The decision
has been appealed on 02 September 2014 by the Group lawyers. The Council of State affirmed the judement
and the decision is served to the Group on 28 July 2016. The Group lawyers will apply in due time for the
revision of the decision.

42



19
19.2

Global Yatinm Holding A.S. And its Subsidiaries :
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL”) uniess otherwise stated)

PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (continued)

Legal issues (continued)

On 2 July 2009, a decision of the Turkish High Council of Privatization Administration was published in the
Official Gazette. Accordingly, the Privatization Administration shall be in charge in order to conduct and
finalize the privatization process of the Bagkentgaz shares as at the date of the decision. Thus, the Turkish
Privatization Administration finalized the privatization process of the Baskentgaz shares by means of making
several tenders in 2014.

As the Group planned to file a lawsnit regarding the payment of the Letter of Guarantee amounting to USD
50.000.000, Boru Hatlan ile Petrol Tagima A.S. (“BOTAS”) initiated an execution process in accordance
with the Article 79 of the Collection of the Public Receivables Act No. 6183 against the Municipality. As a
precautionary measure, the Group applied to Beyoglu Commercial Court to prevent the liquidation of the
Letter of Guarantee. The cowrt issued a precautionary measure for 15% of the collateral of the Letter of
Guarantee which prevented the liquidation. The Municipality raised an objection against the measure, which
was rejected by the Court.

Continuing with their precautionary measure, a lawsuit was filed by the Group against the Ankara
Metropolitan Municipality and BOTAS before the First Chamber of the Beyoglu Commercial Court claiming
to dissolve the discrepancy for the payment of the Letter of Guarantee and the restitution of the Letter of
Guarantee, The court decided that if is not a competent court to conduct the case and that Ankara courts were

-the most appropriate forum for the litigation. The guarantor bank requested an intervention in the lawsuit,

which was then approved by the Court. The court additionally allowed the plaintiff to file a separate lawsuit
against the PA and enabled this separate lawsuit to be combined with the pending lawsuit. Upon this order,
the Consortium filed another lawsuit against the PA, as it became the competent authority to conduct the
privatization process. The court decided to combine this lawsuit with the pending lawsuit which is behind
Ankara 3™ Chamber Commercial Court. '

The file has been sent to a three person expert commission for detailed examination on 17 January 2012.
Commission declared in their report that the outcome of the Administrative Court case may be a prejudicial
question however the Court, has not taken the objections to the Commission report into account and, rejected
the case and cancelled the preliminary injunction on the Bid Bond on 26 February 2013. The Bid Bond
amounting to USD 50.000.000 has been paid by the Group. The decision has been appealed. As a result of the
appeal, the Supreme Court of Appeals acknowledged all our objections and reversed the decision in favor of
the Group. The defendant Municipality requested for the revision of decision and such revision request has
been rejected by the Supreme Court. The file has been sent to Ankara 4th Chamber Commercial Court with
the new file number 2016/37 in order to evaluate if the decision of reversal is whether or not applied
accordingly. Next hearing will be held on 19 October 2016.

The Group has made provision amounting to USD 50.000.000 (TL 89.130.000) by taking the situation as of
31 December 2012 within the consolidated financial statements. On the other hand, legal proceedings with

regard to collection of share of the members of the Consortium, STFA, ABN Amro ve Energaz, amounting to
USD 24.170.000 (TL 43.085.442) has been initiated.
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PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (continued)

Legal issues (continued)

The Company filed a lawsuit against STFA before 36th Istanbul Civil Court on the date of 11 March 2014 in
request for the compensation of the bid bond from STFA provided by the Company on behalf of joint venture
partnership including STFA, n the amount of USD 5.000.000 STFA’s portion of the bid bond, with accruing
advance interest as from 7 March 2013 date of default and the collection of the defendant’s portion of
expenses which are bid bond commission in order to give the bid to Baskentgaz tender, cost of loan interest,
cost of fiscal, technical, legal consultancy including expenses, litigation cost, travel and stationery cost and
other expenses, in the amount of TL 1.505.755 with accruing advance interest as from incurring date for each,

The parties came o an agreement with and settled by signing a Settlement Agreement dated 9 December
2014, then the Court dismissed the case because of devoid of essence and the decision is finalized.

The Company filed a recoursing lawsuit on 11 March 2014 before Istanbul 33rd Commercial Court of First
Instance for collection from the defendant Enerya {(former title Energaz) and payment to the Company, the
amount of USD 2.500.000 to be paid by Enerya its share with respect to the bid bond issued by the joint
venture which Enerya was a member of, together with the advanced interest to accure as of the default date 7
March 2013; and collection from the defendant Enerya and payment to the Company, of TL 752.878 spent by
the Company for participating in the Bagkentgaz tender including all financial, technical and legal counseling
costs, litigation costs, travel and other expandable expenses regarding the bid bond commission, credit
interest costs and other expenses, together with the advance interests to accrue on each of them as of the day
such items were realized.

The parties came to an agreement with and settled by signing a Settlement Agreement dated 9 December
2014, then the Court dismissed the case because of devoid of essence and the decision is finalized.

Brielfy as at 31 December 2012, the Group allocated provision amounting to USD 50.000.000 (TL
89.130.000) under “provisions™ in its consolidated financial statements. The reimbursement of the provisions
is accounted for under “other receivables™ as “reimbursement of provisions™ amounting to USD 24.170.000
(TL 43.085.422) and a net amount of provision and reimbursement of the provision amounting to USD
25.830.000 (TL 46.044.558) is accounted for as provision expense under “finance costs™ in the consolidated
financial statements. As of 31 December 2013, since the liability have been paid, the receivables amounting
to TL 51.586.031 accounted as “reimbursement of payments” in the other receivables. As at 31 December
2014, the Group has come to agreement with Enerya and STFA and the related amount has been collected.
The difference between the receivable arising from the recourse and the agreed amount, has been written off
and expensed under finance costs in the amount of TL 9.379.317. As of 30 June 2016, USD 16.670.000 (TL
48.236.312) is accounted for under “other receivables™ as “reimbursement of provisions™.

On the other hand, the Municipality filed a lawsuit against the Company and Energaz before 4th Ankara
Commercial Court on the date of 26 March.2013 in request for the compensation for unlawful preliminary
injunction. The requested compensation amount is USD 10.000.000, save for the rights to surplus related to
lawsuit, request and other damages especially interest income loss of the municipality and damages arising
from forced loan, with accruing commercial interest as from 31 December 2008. The lawsuit petition and
interim decision related to the lawsuit have been received on 7 May 2013. In the rebuttal petition dated 15
May 2013, the Group’s lawyers claimed for nonsuit and requested for awaiting the finalization of the decision
of the superior court by reason of the fact that the compensation lawsuit was filed before giving ruling on the
primal lawsuits conducted before 4th Ankara Commercial Court numbered 2010/308 E. and the Thirteenth
Chamber of Council of State numbered 2010/920 E. Besides, the Group’s lawyers requested for evidencing of
tangible damages of plaintiff and determining of the scope of compensation in accordance with the Code of
Obligation Article 51. The Court has decided to pend the filing until the decision of the file before the same
Court with the file number of 2016/37 detailed above. Next hearing will be held on 05 October 2016.
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PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (continued)

Legal issues (continued)

The Company filed a lawsuit of USD 15.000 against ABN Amro Infrastructure Capital Management Ltd.
before Beyoglu Commercial Court claiming that the defendant, with regards to the related articles of the JV
Agreement signed between the Parties after the Tender of the Privatization of Baskent Dogalgaz Dagitim A S.
arranging to share jointly all the financial, accounting, legal, tax, commercial and insurance expenses, has not
paid its share of USD 236.918, reserving the right to claim the whole amount. The expert report and the
additional report have been received and the parties have raised objections to such reports. In the hearing held
on 3 March 2014, it has been decided to be pend the filing until the decision of the file numbered 2010/920

" before 13th Council of State. Since the lawsuit with the file numbered 2010/920 before 13th Council of State

which is regarding the forfeiture of the letter of guarantee has been decided to be pended, interrelation with
and the differences from the lawsuit have been indicated in the most recent petition. In the said petition, it has
been stated that the decision taken by the Administrative Court has no defect evaluation for Global; and only
has an defect evalnation for the JV, and therefore it has been defended that the interrelation of the parties are
different and lawsuit must be approved without making it a pending issue. During the hearing held on 24
February 2016, the Court has removed the pending decision and rejected the lawsuit. The decision has been
appealed on 27 May 2016. The petition was notified on 10 June 2016 and the appellee had submitted their
petition on June 24 of 2016. The decision is appealed with the file number of 2016/14130 obtained from 3rd
Supreme Court. :

Dagdren, one of GYH's subsidiaries made an application to the General Directorate of State Hydraulic Works
(the “Administration™) to obtain a generation licence for the Dagéren Hydroelectric Power Plant (“HEPP™).

According to correspondence sent by the Administration dated 18 July 2008, the Administration accepted the
application with one condition-the generation licence had to be granted by the Energy Market Regulaiory
Authority (“EMRA™). Subsequently, Dagéren completed its licences application to EMRA and EMRA
approved the application for a 46 year generation licence on 27 November 2008. Consequently, the draft of
the Right of Water Usage Agreement was sent to Dagdren by the Administration.

On the grounds that the Bilateral Cooperation Agreement (“Agreement”) between Turkey and USA is
abrogated, which includes the development of Hakkari Dam and Hydroelectric Power Plant (“HEPP”) Project
located on the upper level of Dagoren Regulator and HEPP Project, the Administration refrained from signing
the water utilization rights agreement and subsequently notified Dagéren, that Dagéren Regulator and HEPP
Project is also cancelled.

Dagdren lawyers filed a lawsuit in the Sixteenth Administrative Court of Ankara to cancel the administrative
decision given by the Administration on grounds that EMRA is the only body entitled to give or cancel any
production licence; that the Administration has no authorization to cancel a project which is already approved
by EMRA,; that the Administration has no right to refrain from signing the water utilization rights agreement
of any project that is approved by EMRA and the cancellation of Hakkari Dam and HEPP Project is not
automatically a reason for the cancellation of the Dagéren Regulator and HEPP Project.
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PROVISIONS, CONTINGENT ASSETS AND LIABILITIES (continued)

Legal issues (continued)

The Sixteenth Administrative Court of Ankara decided against Dagdren as a matter of public interest and not
considering any contradiction against the law. Dagéren appealed the verdict to the Council of State and

.tequested an injunction declaring that the process conducted by the Administration cannot be lawful as a

matter of public interest where it contradicts the express provisions of the law. The lawyers also requested
that the appeal process shall be camied on through court hearings. Since the Thirteenth Chamber of the
Council of State which will carry on the appeal process is the specialized court in such processes, the Group
lawyers believe that the decision by the Sixteenth Administrative Court of Ankara will be reversed and a
judgement made in favour of the Group.

There is no any other substantial alteration in relation to other lawsuits affecting the financial statements as
from the reporting date the consolidated financial statements dated 31 December 2015 submitted by the

- Group.

Contingent assets and liabilities )
Details of the Group’s guarantees, pledges and mortgages (“GPM’s™) are presented in Note 20. The Group’s

other contingent assets and liabilities are disclosed in the consolidated financial statements as at 31 December
2015. As at 30 June 2016, there were no significant changes in these contingent assets and liabilities.

COMMITMENTS

As at 30 June 2016 and 31 December 2015 guarantees, pledges and mortgages (GPMs) given by the Group
are presented below:
30 June 2016

Original Amount
TL Eguivalent TL USD EURO

A Total amount of GPMs given in the name of its own legal personality 350.064.451 314,291,331 10.200.000 36,000,000

B Total amount of GPMs given in the name of the consolidated subsidiaries and .

joint ventures 686.517.315 183.455.064 97451178 68.991.852

C Total amount of GPMs given to be able to conduct ordinary business transactions

to secure payables of third parties - - . -

D Other GPMs given ’ - . - .
- Total amount of GPMs given in the name of the main shareholder - - - -
- Total amount of GPMs given in the name of other group companies except for B and C - - - -
- Total amount of GPMs given in the name of third pariies except for C - ) -

Total 1.045.681.766 397.746.395 107.651.178 104,991,862

31 December 2015
Qriginal Ameunt
TL Equivalent TL USD EURQ

A Total amount of GPMs given in the name of its own legal personality 300.383,283 156,332,153 10.200.000  36.000.000
B Total amount of GEMs given in the name of the consolidated subsidiaries and .
joint ventures 676.320.758 204.656.128 89.880.797  66.190.592
C Total amount of GPMs given to be able to conduct ordinary business transactions
to secure payables of third parties - - - -
D Other GPMs given - - B -

- Total amount of GPMs given in the iame of the main shareholder - - - -

- Total amount of GPMs given in the name of ather group companies except for B and C ‘- - -

- Tntal amount of GPMs given in the name of third parties except for C - - - -
Total ' 976.704.041 360.988.291 100.080,797 - 1{12.190.592

As at 30 June 2016 the ratio of other GPMs given to the Group’s equity is 0% (31 December 2015: 0%).
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COMMITMENTS (continued)

Guarantees and the details of the GPMs given by the Group are presented below:
' 30 June 2016 31 December 2015

Given to Energy Market Regulatory Authority (1) 4573240 3035640
Given for tenders 6.042.200 1.341.970
Given as a guarantee for commercial contracts 15.226.400 19.065.600
Given to Borsa Istanbul 10.812.500 11.362.500
Given to Takasbank 31.075.000 38.625.000
Given to Privatization Administration ‘ 13.195.052 13.258.684
Given to supply for natuzal gas 34244191 24.928.143
Given to courts, ministries, Tax Administration 1.459.578 . 846.312
Given to Capital Markets Board : 4576 2776
Other 12.781.650 29.688.662
Total letters of guarantee . 133.414.387 148.155.787

Mortgages and pledges on inventory, property plant and equipment and investment property (2) 491.753.504 431.261.090
Pledges on equity securities (3} ’ 177.634.431 183.787916
Sureties given (4) 2428719444 213.499.248
Tatal contingent Liabilities ' 1.045.681.766 976.704.041

{1) The amounts include the letters of guarantee given by Group companies operating in energy sector to
EMRA.

(2) Mortgages and pledges on inventory, property, plant and equipment and investment property:

As at 30 June 2016, there is a mortgage amounting to TL 120.000.000 and Euro 15.000.000 ( TL. 48.066.000)
over one of the buildings of Global Yatnm Holding A.S. (which is classified as property, plant and
equipment) with respect to the loans obtained (31 December 2015: TL 60.000.000 and Euro 15.000.000).

As at 30 June 2016, there is mortgage on the land of the Group located in Denizli , which is classified as
investment property, as collateral of the Group’s bank loans amounting to TL 84.500.000 and Euro
15.000.000 (TL 48.066.000) (31 December 2015 : TL 84.500.000 and Euro 15.000.000). In additon as at
reporting date, there is a mortgage on the land of the Group located in Van ,classified as investment property,
related with the loans used by Global Ticari Emlak amounting to USD 50.000.000 (TL 144.680.000).
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COMMITMENTS (continued)

As at 30 June 2016, there is a pledge over the property, plant and equipment of Port of Bar amounting to Euro
1.000.000 (TL 3.204.400) with respect to the loans obtained by Port of Bar and there is a pledge over the
property and equipment of Port of Barcelona amounting to Euro 13.493.042 (TL 43.237.104).

(3) Pledges on equity securities:

As at 30 June 2016, the Group gave marketable securities with a nominal value of USD 10.200.000 (TL
29.514.720) (31 December 2015: TL 29.657.520) and equity shares amounting to TL 9.402 (31 December
2015: TL 25.634) as collateral with respect to ongoing legal proceedings. There is a pledge on BPI shares
amounting to Euro 19.640.3600 (TL 62.935.570) and on Creuers shares amounting to Euro 1.863.138 (TL
5.970.239) related to the loans used by BPL As at 30 June 2016, there is a pledge on shares of Global Ticari
Emlak amounting to TL 38.600.000 with respect to the loans obtained by Global Ticari Emlak.

As mentioned in Note 8, as at 31 December 2015, financial investments amounting to TL 2.919.278 given to
BIST as collateral according to the blockage of brokerage transactions in return for the letters of guarantee
obtained from banks (30 June 2016: None). As at 31 December 2015, government bonds amounting to TL
650.969 are given to Turkish Derivative Exchange (“VOB™) for transaction guarantee (30 June 2016: None).
As at 30 June 2016, treasury shares amounting to TL 27.004.500 (31 December 2015: TL 30.005.000) as
mentioned in Note 23.1 has been pledged for loans and debt securities. In addition, there is a pledge on shares
with a nominal value of TL 13.600.000 on a subsidiary of the Group as at 30 June 2016 (31 December 2015:
TL 13.600.000). '

(4) Securities given:

As at 30 June 2016, the Group provided guarantee amounting to TL 37.628.800 for the loans of Pera, a
subsidiary of the Group (31 December 2015: TL 31.464.566). The Group provided guarantee amounting to
Euro 11.000.000 (TL 35.248.400) with respect to loans used by Straton Maden, a subsidiary of the Group (31
December 2015: TL 34.953.600). The Group provided surety amounting to Euro 14.009.393 (TL 44.891.699)
with respect to lease agreement of Tres Enerji and amounting to Euro 2.164.334 (TL 6.935.391) with respect
to loan agreement of Mavi Bayrak Enerji and amounting to USD 5.002.935 (TL 14.476.494) with respect to
lease agreement of Mavi Bayrak Dogu. The Group provided surety amounting to USD 1.935.836 ( TL
5.601.536) with respect to lease agreement of Ortadogun Liman. In addition, the Group provided surety
amounting to TL 98.097.124 with respect to loan and lease agreements of, Naturelgaz, a subsidiary of the
Group.
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EMPLOYEE BENEFITS
Payables related to employee benefits _
As at 30 June 2016 and 31 December 2015, payables related to employee benefits comprised the following:

30 June 2016 3] December 2015
Payables to personnel 4.687.281 4.279:106
Social security premiums payable _ , 1446.163 1.435.638
Other 2.490 2438
Total 6.135.934 5.717.182

Provisions for employee benefits
As at 30 June 2016 and 31 December 2015, provisions for employee benefits comprised the following:
Short term provisions '

30 June 2016 31 December 2015

Provision for notice pay and vacations 2,672,745 2.257.551
Provision for personnel premium 297.700 221.189
2.970.445 2.478.740

Long term provisions

Long term provisions included provision for employment termination indemnities. The details of the long
term provisions are as follows:

. 30 June 2016 31 December 2015
Provision for employment termination indemnity 8.500.366 7.497.354
8.500.366 7.497.354

The assumptions used to recognize provision for employment termination benefits are explained below:

Under the Turkish Labor Law, the Group is required to pay employment termination benefits to each
employee who has qualified for such benefits as the employment ended. The amount payable consists of one
month’s salary limited to a maximum of TL 4.297 for each period of service as of 30 June 2016 (31
December 2015: TL 3.828).

Provision for employment termination indemnity are not subject to any statutory funding,

For the six-month periods ended 30 June 2016 and 2015, the movement of the provision for employment
termination indemnity as follows: -

2016 2015
Balance at 1 January 7.497.354 : 5.589.649
Interest for the period . 30.971 51.989
Current service costs 1.106.652 513,049
Paid during the period (380.424) (86.774)
Currency translation differences 287.344 150.924
Addition to scope of consolidation ‘ - 769.407
Actuarial gain/losses (41.531) (19.073)
Balance at 30 June . : 8.500.366 7.009,171
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OTHER ASSETS AND LIABILITIES
Other current assets
As at 30 June 2016 and 31 December 2015, other current assets comprised the following:

30 June 2016 31 December 2015

Deferred value added tax (*) : 29.282.279 29.193.276
Job and salary advances given to personnel ’ 11.606.512 9.187.363
Income accruals 4.931.982 1.592.562
Other : 1.778.544 2.745.322

Total ) 47.599.317 42.718.553

(*} The Group has classified deferred VAT assets as current or non-current assets on basis of future realizable
projections.

Other non current assets
As at 30 June 2016 and 31 December 20135, other non-current assets comprised the following:

30 June 2016 31 December 2015

Deferred value added tax (*) . 4.354.737 4.277.564
Job and salary advances given to personnel (**) 8.865.713 8.980.685
Total . 13.220.450 13.258.249

(*) The Group has classified deferred VAT assets as current or non current assets on basis of future realizable
projections.

(**) Includes long term personnel and job advances given by a subsidiary of the Group which is operating abroad.
Other short-term liabilities

As at 30 June 2016 and 31 December 2015, other short-term liabilities comprised the following:
30 June 2016 31 December 2015

Liability accruals for contracting firms 9.526.352 18.927.664
Liabilities related with real estate (*) 5.168.000 6.168.000
Expense accruals 3.626.892 1.254.912
Other 588.980 1.061.631
Total ' 18.910.224 27.432.207

(*) Includes payables based on the protocol between the Group and Van Munici;iality.

Current income tax assets

As at 30 June 2016 and 31 December 2015, current income tax assets comprised the following:

30 June 2016 31 December 2015
Prepaid taxes and funds ' 6.870.675 2.306.088
6.870.675 ___2.306.088
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CAPITAL AND RESERVES

Share capital / Treasury shares

Share capital:

As at 30 June 2016 and 31 December 2015, the Company’s statutory nominal value of paid-in share capital
consists of 193.500.000 registered shares with a par value of TL 0,01 each. Number of shares is presented in
lots in the consolidated financial statements and the accompanying notes (1 lot= 100 shares)

The issued capital of the Company is TL 193.500.000 and the authorized capital ceiling is TL 650.000.000.
The sharcholder structure of the Company is as follows ;

30 June 2016 31 December 2015
Proportion of share Value of share Proportion of share Value of share -
% : %
Mehmet Kutman (¥) 35,36% 68.417.179 33,75% 65.310.594
Erol Goker . ' 0,25% 488.707 0,25% 438,707
Publicly traded other shares 64,39% 124,594,114 . 66,01% -127.700.699
Total 100% 193.500.000 H0% 193.500.000
Inflation accounting adjustment _ 34.659.630 _ 34.659.630
Inflation adjusted capital ' 228.159.630 228.159.630

(*) Disclosed together with the shares of Turkcom Turizm Enerji Ingaat Gida Yatinmlar A.§ which is ownéd by Mehmet
Kutman.

The shares of the Company include privileged shares and these shares are disclosed in the consolidated
financial statements as at 31 December 2015.

Treasury shares:

Some of the subsidiaries of the Company repurchased shares of the Company from the capital markets in
prior perieds. These repurchased shares are called as treasury shares. The shares can be sold back to the
market. Profit or loss that arises as the result of the sale of the shares is accounted for under retained earnings
in the consolidated financial statements. The shares are accounted for at cost under treasury shares owned by
the Company and treasury shares owned by the subsidiaries. Amounts related to these transactions are
presented under “Own shares acquired and sold” in the consolidated statement of changes in equity. As at 30
June 2016, the Company held 18.017.730 shares of Global Yatirim Holding A.S (31 December 2015:
18.017.730 shares), with the cost of TL 22.143.104 (31 December 2015: TL 22.143.104).

For the period ended 30 June 2015, the profit before tax of the Group companies from the sale of the shares
of the Company amounted to TL 6.662.657 (30 June 2016: None) and has been recognised in equity in the
consolidated financial statements.
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CAPITAL AND RESERVES (confinued)

Share capital / treasury shares (continued)

Treasury shares (continued):

In accordance with Article 520 of the Turkish Commercial Code no 6102, reserve provision is made for the
treasury shares owned by the Company as the amount allocated to meet the acquisition value. As at 30 June
2016, the Group made provision for the shares owned by the Company amounting to TL 22.143.104
accounted under restricted reserves in the consolidated financial statements (31 December 2015: TL
22.143.104).

Share premium/discounts

Share premium represents the inflow of cash arising from the sales of shares on market value. The premium
amount is included in equity and can not be distributed. It can only be used for the future capital increases.

Other comprehensive income/expense not to be reclassified to profit or loss

This item comprises, income/expenses defined as a component of other comprehensive income and reported for
the period in which they arise and in no case transferred directly in equity through profit or loss such as
following:

a) Gain/Loss on Revaluation and Remeasurement
- Actuarial gain/(loss) on employee benefits

b) Other Gain/Loss

Special funds

The application filed by Pera, a subsidiary of the Group operating in the real estate segment, to the CMB in
relation to permission for a share capital decrease by TL 35.900.000 and simultanecus share capital increase (in
cash) by TL 29.000.000, was approved by the CMB on 24 January 2011 in the decision numbered 86-928, The
amendment to Article 8 of the Association of Pera was approved by the Extraordinary General Assembly
Meeting on 15 February 2011, and the share capital of Pera was decreased to TL 60.100.000. The pre-emptive
rights of the existing shareholders were used between 1 March and 15 March 2011 and after that the remaining
shares were offered to investors between 1 April and 15 April 2011. Finally, the portion of the new shares, for
which the pre-emptive rights were not used, has been purchased by Global Yatirim Holding A.S. and the capital
increase to TL 89.100.000 was completed. The process was approved by the CMB on 3 May 2011. As a result

of the capital increase, a total of TL 29.000.000 has been accounted for as “Special Reserve” by Pera, of which

(TL 14.357.900) has been reflected in the consolidated financial statements of the Group.
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CAPITAL AND RESERVES (continued)

Other comprehensive income/expense to be reclassified to profit or loss (continued)

This item comprises, income/expenses defined as a component of other comprehensive income and reported for
the period in which they arise and subsequently transferred directly in equity through profit or loss such as
following;

a) Currency translation differences

Currency translation differences comprise the foreign exchange differences arising from the translation of the
financial statements of subsidiaries and joint ventures from their functional currencies to the presentation
currency (TL) recognized in the equity.

b) Gain/loss on revaluation and remeasurement
- Gain/loss on revaluation and remeasurement of available-for-sale financial assets

Gain/loss on revaluation and remeasurement comprises from the change in fair value of available for sale
financial assets.

c) Gain or loss on net investinent hedge

A subsidiary of the Group, Global Liman’s foreign exchange differences arising from foreign currency loans
into currency of the related subsidiary’s functional currency other than TL which are part of net investments
made to its subsidiaries have been considered as hedging instruments and effective portion of them has been
recognized in other comprehensive income in the consolidated financial statements. The accounting method.
mentioned above has been applying since 1 October 2013 and the Group has recognized income amounting to
TL 3.272.809 for the six month period ended 30 June 2016 and has recognized loss amounting to TL
81.780.249 six-month period ended 30 June 2015 in other comprehensive income within equity. Additionally in
2016, Group has recognized loss amounting to TL 4.655.952 in other comprehensive income within equity for
“commodity derivatives™ and “forward currency agreements” related with investment hedges.

Restricted reserves

As at 30 June 2016, the Gronp’s restricted reserves are total of TI. 87.435.753 (31 December 2015: TL
76.915.357). These reserves set aside according to the principles described in the related disclosures in the
consolidated financial statements as at 31 December 2015,

Retained earnings / accumulated losses and non-controlling interests

The retained earnings/accumulated losses excluding the net income/loss for the period, and the general
reserves which have retained earnings/accumulated losses nature are included in retained
carnings/accumulated loss account.

The net assets of the subsidiaries attributable to the shares not controlled directly or indirectly by the parent
company are presented as “Non-controlling interests” in the consclidated balance sheet.

Dividend Distribution

Publicly held companies distribute dividends according to “Dividend Distribution Announcement” numbered

-1I-19.1 and issued by CMB at 1 February 2014. Dividends of companies afe distributed based on dividend

distribution policy and related regulations approved by General Assembly There is not any minimum rate for
distribution in the announcement mentioned-above. Companies distribute dividends according to their prime
contracts or dividend distribution policy. In addition, it is possible to pay dividends in equal or different
instalments and distribute dividend advance in cash for profit in interim financial statements.

The Group recognized net profit amounting to TL 45.797.360 for the period 1 January-30 June 2016 (1
January-30 June 2015: TL 15.127.931 net profit) in its stand-alone statutory financial statements prepared in
accordance with Tax regulation and TCC.

53



24

Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six-Month

Pertod Ended 30 June 2016
(Currency Turkish Liva (“TL”) unless otherwise stated)

REVENUE AND COST OF SALES

For the six-month periods ended 30 June 2016 and 2015, the Group’s gross profit on the basis of operatzons

comprised the following : .

Revenue

Natural gas revenues

Port operating revenues

Mining revenites

Real estate rent and service revenues
Other

Total

Cost of sales

Cost of natural gas sales and services
Cost of port operations

Cost of mining operations

Cost of real estate service

Qther

Total

Grass Profit from Non-finance Operafions

Revenues from Finance Operations

Agency commissions

Interest received from customers
Portfolio management fees

Gain on sale of marketable securities, net
Other revenue

Total

Cost of Revennes from Finance operations (-)
Commission charges

Tnferest charges from loans delivered to customers
Total

Gross Profit from Finance Operations

GROSS PROFIT

1 January- 1 April- 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2015
69.952.034 46.559.086 77.699.311 49.068.834
153.927.146 99.367.342 120.621.537 78.138.67¢
20410777 7631257 14.267.145 9.016.008
11.664.156 5.867.101 6.251.712 4,956.663
$.068.505 4.608.236 1,580,734 1.509.771
264.022.618 164,033,022 220420439 142.680.952
(35.856.229) (37.644.104) " (62.238.287) (36.708.282)
(103.471.229) (35.113.771) (85.778.061) (45.774.253)
(17.851.194) {7.197.331) (6.421.176) (2.975.126)
(1.836.506) (806.228) (3.316.049) (3.066.089)
(6.248.430) (3.728270) (10.345.789) (9.534.262)
(185.263.638) (104.489.911) (168.099.362) (98.058.012)
78.758.980 59,543,111 523214077 44.631.940
1 January- 1 April- 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 30 June 2015
9.153.194 4.628.523 7.734.430 3.616.23%
4,300,378 2.133.460 3.315.402 1.724.435
1.069.353 607.086 127.201 115822
283135 135722 486678 250537
1.719.633 290,678 1.794.306 1222621
16.525.693, 1.795.469 13.658.017 6.929,654
(359.821) (190.946) (577.367) (253.710)
{2.529.534) (1.290.402) (1.685.671) (914.049)
(2.889.355) (1481.348) {2.263.038) (1.167.759)
13.636.338 6.314.121 11.394.979 5.761.805
92,395318 65.857.232 63.716.056

50,393.835
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GENERAL AND ADMINISTRATIVE EXPENSES AND KIARKETING EXPENSES

Marketing expenses
For the six-month periods ended 30 June 2016 and 2015, marketing expenses comprised the following;

1 January- 1 April- 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2013 30 June 2015

Personne] expenses 4.546.201 2.441.076 3.597.867 1792297 -
Depreciation and amortization expenses (Note 16-17) 2.269.051 1.145.164 1.866.272 068.522
Export expenses of mining operations 5.213.860 1525340 3.225223 1.467.927
Advertising and promotion expenses 1.833.54 039.280 907.392 644.059
Rent expenses 577.298 212.932 680,403 359.029
Taxes and duties 710272 458,694 1.116.677 §35.031
Commission expenses of derivative exchange market 301759 126,486 262.954 141.720
Representation expenses 228.811 $6.298 ‘ 232277 143.907
Stock market participation share 685.634 374.543 579416 289.056
Consultancy expenses 330.150 150.413 216,019 83.088
Other 2.003.384 011467 1473.103 675.346
18.699.944 8371673 14,157.603 7.399.982

General and administrative expenses

For the six-month periods ended 30 June 2016 and 2015, general and administrative expenses comprised the
following: ’ : )

1 January- 1 April- 1 January- 1 April-

30 June 2016 30 June2016 30 June 2015 30 June 2015

Personnel] expenses 34.532.263 16.515.643 27370132 14.920.829
Consultancy expenses 6.£34.604 3.493.196 4.256.945 2.108.607
Travelling expenses 5226532 - 3.291.486 2028.691 1.161.002
Taxes and duties other than on income 2952375 2002.028 1.934.453 802.414
Depreciation and amortization expenses (Note 16-17) 6.087.994 3.939.149 3.849.136 1.099.932
IT expenses 2244602 1.093.288 1.558.355 973.171
Communication expenses 985.070 456.214 §19.439 418,017
Building management expenses . - 560.761 494.526 955.201 551.011
Rent expenses 2.856.529 1.902.533 690,661 344449
Vehicle expenses 1.063.600 543.106 811.483 435672
Representation expenses 2.031.851 670.860 1.390.103 675.295
Stationary expenses 370.142 188.023 334656 148.931
Repair and maintenance expenses - 984,640 393.608 294.739 153.034
Other expenses 5424.743 3.483.535 4.671.599 3.168.051

71.855. 106 38.467.195 50.965.593 26.960.565
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EXPENSES BY NATURE

For the six-moenth periods ended 30 June 2016 and 2015, the breakdown of personnel, depreciation and

amortization expenses comprised the following:

1 January- 1 Aprit- 1January- 1 April-
Personnel expenses 30 June 2016 30 June 2016 30 June 2015 30 June 2015
Cost of sales 18.775.342 9.452479 14.289.333 6882771
Marketing expenses 4.546.201 2441076 3.597.867 1.792.297
General administrative expenses 34.532.263 16.515.643 21.370.132 14.920.829
57.853.806 18.409.193 45.257.332 23.595.897
1 January- ~ 1April- 1 January- 1 April-
Depreciation and amortization expenses 30 June 2016 30 June 2016 30 June 2015 30 June 2015
Cost of sales 69.323.648 33.457.899 59.248.198 29.906.632
Markefing expenses ) 2.269.051 1.145.164 1.866.272 968.522
General administrative expenses 6.067.094 3.939.149 3.649.136 1,099.932
77.680.693 38.542.212 64.963,606 31.975.086
OTHER OPERATING INCOME / EXPENSES
Other operating income
For the six-month periods ended 30 June 2016 and 2015, other operating income comprised the
following:
1 January- 1 April 1 Januaty- TAprik -
30 June 2016 30 June 2016 30 June 2015 30 June 2015
Dividend income (*) 576.774 576714 453.080 453,080
Rental income . 623788 422945 52311 302330
Foreign currenicy exchange gain on trade operations, net 198272 193272 8.673.236 3.032.905
Reversal gain of provisions 1.124.860 1124360 - -
Other miscalleneous income 2704643 678.319 7546070 5487643
Total ) 5.208.337 3001170 17.196.107 9.276.158

(*) Includes dividend income from Global Menkul’s investment in Takasbank which is in the main operation scope

of Global Menkul.
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OTHER OPERATING INCOME / EXPENSES (continued)

Other operating expenses
For the six-month periods ended 30 June 2016 and 2015, other operating expense compriséd the
following:
1 January- 1 April- 1 Junuary- 1 April-

30 June 2016 30 June 2016 30 Tnne 2015 30 June 2015
Denatigns 133.647 98.842 153 846 15275
Project expenses (*) 3940251 1.382.665 8032.7104 5818498
Partial exception expenses ‘ - 24400 %053
Trmpairment Joss 610481 61048: - -
Peralty expenses - 08.226 708.226
Other miscalleneous expenses 1743691 1.271.206 2370159 L608.001
Total 1428070 3.363.1%4 11489335 8.176.532

(*) The major part of project expenses comprises of uncapitalized project expenses for port investments of the

Group.

INCOME AND EXPENSE FROM INVESTING ACTIVITIES

Income from investing activities

For the six-month periods ended 30 June 2016 and 2015, income from investing activities comprised the

following:
1 January- 1 April- 1January- 1 Apri
30 June 2016 30 Juze 2016 30 June 2015 30 June 2015
(ain on sale of financial assets ' 73.302 56.956 - -
.Gain on sale of fixed assets - 514.196 514.196
Other 74.126 58.144 225778 225718
Total : 147.428 115.100 739.974 739974
Expense from investing activities

For the six-month periods ended 30 June 2016 and 2015, expense from investing activities comprised the

following:
1 January- 1 Apri} 1 January- 1 April-
30 June 2016 30 June 2016 30 June 2015 “30 June 2015
Valoation differences on financial assets 35732 (156.993) 525,327 52182
Loss on sale of financia] assets 353.038 351.849 -
Other 4,163 4,163 - -
199,019 525.327 52182

Total 392,933
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FINANCE INCOME
For the six-month periods ended 30 June 2016 and 2015, finance income of the Group comprised the
following:
1 January- 1 April- 1 January- 1 April-

30 June 2016 30 June 2016 30 June 2015 30 June 2015
Foreign currency exchange gain 10:266.363 (1.085.525) 20.487.925 4075622
Inderest income 3649.656 1886470 3.155.219 1689431
Other 1.131.902 {122075) 541714 463.668
Total 15.047.921 §78.870 33.184.858 6.228.121
FINANCE EXPENSES

For the six-month periods ended 30 June 2016 and 2015, finance expense of the Group comprised the

following:

1 January- 1 April- 1 January- 1 April-

Recognized in profit or loss 30 June 2016 30 Juze 2016 30 June 2015 30 June 2015
Foreign currency exchange loss 4338.165 (867.630) 54.415.630 25.248975
Interest expense on borrowings 4476925 35.255.057 56.725.019 30.772.6M
Letter of guarante commissions 1.151.454 562.014 1.125,149 599.705
~ Other 4234.852 2.099.944 3.620.894 2.018.745
Total 84.201.39 37.049.385 115,885,691 58.640.096
1 January- 1 April- 1 Janvary- 1 April

Recognized in other comprehensive income 30 June 2016 30 Juze 2016 30 June 2015 30 June 2015
Gain/{losses) from net investment hedges (Note 23) 3272809 {14.871.960) (81.780.249) (8.955.249)
: 3272809 {14.871.960) (81,780.249) (8.955.249)
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EARNINGS/ (LOSS) PER SHARE

For the six-month period ended 30 June 2016 and 2015, basic and diluted earnings per share are calculated
by dividing the net profit attributable to owners of the Company by weighted average number of shares

outstanding.
1 January- 1 April- 1 January- 1 April-
30 June 2016 NJune20l6 . 30 June 2015 30 June 2015
Net loss for the peziad {45.069.339) (10.191.580) (51.645.957) (23.486.125)
Net loss from continuing eperations for the period {45.069.339) (10.191.580) (51.645.957) (23.486.125)
Weighted averape number of shares 193.500.000 193.500.000 204211922 24211922
Weighted average number of erdinary shares 193.500.600 193.500.000 04211922 204211922
Number of shares held by the Group (Note 23.1) {18.017.730) (18.017.730) (30.009.653) (30.009.653)
Weighted average number of shares 175.482.270 175482210 174.202.269 174.202.269
Eamings per share with par value of TL 1 (TL full) (0,2568) (0,0381) ,2965) (0,1348)
Eamnings per share of continuing operations with par value of TL 1 (TL full) (0,2568) (,0581) (8,2065) (0,1348)

DERIVATIVE FINANCIAL INSTRUMENTS

As at 30 June 2016 and 31 December 2015, the details of the Group’s currency swap agreements comprised

the following:

31 December 2015

Fair value of currency swaps
Commodity derivatives -hedging instruments
Forward currency agreement

30 June 2016
4.480.793 2.771.205
3.770.636 -
885.316 -
9.136.745 2.771.205
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NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

Foreign currency risk

As at 30 June 2016 and 31 December 2015, foreign currency risk exposures of the Group comprised the

following:
30 June 2016
TL Equivaleat UsDh EURD GBP TL
1. Trade Receivables 12.644.629 1.829.013 19519 - 4.616.728
2.a Monetary Financial Assets 164379.637 12.695.422 26048907 17203 44.106.489
2.b Nov-monetary Financial assets - .
3. Other - - - - -
4. Current assets (1+243) 177.024.266 14324435 16178425 17203 303207
5. Trade receivables - - - -
6.2, Monetary Financial Assets 61.912.740 13.968.403 - - 70057710
6.b. Non-monetary Financial Assets - -
7. Other - - - -
8, Non-current assets (3+6+7) 61.912,74¢ 18.965.403 - - T035.710
9. Total Assets {4+§) 138.937.006 3349253 16.278.425 1203 51748987
10. Trade Payables 33.807433 3.004.503 2364.118 1160 176233535
11. Financial Lizbilities 179.955.580 48.034.028 12.375.897 - 1.306.993
12.2. Monetary Financial Liabilities 17.162905 - - 17162905
12.b. Non-menetary financial Liabilities - - - - .
13, Short-term Jiabilities {10+11+12) 231615918 51038531 14.740.015 LI160  36.093433
14, Trade Payzbles - - . -
- 15, Financial Liabiittes §33.252.007 266.241.768 25,853,709 9.220
16.. Other Monetary Lizbilities 2974200 - 2974200
16.b. Other Non-monetary Lizbilities - - - -
17. Long-term Liabiities (14+15+16) 836,226,227 166.241.768 25.853.709 2.983.420
18. Total Lisbilities (13+17) 1.087.242.145 317.280.199 40.593.724 1160  39.076853
19a. Foreign currency derivative assets - -
19b. Foreign currency desivative liabilities - . - . -
20. Net Foreign Currency Asset/Liability Position (9-18+19) (848.305.139) (283.787462) 14.315.299) 16043 1867214
21, Net Foreign Currency Position
of monetary ftems (=1+2a+5464-10-11-122-14- 5161} (848.305.139) (283.787.462) (14.315.299) 16043 18.672.134
" 22, Fair Value of Derivative Instruments Held for Hedging 723.400.000 250,000,000 -
13, Derivative Assets Held for Hedging - - .
24, Derivative Liabilities Held for Hedping 723.400,000 250.000.000
Export
Import -
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NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

(continued)

Foreign currency risk (continued)

31 December 2015
TL Equivalent USD EURO GBP i
1.Trade Receivables 11.133.420 2233187 146483 - 417474
2.a Mongtary Financiz! Assets 193.640.715 14.157.024 382350522 879 30929113
b Non-monetary Financial assets - - -
3. Other - - - - .
4, Current assets (1+243) 204.774.133 16.390.211 38.397.003 B79 3510385
5. Trade receivables . - - - -
6.2, Monetary Financial Assets 70.692.019 21373731 - - 8.836.517
f.b. Non-monetary Finangia] Assets - - -
7. Other - - - - -
8, Non-curreat assets (3+6+7) T0.692.019 273731 - - 836517
9, Total Assets (4+8) 275.466.154 37.663.942 38.397.005 870 439403712
10. Trade Payahles 1465176 1275508 3.289.800 17.301.96¢
11. Financial Liabilities 135:049.288 35213542 10212582 - 154777
12.2. Monetary Financial Liabilities 33.194.620 42975 33067 7527 1828441
12.b. Non-menetary financia! Liabilities - - - - -
13, Short-term Liabilities (10+11+12) 199.709.084 36,338,325 13.535.55% 517 50.285.187
14, Trade Payables - - - -
15. Finaneial Liabilities 886.376.515 271195304 30.791.461 6.103
16.a. Other Menetary Liabilities 1403548 - 2403548
16.h. Other Non-monetary Liabilities - - - -
17. Long-term Liabilities {I4+15+16) 838.780.063 271195304 30.791.461 - 2409.651
18. Tatal Liabilifles (13+17) 1.088.489.147 301.733.62 44.327.020 1757 5M.694.838
19.0ff-krlance Sheet Foreign Currency Derivative Instruments :
Net Position (1%-19b)
19, Foreign Currency Derivative Assets
19b. Foreign Currency Derivative Liabilities - - - - -
20. Net Forelgn Curvency AssetfLiablity Position (9-18+19) {813.022.993) (270.069.687) {5.930.015) (26648)  (8.754.466)
21, Net Foreign Currency Position - - - - -
of monefary items (=1+2a+5+6a-10-11-123-14-15-16a) (813.022.993) (270.069.687) (5.930.015) {26648)  (8.754.466)
22, Fair Value of Derivative Instraments Held for Hedging - . - - -
13, Derivative Assets Held for Hedging 726.900.00 250.000.000 -
24, Derivative Liabititics Held for Hedging - - -
Export 726.900.000 250.000.000 -
Impart -
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NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

(continued)

Sensitivity analysis — foreign currency risk

A 10 percent strengthening or depreciation of the Turkish Lira against the following currencies as at 30
June 2016 and 30 June 2015 would have changed equity or profit or loss by the amounts shown below. This

analysis assumes that all other variables, in particular interest rates, remain constant.

[30 June 2016

PROFIT/LOSS |

- EQUITY (*)

Strengthening of
foreign currency

Depreciation of
foreign currency

Strengthening of

Depreciation of
foreign curreny

foreion currency

Al0

percent change in USD against Turkish Lira:

1-Net USD asset/liability

(17.367.853) 17.367.853 - -
2- Hedged portion against USD
risk (-) - - (72.340.000) 72.340.000
3- Net efiect of USD {1+2) (17.367.853) 17.367.853 {72.340.000) 72.340.000
| A 10 percent change in Eure against Turkish Lira: |
4- Net Euro asset/liability (4522.919) 4522919 ) i
5- Hedged portion against Enro
risk (-) - - - -
6- Net effect of Euro (4+5) (4.522.919) 4,522,919 - -

A 10 percent change in other currencies against Turkish Lira:

7- Net other currencies asset/liability 6.207 (6,207} - -
8- Hedged portion against other

currencies risk (-) - - - -
9- Net effect of other currencies (7+8) 6.207 (6.207) - -
[TOTAL (3+6+9) [ (21.884.565) 21.884.565] (72.340.000)| 72.340.000|

(*) Profit or loss excluded. ‘
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NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

{continued)

Sensitivity analysis — Foreign currency risk (continued)

|30 June 2015

EQUITY (*) |

[ PROFIT/LOSS |
Strengthening of | Depreciation of | Strengthening of | Depreciation of
foreign currency | foreign currency | foreign currency | foreign curreny
| A 10 percent change in USD against Turkish Lira: |
1 Net USD assetfliability (5.999.179) 5.999.179 . :
2- Hedged portion against USD
risk () - - {36.588.463) 36.588.463
3- Net effect of USD (1+2) {5.999.179) 5.999.179 {36.588.463) 36.588.463
| A 10 percent change in Euro against Turkish Lira: |
[ Net Buro assetliability - (5.420.229) 5.420.229 : ;
5- Hedged portion against Euro
risk (-) - - - -
6- Net effect of Euro (4+5) {5.420.229) | 5.420.229 - -

| A 10 percent change in other currencies against Turkish Lira: ‘ |

7- Net ofher currencies asset/liability 8.049 (8.049) - -
8- Hedged portion against other

currencies risk {-) - “ - -
9- Net effect of othér currencies (7+8) 8.049 (8.049) - -
[TOTAL (3+6+9) | (11.411.359)' 11.411.359] (36.588.463) 36.588.463

(*) Profit or loss excluded.
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TAX ASSETS AND LIABILITIES

Tax expenses:

For the six-month periods ended 30 June 2016 and 30 June 2015, the detail of tax

income/{expense) comprised the following :

_ 2016 2015
Current tax charge (4.196.186) (5.638.871)
Deferred tax benefit 26.336.067 29.969.959
Total 22.139.881 24.331.088
Tax reconciliation for the six-month periods ended 30 June 2016 and 30 June 2015 is as
follows:
% 2016 % 2015
Profit/{loss) before income tax ) {67.514.743) (76.626.536)
Corporate tax using domestic rate 20,00 13.502.949 20,00 15325311
Disallowable expenses (1,61) (1.084.801)- (4,28) (3.277.635)
Effect of unrecognized deferred tax losses B (- )))] (£.022.160) 2,95 - (2.261.859)
Effect of tax exemption on maritime operations 2,07 1.397.660 2,50 1.914,552
Other 13,34 9.346.233 16,48 12.630.739
22.139.881 24.331.088

As at 30 June 2016 and 31 December 2015, the deferred tax assets and liabilities reflected to the

consolidated financial statements are as follows :

30 June 2016
Deferred tax assets 95.674.012
Deferred tax liabilities (336.866.002)
Total (241.191.990)

31 December 2015

§1.901.326
{350.097.753)

(268.196.427)

For the six-month perio.ds ended 30 June 2016 and 30 June 2015, the movement of deferred tax

assets and liabilities is as follows :

: 2016
Balance at the beginning of the period (268.196.427)
Deferred tax income 26.336.067
Currency translation differences 339.516

Recognized in equity

(241.520.844)
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2015

(213.760.290)
26.969.959
(16.772.223)
(172.998)

(200.735.552)




35

36
(@

(i)

(iif)

Global Yatirim Holding A.S. And its Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements for the Six- Month
Period Ended 30 June 2016

(Currency Turkish Lira (“TL") unless otherwise stated)

ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
As at 30 June 2016 and 31 December 2015, the detail of assets held for sale is as below:

30 June 2016 31 December 2015

Real Estates 862.751 862.751
862.751 862.751

Real estates

The Group’s real estates held for sale can be summarized as land in the Boziiyiik district of the Bilecik
province, with a total area of 29.500 m2 and land in the Bodrum district of the Mugla province, with a total
area of 3.000 m2 which is owned by Global Yatirim Holding A.S.

EVENTS AFTER THE REPORTING PERIOD

According to the demerger decision taken by BOD meeting, numbered 905, held on 29 June 2016, in
accordance with Turkish Commercial Code no 6102, Capital Market Board Code no 6362 and the CMB
regulations, the Company applied to the CMB on 1 July 2016 for approval to form a company through a
demerger.

Pursuant to Resolution of GIH’s General Assembly which was held on 23 June 2016, the first dividend
distributed on 10 August 2016.

Regarding to the international tender by the APV Investimenti S.p.A (owned by Venice Port Authority) of
Italy, for the transfer of its 65,98% stake in APVS, which in turn owns a'53% stake in Venezia Terminal
Passegeri S.p.A (VTP);

As a result of this transfer, the Consortium which Global Liman is a member of, became a 44,48%
shareholder of VTP indirectly, including the previously acquired Finpax shares. Total purchase price for the
acquisition to be paid by Global Liman, which is one of the four equal members of consortium, is Euro
7.665.760,47. Mr. Mehmet Kutman, the Chairman of Global Liman, will take seat at VTP’s Board of
Directors as a board member,

Additionally, VS, the 51% sharcholder of APVS, has a put option to sell its shares in APVS partially or
completely (up to 51%); while this option can be exercised between 15th May 2017 and 15th November 2018.
If VS exercises the put option completely, VI will own 99% of APVS and accordmgly 71,51% of VTP. In the
case VS decides to exercise this option, it will be announced publicly.

Regarding this option, like other members of the consortium, Global Liman has also provided a Bank Letter
of Guarantee in the amount of Euro 4.873.715,52.

Aside from the acquisition process of Venice Cruise Port, Global Liman has started negotiations on the share
purchase of operating companies of Brindisi, Cagliari, Catania and Ravenna Cruise Ports in Italy.
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